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LETTER OF TRANSMITTAL
BANGLADESH BANK

Crhaka
A0 Karlik 1407
14 Movember 2000

[he Secralary

kMinistry of Finanos

Fimance Division

Governmenl of The People's Bepublic of Bannladesh

Chaka.

Dear Sir,

Imterms of the provision contained in Article 4002 of the Bangladesh Bank
Order, 1272 (P O Mumber 127 1 have lhe honour lo submit to the
Government of the Poople’s Republic of Bangladash the enclosed Audited
Accounts of the Bank for the accounting percd ended 30 Junse 2000 and
the Annual Report, 19992000,

Yours [ailhialby,

DI, 2

iMohammod Farashuodding
Giovernor
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CHAPTER |

ECONOMIC TRENDS

World Economic Situation”

11 World
canditions witnessad remarszhla positive
changes during the past one and a halt
Vears, Tno uncortainty, anc tne potontial
threat af 2 global recession thal stermmed
i tha waka Gl linancial marsal Criges n
A in TEIT &nd =ubsequantly inoolher
regions turmec off with reswgration of
financizl crear and stranger than axpacied
recovery i the word  sconomy. World

tinanzial  ard sconomic

outout growth which, at the height of the
crses, had siowed 10 2.5 peecent in 19945
accelerated o 5.3 percent in 1999, North
Arranen-ard cmergmng markel ooonamas
ol Asg plaved Lthe maor rala in this
stronger growth performenee ot global
outaut, though courtries in oiher regions
aEo did make posiive conbribution. &n
ACCOMModating monstary stznce led o 5
substzntial expansion of intemal cemand
in the Lnited States, which alse halped
promote ozsy financial  conditiors
theaughout ke world, Evicencas ara i
skl ftur Gurthar slrenglhaning of 1ne
momentum of recoveny in industrial s we'l
developing countrics, inclucing continuad
growtn ol the U5 scanomy, during tha tirst

kal of 2000, On tha whale, world ois
growvlh has been progoled & fciooss
from the previous thras years' averags ol
3.3 percant 1047 percent in 2000.

1.2 A disguielng devalapmoant accompan
ving 1ha rewvival of global aoonomy b
besn A sharp incrazse in ol prices Sics
ea-ly 1590 il prices have mone tan
cdoubled owing to orcduction cuts by
mambars  of  lha Organisation af
Petroleum Experiing Countries (CFEC)
and ather oil preducers, Daospite  cotimizn
about the overall world output grawih 1o
rafmin arallactad by b Pl In ol orices,
dawelooing countriss mughl subar as &
resuit, Adkounh GPEC has decden in
March 2000 to inc-ozse ol procucticn
pncertanty stil orevals aosout the future
mowement of oil prices and its impact w
the world economy.

1.3 Real GLP growth of major indietnal
countries has been projectad o incizase
from 2.8 percent i 18929 t0 3.3 pargart in
2000, Amraorg them, ouipw: growik inocwe
Urilad  Siates will
percent ir 19949 o 4.4 percent o F00L,
firming up substantially alsa in the Undac
Kingdom and couwntias in Eoro regon

inorease from 9.z

* Bizmat an inbamationsl Morstary Fund's World Economile Dutheok, May 2000,



ncluding Germany, France anag 1taly. Real
G0F i Japan, which grew by a modest
L3 percen, in 1985 atlar slowing down Lo
a negalive 2.5 percant in 1988 dus o
sEvErA recession, has besn projected to
atrengthen further to 0.9 percent in 2000,

1.4 Growih rate of real GODF in
developing countries of Asia has been
projectzd Sooincreasc fram &0 percent in
1898 o 5.2 percent In 2000, Of tha
counirias affected by the Asian crisis, culoul
arrwdh im Irdonesia, Malavsia and Thailand
Fas been projacted o strengthan furher ‘n
200, winile in Karea o may slip from 10,7
porcent in 1953 o 7.4 parcent in 2000
Feal GOF growith o ansifion countries
i Europe iz Bkely to ncrease from 2.4
[parcent in 1953 10 2.6 porcent in 2000, But,
with on-going  reform programme st
remaining Traglie. culput growih In Buesia
riay stumble down fram 3.2 parcent in 19849
te 1.5 percant in 2000,

1.5 Grovetn of world frads wolumes has
besn projgcied 1o aceelereie from 4.5
pescent in 1953 1o 7.9 percent in 2000,
Expart growlh of deveoping countnss is
expacted to increase signifcantly from 1.7
parcart in 1959 o 27 aoement in 2000
Inilatinn fn industrial countries has baen
projecied o increase from 1.4 percn}rit i
1893 1o 1.9 parcent in 2000, whila Lhalt in
cevalpping  couniries
oecling from 6.5 percent in 1999 10 5.7
parcent in 2000,

is aexpactad o

15 The lopsided pattem o growih,
increass i axlarnal  imbalances and
misalignmants of  curancies ol major
industrial countrias which have been
building up curing the last saveral years
have remainged 4 cause of concerr in fhe
inmwrnational CCaremis SCErariG.
Fossibitiy of a suslainabls global growlh
and financial stahiliby will largely dapend
on what seps are tzken by irdastrial
nounties in ensuring needed cansiEtensy in
monctary and fiscal policies fo resoba thase
prebloms, and bow much She oregoing
rafeim  programimas in devalopicg  and
BMETging
strengthersd and deepened, Alongsics this,
the tineat of possiole marginalisation o tha
ponres] cevaloping countrss dus o vanous

markei AConomigs HIE

cacnminatory imolicatione of the ewsting
procass of glonalzation has possc A new
challenge to the world econcmic systam,

Trends in Bangladesh Economy

1.7 Tho pace of overall cconcmic
activites in the courtry gathersd momen-
tum during 199%/2000 a3 & result of
confinued implementation of aconomic
reforms, pragmatic apgroach in macro
aconomic managemant and creation of
an agriculture friendly arviranment in the
county by determined efiorts of the
government, Dsiven mainly by a strong
expansion 0f the agriculiural secior and &
sigrificant pick wp in axporl dermand,
growits rate of Gross Domestic Product



(GOP) slrenglhenad during ke vaar. The
overall growth rate of GOP in real tenms
from 4.9 percent in the
percant 0

Incredsern
pracading wear io G.5F
[998/2000.
agricuftural credit. wihdrawal o imporl
rmachinery  and

Fimaty supply of adaeguate

duty on agrinuitursl
arrangement 1or supply al right Limes of
ather agricultural inputs inclucing fertilizor
al coroessional prices, el out effods of the
gavernment o conliniad implameanlaticn
of agricubural rehabiiation programms
gno harc abour of the courtry's tailing
paasaniry corlrboled o bumper pro-
ductien of focd crops during the vaar, &5
a resul, total foodgraing  productior
increased by 1427  perent, bo staring
aviefall oulpul yrowls of he agriculural
sector uo from 3.3 percent in 1998905 o
5.6F percant in 1999/2000. Improved
global cconomas envirenment led 1o a
perceptiole bucvancy of demanc for
Bangladesn's axpert commodities which
Felper increased indusirial
producton. Growth rale of the industrial
gector ncroased from 3.2 percent in
199859 to 4,57 percent in 19595000,
Pesdarmarae of Wholesale and Retail
Trade and Transporl, Slorage and
Communication seciors also strengt-
Ferod dusing the year. Sustained growh in
ihe face ol advarsa aflacls af ke receat
firarcial crizgos In Asla and othar regions
as well \a internsl sdversfies including
sendara impact of devasialting floods i the
previous year not orly rellacls e success
Pz Provisione:

alsn

af CIOwETn MENLS MACMIBCON O i ImArEgE-
menl, bul alsa Boars testimony to the
aconomy's resilience

i.H The 1832.2000 fizcal programme of
the government was auided by the
pringipal objectives of achieving rapid
coonoeic growsh and slieviation of poverty
i Ing countsys The Anndal Davalopmant
Pragramme (ADP) o the yesar was
farriaied with & sotal utiay of Th, 15,500,00
LROMes, dssumny & ravanua surplos of Tk
.32 .00 crores based o0 estimated revienue
recspds of The 24,157 .00 crores and rever Us
expenditares of Ta 1780008 cmres 0 the
pregosed budget for 1999E000. 0 viow o
the slack mavemean: of imporant econemic
variaoles as an aftermath of the preceding
yvadar s devastating floods, the aoeammeant,
in & firm bid tn sirengthen develnpmen:al
activities, enlarged tha zize of the Annual
Cavelcoment Frogramms by T 13000
crores of 8.5 permpant o T 18500030 croras.
The- amount of revenue surplus gvailable
for nancing the Annuel Devsloprment
Programens, howewer, fall short by Tk, 3,450.00
crares due 0 a decine kb revenue receils o
e fune of Tk ZB0O5.00 crores or 17.A
and an  irocrease norevenus
crpenctdres by T 844 00 cromss of 35
percent in the revisad budget, As a resull,
despila same roreass (Th 34900 crores)
in foraign resources, the govemment was
compelied t have recourse o incraased
borrowing from the banking system for

rercent



e Annual
Frogramms, Abocut 540 peoent of she
mvisecd Annual Deveiopmont Programme
was imalemented which s e highes rate
ol implementalion carng the Minsties,

financing Dravalopmenl

3
coonamie svslbm oand treno
glubalizalior, the buadpet for 1997000
aimed at increased mobilization of rovenuo
and establishmeont of social juslca hiough
liberaizaton ol lrade alongside providing
due prolection to domestio industries,
gxpansion of tha tax bhase and further

In keeping with the Irea marksd
in

medemization of the iax regime, To this
adjusiments and
rafionalizalion measures wara lasan in
respect o moome lax, import cuty ang
value aoded fax (VAT du-ing tha wear. A
rumber of megsures wers taken 10 expand
the base and ratlonallze the siroclure of
direct lax, including snhancement of the
af  incame fFom
T F2.000.00  and
10 peteent surchargs on
tax payadle by more alfluenl lax payesrs
as ar ailermnative to owealh tay, Far
davelnpment of modem Mescare facilitles
in the counfry, mooma camed by privaloe
hospitals establshed cuaring e parad
from 1 July 1283 (o 30 Juna 2005 have
Qe ewarmpled from tax, subjact 10 cargin

ard, wide-rangirg

exemption it
TG0, DI.00

impositinn of

10

condilions, To encourane ragistration of
ocean going ahips in Bangladesh, 506
percert of income camad by such ships
were mado tax exempl. The inland waisr
franspurl ssctor was brought under the

purviaw of presumplva f2d, whila the
existirg rales of oresumpliva 1ax on ous,
fruchk, =ftc, were jncreascd.
Provisions  wers mace for payment of tax
at spocificd rates ‘o rarowal o iines s o
Carsjeops el and deduclion of advanca
[e o af
cerlificries, bonus shares, faature films,
brick  fields, doctor's fees in private
clinica/hospitals, LG commission el
Ravanusa inGorme
recorded & marked increase during the

mininis,

source an incame from saving

rapaipls  from tax
year ewcesding ke annual target by B8
Percent.,

10 Fama changes and amendmenta in
respect  of oerain  provisions  and
orocedures goveming the income tay baw
weard mada durirg the year under repnt.
To disuourage smuggling and 1o safequard
tha irterest of domestic industnes, ratosof
impert digty and vaue addad Llax on
dillerent yoods and raw materals wara
raticed. The highest rate of impart coty
mas raduced from 4000 perment o 375
existing  infrastructure
destoapment susshangas on fartilizar impart
wis  wilmdrawn, whils import duties on
different materals used n agro-basec
induzires were reduced, [mport dutics on
rav matenals and machineras used in
different  Indesrles rcludinyg lealber and
sgndvrmaca garmand industries weare also
raduced. Duly rates on impot of certain
items were gither lowered or increased
based on their fendly or advarsa impact
che envirenmanlal polvtion. Besides, a

pereent,  The



|E|.I'§5III.'L namoes  of  duby raies  worc
readjuslac. ard  rationalizad.  Mandatary
pre-shipment inspection {F&H syslerm
was  irtrodugerd  too facilitete prommpt
clearance of importaed geods and improved
collection of dutics. Existing rates of
sunplementary  duly  were  (noroasoc
including  naye mpostlion - on o carlain
somrmodidias. Exarmation of YAT an carlzin
impart commuadities was withorawn o

safequard - the interest of domestic
indusiries, wwhila ceraln Semices wara
arocghl arder VAT, Despile hess

magsdres:, olal ravenus tecsipts of he
government curing 19952000 feil 11.8
parcent short of projection due mainty o
[owes receipt of mpatt dutics, Fosenue
erasnciluras, on Lha olbsr hand, IPcreasac
by 3.6
gxpenditure in gocial development sectors
irzludling Education and Dotenca. Against
e size of fhe

pescent due  to increassd

Lhis. enhbancemenl ol
revised Anmual Developmanl Programime
lad overall budgat defict o inc-ezse by
a8
Temporary bodget deficit and increased
credit te the govermnment may  be
feCEssany o bring pace in tha accoomy |l

parcent or TEAEBE G500 croras.

wearranier: by trends 0 privala sector
gotivitea. Inereased invesimant ir tha
governmaent secior durirg the year undor
Tapar wWas necassary especially o maka
guod e damages o infrasiruciore cagsed
1894,
However, unabated sharp incresse in
credis o the governmment may give rise to

by fhe dewvastating floods of

the prodlem o incressed debt-service
lieifiby, reduced low of cradit (o the orsate
sECinT ant Excessive money sepply. In
fldurg it would, therefore, be nBcessATY W
cortain budget deficd within safe limas by
strengthening  fevenue collection ane
restrairing unproductive exponditung,

1.11 As a complemen: 1o building & wibrart
aconormy and achisving & susiainabie
growsh, the govermmeni has been taking
camprehansiva package of moasuros far
arparsion of the industhial seclos ard
cansalidatian of the induairial basa far ke
last few vears: Moving along the path of
Iree marke! cooromy, abmest all indusiries
axcept Dafance have bean mads. open 1o
tha private sector. To aocelerate the page
n Ihe couniry, tha
nrocess for approval ol incustizal projecls
has been simplified, denfical provisions
Piewe Beven rrada 0 respact ol bank loans,
duty
extensinn of  other faciities for setticg us

of drwdus iashisalion

iax  holiday, conpassions  and
dustngl projeeta wWithout any discriming -
wor between the lecal and foreign
enirapranesars. Apal from guaraniy for fudl
SoCUFy of myestment and arrangement ror
eEy reoalralion ot divdends and mvaslad
capial. provasior has also basn mans o
grant permanent residencaiitizenship o
leralgr  antreprenaurs  making  large
imvesimenis. Tha Privalisalion Board has
been transformed ino the Privatisation
Commisslon and srengtharod fudhor o
gxpedite transier gt public sector industia



units a5 well as government shares in
mhar industnal enterprises to the privae
SECIor A good numbar o aovarnma
awredd industnal oorits and government
znares in oiber inclusirial enterprisgs have
alrgady bear o Ieadad o privaie nands.
I orcar 1o rajuvenala be prospecliva sick
indusirias  of the country,
been

fdemiftving such ihcustries and allowing
rermission of interast oo loans taken by
them, Based on
Cammittas, be aovarmmant will pay S0
oeroenl ar Lhe inlsrast remission in be

a Special

Committee has formed  for

reoornrnenGations of the

farm af bonds e the concernad banss. A
aumnber of fresh measures have been
2k ciuring 19992000 undar the naw
nousiral polioy of 1552 for develoomend
and nourishment of the indestrial sector,
With 2 wicw to craating [uncs lor long term
ndustrial finaroe, aranoemants haea
been made for issuyance of S-year and 7-
vor o goarnmant guarantecd  ndustrial
Developmonlt Bonds worth Th.530.00
croras Lhrowgh e Agran Bank and B-yaar
EBangladesh Industrial Dewvelopment
Bond worth & 100,00 milllon thragh tha
Sonali Bank, For oenabling  financial
imstituzions 1o provids lang tarm ircustrizl
finance as wel as strengthenng the
capilal markel ol ihe country, 8 § 5769
million Financial Institutions Develop-
ment Project (FIDP) has oeen pul in placea
dusing the yaar under report, Techrical and

financial assistance will be given o

financial institutions from this project in
gecuritization  of their leanfease and
issuznce of their medivm and long lerm
debentures/bonds. Tharta
arganisstions, namely, she Infrestructure
Facilitation Cenler and the Infrastruciurs

Development Company Limiled have

P

bean estzblishad to help devalopmant of
ndustrial infrastructure in the country,
Mocossary law has boon cnacted for
asizblishment  of  Private
Processing 2ones {(FEPZ) in the country
Imilidtive bBas alsaady Deen lasan o sal up
four FERZs, one sach 2t Mangla, shwandi,

Export

Saidpur and Comilla, Besinas, the process
for estanlishment of 5 Induztrial Parks
and High-lach Parks In tha couniry has
bhepn stafdsd. As 8 resull of thass
meazuras, the potentizl for sirengthening
of te pace of Induslialization I Lhe

courtry has baen brighlensd.

112 Actotal of 1,583 Industrial projocis
invalving a total invesiment outiay of
Tk. 17, 215.00 crores (1,428 local and 135
jraint venture/TO0%  foregn)
reqistersd during TSA%2000. The amount
el investment during the year was 15.4

WHTE

percen: higher than in 1he previous year

Alongsice  increzsec  registration of
ipdustrial projests, the amount of indust-ia
loans disbursed during the year also
incressed. Compared 1o the level in the
praceding year, the amount of working
capital finrances and tarm ans dishursad

in tha induslrial sactor during 19982000



Pereascd oy 333 porcent o T 12.30%.00
croses  sworking caatal TkADes*.74
crases  and term  losrs TE1,827.26
orores] The Credit Guaraniee Scheme
whizh was introcuced for encouragirg
sxparsin of employment cresting anc
incomre genecaling amall indusries by
mabil singg small ertrearareunal Aiiatives
in e pourdry ~groR ned ir oparation during
e year under raporl, Credit coverad by
guarartce under the Schars against
QN Qe 0 s lors 10 small mduslriss
siood a0 [K.27.23 crores as or 30 Juns
2000, Uncer the Khudra Uddyog Rin
Karmasuchl [Small Zradil
Schama) irtoduced o sall-armpioymeanl
af the woiurtarily <olivod officors’stall, a
total of Th4, 82 oromes wore gzburscd upio
A0 Juna MICD agsinst wheh refinarco
aroviced by Banpladesh Bank s:ond at
Th.EES srores.

113 In ercler o evarcome the apparent
dagiabilizing rmpacl o lha prolonged
Haods Gl 1088 dn rrac-accnomic batarsy
ard brong eboul dasicgd oacs in overall

Initialivas

goonomic dctvities kesning inflatinn &t a8
tnleranle leve, a moderstely accommo-
dative monetary pollcy was purseod
durirg 19892000 in cosg CoSchance
with the government's rehal-ilalion and
developr2nl oregrammes. For eaccuracing
Ban«s wooprovicle increased fanz 1o e
poivaly swclor, tha Bank Rale wias lowered
Ly ore percsniags point from 8.0 oemeat
bn 7.0 paroent on 29 August 189%. In visw

nf ihe alwdewn in privete secior crecdit

=]

in Lhe tirsl guarbar of ha year under repor,
varks wers perspaded oo loke moe
afentive intiatives in potending credil o
gectar, Neverthe'sss, due
mainly 10 2 relatively more cauticus
allilude ol banks, credil oo e privealas

e arivaie

saolu- norsasad by a lowes rae of 167
merpent in 19982000 25 compared to 138

the prercecing
Howewver, as oradit 0 che geovernmert
ncrazsed substantially during the vear
Lrie
enlavyzd Annuzl Cevslopraent Programmes,
qross domestic ored recorded a0 increase
of 134 porccnt during 12922000 as
cartpared o 1407 percant durng
precadirg vewn

nercent  during WEAr.

accadse Of ircreasad linancing ol

e

1.4 Althouvgh sxpansion of prvate
secter cradit was less than cxpocicd,
broad money (M, inoreased at a higher
rala during 1&9'_9."20[}:1. Brogd monsy
creREac moch tasler han prasoied dues
rrainly 1o substartial ncreass e st criedil
i the government &5 well a3 in nat fareicgn
asseis. MNel credit e the goverirmenl
increasend by Tk 3,574,30 c=as0s ar 11,0
purcsnl during 199852000 as pornparec
TE. 157680 crosas o 21.3 perceanl during
the precedng year Met torcign asscts of
L biankigy sysiem inoreased by T, #,177.50
criores or 339 peroent durirg 199952000 ir
contras! o a decina of The 38704 nrores
0° D3 gorcenl Cudnng the previoas pear
Inareaae in privale sectar orodit as well as
in alhar aesals of tba banking ayatem also
canrributad o 198

increpssa in broad



money. As 8 mesult, broad money
niradsad by The 11,736,700 crores or 184
percart durng 19982000 as comparad 1o
Tk 7,157,680 crores or 12.8 percent during
192848,

1.15  Some mmpartant steps were faken
ir the hanking sector during the vear under
repors, In oroerto make interast rates morne
market based, existing interest rate hands
fur loans o the small & cottage industriss
and ayriculturs sectors fogethar with the
subisidy acmissinle o the smal & sofage
irduslries sacior wara witndrwn. Crives
lor reecvery of defaoted loans were
slranglhaned furlnar. As part of the
pregramme  for strengthaning the
Bangladssh Bank, intatives were takan
tar ameandmeanl of carzin clavses of the
Bangladesh Bark Order, 1972 and {he
Bank Company Act, 1591, Supervision
activitics wara intensiiiad to expadile
implamrentation ol tha naw ndles fer ban
cagsilicalion and provisioning introduced
nat year ofleciva ram January 1209, To
arirg about  fransparency In loan
{I|}Dr€;[i{lr‘5 and for comvanlancea. of
determining the acisal amcunt o loan,
banks were roguired to introcduca Now
Loen Ledgers and show balances of
interest:  separatey,
Caterminator of banks’ capital accanding
i the now systom of malniaining risk-
waighted assel based capital adeguacy as
&t 3 Jure 1929 ard 31 Docomber 1599
ware completad durirg the vear, Eight new
banks and  three  dinancial

aricpipal  ane

private

licenses andd
husiness

insttuticns were issUsd
permitted o
coeration durng 19202000, The existing

COMMenne

22 financial inatituiions of ihe country
prtended in total T 1,511.50 crores as
loans to diferent sectors upto 30 June
2000, Scheduled banks opaenaed 35 new
brarzhes dusing the year, raising the total
number of nank branches in the couniny 2o
6,066 a5 on 3 Junes 2000, Eght domestc
abale
dividends amang the sharsholders during
T waar undar raporl.

privala  banks  ware lo declare

1.6
wehich ocecurred in the wake of davastating
locds in the previows year abalod al a
miuch higher pace than articipatcd as a
result of pragmatic steps {aken by ihe
CCACITIMIET I reacroccaromic MEVTE -
ment ingluding speedy implamentation of
iha Arnnual Development Programme o

The abrunt upawing of inflation

slrengthen  economic  activities  and
pussuanca of a moderalaly  liberal Buol
prudeat monstary oolicy duting the wear
undar raporl. Gushionad by a8 satisfactory
leval  of ovarall supplies  including
foodgraineg and other essentizl commo-
dities in the courntry, the higher rate of
ircreass N broad money during tha yaar
cid nol act in fueliirg inflation. Time
dapasits, the largest component of broad
money, increased by Tk 2103.30 crores
gr 1989 parcant, whils net investment of
the pecole I diferent savings schemes
increased by TW.3,227.88 crores or 47,3

percent daring tha year, Exoess liquidiiy of



bBanks whick had slcod ab Te3.721.80
Crores of 6.6 parcant of thalr teta depasits at
the: end of Jure 1999 increased 10 T 5,34350
crores or 8.0 pereant at the and of Jure 2000.
Caraful survaillaice was keol constant ta
forestall  possible threat 1o price stability
from the excess liquidity of banks, The
axchange raie of Taky, daspite 4.9 parcent
deoraciation daring the year, does nol
seam t have exerted 2 perceptible
Aressure on CORSUMEBr prices cua 1o
subslantial reduction of duliss on imporl of
essential consumer goads as well as on
induscral raw materals and eguipmenis
under iraca libaralzation agenda. Beasidas,
the struciural éhange of tha accnomy
which has taken place over the last iow
viears, as reilented in &n increase in GO
shares of the more monelsad seciors
ncluding Wholesale and Retall Trade,
Construction znd Trensport, Slorage
and Communication is suggasiive of
nereagan maongy absorplion capasity of
the econamy and reduced inflationany
content af incrementsl manay supply. A3 8
rasull, the annual rate of inflation as
maasuraec by byalve-mantn average ol the
Consumer Prico Index [Baso
198R/85=1000 at the national leval came
down gradually from B8 percant in
182602 to 3.5 percent in 15992000, on a
point-to-point basis, the rate of inflation
elcod even lower gt 2.3 percent . Howewver,
tha mpact o money supply o irflation
neecs o be cortinuoushy montored,

1.17 In today's world a country like
Barngladezh cannot  achisve rapid

epuno iz growth and alleviabion ot povary
withiput maclernization of agricuturs 2nd
upgradation of agro-iechnology, Rapid
growlh and uplilmen? ol soclo-econoemic
conditions of the teeming milions and
allevialion of povesty in tha country canna
be achisved wilhoul ensuring  owerall
improvermment of the agrcultural sector
alengside development of incustrial and
oler seciors. |1 is 0 this conlaxt that a
Mational Agriculturel Policy has bsen
adopred 1o ensure  susiginable
cevelobmeant 0! e agricuitdaral secior. Tha
nentrzl thams of the Mationzsl Agriculural
FPaolizy is to build an econcmically profitanle
and asrvironmentaly  sound dynamic
agrculiure thal can preserve hio-diversity
and preductivity of land, To this end,
Inltlative has boon fakoen 1o adopt & well
thaught, coordinaled and plannad
programme of actions for introductan and
gxiension of bio-lschnology. infrastrucior!
and  tachnolegical  development of
agriculiure, diversification of crops and
tarming melhods, ate. Govarnmant ellcils
for improving the agricuttursl aactor have
boar accompanied by adequane financial
basis.
Bankefinancizl inslifutions dsebursed a
gl sum of Tk, 2.851.29 crores as
agricultural lpan in 13922000, Agricul-
wral loans dishursed during 1998492 had
slood at a record lavel of Tk 3,005.52
craras falfowing axiension of large amount

arrangaments ona  ragular

of fregh loans to fammers affecied Dy
floods. Besidas, the Grameen Bank and



three large NGOz of the couniry BRAC,
ASA ard Proshika cisbursad a lolal sum
cf Th. 385 CH crores dunng TAREEZ000 Lo

finance differert  income  generating
activities In the rural sector, These
Imstitutions had dizsbursed TH.363E.43

Lha
Banglzresh Bank provided a ~gfinance of
Tk, 50440 crores to banksfinancial
ingliluliens  against  agricollural
cishursed by them durng 19232000, The
cutstanding amount ¢l refinance provided
Ly Banaladash Bark lo e agrcuollaral
secior as at the gad of Juns 20040 siond at
Th. &055.22 orores,

crores  durinig pracading ya=ar

loans

1.18
government's deplared prliny of poverty

Eiforts  {or implementztion of the

dlleviation alongwith acaonomic growih
were strengthenad furkar durirg the vaar
urdar repart. Imoview of life onpoctunity for
pacale fiving balow the povarty ling o gat
baretil of aconomic growlh in & fras
markel  compelilive soonomy,
gavanment bFeas baan  Implemaeting
clisrenl largal orianfed poverty zllsviatar
schemes. The revenus budgel  for
1989/2000 provided for an alloeation of
[K. 32,4397 carars, while an allocalion of
Th.5.313.42 croras was maida
aarual Devalopmen: Prograrmme af he
vear againsl vanous poverly alleviabor
programmes. The Annual Developrwanl
Programmse for 192972000 also proviced
for an aAlocation of TH.1,803.25 crenes in

e

ir e

10

rural development and instiutions seotors
which are conducive to alleviaticn of
poverty, Dfferent  poverty  alleviation
programmes including the Food for
Works Programme introduced under
Social Safety Mel of tha govermmen! wers
strenglhened during the vear, Wik & wow
to aralorating the Pving corcitons af ke
disbessec, coslitule anc habkess poor,
programmes like  'Boyoske  Wala'
fallowance for the Eldarly Poor), Asrayan
(Housing fer Lha Poor, Shanli Mibash
(Heatel  tor the Elderlyl have boen
infraduced and organsations lise the
Karmasgangsthan Bank (Employment
Bank), Grihayan Tahobil (Housing Fund],
Jative Protibondhi Foundation (Mational
roundation far the Handicapped) and
Doostha, Nirjatlto Mohlla Ebong Shishu
Kalyan Tahobil {Desiute and Oppressed
Women  and Childrens’ Welfare Fund)
have been esiablished. Doostho Bidhoba
Ebong Swami Parityakta Mahilader Wata
(Allweanne for the Disireszed Widows and
Desatted Wives) and Ekti Barhi Ekti
Khamar (QOne House Cne Farm)
gchemes were infraduced during the year
under report, As a nesult of These
inncvative schemes/programmes, paverty
cordifions i the country i edpanted o
gradually improve further. Some resezrch
init&tives have heen taken for 3 clearer
agsessment of the deplh of the impact of
nesa  programmes on  allevlalion  of
povarty.



1,19 Dangladesn conlnued o parsue a
flaxible  edchanys policy. during
188002000 with the Dasin abjepctves aof
maintaining the extamal compeiiveness
of Taka, expansion of sxport frade,
ENCOUTAING Wags oarmcrs’ remiances
andd tereay i provng the cument accaun’
Calanca in inlarnalicnal payrmants, Basad
cn movemenis nof the Real Effective
Exchange Rate (REER) anc fakng into
censideration currant develoamanls . [n
dameaskic,
BeLramic seandrin, the sachange vaus of

rate

regional  and  inlernational
Taka in ralaticon 1o LS Dolar was readjuatecd
in o parcals from LSS 1=Tw 48.50 0n 18
July 1583 to US5 1 = Tk 5100 on 30
Movamber 1283, A5 a resul, e Taka-
Cullar exchange rae depreciaied by 2.2
parment during the yvear under report.

1.20  On the fareign frade fronticr, somec
imorcvement . was  ciscerrmiole durirg
122000, Az 2 resull of the Implemen-
tation of dillerant reform
Inclading thosea far imaort Hbaralization amn
exports, oursvance of
aporopriate menetary and exciange rale
peiicies as wall as other positive stens
Laken T YERTS,
Bangladesn economy's positon o tho
ENIENAL Se0Tor appears 10 have gainad a
fair degree of improvamant. Total exporn
CAm ngs ol e couniny increasse by 8.2
porcenit 1o § 5,782 millian during
1BES2000 as compared o 2.9 percent in
the prececing vear. Followlng strangl-

magsJdrds

axpansion  of

durny las:  few

T

hraring o darmand tar Bangladesn's eapor
commaoditias in the internalivnal markel
garrings  from  reaoymade  garments.
frozen ‘oon, leather,
miscelianecus procucts increasen during
the wear, Earnings from  readymade
OEMEns  incredsad Iil'_l,-' 8.3 sorcon 1o
F «,352 million, whiks that frorm frozen food
picksd up by 25.5 percant to § 324 million.
Cxoort easnirgs from coust, tanaed and
181
185 million and Lhat froen

chemizals Aand

semi-lanned lsalher increasad by
parcert o 5
rhamicgls increasss by 190 paroant to
584 million
commodities also fetched 5 348 milion
during the wear, dencling an irdreasa al
183 parnent. Impne pavyrmania, on tha othes
hang, ncreased by 4.8 percert to 8,403
million: during the year 3z cornoarcd 1o the
increase ol BB pargant during e pravious
vaArn Dug mainly o increased domsstic
production, impor paymenis for focdgraing
and cement, and a declne in prices, impeort
oitl for cdible of declined substantiziy
urireg e year uncar report |, dmporl Bl lar
iondgrains along declined oy 5 676 millian,
while the combingd Bl for coment, adikla
Gil and oilssads daclined by 5 846 million.
A resll, despite 5 253 million increaza
in POL import dus to 8narp upsurge in the
imternational price, ozl import paymenis
recorded a smaller increase of 3 385
midicn during the year ander raporl as
compared o he incraase of 494 millicn
during 1898/98. Due to higher rale of
increase in oxpors eamings than In irmport

tMiscellanesus sxport



pavonts, Trade Deficits declined by 5 53
rmidllen of 2.0 parcant from 8 2 684 million
irt tha praceding year 1o 5 2,641 milian in
18982000, Reaceipte  uncer  current
trangfers during the vear increased by
$ 433 million ar 124 percent o F 2570
millon which included an ncrease of 3 243
million In receipls under wage earners’
remittaneces, A= 8 resuly of e decline in
trace deficits and increase o receipis under
current translers, tha Current Account did
Al ewnibit any daticit during thea year
Current Acocourt had recorded a deficit
ot & 3 million during 19889%, DCespite
decling in Wflows under capital transfers,
direct wvestiments and medium and leng
leim loans, 1he Overall Balance of
FPaymenis recorded a8 sumplus of 5 325
million during 1999/2000 as aganst a ceficit
of 3 171 millicn during the precaciag vear,
due mainly Lo a reduclion in rade deficits,
substantial imaorovamant in the current
accourt balznce and increased receipts
uncer ‘cther sharm and leng term loans',
Comverthle foreign exchange  resenses
hald by Bamglacash Bank noreased from
& 1,523 million at the end of June 1999
o 5 1,602 miltion &t the end of June 2000,

1.21 The putstancing level of external
debi of the country Increased from
515,338 million a! tha end of Jure 1598 to
8 15,791 millzor al the and of Jurna 2000
Cespite increasa in the outstanding lavel
af axtarnal debt, the Debt/GOP ratio
declined from 338 percent at the end of

12

the praceding year to 32.9 percent at tha
gnd of 192072000, Repaymenl af axlarnal
cabt [ princpal and inlerest) increased by
g BT million to 3248 million curing
192252000, As a resul, the Debt
SorvicoExport ratic ncreazed from 5.0
parcent 0 e proceding yead o 9.5

peroent in 18592000,

Short Term Frospecis

1.22 Adoplion of comorshansive rehabkili-
tstion and developmentsl measures in the
agricultural sector has srengthered the
arospect for building up a dependable feod
sacurity arrangament i ha country whick
can play an importzni sola n maintaining
price stabilty and achisving economic
growth, The wide ranging programmes
wnich Mave bean acoplad in the National
Agricubtural Faolicy for developmant and
rradernization of agriculiure would need to
be implemented i right camest anc
porspective, and with propar coordinatian.
Alongside,  sHeclive measures  for
davelopment of adaquata sfcrage facilifias
and proper impravement of the distribution
syatam also naed Lo be aken

1.23  Measures taken undar the expon
led growih strategy ior axpansion of export
and hamessing indugirisliestion hawve
significanily paved the way for expansion
and growth  of the incdustial sector
Hewever, much real progress stilf remains
to be accomplished for intrastrectural

davalapment af  anpd technologica



Improvemeant in tha industral seclor. Far
sustainad growth of lha indusirial and
and
expansion of modern fechnclogy based
incluzatries need 10 bo encouragec. With a
view 1o eabancing  industrizdization anc
adgmeanting  exporl ol non-lraditional
goods by enccuraging investmants in two

prpart sectors, development

proapective  sectors, namaly, Software
Industry anc Food Processing & Agro-
based Industries, cslablishmant ol a
T 0000 2rove Equity and Endrepreneur-
ship Fund (EEF in the Bangladesh Bank
orovicing for uo to 48.0 percent of ozl
auity imdesiments in appropriate prejects
undgr these  Iwo seclors have been
ir bucdyel
200020071, Proper use and supervision of
resources of this Fund is expected 10 bring
bnicn resuts In the industrial ard export
saclors, Diversfication of axporls s a
arying need of the hoyr ir Bangiadosn,

proposesd e mational for

1.24  Agrculture sl remains the singla
sacior making highas! contribulion o Lhe
counlry’s gross  domsastio produoct.
Achievement of economic growth &t an
MCTea3mng ralc in tho g tarm, nowevear,
ray nal De possilie wilhout significantly
accalaraling  the  growth rate  znd
increzsing  the GDP contribution of
indusirigl and cther socters, In vics of the
existing low rates o savings and
Investmants in tha couniry, large scale
laraign  investments are nacessary o
boasl ke industial sector to 8 high-tech
level, Despite warious  facilitics  and

13

apporluniliss  baving bean made armply
witha and attracliva, foraign investments al
the desired scale may not be forthooming
unless a hartal-violence free peaceiul
sOCic-econamic envirenment s ensuncd
alongsice achievement o wnintesnupicd
and continually  incraasing arowth o ke
induslrial 2eclor, Irlhe meanlims, sfiscliva
staps o axpadita
iransfer of government owned industrizl
units 1o the private scctor. Readvmack
oarmenls indusing af he country will faca
the internationzl
markst afler expiry of the Multi-Fibre
Arrangement from  January 2005
Pcarwkile, roadymace ganmmants from 72
loast developed countries, 24 of he
Caribbean ragion and 48 of the Suab-
Saharan region, will get tardi and guoia
free access fo the UG market under the
Trade and Development Acl, 2000 {US
TDA, 2000). Bangladssh, daspils baing a
least developed country, has  baen
deprivec of thiz facility. As a resut,
redadymace garments industry of the
country will face an  oven fougher
competition. Furthermare, i the ‘Rules of
Criging' a5 proposed undar the SAARC

naerd 1o ba taken

severg competition i

Cumulation Arrangement b= implemen-
ted, Bangladesh's reacymade garments
are ligely e be confroated with a. new
chiilenga. In wiew af thase Cavelcamsanls,
apart from desperate effors for getling
facilities  under the WS TA 2000,
development of Deslgn and Fashlon
Industrles in the country should e given
a pricrity in ondar 1o projest an independenl
imege aof Bangladesh's readymade



darmenis in Meirlernalional marked. The
qoveramend ihe role ol oA
nathfinclar in shis regasd by szouting
sodern Desian ard Ssshicn Industics
pirtly  wiln nlareatiorally  repuled
argaricalions. B netessary,  financial
supporl may be givarn from ke Equily and
Erilrsprenaurship Fund for invesimsant in
thieae ‘nduairies. Mourishment of hackward
linkagpe industrics for reackmacs gaments
maustry  may alsa be o conlnued
simuilanaous .

Car DAy

.28 Thare have been ramarsably nigh
ales Ol awparsion o onal cradil oo tha
guwarmmen!  during  the past two years.
The nwdgei for 20002001 alsn provides
inr substantial governmen: Bosrowing from
the banwing systarn, Lange dcvammen
Bosreawing from tha banking system may
play a positive role in hocstng uo the
econorny i the borrowed fundz are
clepleyad In deverapmentzl and produchva
acliviliss, In oo, howsvar, 1o foreslall tha
poiential &lrain on prices thal mighl slem
a5 & lagyad atlact of monslary axparsion
during  tha
govemmen: borowing from bands would
Poad BDa brought doven anc kept 23 far

pracading  bwo  yeATE,
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as possibie, 87 8 lower level, allowing
targer fiow of bank credit to finance
increased arvate sectar activities. This
Weacid cal lor mulual adjustnant ol ard
close coardinalicn betwsen the monelary
and fiscal policias.

.26 It is difficult to guess for cenain as
b koo e the edrrant expansionany rard
in the world spoooeny s gaing 1o stay.
Experencs. of the past giobal business
cycles shows that while recovery from
focasslon has LsLally  Dasl mors
spaclacular bhan sxpaclad. an atruol
clowmiturn dua bo tzilure inolzking tmely and
wisll cnordinated aetinns 0 resolee sxisting
pronlems andior o foreses potential ones
was not uncommaon either. The polentizl
risk ol over heating of the LS economy
clus (o ponticusd strengthening of imtsmal
cemand and i ramifications on =g of the
wiorlcl may push the presant glooal upium
cll o a dillerert rack.. Suslaining Lhe
ygrowkh rend of Banalacesh econormy,
should such an unaspscied diversian in
ylobal lrarnd lakes place in ihe near lamm
wiodd, apar: from fasler and desper
implementation of the on-going reform
programmes, sall for mere prudence and
Farasicht in masreesonomic rmanagemsnl,



CHAPTER |l

MAJOR SECTORS

Grogs Domestic Product ({GOP)

2.7 Eforls for implemeniation of tha an-
going reforma in the financial and other
sectors of the econamy wers slranglhened
pragmatc  approach 1o
macrocconomic  management  was
adoptod curing 1980/2000. Dwefivery of
SEsY

and A

agricullural  loans  at terme,

-arrangement far supply of agricultural

GROWTH RATE OF GROSS
DOMESTIC PRODUCT (GDP)
{AT CONSTANT THH5-5G MARKET PRICE]

incentive package for hoth local and
cwersaas investons was carred on and, as
a resull, industbrial proedoechion wilnessed a
turn-around, Aptivities in Wholesale and
Fetail Trade and Transporl, Storage and
Communizalion sectors also strengthenead,
reflecting postve cutcome of the different
reforms . and development programmeas.
According to provisional aslimalas o
Bangladesh Burerud of Statistica, GOF

growth accelerated from 4.9

parcant m tha previous year 1o

5.5 percent in 19992000, with

g1

[ir Parcsen)

HLEE HE-2 37 nE =13

inputs including fertilizers at concessional
prieas and sucosssiul imaplemseniztion of
rebabilitation  programme
wislded an agriculture friendly environment

in the counfry.  Simullansously,  Lha

aygricultural

15

the output of agrculture and
farestry  sactor having been
upped from 3.3 percent o 5.5
parcant. Oulpul growth in the
indusirial {rmanu- facturing) sentor
increased from 3.2 percant in the
pravious vear to 4.3 percent in
IMa year wundar raporl. Valus
addition in Whao- lesale and
Helall Trade  sector
norgasad by T percent from
6.0 percent & vear ago. While the
growth  of  Transport, Slorage
Communication sector upped from 5.9
parcant in the previous year 10 6,1 percent
in 199952004, growth in Beal Eslale,

alsa

EERHN

drd



Renting and other Busingss sector 2lowed
alightly from 3.8 percent in the previous
s fo A7 percent in 19292000, Growih
rate ol Community, Social and Porsana
Somvices sector remaingd uncharygsy al
lhae preceding yaars lewal of 3.0 pereent.
Construction and Fishenes sestars siowead
clawn from their previcus year's growth of
2.4 percanl and 10U percent reapect vely
wo B0 percent and 2.5 percent In
| 5892000, Combinad grawlh
perormanese of the residusl
picked up from 2,5 percert S 5.7 porcent
i 15ERE000. A delaled dascriplion o
GODP hes been given m Table-ll of ke

activities

Anrnigd.
Agricultural Sector

22 Az aresull ol the bumper haresl o
Amar and Boro orop, twa  pringipal
vanaties of oacdy, output of the crop
subsector picked up by 617 percen! wilh
cvarall oulpul growdl: ol tha agricullural

B:h

seclor Bawng baen acceleratad o
percant dunng 19952000, Cutout of Aus
and Aman crops increased by 7.2 percend
and 332 percent o 17,34 [2kh tons and
10306 Akh loms respactivaly. Gn the other
Aand, Borg harsvest reachad 110027 lakh
tons pasting a growth of 4.5 percent over
the year Telal feodgraing production in
learrms aof rice in 12992000 stonn &t 23067
lakk tons, showing an increase of 159
percent ovar 19905 lakh fons produced in
the  previous wvear. Wheat production,

' Baurce : Barggdixde st Exonomiz Soresy, @0EL
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nowever, aoclined by 3.6 porcent 1o 1540
lakh tors In the vear wunder. report. Wilh
incraased rice production in the country
during 18292000 tetsl foodgraing cutput
wort up by 3002E [akn tong ar 1£.2 Dercen;
10 248,07 lakh tons, compared o tha rise
al 56 parcant i tha precading year,

Industrial Sector

=i
efficiancy and productivity, procedures for
wansering public sector indusiics o
pri'.'atc- COETETEp hawa Dedn  [urner
sirangthanad during the yaar under raporl

Wilth & wview o improwving indusiria

through Lhe aracimeant of Prvatization Act,
2000 and conversion o the Privatizaton
Erard intea Frivatization Commission with
autharity to scll out publis sector indusirial
anillies valued woto [k 25 00 crores with
lang ferm loan inclusive, and o Adoat 30y
alternative mears far arivatizing public
chtorpriscs besides dirocl lander and
share alllsad. One  Industrial wnil was
harsdad cwar Lo Lhe private seclorn, lallars ol
irtart for s urits were issusd, tendsr
process was finalized for ancther five units
and pre-divestment evaluaton reporls lor
15 unils weare prepared durng tbe year
Lnder  report againal two units
transierncd, lettors of intent issiod for four
units and  pre-divaslment  avaluation

rapors for sis units prepared in tha

L]

precacing yaar Govemmen: shares infva
multinational companies, two banks and
five public limited companies were sent 10



Lhes IGE for lranslar and sala to he privals

=L

24 Govemment's policy o switcnovor
Frorsy conlro! Lo promodon ol industiics
alungilk AR
facilibes for alracticy local aad foreign

Nacessary incanlivas
investmen: remained in placa carng the
vear uncer repoert, Alrcacly, al industrial
seClors  edcapl lollowwing

catagorias have beer mades apern

Lha [aur
far
privale investmant to pRYe rapic @xpansion

ol tha privata sector:

L]

&rma, Amrunition and
cefenne equipment;

T Muglear encrgy;

Y Securty prnting (papor
curranoyy and rmiml; and

Pubilic: resarva foresls.

In adailion, e fellcwir g medsaras, among
athers, inifialed i Lhe previoas year o
inprease foreign ineastmen! remaines in

forza during tha year undar report.

. Tax helday lor 5-7 years basad
o waration in lanatinns (nnome
tax rebate ai 1005 durmg the first
10 vears and 50% subsoguantly
irthe =xporl Pracessing Sones)
A aplo 15 werns in Lhe case of
pwear generatinn industry:

. Generzlly, 5 perpent maximum
dury an plant and spares impot
out total exemplion lor industries
with B0 pareanl and atowva geporl
products;

17

iii.  Egual frealrsant of larcign and
local irvesions In respect af tax
leas ol

noliday,  royally,

lzhrnagical knows-Aow elo.!

iv.  Exemption from doubile lzxalion
under bilaterz| agrasment;

v, Ememption from raxas on royaly,
technical fees and salary of
axpatriate workars;

vi.  Aesidence permission to fossian

investars ior 8 floor imvasiment of
LIS & 75,000, ard cifirenzhip in
axcharge for & minimum LIS 3
0,000,000 inycestmie b,

Logighc supporl was govan from the "One
Slop’ servico window of the Board of
lrvestment (BO6 1o 982 local and 523
fareign 19922000, An
Welcomea Cenler' has bean operned at he
imemational aicport, and a scheme far
sptting up Cive Industtial oand Hi-tech
meustdal Parks & urdarsay. The BOI
issned TEd mew and renewed TES wark
aermils lor foreign nalionals during b
voar Al tha same lme, remillznca of Tk,
3230 crores was approved 0 favour o 38
noustnal enterprises as rovaty, technical
lzannical

invesiors in

ansisiance, kroww-howe  and
cansultancy fecs elo. duidng the wear
ancer report. Pesides thess, & five-
mgrnber Selection Commiftes' with the
Govermor o Bangladesh Bank as he
chairman has been set up 10 approve
axtarnal credit, supaliers' credit and claims
[PAYE]

e privale sector. The

He
lar

drsidgr
scherma

FEY-A25-Y0U-edm



Zalecticn Caommiltes approved 18 credit
raquests for USE 220337 million in
189992000 comparcd 10 USS 405496
millinn approwved in the previous year
agamst 17 cradil reguests,

25 A per orovisional eslimate of the
Banglagash Bureau of Stalkslics, genara
irgex ol Industrial - Production [all
industries) incrcased oy 5.4 percent o
2M1.78 during 192902000, The suh-indines
at  'manoiaciariog,
glectrizity'  alsa. increased  aver Cthe
uravious veas's leval by 5.6 pemeant, 14,8

‘rrimera s’ and

percsnl ane 2.6 percen, raspaciively o
21302, 20044 ang 201,32 during
199972000, Qur of 22 ssiected indusinal
cammadities, outact of 14 items ircreased
Wil thal ol & ilems cachneg during lhe
vear under repod, Incustrial commadities
sNowWing inereases in cutpul during the
vaar  undar  report wers:  pelroleum
aroducis  (+30.4  parcant o1 ,298.84
thousand metne tons), finished |leather
(+22.6 percanl Lo 19873 lakh sguard
rtres), cdiple oil (+18.0 porcent 1o 3087
thousang meis 10ns), 1ea |+ 417.5 porcam
o 51,45 thousand metric fona); naivral gas
[+15.48 parcenl o 5991 billicn cubic
meches), matche: =102 percent 1o 12057
lakh grnas boxes), ceramic (+8.5 percen
o 2807 thousand dnrens), readymada
Janments (+7.8 percanl o Tk, 1544360
crores], motor yehicle and  mctarcycie
(+6.3 parcent o 12185 units), cotton
fabrizs (459 percent i TR0 oroem
metras), charmecal lariliesrs (+5.8 parcend
o 1204 lakh molre 1ons), cement (+4.7
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pernent o 999598 thoussnd  merds: wons),
cotlon warm [+4.8 lo H7.34
TACeLSanC maieas 1I_‘II'IE:I arnd Clgaeeites {004
percent to 1964 billion sticks), Gn the
ather nand, commodibes shawing deciine in
aroduction wons nowspeint [-21,8 percent
1o 16.85 thousand metrin tons), sugar (-191

parcen|

nercant o 12343 thoisand stz lons],
adlbtar foolwear (-8.7 peroceal o 5207
thousand pairs), [ula toastiles (=71 porcent b
341.88 Jhcusand meinic tens), nabher
fporbivadr [FRS neecent b 2TRUES theasard
coder o palrs) sbeal ard MLES, products &40
percent to 13625 thousand mefrs fons],
pharmacsuticelzs (-3.5 psoend o Th 1720800
crores] and papar 3.3 percant o 3704
Chousasd malic ons).

Investment in Private Sectm

Industries

#6 The Board of Investment ragistasad
clurineg 13992000 a total of 1,563 industrial
progceals nthe arvate sector nvalving &
tnial favestment outlay of Th 17,215.00
crofes, Thaeses nciuded 135 joinl wanlars
and 100 percent fora gn inwvastmant
[projocts maving an irvesimant cutlay of Tk
10.594.00 crores ar 61.5 pement of the
Lulal irvastment. 10 tha precading weas
1,886 Indusirlal uriis  irvolvieg Ietal
irvesiment of Tk 14,819.70 crorps wers
reqstered ir this seoton, of which 1461 units
irvobvng & lolal invastment of Tk, B242.60
CIOMCS WoTe joint wentunz and 100 percont
fareign irvestmeni, During the year under
renort, thae LS invastment was the lasges
al Th. 640200 crores, and e progosals



for imwastmen: in chamical indastries was
the larpest af Th, 2,825.00 crores,

Food Sltuation

.7 Total intarnal
procurement of fooo graims increased in
185372000 bocadse o tha bumpor Crops
cof  Aman  and

avzilahility and

Bor  nee,  although

disiribubor declined somawhat as these
wits noolficial import, and pravale sectar
ozl
availahility of faod grAams increassd by

imporl  slashad  subslantially.
T lakh trens to 225,83 lakh tons &and par
capita availability declned by 632 grams
[1.2%:) o 317.29 grams. Tata and dally
average par capila asalability o lood
grains is shown in Tahe-2.1.

TABLE-2.1
TOTAL AND DALY AVERAGE PER CAPITA AVAILABEILITY
OF FOURGEAMANS I BANGLADESH

iin Lakh Tans!

Sourz=ss ol Availability of Foodgrains TR0 THEE 000 Changss
1 2 3 4 (5
1. Ml Db Prodoction
(emcluding 100 Tor saed,
fgad and wastags) TG 22416 32784
[+14. 18
2. Tatel Oif-take 21as 18.00 -2.35
F11.01]
3. Frivabe Imgsor 3467 12.54 <2233
|-5d.41}
4, Intzrral Frcouremsnt L2 057 +2.13
+28.59)
A, lotshAvailability B
Lconsumplion (1+2-3=d) 244,82 245.835 +5.0
LA
3. Tolx! Pepueiaion (in millicog 12RA0 10020 120
S+1.G4)
Jo Daily dverage Par Capta
Aallanility {in gram) SEIET R -0
121
Hole : Muwrrhizes e parersiesas reficecs pescenbsge cnrgaoes e e e,

Spurees: (1F MniEne of =ocd; and (0 Hangladesh Baraa .ol Stansbes

g,



28 Tloog CAFAIn - Pricds shobed o miked
trend during 9582000 with average
minimam prica ol coarse
gracually from Tk, 1130000 por guintal in
lale Jure 1958 do The 126400 per quintal
By lale Seplambe e sare wedn The
harvest of new crops in Decemocr 1252
brouit down the msrkes prce fo The 1, 126,00
par guintal bul seasonal taclors pushad #
up again in dade March 2000 (o 1K, 1,216.00
per nuintal, Bom rige productinon was 8

FHee IIIII-'I:IEEirE-i_.I

Burroer due peaclly bo frvourabls weathar
and. gpartly 1o suppcrtiva acvcmimant
policies that pulled the price down at
Mk 1, 149700 gear guinlal in lalg Junes 2000,
Crearall, the arice ol coarse varaty al flce
ceclined by Th £3.00 por cuintaf {36
parosnt] over the vear,

2.9 A preliminany 1arget forimoort of Teod
graing (including focd aidy was fiwec at
24,00 lakr loms o 198972000, bol aclug
immet was ower 81 21.08 [akh tons (oo
433 lakk toms-gnd wneal 1671 lakh fons)
Lacaase ¢ e record procuction of taod
grains. The Impon of loodarains in the
previols vear had stoacl at 54,65 lnkh tons
irice 3054 lakh fons and whaat 24.08 lzkh

fans)

F00 The prefiminary dzsroger for intemal
procurameant of foodgrains during
199822000 was fixad at 800 lakh Lkins.
Aciual procuramaenl, howeser, excasdad
the target due o bumper Aman anc Boro
harvest and stood at 967 Iskh tons (rice
.04 [akn lons and wheat 217 lekh wons],
Procursmel of tooograirs in tha pravious

L

viear had stood al 752 lakh lons {Hice 4.04
lzkh tons anchwheat 2,58 lskh tons),

#11 Procurement prices of Aman paddy
ard rice wars raised w Tk, B00U00 and
[ R T250.00 por guintzl resacctvaly cn 30
Movemzer 1999 from Tk FB0O.00 and
The 1.200.00 per quinil fized nn 20
Oelubar prices o
IriBorg padchy and rice liked on 10 May
1909 were kepd unchanned st Th. 82500 and
Th, 1300000 per cuinlzl. Procamessmen prics ol
wheat that was fived on 16 Februany 1938
at Tk, 880,00 psrquinta: was raisesd 10
Th, BO000 pear gquialal o 3 April 2000,

1988, Procurgrmen!

212 The preliminary targe; for release of
loudyraing from Lhe Govemmen? stooks
during 1959/2000 was lixed al 17.35 lakh
ons, bt 1900 lakh tons (rice B.748 lakh
tons and whest 1024 lakh tons] was
aigluzlly distroulad during e year urder
seport, O tkis, 7.53 iakh tons  was
distribuied Faod Wiarks
Programme, 2.85 lakh tons urdar Food lor
Education Programme, 2,17 lakh tons
Jnder VG0, 2505 lakh tons uncer rationing,
1.42 lakh 1ons under VEGF card and 238
iakh tons under other programmes, Teis
amourt was 10.9 percent Iowes tharn tha
distribulian al 21.35 lash lons rice 531
lakh 1ons ancd wheat 1608 akb tonrs)
during 199592,

urcler far

213 Despite higher infernal procunsment.
the aiock of foodgraing with the Goverment
circiined by 8.0 percent i 10081 lakh tons
irice NLE3 {akh toms and wheat 528 lskh
tons) al thaand al Jure, 2000 comparad Lo



11.99 lakh fons [rice 6.9% lakh 1ons ancd
wiltdad ! 5004 lakh fons) in the previous vear
due o re ollickd mped and ear food aid.

Price Situation

274 The strain an prices inducad by the
1998 =a=erd
gubstantialy in 199923000 doe lo he
bumper food crop, satisfactory delivery
system and & pragmafic aporoach o
MECRIECanemIc managamanl The rala of
inflation a3 computed by the Bangladosh

devastating  foods  of

CONSUMER FRICE INDICES [MATIGNAL)

ifems s by 2.6 poment o 228585
respestvely during the vear under repert,
The sub-indicas for 'food, beverage and
tobacca'  and ‘mon-ltood’ llams had
inzreased in the previous wvear by 118
perzent and 40 percent respectively,
Ay e diferenl sub-indices of ron-
foocl. CPI, clkathing  and  foctwear'
increased by 4.2 percent ta 178635, 'gross
resnt, fued and lighting' by 2.1 percent o
235.88. furniture, house- hold eguipmant
and apera- tion' by 2.5 percent to 204,71,

medical care ard heallh
CHDENEES Dy BG Dercen:

(TWELVE MONTHSE' AVERAGE BASIS) 2H9 67, “ranapartand
\ : TARS-Rf = 100 1
TR (/e ] oommuniza- ticn” hy §.4
=2 i RS pargent 4] ZhE.RT,
25 Tecieation. enler- tainmeani,
s (ERN T ;
+EI education and  cultuzal
sarvioes’ D 3.1 percsnl o
150 288.22 and ‘miscellancous
qoodds and semvices' by 3.2
10 = parcant tn 23091
respaivaly.
[ ‘
i | 1
5E 06 2 Y g7 AN

Bureaual Salstios or be bas's of welve-
el average Consumer Price  Indax
[CPE &t the national  lovel (Base
1585/86=100] feil gradually 10 3.5 percent
dusrirgg 19982000 frum 8.9 percent in the
presdicus wear The sub-ncex lor lood,
heverane and tobacco' ircreased by 3.8
percent to 239.1.3, while that for 'non-icod’

el

Savings and Investment

215 Apcording to provisional astimata of
Bangladesh Bureau o Slatistics, gross
domesfic savings at curment marke! prices
durng 19532000 increazed by Tk, 3,999,280
croqes or 103 perant tn Te 4290740
Croras. Gross domestc savings as a



percentage of GDP ncreased marginaly
fram 17,7 percent in the preceding vear o
17.8 parcenl during Thea ywaar urndar regorl.
Gross wvesiments an curent markat prices
increased by Tk 538300 crores or 11,1

22

porcent to Tk 5415050 crores  cunng
199972000, The ratio of gross mwesiment to
S0P increassd from 222 percen! in Lha
praceding year to 22.4 percent during tho
YEeAr under raport,



CHAPTER 1l

MONEY AND BANKING

3.1 Tha monslary and credil policy 1o
1992720 was
chjective of full wilizaiaon of domestic
fagaumeaes ard rapid economic growsk
through proritics Tor agriculiune, industry.
erporl and. axparsion and sbrangthaning
cl tha privale seclor, al Lhe samsa lims

formulated with the

keaping inilation withir {oleranle limits. &
moderately expansionary monetary and
crogil palicy was adopted for tha yaar
unciar report in o order o make Qood Lhe
o agriculture,  industry Bnd
infrastructure by the dovastating fleads of
18985, After the lood, tne GOy
rarmeinac siuggisnin tha Hrst guartar ol the
year dnder repor and e privade saclo

lnsses

camand for credl shrank. Inovisw of s,
the Anmual Development Frogramme was
cxpanced and ceveleoment activities in
Lhes pubalic: spelor were gedred op, As 2
result, the public sectar absorb=d credit at
an aceelerated rae, Though credit o the
privaie sector picked up iowards the end of
the vear. the overal anoval growlk wes
srmallar than programred. althaegh gross
clomeastic cradit expanded a little faster
than projectec, Broad Money expanded &t
a rate nigher than plannad bacausa cradit
to the Government went up subeslanbally
clue e a shaortfall in public revenue recaipts
lor slow growth of innpot duty,

23

3.2 Money Supply (M4 ) increased by 123
parcant in 192002000 comparad e Ltha
exoansion of 8.6 percert in the precading
vear Broad Monay (Mz ) incregsed ov 185
porcent and romaines 4.4 percontage
pairls higher dhar the programmed el
cornparad 1o e axpansicn ol 128 porcan]
ir ke previous year, Besarve Roosyd
increased substantizlly by 157 pement
ounng 19892000 comparcd oo modarats
grpansion ol B.3 percanl in e pravious
vear. The reserveddeposit ratio? of Lhe
banks declined from 0111 in the prereding
year to 0107 during the year uncler report.
Althe same fime, the curreneydenos i ratio
s daclinad slighthy Trors 0180 15 the
praveding year o 0768 dirning s woar
urder report. Todal domestc cradil wenl up
bv 136 percert. during  F592°2000
proending e projected growilk oy DB
pariantage  point comparse o e
expanzion of 13.1 percent in the previous

VEar,

17 Hessrez Mooy ! Surericy aessde banake 4
sodeduled. Danks’ cash neseives Wil Barqladash
Bank inziaging hds undsr 1he Wage Earmaers
Clearng Scoourd + Gesn in hiis o the DkEs

20 b Resarves— Tash o in Ve o' e DMBe-
sdedulad Dangs  saih reSardss Wi BEAgEsaE
Sank inzluding firds ungar tna WEDR Earmars’
Clganng Arcoir

Lt Degreeile = Dapfared Dedce =4 Time Depoalls



DOMESTIC CREDIT AND MONETARY assers  Marrow Money (My)

= '.:.m':-=h' BT SR s e o Narrow marey (Mg
Yo i . increased by Tk, 2,631,890 crores
TN or 15.3 percent 1o Th, 15,881 .30
-'@1"3"3 : crores during 8082000, O tha
PR " pomponents of Narrow Mlcaney,
e currency outsice banks went up
T by Tk. 1,4B9.80 crares or 17.2
FLTHEHE

parcen o Th, 1017600 Crones
and darmand deposils wanl up by
Tk. 1.142.50 croras o 1353
parcent to Tk, 9.705.50 croras
during 19992000,  Cuarterly
rend of e changeas in Marrow Money and
is camacnsnts daring 1202000 i shawn
in Table-3.1,

TABLE- 3.1
MARRDOW MOMEY
iTaka i crones)

a0 a0 an a1 3 30 Anrual E:r'ﬂr'-gvs
oy g Jure Sapt. Coc | March | June
Farticulars ; ik
1990 | swos | 1eme | 189¢ | zopo | ropo [PRSY | o000
1 2 a3 4 £ A 7 a g
{. Curensy Bi53.G0. ABEEEL 900130 0.081.80 1089890 TLATERE BAES0 145340
Chrside MR 14.23) HEAd)  [8481)  ES58 HTUE
Banks
¥ Demzd TTIRED BEGZEC BO0GE  B10BR) BEGT4L LYCRAC BETED 11425
Czpasits” [R5 O § K i-1.85} (g5 (070 Has
Harow 15,BBE.E0 1724540 “TO004.80 1R.CA7E0  T9ERLEC 1988100 106050 2ERL9D
Faray 1°=2| i-1,40 I 720 T [[UReEt] M55 AR

Mote: Mumbers In tha arantteaae Indizats annwee parsanlage shargss,
" Exchuding Giovemiment deoposils with Dearse and inke-bank ilems Bul incledng deposils of
nar-zchaduled Dasse with the Bangladesh Bank.
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in lhe precedicy yoar O Ihe

NARROW HMONET {M,] compansnis of broad monay,

s Tn—h;i 1:“1" narraw mnneg,'.i"-cresmed_mﬂﬁ-ﬂ-
A T porcent ard time doposits rosc

BT b e v ) ol F—— _./,F—' Ly 18.8 percenl cormpenesd Lo Lie
:f‘* increase of 8.6 percart ir narrow

e _:r—*"““--"—"'h*' monay and 14.5 nermen: in time
e cepasics in the preceding yvear
M The shanes of eurreicy aute de

barks. demand deposits and

et _— - —
lima deposits in bread monay
N ——— e e stoud al 736 parcenl, 130
E :r": r—_\ E 5 : peresnt Al TR pamoent
e = LT " ] =

respeotively on 30 June 2000
cormpared o 138 parcarl, 136
peroenl ang 726 parcant resoectivay on
3.4 Broad runey increased by T 30 Juns 1989, The changes in broad
TLY3RTO crores or 1R perment to Tk, nnney alongwith its different companants

TA4.TE2 40 crores  dusing 1SS8/2000 durinrg 1998/95 ard * 9952000 are shown
comparad o the norease of 12.8 percert | mplaas s

EBroad Maoney (M)

TABLE- 3.2
BROAD MORMNEY [laka I Crores)
A0 ai ] m 31 4 arnda Changes
O June June Sapt. Cliz=z | March | June
Pariculivs v | s ;
1oen | jooo | rwow | 1080 | wgog | snop | SEOOR | BmRzGOL
1 2 e &£ = & 7 ] k=)
| Haras Ia 3860 1A H50 1A 00LES 1343540 1583350 1333130 135080 EESEC
Manay (M, =142 R =] ' P =1 B g . -
£ Tre JABDED ARTTTAYD ATEA400 048R0 IGO0 oS0 5 S¥E S0 E 5L
Cefis 1s* 4 03 AN [F5T) N L "1 | R B 5
% Brcarc SAAH00 G305 T) BeabiEd eduelcb FLATTED FAeRd40 FS1hSAU 1t
Manzy |22 == IR i | fEE MEG  RED olaa

Meate: Numzsss m Em2 paranihazs=ss oiceia srnual 2scetels chiangas.
* Excucing Govarnriant depogils wils banks and iate=bank ilams Dol ircludicg doposils ol
wn-2chadu &7 banks @il e Bang acesT Be~« 11 fass ol damand d2pos e,
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Causative Factors of the Chan= nel loreign assets of Tk 2,171.50 crores
ges in Broad Money confribuled 1o the expansion of broad
3.5 An analysis of the causalive factiorns of maney by Tk, 11, 73570 cromes. Tho
the changes in broad money during  centributions of net domesbc assels and
1999/2000 reveals that expansion of credin - pet foreign assets 1o the nverall increasa in
[ the private sector, Government sector  broad money during 199952000 were
(rrat], public seclor and olher assels (nelj o Th 956420 oores (81.8%) and Tk 2.171.50
e ture o T 450610 ooes, Th 3.524.307 crores (15.5%) reapectvaly. The causas of
cromes, Tk 1808l crores and Tk 983.04  the changes in broad maney are shown in
crores respaclively along with a surplus in lable-3.3.

TRELE- 3.4
CAUSATIVE FACTORS OF THE CHANGES IN BROAD MONEY

Taksa in Crores)

Farticulars 30 Juae 1938 A Juma A Changes
E Z 3 d

1. GuTenoy OutEidas Hanks Y FEH.ED A0, 171N +1 4E6.40

2 Derend capasis® HEaE HD g9, %0 + 0 142060

5. Time daposiz® 45,7770 54580 =310, 5
Broad Moy (M) E3,026,70 T4, TEEAD +11,735. 70
Causalive Faclors of the Change
Expansiven |} Contravatien (-]

1. Credit to Government Secior finsluding Public) =3,675.14
1 GvemrarT Sachan (hal -3324.50
it Palblic Seca 1E0.50

2. Grodr W tur Privats: Sector 45006, 10

A Forekgr Annes (Hzh S Il B

4, Cirar Assets (hat) #7353 ]
Tatal =11,735.70

"Exchiirg Govenmar; dapreits with banke and inds-bang eene s indduding sapasiz ol e
nr-sdeduled Banks with t1a Bargladssh Bark

4 Includng grvarnment bonss Iss0sd M e banks.

2%
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BROAD MONEY (M.}
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Reserve Money

3G Hesere roorsy incessed by T 232780
crofas of 15.7 parcanl Lo Tk 1706450 cronss
during 199552000 comparcsd 1o the incroass
of 8.3 percent during e preceding vear. OF the
COMOCNEnE of resssve mMardy, CLITEncy
autside banks increased by Tk 1485940
proras or 17.1 parcent during 1999720030
comparad o lhe increass of Th, 53330
crores ar 8.5 percanl daring  the
preceding  year, Schoeduled  banks
balancas with the Bangladesh Bank
incraasad by Tk 77020 crorea or 153
percent during the year under repor
campared to the increase of T, 488.20
crores of 10.8 percent in e preceding
waar Their cash i tills indreaazed by The
G1.50 crores ar 6,0 percent during the
year under repart as against the increase
of Tk, 103 60 crores or 11.2 percent in the
preceding yoar. An o analysis o the

27

EROAD MONEY (M)
AMND INFLATION RATE

14 ==, ]

L —

r

TPl ity ey 1|
s

d5-1 RITR LIRS - EHE WY

cavsatve factors of the chands in razarve
meney durirg e year under repen
revaals that the increase in Bangladesh
Banss credil 1o the Govarnrmant (nel) by
Tk 1,728.10 crores and nel surplus in
the forgign sestor by Tk, 1,262.40
crofes plaved the main role in exarting
expansionary influgnces on the resarve
money. Howsver, the decline of Tk,
33340 crores and Th. 449 crores in the
borrowings by the schadulad banks and
octher lnancizl institutions  respaclivaly
alongwith the fall of Tk, 300.20 crores in
vthar assels  [ret) partly offsst the
sxpansionary impact of those seclors.
Data relating o the componants and
sS0Urces 0f reserse money are shown in
Tables W arnd Wl of the Annax, A
compasalive siatament of he components
of reserve monay and its sources is ghean
in Table-3.4.




TABLE-3.4
CHANGES IN THE COMPONENTS QF RESERYE MONEY AND |TS SOURCES

{Taks i Crores)

Yeary channo : Insroass L Dacreasa |-}

Parlicudars
199853 19959/2000
| 2 o

FaBere foney +1. 12570 +2,321.80
[+8.3) {+15.7}

Components of Reseree Money
| GuTERTY Cxitsica Hanks ~0EAE0 R = L]
(4.5 [+17.7]
2.  Degosils o Seduled Beaks 453,27 S
wihh ths Ssngledesa Hank® 1R [ Rt
3 Sashintilke ol fe Schedulad Senks =1L B0 Hil Al
1+11.Ei 4.0

Eources of Reserve Money

1. Met Gra s b the Goverrment Secio +1 VIR A0 <1 RS
201 14E7.51
20 Grodis m Schicdides Banks AT1d0 =1EES
L423°0 |
3 Gredn b Cehar Flencial Inszduhong ALl o S
1-2 Bl 1.5
4 Foimign Asses ral =SEF.E +1 2E2Ad
127 1+E8.Ei
3, Lnhar Azsets (lal .13 AN0.20
1-3.E1 1349

Maote : kurzeT 0 e parerthases indicaba 2anoal senetkuge changoes,

* Includig balanzes 17 ke Wags Eamans Clearng aoonrm
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fncome Yeloclty of Money

2.7 The inuvorms walocily  of  money

trond of income welocity of maoney during

120756 Lhrough 18882000 i3 shaown in

PEADRM during 199502000 canlned fo  ablR =30
3,22 from 3,49 i1 e preceding yeat The
TABLE-3.5

INCOME VELOCITY OF MONEY

Taka in Crores)

Sisar SOF at currsr: rarkes ;-”_':eu' Eroan Barey (k- o e Welosly of KMoney

i 2 35 d=id+ 3]

128798 Za0iTER 55,8581 2.5
i+.50]

REHIC TR HEN LR R RS [REREI Fa )
-2.51)

R0 ZA1 2735 T TEES 2EE
|: Fodey!

WBouree: Bargladeel Gaes of Slalishzs,
T En: Jung foetion

Bloba
P— Provisiznal,

Domestle Credit

3.8 [olal dormeslic credit incragasad by
Th. 8,581.20 crorss or 136 perosnt to
Tk. 7148000 orores durisg EESA000
as compared o e incrozse of Tk ¥,.267.50
crargs ar 1d. porccnt In the Frocecing
veal. Expansion of cracil lo Lhe Govern-
reand, privata ard pub i sectors 10 the
et o The, 3088, 30 orores (310 %), TR 4,905.10
crares (0TS and Tk 13080 crores
f3.5%) mesoecively contributed tn ihe

P RUM2EE 0 7a parenibases 1itcele annual psresniags changes.

oxpansien in total doemestic credit dunag
Lha yedr under repor. Credil o lhe
Grnvenment and  peivate saotnr hard
ircreased by 2.3 percent and 138
porcenl respoctivell while crect o the
pabiie saclor declined by 3.7 parcanl in e
preceding year. Annual changes in
domest o oradit are shown in Takle-3.6,
Data on eomests oedit. money supply
and price indices arg shomn in Tabie-V in

e Annes.

= rchidirg cdjustrent ol hands sausd by s Eovemiman
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TABLE-1.8
DOHRESTIC CREDIT

iTaka in Crores)

Fartculars arnunl hanpa - Inmrase IHlecrmasa (-
TG AR

1 2 =
Tal Domestie Credil +7. 287 80 +8 BER1.20
(+13.1) (+13.6)
1} Grewernriim Sackar IREEFRET 15 d 1
[+ Y (1.4
¥ Prile Sagine -2 B ED 150.ED
12T 225!
3 Pibvale Saslo SE20.20 ERETA I
(#1234 [ DA

Mobe: Mimbors in tha prseatheens indicata arnie pemantape changes

Bank Crodilt

8 The oulstanding lewal of bank credil
taxcluding foregn hills and inter-hark
itemns) inpreassad by Tk, 5,123,300 crores or
0.3 percent o TE. 54.6456.10 crores
duning 189002000 as compased ko Ltha
ircreasa of 12.4 peroent n e praceding

WLl 2 the companents ol bank credi,
auvances muresasad by Th 480270 croras
ar 14,3 perzent and the bills nuschasen ann
dizcounied went up oy Tk, 830,60 crares ar
11.3 percent during the year urder repart,
The guarterly movemeanis of bank credit 2re
shwwn in Tahle-3.7.

TABLE-3.7
BANK CREDIT*

Tk in Grores)

Total Bank Aelunnzms an % Bills e e oF
&2 an Advansas Eils Credil e hednl ank irednl bhane
cradn et
f 2 3 5 5 5]
0 e 1598 47, 482 40 2,000 40,522 0% aed 4.1
L 5:~|_||_|_-r||L|;_-| 15 47 B1E 10 158420 449 3605 sl A4
31 Doeatmbxer 7950 b L I T R ET ] R DA R L &
A1 Mah &0 IR R bt ] Ll 2 L] 11
1 Jure 2] B3 STEAD 2.2704a0 SAEAS AT Qca 12

"Exciiding farslgn iz and intar-bark Fems.
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| TOTAL BAHK CREDIT
|_-rﬁh-.=-i|| Coorss ) ; T

I HHH]

Libd )

el

EER S

QAT

a8
a1
'
~
o

Bank Deposits
3.10  Bark deposits [excudicg intar-hank

DRI

Ictil Bark Ciacti

—— ACarces

e Fi ks Mundiasass and Ueogumicd

R
b
AR

ar 8.6 sermeat b The TH2TR.F0
crotes  durng 19997 2000
compared 1o the increaso af
14.2 parcent in the precading
vegr, (M this increase, time
deposis went up by Th 9,103,680
cromss or 158 panart o Th 2488110
rores, govem- ment daposils by
Th. T23.60 croras or 148
percent to Th, 561520 croras
and demend degosts by Th 1,142,650
oo of T30 percem o Tk &, 705,30
croras during tha year  andet
report, {in the other hand,

restncied deposits increased by Tk, 7480

clores during the wear. The quarterly
rravemenl G bank dapdsits s sncwn in

: ) : Tabkla -3.
iterra) increased by Th 11,042,730 orores able. 3.8
TAHLE-3.8
BANK DEPOSITS” {Taka in Craros)
Parzariags of Toks Dapasis
F Demand Tima ':-';'\3'-“3'1"":'9"': val | ramarnd lims Grearnmest
Depasils Crerpuasils Dapasis | Dedcsts | Deposils | Depasils Depusisy
i 2 3 q 3 g 7 d
i Kana 150EE AR B 4 FrE) 4, BEIGG E AT X T4 FEA B2
30 Seplembar 1393 500530 4784970 491141 ©1,586.30 13.2 TaT B
31 Deswmbaer 1928 990550 EQ486.70 28010 BLSBRETD 14.0 Tk i1
W1 Emch S Hir A L Gdd T PR e N [FE AL SOy El Tidds ‘HE &
37 Jura 2303 97530 BAGE1T0 5E1523 0 VOETETD -13E 751 an

T Irncduding resstiched dannais bub secdiding intar-hans fems

g1



TABLE-3.%
CUTSTAMDING POSITION OF DEPOSIT UNDER THE DEPOSIT PENSION SCHEME

Deposzit Pension Scheme

a1 Deposit Pension Scheme
was  withdrawn  in 12927935
folowing & Govarnmeart decsicn.
Hoveeswar, lhe acccunls alreacy
openad under this schems will
continue till their maturity, Afier tha
closlirg of this scheme, & numiacr
of Danks in Ihe public and pridade
gaclors have inlrococad  similar
sche—as on thair own icilial vos,
Year-wise nutstanding denosils of
e repealed Deposic Persion
Schame are saown n Tabla-3.49.

iTaka in Grores)

Chintir Arnears Culsiend iy whanges
1 4 a

A0 June 1952 *aET.ES =7ELAS
(=34.551
A dr 10k - LAy 41214
{r20.0d)
2hone 1R AT [ IO Bl e
: (1B
o0 Jue 1985 ZATAETA =313AT
=14 LY
2 e TAEG 202522 +2EAG
1413
Wi e TENEE HE{ T 1 E1E.25
[HA.AT
30 .Jans 1898 25443 4165 HR
145,504
O% Jane 1895 SATEOE +* 2246
[13.76;
e N L B 3,080 105
(1541

Bote: Mumbars in e oo rentheees irdizabe yearte pereeribige aierpees.
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Rural and Lirban Deposits and Cradit
312
denosits zlond at 226 nerment af the srn
af-Jure @00 comparad 10 #2.8 porcart af
ke end of June 189%, The share ol rural
16.8
perzant at theend of Jura 2000 from 17,3

The shiare of rural deposiks 4 lolal

crecil in lolal cred L caclined Lo

JusiEncing . rJra ceposts  arn
autztanding sural crest by end-June 2000
neraasad oy 19.5 porcent and 71 poscant
I Tk, 16,058 52 vraras and Tk 1307521
croras resnectwaly, b may ba sesr from
he datz in Tanle 3,10 tar rural crect hac
all along rerained signilicantly ower than
-ural depos s,

percent & e end of June 1259,
TABLE-1.10
PEACENTAGE SHARES OF BAMNK DEPCGEIT AMD CHEDIT
IN AURAL AND URBAN AREAS
Dz, 0 Prazaenl; Cresit [ Paand)
Dhe Fural Lirsma Foaral Lirzea
i ¥ = “ 5

Al 1THEER 1.0 LGHE | a0
0 DacaThar 1502 P N 183 az2
30 une 19335 2°.E TE.E 150 1.0
37 Dacedbar 1583 227 e 123 oy
1 i 1554 A iy 14 R
A1 Dacevbar 138 219 7EAa 15.9 3.1
B2 dune 1838 250 TEA 1537 R1LE
A7 Db 1555 | i 1A HLE
A ure: 185 e [ TRT i B
17 Dzpmmberr 750 #E T cH i LR
L T T R aw7 i ‘3h B1.4
3 Dazembar ~587 231 TE3 1 E E2.E
3% Jdanz 1E9E 22.9 77 16.5 23,1
A1 Cerirrnl=r * 40 W Tid e | (e
Shara 1R 238 7a 173 B2z
1 Dazembar 9549 22 T 17 s
S3Jane 2002 226 Vi 16.5 421
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Credit'Depo=zit Ratio

3,73 The credtideposit ratic of she
schadiled banks excluding  spocializad
Lansz declinsd o 076 &l tha and ol
e TEED 1o Q.72 a7 the and of Juna 2000,

Schaeduled Banks' Borrowings
from Hangladesh Bank

314 Srnheculan hanes' oo ngs frnmn
the Bargladesh Bark daclired by Th
290,10 croreg to Tk, 4558610 arores ar
2O Jure 20030 from Tk, 4,956.20 croras an
30 Juse 19949,

Scheduled Banks' Balances wilth
Bangladesh Bank and their Gash
Tills

A:1h

in
Schaduiad backs' bzlancss wilk
Benglzcesk Bank increased by Th. 53020
crores o Tk, 5,333,520 srores, while shaif
zaszh on tills ingreased by Th. 61.50 nrores
o Tw. 108840 croras during the yoar
uacar redorl. Seocied slalislics on e
sohaculen banks' comrparative posifion anre
shawr in Table W of the Anr e,

Cash Rezerve Reqguirements

(CRE)

208 - Statory Cash Resesve Requre-
ment win Bang adesh Bank was lowead
for e scheduled ben<g 0 4.C percant af
their  lignilities” [demanc plus  time
cepoata) from 5.0 percaent with effect from

1 Cctober 1593,

" Exmaring nlar-bar saposils,

Statutory Liguidity Ratic {SLE}
317 Satery Liguidty Rate of all
schedaled  banxz excepl the  banks
operating widsr e lslamic Skardah and
e specinlized barks remainsd urachare-
ned at 20.0 nerment nf thair toial Labilidss®
iDermanc ard Time Deacsits), Statuiory
Liquadity Beculrarment 1of the Islamic
barks remzinsd unchangsce al 100
percent of her ezl Labillas, Simula-
naecasly, the spacialicad banks ramairsd
gasmpt a5 bafoor ‘rom ke S5LE curnig the
wedr L ncle renort,

Bank Rate

515
8.0 porcert o V.0 aercent ar 29 Aucust
1289 and renanad uachargee throagh 30
Jurg 20010,

The BEank Rate waa lowered from

Dperation of the Export Develop-
ment Fund (EDF)

319 Loans of USE 10517 mi lion was
exienclad through the commers:al banks 1o
i cxporers duning 19532000 from the
Expart Davalopment Fund 1nab was
crealed uacer Fa joirl calaboration of the
Bangladash  and he
Cevelopment Associalion
(1D&) for financirg ir-port of rew materials,
spares arc fackaging materials uaed in
e orocuclion of rea-iraditicoal  axpierl
zammpditiss. Tha amaunt of loans was

Sowvarnmenl of

Intarnazianal



2400 porgant I'I-'EI|‘I3" thanm tng Ieans in e
araceding year Tha lien's share ol loans
wHs usen acanst readymade garmeand
sapart,

Financial Seclor Reform

220 Impiamertation of reform measures
for oversll improvemcns ard strengthening
of the financial sootor continuad durlng
1992000, Inarder to arcourage marke::
baszod deterlnation of |nterast salas,
Interasl ate barcs fieed v Banogladesh
Bank for term loans o small ane cottace
imcustnes (SGI1s) and agricutarsl credi
Wz weIncrwn 1o 12 and 26 July 2000
ragpaciivaly, Tha inleras] rale band (8%-
10% ) fur esporl cradit rerma e ir foree. In
addition, miersst subsidy for 3018 hans
was - also withdrawr fram 12-Juty 1592, In
order o SRCOUFREs  DANKS D (eoucs
imterast rates and to Increase cracit lows
[ 1 cronomy, ke Bank Rale
[owersd from 8.0 perment to 7.0 parcant on
28 August 12999, At the same fime, from 1
Cotaber 1898 cash resarva reguirament
for 2l barks was raducad fram 5.0 parcen!
cl kel darmand and lime ceposts to 4.0
parcant but the Siatutory Liqudity Rata
remainegd unchanged at 200 percant
gxcept for the Iziamiz Danks for which the
SLR waz 10.0 pesoent, Other staps dndes
tre tinancial seclor reform programme ars
tasorioed below.

was

1) indirect Maonetary Management

Tocls for indirect monatary regulalion—Lthe
28-0ay, 91-0ay, 182-Day, 354-Day, 2-Year
arc 5-Year govarnmant treasury billa wers
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duly assdod from dhe Bangladesh Bank

Inrcugh waskly  adcions  al  ralas

cetarmined by the market.

2) Improving Commercial Bank

Management

A phase-in programme for upgracding loan
classification and provisioning 1o the
niernational standards was comploicd in
Dacember 1958, Suoscquently, classifca-
Hor and provision ralas were simolilioc
and pub inplacs from 7 Januany 1538 The
format ‘or Siassification. provisaring anc
nterest suspensa was simpliflec Inorcer
i raduce delay and cormolexiies Thg
banles pompated thair lpan classdoeation
A 1o Barch 2000 following  the new rulss
ntroduced 1or quatery classification. The
banks were directod oo introcuce 'New
Loan Ledger' by 30 Jure 2000 and show
principal gand interes! of pans saparalaly
for the sake of rarsparency and ancuracy
of loan data. Bosices this, Danks azsossod
heir capilal adadquacy for Juna and
Depermber 1959 acoounis on the basis of
raw norm of B0 netcent of nsk-weaighled
asgeis irtroduced. esrier. Several s:epa
wore taxeEn in esoect of regsonanle lmit
C san o ke dirsctars of the Loard of tha
barks. Wilh efiest from 5 August 1090,
penrissible limt far loans 10 & director orto
any firms of his interest was sel al a
faximum of 500 pefosnl of he valdes of
paid-un sharas held by him subjact furtner
ta the condifion that sucn loans have 10 be
Aappraved by the board and shown in the



salarse shael ol tha banks concamed. R
respect of diractors appoiniad by tha
n tha Matienalized
Comierzial Barks (MCBs) and financial
netiutlons.  the Pliristry ol Fonanca
diractad Ihal no fresh loans coutd ba giver

Giovernment

and noo pravious  fzocilities  coold  be
extznded. Subirct tn the approval of the
poard o directors angd compliance with
cxigting banking laws and norms, barks
can wincut prior approval of Banglacoesh
Bar bk axlens loans gagainst aligitle saoorily
tn che memoaers (nushard, wis, sons,
cavghtors, parents, brothers and s stors)
el the families dependart or their own
gmplovees of tha emolovass ol olhar
banks. Following the sames prinoires,
bharks rman extenn lopans o their cwn
erployess or the emplavees of any athar
banks such that these leans wauld not be
uzed In business, Provision has baan
maile for paymant by the Gowvarnmeant in
hands to the banks comcerned S04
percent of tha intarast remitied on loans o
qE relalvely wioak owners ol genainaly
sick incustrias up lo a masimum of Tk, &0
lakshs on the basis of the recommencations
ot the Special Committes on [Interest
Remilzslon. The govommen; Wil pay o

e corcemeas banks 200 parcanl of tha

nterest  ramitied  after  decision  of
remissinn comas ing farce, and the
remaining 250 percent aflor  the

concemed sick incdustries have rapald 1balr
loans.

3 Strenglhening Contral Bank's
Dversight

The eary waming systerm for problam
banks through the CAMEL™ rating
tecnnicue introducad  for strangihening
anc modermizieg contral Dank's superi-
sive and inspacticn was conlinued during
the year The "Froblem Bank Monitoring
Department” of Bangladesh Bank kaeps
pronlem hank activitizas of the prvats
zogtar uadlor surveilance snd fakes
nesassary slaps accordingly. Oul ol zaven
arcblem @anks the kational Sank Limied
cauld deliver aelf cut of this calegory
during the wear under rcport. The
Mationalised Commercial Bank Monito-
ring Cell nas bean sel up in ha Inspaclicn
Denartment of Bangfadesh Bank for
ntensive vigilance over of the MNCBs
alongside the prvaie banks. The Large
Loan Review Cell ol Banglacash Gank
confinusad 1o admonish the commeroizl
banks with resoect to lasge loan sanction
As por the requirement of banks and other
Irarcial nstliutions, the Credic Iafarmatian
Bursau [GIBF conlinued 1o disclosa o
them classified informeation o defacilad
loans, The astvities of & high-powearsd
supervision Commities constituted &t
Bargladash Sanak for improving the quatily
of supervision and
cortinued during she yesr under report,
The Commitice kept going with its
gndeavours 1o develop an ellective
irspaEction sysiem I'.I:-y-' coordinating  tha

inapentinn ware

L
CAMEL= Tapital, Anseds, Managemant, Eamings ans Linusdiy
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amivites of cifferant  depanments o
rJEl"IQlEIﬂEE-"I Uank cancernac wilh bank
supsrasinn. The imaset of refoems on tha
quality at ingnz belore, during ard atres she
reforms wEs menitoreg. The precess of
ormulating the Central Bank Technleal
Assislance Projecl-CB:TA Project wilh
ik assstanpe nt the Wordd Bank ior
adm nistrative  reforms arnd  stroctural
saorarizatran of Bangladesh Bank aiming
at the Improvemeant of central oank's
suparviEary skill and sspariiza rermained
afact durirg 1he vaar under repot

4) Commercial Banking Restruc-
turing Project
The Cammercial Ban<ng Rastrecturing
Project (CBEREPY taken wp in May 1297 |
coopasation Wilh e Worle Ban wiln Lha
Lasic objeclive ot continuing wilh reforms,
golving the existing problems of the
barking sectar and resusc tating financial
managamenl passed Ihrough iLs lerm in
Oeogrmbar 1989, The princindl objeciives
of Ihe projest were fo;

i. create a legal environmert congenial

tn 10EN recoveny;

i, sirenghen the eflors o macds

nationalisad banks more efficient;

I, zlrargiken lurlther he supardision
and requlatior capacity of Bangtadesh
Bark;

iv, restructure capial base of the
private banks, and

voimpart raining o bank officizls.

Aonumber oF sieps have slready baen
taken to achlove the above abjectivies.

Monetary and Credit Pollcy and
Banking Support Measures

321 Bangladesn Bank ook ke [olsding
important steps during T 8R%2000 within
thadoln i #s mcnstary ard credil aolicies
oo acnelerate the pace of aconomic
actwitics with inflation urder contral:

17 Banks woro advised to strenctacn
Lhair ialermal superdision and . issues
Balanca Conbrrnalion Cearlificales Lo
thair deaos=itors in ordar to chaok
cefacation of money,

21 In erder in check illeqsl ransactions,
all concernad hanks were directas to
take  nocessary  steos against
aonorrnal ransaclion calsclad in any
acooums  and  bring the  issue
inglantanccuzly to the notice of

Banglacosh Bank,

3} The tax deductible at source at the
raie of 0,25 posccnt for scme oxpon
products was withdrawn [rom 1 July
1989;

diThe schedulad barks will have o
mainiain a3 lien in their acsounta with
Bangladesh Bank sums eguivalent 1o
200 percent of the TT dizcaunting limil
sanclionad 1o them by Bargladesh
Bank, whizh shall not ke included in



resarves on account of Cash Reserve
Foqurement (CRAY and Statutcry
Ligqusdily Ratio (5LR;

51 Tha schedulsd
adviged 1o congider keaping inferesi

anks warg

rafe on asport credit for jute around tha
Inwear end ol the irterest rate band
[B%h-10%);

G) Since shares and securites are
easily exchangeable, for the purpose
of wvaluation of shares as eligibla
gacutily  n delarmining  provision
against loan loss of banks 1 nas bsen
decided that 50 percent of the six
manth average market value of shares
or S0 percent af their faco valse.
whichewvar s lower: has [0 ba

accopled.

7 For the sake of sound oparaticn ot

business concerns, continuous loan

accoumts classified as "substandard
for any reasons can be renewed, If
caovered oy aceduale secuarity, by
reducing the owistanding balance
through casn deposit inslead of full
adustment.

Auctions of Government
Treasury Bills

a) 2B-Dey Government Treasury Elll
Fifty twa auctions of the *28-Day
Treasury Bill' were held during
1959752000, in all, 1,265 bids for a latal
ol TH, 49 155,70 croras wers offered in
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these auctions, of which 1.248 bids of
k. 41,588.30 cromes wara accepled.
The weighted average annual rate of
return o the buyers ranged between
598 percent and .52 percent. The
cutstarding balance against “28-Day
lreasury BHF steod al Tx. 2,8B5.00
crores at the snd af June 2000,

b} 91-Day Government Treasury Bill
Fifty two aucticns of the "3t-Day
Traasury  Bill®  wers  held  doring
19592000, In all, 295 bids of Th
BrR.A0 crores were offered In thosc
adclicns, al which 125 bids of Tk
45720 crores were accaplad. The
wighiled averags annual rake of redum
to the huyers rangaed bstesen G50
percent and 848 percent. The
outstanding balance against ho Gl
slocd al Tk 12.00 crorgs al e and ol
Jume 2000,

c) 182-Day Government Treasury Bill

Fifty {wo guctions of the "132-Day
Treasury  Bill' weare held  during
1082000, In &ll, 557 bids for a total of
Tk, 3.784.00 crores were offered in
thase auctons, of which 253 bids ol
Tk, 1.782.00 crorss wers acsptec.
The weighted average annual rae of
refum to the buvers rangod belween
7.02 parcanl and 886 percanl. Tha
aulslanding balance. against the Bl
sicad at Th 1,006.00 crores at the end
of June 2000,



o} 384-Day Government Treasury Bill
Filly e agclions of the "364-Day
Treasury Eill" were held during
19952000, In all. 6232 hids for Tk,
3, 71800 crores were aoffzrec 0 these
auclions, of which 335 bids o' Tk
20042 5] cromes wore acceated. The
veainhled avarage anndal rala ot ralusn
tp ke buyars ranged batweesn 7.E0
percant and 528 peroant. The
cuistanding balarce against the Bill
sieacl &t The 1,97 7.00 crones at the ond
of Jurc 2000,

e] 2-Year Government Treasury BEill
A izl of 52 auctors of the "2-Year
Treasury EBill" were  held during
199572000, In all, 363 bids for Tk
186027 croras wers allarad in sy
auclians, of which 170 bids far a 1otal
of T, 23466 crores wers acoepierd,
The weighted average anrusl ~aie o
retirn to the ouvers ranged between
8.25 porcent ard 525 percent. The
ollsianding balance  against the Bill
stood al T 1.784.92 crores al L and
ol Jurte 2000,

N 5Year Government Treasury Bill

A total of 52 auctions of the “5-Year
Troasuy B wers beld  during
18902000, In all, 7 bids {or Te, £0.00
crarss were offared in these auctions,
bui no bics were accepted, therebeing
no cutstarding balance against the Gil
al lhe ard o Jufe 2000,

Expansion of Banking

522 Cight barks were given licenses to
s1art business a5 scheduled barks during
e year under  reporl. Bangladash
Commerce Bank Limited stacted s
operation in alaca of the formesr BOI
Limtec, Tha schadulec Danks oocnos 86
ness aranches and closed 12 aranches in
Sangladesha during 19282000, As a rasull,
Wwial bank brarches ncraasad by 74 Lo
G056 a5 on 30 June 2000, The numher of
branches of the MCBs declined by 9 from
J816 in the preceding vear e 3,607 dunng
the year under repart. The branches of
privale commeans al banks inereasad by 71
1,207 dunimg the e Tog branches ol
the Snecialized SBanks ingreased by 10 0
1,785, while lhe branches of the forsign
banks Increased by 2 to 33 during the Year
uncler report. The shane of rural branches
in icdzl bank branches deglined during ihe
wadr a5 & resull of more banks opaned in
tha urban areas than in the rural arcas.
Totzl numaoer i bark branzhes in the rursl
aieas ncragsad from 3,820 (50.6% af tha
todal) &t the end of Jung 1959 1o 2,523
(58.8% ol he lotal at the end of Juns
EAL The numbaer o overseas Lranchas
ot Bangladeshi commercial banks declined
8 during the vear under repart from 15100
th praceding vaar, Dunnyg 12222000, the
numbes of natioralised o govermimeni-
requlated hanks remained unchanged 3t 5,
whi'es tha number ot private barks
incressed by & e 27 ard Lhe number o
foreicn banks remained unchangoed: at 13.
Dala on bank branchss are presented =
Table-3.11.



TABLE-Z M
EAFANSION OF SANK BRANCHES

Frnbsy ! Bearisbos
Parliculare 1936: LLEEIRI
Te:tal e Wioand-ug Tirlal beclmrips
1 ¥ 1 1 B &
Fatcoiallized Bands 3 E1G 2 H a7 —3
Frivaba Commsrzial Ban<s 1,450 2 i - 23 171
Spacializzd Barks {175 -0 - bR [ il
Faiign Gk as 2 =9 e
Tirtal: 5.EE2 Be i2 B.065 #7d

Financial Institutions

.83 Thebuaness of financial insttutions
in the country is roguialed under tha
Foaancial Instilulons Acl and Ragulalions.
Thig aclivities of Ihe financia! insttaticns in
industry and housing sestors of the
courtry actably expanced durirg the vear
undar reporl. THL June 2000, a lolal
om0l 232 financial icetitolions wene
given Lopnsess incloding three licansed
durirg TREE20C0. F dhese, nine are
wibtly uncar domestin privste owresshin,
cne is in the pualis sector and 1€ are aint
v, The ameurt el paid-up capilad and
rasarves ol the
inslitutions - stood at Tk, §d48.92  crores,
Agnording to the -uies ol lear and lesss
classificatar and provisioning ramed last
year, sack firancizl stitbulions is requirerd

liuensad  financial

ta classty s loans ard leases twicoe o
yean i June and Decertacr, and to repar
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to Basgladesh Bank, Till Juang 2000, real
finangitg  of tho  licensod  ‘nancial
inslitolicns shood al ThLENT RO Grores.,

Gumparntlvﬂ Positlion of Banks
by Groups

.24
mizl barks e the total deposiis of the
ban<s doclinad to 52.5 porcent [y tho cnd
ol June 2000 (rom B7.5 peswcert of he
prastous wear During this period the shiave
T privala cormercial Lanks increased Lo

Tha share ol rationalisad camme-

A4 percent fram 200 perent of ke
nrevious year The ahare of forsign hanks
increazed o F.8 porccnt during tha year
uricas reparl
preceding year, and that of the specialized
banks increzssed fo 5.3 pescort ‘rom 5.9
[pecort of the previcus year. The share o
MZEs i lolal bank cradil decined from

Irars 7.5 percarl in Lhe

GO peroeat e e arsvious year to 476
percant a1 the end of the Year wncer repor,



The - snars of privals comrmancidl banks in ghare ol e specalized banks oo inoes
aank zredil ingreased to 3003 pement inom frum 1TE.G pearoen?t in e pravious yaar
275 pereent ot the previous: year, The 6.0 aencen; Group-wise compsEralive
gname of the foeregr barks in toad bens 2osition of doposts and ereclit of the kanks
credit irtcreazad 1o 6.1 parcenl ram 4.0 al the gnd o Jana 1898 anc Junc 20043 =

percenl ol che orevious yvesn while be sEnoan i Table-21 2,

TABELE-3.12
SHARES IN TOTAL DEPDSIT AND CREDNT
BY CATEGORY OF BAMNKS

Pazenlage shaie ol Band Pezenteges shara of Bank
Deposlts ez 12 ng me=ceak & Cirazit faxzlucdng
Citeeery ol Hanks Gignn, deposits) r~-bak ard Sarsipn hils)

S0 Jare 1383 | 32 Jdunm 2020 | 32 Jure 1BRE |30 June 2020

| 5 il s £
1. Metiznalizzd
GoTmerinl Henks 57494 S 50 S LY Ak
2. Pruzle Dunks 2807 b o Ty anad
3 ramalzn Barks Taz T.7E £z 4.1
L SGiemsilean Banks L HE ] 13,40 1800
Todal: 1HL.Gn 10,0 1 04).00 10{.00

325 Total deposts of the Govemment  Sector with banks are shown ir Table-3.13

TABLE-G.15
GOVERNMENT SECTOR DEPOSITS WITH BANKS

iTake ir Cmaras,

Sara of hrnug
Fariod Cearraiz Sivare al Tire: Tme Teral Gl n Tl
Dazozis Carand Dupasils | Deposils Depasis DEgoets
Darnalia (%] D
! 3 4 4 B B T
30 Jdute 1583 1,.287.70 Z0.E6 Z2,584.80 GE 14 437250 -18.25
T Ldune 1583 1,424.50 2832 343710 JOAG £,637.20 -17.23
37 re 2000 1.E32.50 2007 A2az 70 70EE SE1E20 -14.780
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Inspectlon of Banks and NCEBE=s
Monitoring Call

.28 Bangladesh Bank carried out
cart prehs s v 1,145
branches oi 38 scheculed banks during
182972000 under 13 routing orogramme of
Inspection. In addition. 455 sorties of
special inspaction were carriad oul on lhe
basie of complaints receved from puoblic

inspaction af

rradia and othar socurcas. A spacal body
czlled Nationalised Commercial Bank
Monitoring Cell has been set ua in

I ocrder 1o reduceo
loans and advancas ot ha

Docember 1999
classilisg
NCBs, improve the guzaliy ot thair new
oan peoriolics, develop strategias for
effiziert fund management and improave
persannal managermant. Some guicalings
bava bear given Lo the MCBs in the light of
diszussion at mestings with thar op
executives. Progress on the implementa-
quidelimes
maritared through onste ‘nspection and
oflsite supenvision.

fiion of thass was  Afso



CHAPTER IV

CAPITAL MARKET AND INDUSTRIAL FINANCE

£.1 Caoizal market plays an imparan: role
it uickening the pace of sconomic
devaopment. Allhough capilal markal in
Banglacesh is sl embrvonic and inada-
quaie, two stock exchanges, Devolopment
Finanzial Instituticna (DFIs), banks and
arhar firancial insllulions of tha couniry
cartinued te alay thair role in financing
induslrial znd other productive activities
during 198372000, Thnere was a mixeo
fremd in the actvitics of the twe stock
axchanges of the country during the year
under reporl wilh faowar turmowar out Righear
price index and markel capllalizaticn.
capital mobilization through the zhara
markzt during the vear increasod ovar the
previcus year. The South Asian Fadaration
of Exchanges [SAFE) which saw itz birlk in
tha makien international conference of the
South Asian Stock Exchangss organized
by the Chillagong Stock Exchange on
15-16 January 2000 has crealed an
opportunily for gress-borde negistration
and rading in shares,

4.2 In order 1o gear up the acliviles of
siwock exchanges ol the couniry, the
feilowing notable measures were {aken
during 19839/2000:

M Cne Mutual Furd In the private
gaglor wias inlroduced for the first tima:

(il In prder s protect small investors,
ane years lock-in was impesed on-
arivale placemanl axcluding Instid
tional nvestmert and muical funds;

il WUrcer the ausaices of the
Socurities and Exchanga Cammission
[BEC), the bwo bourses created
Invasiorn' Protectar Fund,

W) Since shares and securllies aro
aasly axchangeanle, ailkber 50 parcan)
of the oast six month average marked
value or 20 percent of their 12oe value,
wiichowvar is lower, Wl b considersd
a5 accapiable for the purpose of
valuation af sharas o dstermine
provisicning of banka,

W Ore company  Llled Central
Depositary Bangladesh Limited
(CDBL) has been formed at privete
iritiative aordes e be regisiersd urdar
capositony lavwe;

(¥il in order to pratest the interest of
the invesiors, & faw new provisos have
been impogsed on public issues,
netable among which are! approval of



tha SEC fur upward revaluatian of
seccuntias: share cardificates heave 1o
he issued Witkir 20 davs from date of
accopling subscrption; audit nas 1o be
comalated within 120 days from Lhe
peginning of a fiscal year and annua
genasrzl meslings have i De callad
within six marnths; payment of interest
&t tha ratz of 18 paroent in the evart of
failure to distibue dividead on 1me
and the shares of the dirsstars and
geriera’ shargholdars have o decided
N preportion 10 capitsl shares;

{wiil Firaneigl atatements of all enlisted
Comparies hava 1o be audilted by such
partiershlp charered companies as
kFave at least twe  charerod
gocountamis  an their  staff
MMM Seven vaars' expariencs;
none -among the partners of the
concemed  comparies  or  thelr
relatives can be associatod with the
aduil; in tha gwvant of fallure to auct the
accounts by the vear and SEC skail
appaint audicors for 1the cancermned

with

company  at tha expense of the
company [n guestion, and finalky a few
sections of the Securitles anoc
Exchange. Rules, 1937 have been

arnandai;

Miily It as been made mancalory for
all enfistod companias Lo disclosa Lheir
sansilva information in two national
da lles besides the SEC, and also to
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publish 7 national dailies the news
that hali-yearly reoors of the company
have beor circulated 1o the shane
nldars;

(iz] Counter party identification at the
rading terminals throagn charges in
socunties and exchange rules haz
bean prohibiled; and

ved Thie enlisted companias that fail to
call annual general meetings in any
calendar year or fall 1o declare
dividerds within tour wears from ke
date aof enlstmant shall ke kepi
outside and
setlement with them shall be mads in

fradeslortrade metaod.

the neting sysiem,

Dhaka Stock Exchange

4.3 The shares oi ning new Sompanias,
ihe debenture of one company and one
mulual tund weara arlisied wilh the Dhaka
Stock Exchange (DEE) during 199502004,
while two dobantures cxpired. Conseguan-
tly, the number o companles and
sacurites enlisled with Ire DSE increasad
frarm 210 and 23070in 198852 10 2189 and
239 respectively in 18992000, Total
autstanding walue of Issued caoital ang
depeniures of all enlisied securilias slooc
al Tk. 3,051 .69 crores a5 on.30 June 2000,
CF the 239 s2curities, imsued capital of 219
companies, 13 debensures and 10 mutual
funds stcod at T 2.91E.19 croras. Tk
103,99 crores and Tk 28.51
resnactivaly. Markel capital zation of all

croras



eniislad securilies as on 30 Jura 2000
stood at Tk, 540042 croras which was 6.4
percant highes than Tk, 5,074.84 craras a5
on 30 June 19949, Al sharve price irdex of
the DEE Increased by 26 poercen; 10

E51.00 paints at the end of June, 2000 fram
FAE.7D poinls at the end o June ol the
precenng yaar A onal slalement af e
activtes of e Dhaka Siozk Exchange &

shaowr in Table-<.1,

TABLE-4.1
A BRIEF STATEMENT UF ACTIVITIES OF THE DHAKA STOCK EXCHAMNGE [DSE)

Wesr Murmber of Lat=d lagw=d Capial tartis Tolal Shara | AF Share
(end-hites) | Secbrities {Inchuding | ond Debenlgrs | Capilalisalion | Transacions|  Frice
butesal Fund and (T in Groresd | (TR in Groresy | (Tein crones)|  Index
Debanliare
1 a a 4 5 B
195795 az4 L EIEES 50097 1,261.6%  BTGAT
195899 230 2 BES .40 §,074.54 b i8ms8 B4B S
19992000 239 3,051,469 2.4400.47 2.78%9.57  551.00
4.4 & lotal of 857984 lakn shares, [P0 during 15202000, Valuae of shafos

dabanturas and motual funds valosd at
Tk, 2,759.57 orores weara ransanted on
tac floor of the Dnaka Stock Excnange
duriryg 19982000, which was 46,5 parcanl
lowear in tarms of valus and 5006 parcant
lowear in terma of numbar than those of the
praneding year. Initial publin offer (IR0 for
the shargs of nine new comoanios was
madc: arc ang debeniune aro ana muiual
furd weare Nivaled cluring the yoar uecer
rapar, Tolzl issuad capilal of he securlas
was Tk, 204,65 craores, Jut of this issled
capitad, Tk, 29,75 croms olfered lar public
subscriplion was compaled for Th, 6532
croTes, canoiing an aver-subscription of
Tk, 3557 crores, In addiion, Tk 7295
nrores wasg raised by private placement of

PO issued by Sewven naw SOmpanes
during 195589 had stond at T4 BLE2
Cranos.

Chillagong Slock Exchange

45 The number of lsted sacurlties o the
Chillagonyg  Slock Exchangs  (CS5E)
imoreased o 163 a5 of 30 Junas 2000
nomparat 10 754 as of 30 Jurns 1595 All
share arce index and market capita’ization
of tne CEE stood at 1,172,809 points ard
k. 4,549.584 croras respactivaly an 30
June 2000, Share transactions al the (Z5E
cieclined by 480 porcent to Tk 954,50
crores by and-June ol the year under
reaport. A briel slatamanl of aclivilies of tha
Chillagong Slock Exzchangsa = shawn in
Tabile-4.2,
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TABLE-4. 2
A BRIEF STATEMENT OF ACTIVITIES OF
THE CHITTAGONG STOCK EXCHANGE {CSE)

on surrder ot Listad issued Dapitsl Telarkpl wefal Share | AN Shians
(Enr-durn; Securites (Including | and Debaasture | Capiialisation | Tranzs=ions | Prics
Muzual Fund and Tk Crores) | (T i Cranss) rr:'k_ In croves)|  Index
Diebenture) I
1 z 3 4 5 e

195758 144 230985 4,549 54 fah.o0  2hd4 0
998,59 1542 245195 &£ D83 TE 1.8368.30 22365
TASAE000 163 250540 4 p40 54 95250 1,175.82

" e ks Iram eanly 2300 will base = 1203,

MNon-Resident Portfolio Investment

4.6 Total invostmart by nar-residonts e
lhe shares and debanldres Lhroagh Lhe
steck sachanges stood much higher at
Tk. 3536 wroras during 135372000 as
compared to Tk, 9,55 crores  during
1995849, During the wvoar umdar report,
lala mapatnalion of saa proceesds by the
non-residenls stood at T B1.34 prores
compansd o Th. 45%11 crores in the
pravious year, |F may be noted that oot of
an investimert of Th, 85528 croms, 1atal
Aaunt of Sade proceadds repathialad from
I Laginnirgy (Apil T222) 30 Junes 2000
slocd at TH. 1,237 .65 craras.

Commercial Benks' Financing
4.7 Sekefuwed banks' Sinancing in
approved securftiesfdebeniures In the
couniny's capital market increased by Tk

36,87 crores 07 3.3 porcanl o Tk, 1,736.84
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CIOMES as on S0 June 2000 (o Tk

119033 croras in lhe precading year,
Schaduled  banks’ advances  against
zhares  and  securities  {incleding

Government and other trustes seountias)
incroased from The 462454 craras in- Jung
TEAS o Tk, 46810 croras in June 2000,

Investment Corporatlon of Bang-
ladesh (ICB)

48  The Imvesimen! Comporation of
Sangladesn (1Z8} sold unil cerlificelas of
T
cerificaies of Tk, 20.2% crores during
199272000, Met cumulatve aumacr of
investmant accaunts with tha 128 slocd al
2 BOT al the end oif Junme 20000
atdition, deposit taken under fvestment
accounis stocd at T 544 croros, 10ans
approved at Tk 653 crores  and
invastmenl al Tk 923 crores during
122000, Ot ol tha tolzl transactions of

A0.33 crores and repurchasen unis

Im



shares af Tk, 2,76%.5¢ crores &t the DSE
during 195492000, the IG5 accounlad (or
Th, 30008 crores or 10.8B percent.

4.9 During the year under report, the ICB
mada a wotal financial commiiment of
Th. .23 craras dciuding T, 425 croras
a5 urdaersrileg of poblic seues of Lhe
shares of fve projects and Te 4,00 orores
for direc invasimant in the sharas of six
projents compared to the otal commitrment
2f Tk, 18.38 croros in 1998/99, Cumulative
lcan disbursemen: and oulslanding of GE
lans stood at Tk, 11412 arores and
Te. 47751 crores reapectvely a5 A ehin-
Jume 2000, The amount of loan recove sodd
by the 1CE increascd from TH 4.77 crores
in 199858 e Tk G688 cromes during Lhe
yaer under réparl,

EBangladezsh Shilpa Bank (BSEBE)
4,40 Bangladesh Shilpa Bank (BSE)
sanchicned 2 llal loan af Tk, 18.35 crones
ir
curnparsd tw Ty 055 crore sarctioned ir

sl currancy during 189202000 as

lhe precading year. BSE disharsed loans
cf Tk, 35,47 crores during 19592000, the
enire amount of which was also in loeal
curraney, Loans disburzad oy BSE durirg
i arecading year had sleod al Th, 100456
craras in inosl ourrenoy

4.11 ithe BRB
incregsad from T, 9%.70 crores in the

Haouwary of loans by
precading yearfo Th 72244 crores during
188822040, Cutstarding ierm loans of 1he
BSE including overduc loans of Tk 44.47
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crornes {excluding provisions for bad and
codbllul cars and inlorasl susponse)
stood gl Tk, 80648 crores a5 on 30 Juna
2000 pompared tn Tk, 33779 crores
ircleding overdue loans of Tk 105,63
crores [exciuding provisions for bad ancl
caLotiul lears, aa inlorest in sdspanse
asan A0 June CEAE

Bangladesh Shilpa Rin Sangstha
(BSRS)

412 e Bangladesk  2hilpa Hie
Sangstha (BERS) aporoved loans of Th
942 crores lor three prolenis in 1958
2000 compared 1o Tk 10.6% crares in the
preceding vear. Loans disbursad by the
BSHS declinad by Tk 12.29 crores 1o Th
1220 crores carag 19092000 comparsd
Lo b disbursarsant of Th, 24,48 cronss in
198899, Loans  recoversd by the BSRE
during 12992000 increased by T 1.56
crores o Tk, 27.81 croras comparad Lo
Th. 26,75 ororss in the praceding year
The 22RE paid T4, 0,72 crore as tax tntne
Gowernmert durirg the year unner repnt
compared tn The 0GR crore in 1998945,

413 The cuslandng loans o e BSAS
declined by Th. 4645 crorss fo T 1, 712048
arores a3 an 30 Jure 2000 o Tk, 1,760.23
Croses as on J0 June 1998,

Bank of Small Industries and
Commerce Bangladesh Limiled
{BASIC)

4,74 Tne Bans of Snal Indusiries and
Cammerce Bangladesh Limiled {BAS105)



gancioned Jduring 199952000 fbans of
Tk, 185529 cromes including Import and
exaerl ans, which was Righer by Th. 18678
croras o 13,5 percent than Tk, 1 458,73 prores
gancticned in 1998/99, Leans disbursed by the
EASIC stood af Tk 1,627.520 crares which
was kigher by Tk, 184,47 crores or 12.8
paroanl Tk, 1.443.03
dsbursed ‘n ihe previods yaarn Becoverny
of tarm loans increased to Th, 16.82 ororss
in the year under report from Ts, 1LED
CIores i the prococing year, Dutstardng
loans ol e BAZIC as on 30 Juns 2000
increased oy Tk 5523 orores or 183
~=tcent oo Tk, 352,18 paores from Tk, 322 .95
crores g2 on 30.Jdune 19949, Of the total
culslanding loans o the yaar, small
and goftage industriss sosounted for
Thk. 1R4.02 crores or 48.2 percent,
medium scale Industries for Tk 53.23
orores or 13.9 percent, commeorcial loans
fexposd and impoerl) lor Tk 130,19 crores
ar 3.1 parcent and other misceliaraous
mans for Tx, 14,77 crores or 3.5 parcant
during 195372000, In the provious wear,
small and cottage industries, mediem
soale industrics, commescial lcars and
ather miscalaraous
for Tk, 11886 crores or 371 oement,
Tk, 23,18 crores or 254 percent, Tk,
YLD Crores or 3228 porcent and Th, 3.80
Croras or 1.2 peroanl respactively

Lhan Crores

gans nad accounied

Bangladesh Zmall and Cottage
Industrles Corporation (BSCIC)

4,15 Bangladash Small and Cottage
industries Corparation (BSCIC) disbursad
Tk 14.43 craras against thres prjscts 2nd
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recoversed Th, 1433 crores  during
19992000 comparad to Tk 1626 crores
disbiursed againsl four progscla and The 14.70
prores repoverad 0 the precedicg Year
Crvardus fozns of the BSCIC agsinst the
thres proscts declined by Ty 389 crores
ur 5B.7 percent 1o Th. 283 crores as on 30
durg 2000,

Industrial Finance of the Sche-
cluled Banks and Other Financial

Inslitutions

416 Tha szheduled kanks and ocher
fingneial insttuticns as vswal uphaid
anarty for adustnal linanse inikeir loan
policy Ganng 12222000, Imcusinal 1enn
pans disbuorsed by hese inslitulicres
cyring 18R 20A0 incressed Dy Tx, 287,146
crares or 223 porcent o The 162725
crores irom Tk, 1,330.10 crores ity the
previcus year, Disbursamanl ol working
capital for ndusiias noreasad by 277520
crores or 35,1 percent from Tk, 790549
crores during 159898 lo Tk, 10881.74
croras in o the reacrling yaarn Oulsianding
itduslnal ans al end Jung 2000 was
Tk, 284601.64 croms or 12.2 parcanl
higher than Th. 2548476 craras in the

Prececing Year,

417 Relinancs against foregr banles'
irdustrial tarm Inana was intreduzad from
2F Qctaber 1957 In onder 10 assccialo
them mara inlarsehy with industriglizatior
ol the pourtry,. Since its inceptinn Gl 30
June F000 refimance 10 the tune of Tk, 23.57
Crores was given fo thom against their
appication.



Projeclts Under the Supervision
of the Industrisl Credit Depart-

ment

418 Az in  the
Bangladesh Bank continued to finance and
sUpenvise mplementation of some projecis
In small and coltage indusirias as wall as
rmadium and larga-seale industries under
oreign credivrants in godition fo &5 own
pregrammes during the veas uader repor.
& briol review  of the  noleworthy
programrmras 5 givar balow:

nreceding . YeARTE

(&) Small And Cottage Indusiries
Projects: ADE Loan Mo, 1070-BAN {5F)

With & wiaw Lo creating & lund for lcansg
to small and cottage industries sectar,
an SOH 20,958 milion Tk 11600
crores) Credit Agroomant. Mo 1070-
BAM [3F) was signed belwaen he
Government of Bangladesn and ithe
Asian Dewslopment Bank on 25
January 1991, The  Agreement
became effective from 8 October
1281, and disbursemsanl of
under this programme ended on 8
Octaber 19595, Under the credit
sohomie, five privels barks - Arab-
Bangladesh Bank Lid., Bank of Small
ircuslr 65 and Commerca Sangla-
desh Litd., IFIC Bank Lid., Maticnal
Baak Ltd, aqdd United Commescial
Bank Ltd. disbursed 11l 8 Oclober 1596
an amourt of Th, 95,33 croras for 183
smzll and cottage industy projects,
Upto 30 June 1599, atotal of Tk, 8570

craddil

48

crores was recoversd as principal 2nd
irterest against thesse projects. Loans
ratstanding {principall 35 on 3] Juns
2000 stood &t TH, §8.64 crores,

(B) Indusirial Credil Projecl in the
Private Sector : |IDA Credit Mo. 2340-B0

An agresment was signed between
the Governmenl of Bangladesh and
Lo 1004 on 27 April 1902 with & vigw 1o
saiting up industries in the  privales
seninn. Dshursement of loAans wnders
the peojact stadad from 22 Manch 15893
and endec on 3 January 12495, Undar
172t proect,  four  pacticlpating
ingfitulions wiz,: IFIG Bank L., 1POC
of Bangladesh, [DLZ and LULC
disbursed a lotal amoun! of Tk
103.57 vrores for 87 sub-projecis
during  tha
Racovery of lnans s@Ered from 1
January 1928 and an ameount of T,
8.7 croras Inciuding  priccipal and
imdarest was recovared from four
imstituticns il 30 Juna 2000,

WEAr  under repori.

(G Semi-Intensive Shrimp Culilva-
Hon Credit Programme

Banglzdesh Bank has been cnoouraging
finzncial imstituticns including barks o
pxieme credil o this saclor and has
been monitoring their credit disburse-

Cment programmes with a view e

making sami-inlansive
cullivalion programme 8 sucoess and
tharaby increasing export samings.

shirimp



Soven commercial banks pasticipating
in lhe credil programime viz.! Sonali,
Janala, Agrani, Ruoali, BASIS, 528
and &8 Bank Limdad and SABINCO [a
ron-tank finaroial inatitutionr]
disbursad ne loans during 139532000,
The arsaunt of laans dizoursed during
192828 had steod at Tk A0 Crone.
Under 1nis programme, cormalalive
sancior and disbussarcant Ll June
200 stoqdd ar The 123,43 ¢rocea ane
Tk, G746 cromes rospectively.

(D] Industrial Projects Financoed by
Hengladesh Bank

Bangladesh Ganx establizaed a Fund
af Tk, 255,00 coores in 15232 for ferm
lerdiag o small and cottage industiies
in tha private sectar ard for balsnc nog,
=igarnizalen, rehabilitation  arec
meaansior (BMRE] of the existing
ares. Tha terms stipulasd noa
Gircalar of 25 Fabruary 1282 proviced
lar a makimum repaviment pecicd of 10
vears, and the interesi rates set aither
i the fixgd Barnk Aate prevallirg & the
tme of disbursement oroal variable
Bank Bale. Cw of the Fund, 13 banks
li‘ted T« 241.00 eromes for credit {o
E45 projects ang reoaic Te 200.50
crores 1o Bangladesk Bank bl 30 Juae
2O An amount of Tk 40,50 crores
Ilving awstanding wih five ban<s
wolld be racovarsd as per the
repaymont schoduls,

(E} Cradit Guprantee Scheme for
Investars In Small Scale |Industries

Jader a Fund of Tk, 35.43 crores
placed Ly the Government o
Sangladesn Ban< o suppart e Credit
Giuarariae Schame, a loalof 173 sub-
proipcte  of different banks are e
cooration with guarantes cover of
Tk, 27.530 criwes. BY 2 decision of the
Ministry ol Flnance, guarantoc hss
besn kaepl 2l abeyance since 4
Beptember 1585,

(F} Self-Employment Small
Enterprise Credlt Scheme for
Valunlarily Relired Officers! Emp=
lovees

Sevan schoduled barks erntaqaed info
contracl with Bangladezh Bark to
sarticipase 10 the Schere, of whick
inrea barks =anclionsd Tk, BOE
crores  aganst 84 proests and
disbursed Tk 4.%2 groses for 5O
arojectz 30 Jung 2000, Durning this
oerios,  oencemed barks  sought
Bzrgecizah Bank's rslinance of The 4.02
clores against loans to 80 proecis.
Bangladash Bang sc far refinarsed
Tk. 3.69 crores againg! 80 prajects,

{&) Credil Schems for Salt Growers
and Milers

For tha zake of steacy production,
slorage and supply of salt, an
assandial item, Bang adesn Bank
issuern circuiars as usual for tha barks



encourage hem 1o exlend lcans Lo
hiz sector, Soaali Bank, Jaraia Bark,
Agrani Bark, Rupall Bank Lig., Pubali
Eank Lid. and Bangladesh Krishi Bank
extanged 0ans ta genume growers in
the salt growing areas and tha miliars
throughoul the couairy o satis‘actary
Lankar-customar
bursamant of loans atood lower at Tk,
8.85 crares in 19992000 a3 companzd
tn Tk, 12789 crores in the preceding
YR

relationsnip. Dis-

[H) Tk. 2500 Croraes Refinance fo
BASIC against Loans to 5CIs

In order o sxpand investmeart in
small
Industries and Commerce {BASIC)
recuestad Banglacesh Bark for a
refinarce facility. Accordingly,
Banglacesh Bark sancionad Lo the
BasIZ a refinarce limit of Tk, 25.00
crores againat ‘oans o small and
cottege ndustries [ZCIs) intho private
goctor, The deadineg for IHling Lhe limit
above wias sel at 31 Decamber 2001,
and till June 2030 ‘nans disbursed
armounted o Tk, 16.£0 crarss,

induslries,  tha Bank  of

Credlt Scheme for Handloom

According 1o the recemmenda- ans of
a Task Forea constiivied by the
Gowvernment, a Small Credis Scheme
far the  handloom  workers  was
introduced in Dacembear 1982, and six
commarcial banks ramealy, Sonali,

5%

Janzala, Agrani, BRES. BaKUE 2nd AR
gank Lid. have snoe lhar baan
pariczipating in it Industrial Crecit
Ceoartment of Bangladesh Bank
ronitors the disbursement, recovery
and avercus loars ol tha paricipatng
banks on he basis of ther guartarly

rETLIng.

Industrial Development Bonds of
Agrani Bank and Sonali Bank

412 The Governmenl nas parmilted
Agrani Bank 1o raiga Th, S00.00 crores
o gresta gn Indusirial Developmant
Fund by issuing  govornment
aguarant@ed Industrial Developmeant
Bond of § to 7 year maiurity. The
nas mccorded smilar
permission w0 Sonali Bans for building
uo a furd of US § 100.00 million by
Issuing S«yaar malurily (oreign
currency denominatled Bangladaesh

E.II'!-".-'E!-TF-I'I'IE!"IE

Induziriai Development Bond, Agrani
Bark will invest 25 percert of the bond
sale  procasd
managamesni in the industial projects

undar  ils  own
while the remaining 75 parcent will be
in consartium  with  other
comrenial barksfinancal instivticns,
sonzli Bang will invest under its own
matagement 0 indusirial projects 30
percent of the bond sale proceeds,
whila the remaining ¥ percent will be
nyested through consortium  witk
othel  commercial
institufions. The rata o irterest on

utilized

banksfinarcial



Adgran) Bank bord = 100 porcant for
Beyaar bond and 110 parcant for 7-vaar
nond, whilte the rate of intersst on
E-wiodl Sanglacesh ndustrial Develop-
ment Bord ol the Sorall Bank nas
pear lixed al 8.6 percenl. Tl Jung
2000, Agrani Bank soid bonds waorlh
Tk, 10103 prargs 2nd finanoed Tk
47.53 crmres, The 3ale ot the Sanal
Bank oonds was in the process,

Financial Institufions
Project [FIDP)

Development

4.20 A five vear project—Finarcia
Instivtions  Cevelopmeanl  Project
[FIDP)—tas bearn lakan up undar an

a2

agreement between the Government
ol Bangladesh and the DA aiming at
Assisting the finansial institudions in
mebilizing medium ane lorg term
inance ang develaping an effactive
capital market. Bangladesh Bank iz in
charga ol Implementing the  projoct,
The 104 kickad in USE 4890 million
while G5 LUSE 538 millian z2nd the
I4F and others LISS 541 million to &
55 57.6% million Fund crested for the
vrojecl. & Cradil Bridye and Slandby
Fapilities has also been esizbiishec
umcier the project which started
aperation on 14 Fabrsary 2000,



CHAFTER ¥

AGRICULTURAL AND RURAL FINAMNCE

Annual Agricultural Grodit
Programme

Target
R.Y &n Credit

Frooramime for 18952000 was fermulatoc
Reapng omine Lha Lin Basic obactives ot

indigative  Anrsubura!

sif-sufficiensy in food prodoction and
poverty alleviatian, o ke achiovad by
providieg adeguste lnanca o lirm up
agricullure  ane rural davaicpmenl
activifiss. Tha famet for disoursement of
agrirdlua oradit ander the programmne
was sat al T4, 3.331.03 crores that was
highar by Th. 32511 crores or 1008 porcart
Ihar The aclual disk_orsemanl of T 3305 82
creres nthe precadicg year, Tha target for
disbursement in the precading ye2sr was
The 320000 crares, A mmirar of BO.G
acreent ol te Lo gt ciskarsaman! wos
canmared lor daiurssmen! a5 cro ans
and 280 percgnl Cor poverly allevialicon
argjesls, while the sleps &2l maasuras
taken in the preceding vear woro
cunlinued Urezr s agroollors] rababil lelicn
pronsamme, he provsion far loams witho;
aosiity 1 the farmers Bacdlly afcotoc oy
the flocds was also contimued,

Disbursement and Recowvery of
Agricullural Gredit

Distursennent
L2 Dishursemen: of acrinultura  aradil

under che Anrcal Agricutursl Credit
Frogramme of * 3233000 staod al Tk 2B51.25
arores which wss 356 sswent of ths lamet
and 5.7 percent iess thar Tk 300592
crores disbursed durnirg the previcus yoar
wrop cans (olhar an lea) disoursod
shood &L Tk 27427 crores wilndn was
289.5% persent lower han Tk 1,A&6.28
crnees disbursed e the preceding year
Leans for irrigaiion equipment, yesook,
mmarkating of acncultura: products, liskarios
arg poverly alleviation ware T 480

Ltat
[SLE]

crest (=R, The BR.%% crores (2212750
Tk #8374 crarss -3.2%), Th 7298 ornees
Vo1 angd Te 623002 crores (15,0 55
ragpoctivaly, Disburzorent of loans for
ayneulliral and  athar
aycicu laral aclvilivs shood al Tk 52483

gl arranl

crores which was 918 parcsel iahsr ar

" the previous yaar,

Recowvery

B3 s gganst otal oulstanding agricul
fural crodit of Tk 9,53871.15 crofes, oty
doreg 180000 elood ol Ts, 299622 cromes



wiich was Th 1,079.76 coares Rignaer than
Te. 191854 crores rocovercd in the
pravious vear. Tha leva ol cradi
cutstane ng incraasad duting the year ay
Th.84E,3% crares 1o Tk I0.628,80 croes
az ar 33 June 2000, The ameoust of
coardue oan: ircneased by TR 1,059.55
crares 1o Th. 645855 crores &t Lha end cl
June BOCO from T+, 5 308890 prores a1 iba
end nf he nreceding year Bata on
agricutural gredit during 95899 and
1855000 are 3aown n Taale-X in b=
Annex,

Passhooks forAgricultural Loans
G A Lolal o 1572237 new vasslocks
el agrouliural oans wene issbod o 1he
Borrcwars during e yoar under roport,
Tne cumulative numaer o passbooss
iggasd sinoe e incaplor of oassbook
SYSIET N 196285 stood at 1,24, 35,5357 by
the end of the vear under report, The
rumoer of passocoks ssusd duting the
N and cvar the pencd Irom the nceplion
classified by issuing sanksirstiutions arg
stowinin Table 5.1,

TABLE-S.1
PASSBOOKS FOR AGRICULTURAL LOANS
Banli=s Sk of Pasnsliceeks Coriilaled Mo bey ol
I&sid] i 1RRRE0E Pezsaooke <l ens-June
1 2 *
1. Sonali Gank 47 195 16,57, 080
2 dJanalo Dank o4 L7 G647 120
A AniEni Bank 7.7 805
o gl Bang LA AN
5. dangltacesh Knely Bank 14,44, 04 AHAE o
. Rajzhahi krighi Unnasan Bank 4% 735 0,05 330
Ty acesh Ay Desesopment Do 4,207 f0T4527
# Daecadssh Saraaed Oonk Ll Rl M7
Taital: 15,72,237 1,84,35,397

N4



Agricultural Cradil by Source
Krizhi
Kationalizad Comr mercizl Barks, Bajsbaki
Erish' Unnavan Bank. Bang adoesn Rural
Davslopmanl Lo and LIes
Baroladash Samabaya Bank Lirmited

6.5

al.

Bandgladasn Bank, Ina

clayad an imponant e &5 instivsional
aroviders of agriculiurgl logns, Az inthe

previcus yaar Bangladesh Krhshi Bank
wis the lamest source of agricollural
lzans acoourting for 54.0 parcent of
Total agricalural  credit,
parlicipeting NCBs logathar were the
seaond lamgssl sourcs. Disborsemesnt

wiile

af aqrcultural loans by souroes s
ghown in Table 5.2

TABLE-5.2
DISBURSEMENT OF AGRICULTURAL
CREDT BY SCGURCES

iTaka in Crores)

Credit insiitihicns

g A R

1099852

g e

Todal Cradn

.
Careeds LnAns

{meluging 16a)

Ciop Losns
cexdiuding t=s)

Toral Credn

I 2 3 4 L]

1 Bipglttest Kresi Gans 7ot LAl i 163000 G205
HEER M (L] 1ED.8) ELAH

L Bajskan rshi Ulennyar Bark 150 ELE e L e PRt 204
b DVt | 1E AT TR VHEEE

I Farizpating halidhalized TEV 44284 ST AT 27824
Conrmersial Sanks a5 126,55, Ta.ES fipees R |
4. Beengezziosl Fural Devidozmenl L R in2T Al 14 ERE
Baardd (11925 2] 11402 HER ey

£ Dangactenk Siceralaays Dk Lal. 2.0 R P e
(LR b LD HUREH HLR K-

Total: 3,005 k2 1.6646.28 2,851.28 1,174.21

HMeke: Borbecs e aaenmnaces 1vdeals percerkace sharas o s antiianleg crad borsthiotiong noans oredl
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Agricultural Term Loans

5.6 [Disbursemart of shor dorm loans
danng 18902000 siood al Tk 220530
orores whinh was lnwer by The 5595498
oreres or 14,8 perccnt than intha provious
voar, On o the contrary, larme loens

clsburgarert Increasec by Th, 24435
crores of V8.7 parcen! 1o Tk, B84.95 croras
during the year under =0 frem Tk 31062
crones of the proviods voar A comparative
posltion ol disaurseant ol agricuilural
loars ey ety is oiven in Taols 5.3

TAELE-5.3
AGRICULTURAL CREDIT CLASSIFIED BY MATURITY

[Taka i Ciares)

Ghenwges
isrenasan}
PaitizLlg s EAAlRE CERERD | Decease -
1 2 2 4

Toslal Disburseinent od A, 006 9 2851249 15443
-5.14)
1. EBhort Term Loans 2,505,208 2,296,530 -348.93
Fihird [kt i-14.80}
Bl Crgp Lowns jexs'adng lea) ] I N - 07
2553
by  @ther Agricettral Activiilas 1,028, 10 112204 8309
[+4.06]
I, Taa Pregaction 156,20 F aF =iA D
1.0
Cehier Livares FH400 5549 =284
R BT
2. Term Lpans 1064 534.05 +24d.15
(10.33) (1906 i VLRSS
apiersgirar Equiprars =7 4.3 [ 13
L
) Cifer AgriculturelActivilies 7T hiEl.40 +E4LEE
[+ T8 5}
Livestick 1eax §5.92 -24.12
[ sd)
I Oihar Lzee AT AL Lije. 44 =R Al
13438

® hdcales gharz i pecceal i klal egricallue kan dishiersernenl.



Agriculiural Loans of Private and
Forcign Banks

-

2.7 Domestic private banks and the
farzign hanks set apart their own funds of
Th. 1B3.57 croras and Tk, 9584 &rores
respectively for  disbursement  as
agricaltural loans in 1953722000, and
disburssd Tk, 25760 proras and Tk, 370985
crores respecively. Disburzsement by the
private. and the foreign banks in the
grewious wedr wes The 19532 crores and
Tk 44,12 cromes respecively. Becovery of
pans o’ the private and the forzign banks
staod higher &1 Tk, 147,87 crorgs and
Tx. 204497 praores  raspactively
18952000 compared 1o Tk 111.52 croras
and Tk. 11,61 crores in the perdiaus year,

Bangladesh Bank's Refinance
against Agricultural Loans

0.5
availed from the refinance window ol Lhe
Bangladash Bark T, B17.14 crores and
repaid Tk 53251 crores during 19922000
compared 1o Th. 635,67 crores availad and
TEECOAD crorfes repaic in the pervious
yvoar Total cutstanding refinance increased
Sy Tk, 1640 crores 1o Tk, 4,065.22 cromas al
the end of Jana 2000 tror Tw 4028 82
crores al tha end ol June 1953, Data on
relimance  to barks and  financial
ingTiiutiars durng 122559 and 159252000

ara shawn ir Table H.d.

Barks and financal insiitulions

TABLE-E.4
BANGLADESH BANK'S REFINMAMNCE AGAINST
AGRICULTURAL LOAMNS

TERE N Crofss)
198384 LA
Fartizulas Aulinance |Hefingnea | CulzlEnsng | Asthencse | Falimnos Dslarding
Availed Fopaid  [3%1 Juna 1R Awaian Repaiz | (30 June 2000)
' 2 a | 4 5 & /

1. Bangladeely Krisli Beak 0045 2520 205836 A7 a0 498 35 2,940.00
2. RAajehahi Brishi dneeean Bank 17728 frah o | e 204 2E0h 1,06 B4
5 Srrall Benk/3R03 - 08 E.2E - 1135 4.3
4. Bargladzsh Samabeye Gars - 113 G210 = .08 4. .53
E. GROBTCGCA - 1042 107
Grand Tolal: GBS.67 2040  4,048.57 51714 53251 4,085,238
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Inspection of Bank Branches

58  Ganglcesk Dank nspoected 1,464
branches  of different banks  dusing
123972000, OF them, fthere were 553
oranches of be MOBs, sii brancnes of
Uttara Sank Limtced arc Fubali Bark
E11 BEKE, 220
brenches of BARKUE. and 35 Lranches o
diffzrant barks inzoccted in conacstian
wWith interes:t ramission.

irmizer, brarnhes o

Projects under the Supervision of
the Agriculiural Credit Department
20
ancher she Agricl fural Crodis Dopartmen; of
Gonglaoosk Bank was in force during
0982000, Loan operalions undas the
project wara as narralsd bealows:

A Gpesial Agricubural Loan Projent

Agricultural Technology Deve-
lepment Project (ATDP)

The orojecl slaclad in Jenoary 18326 wndas
tha joirt sporsasship of the Miristry of
Agricuturz ang IFDC of the USAID with a
i L devaloping adri-busingss ardar [
privels ownaship. An amounl of Tk 10637
ciares has aready baen transtarred ta th s
project  from  the erstwhle  Fertilizer
Digtribution Improva- ment Project-l1, Ot
oithis, an amoant of Tk, “00.19 crores has
baen keat in Agr businese Credil Fund
(ACFL The parizipsting banks would
provioe from their own sources func &t
lzazi equal toche crecht allocated w ihem
fram “he ACF As a result, the tata
clisbrursabila fure undar tha projact wwould

5B

ba Tk 200038 croress, Mine particiowl ng
kFarks (MCBs and private nanks) disbursad
an amaun; 9° TK. 79708 crares till 30 June
2000,

Projects under the Agriculturs]
Credit Project Department

Sl Agricubiural Credit Projest Depar-
tment of Barglzdesh Bank performed
curng 1829752300 te rosparsibiitios of
i alémentiog, reorilosing and supsivising
citferarl projecs
cdonors or from own o resournes,  and
providng  refinance - aganst  loans
osbursed under lhaeses arrancergnls, &

finanpecd by orsign

briet review of the importanl orojecls s
nwar helo,

Shrimp Culture Credit Programme
al Tre parleipating banks deburgac an
arraunt of Th 30081 crorgs and reccvanad
Tk 32,21 crores during 193952000, Since
its nceplien in 13380 Gl Jung 2000
surrulelive disbursement and racoycry ol
lnans undar this programme stood - at
Tk. 128.08 crores ard Tr, "B2.73 crores
FeapCotively.

Marginal and Small Farms Sys-
tem Crop intensification Project-
Kurigram {(MSFSCIP)

by The preject finenced by IFAD anc
Garman Techrical Cocperation has baen
aperaing sinca July 1287, Scnal Bank,
Jaraia Bank, Agrani Bank and Rajshani
krish Unmavan Bank heve basn oparatirg
credit antivites in nine Thanas of Kurgram



disslricl urder lhis project,. & sum of Tk 34.24
was dsbursad armong 2,252
and Tk, P85 crores  was
recoverad from thom uplo 30 Junc 2000,
Cumulative tsbursamsnt and racowary Gl
[Bans under ks projact steod al Tk, 2.74
crores and Th 380 srores -gsoeclivaly
untn Jura 2000,

LGS
GRS,

Swanirvar (Self-reliance) Croedit
Programme

2) Since che baginning of the programme
Ll 36 Jure 2000, the pacic pating
dizbursed an amouat o Tk 18707 crosas
1o the bermowers and moovierod Tk 15328
crores. Loans outstanding and nvardue
stocd at Tk, 128,64 crores and Tk, 100.25
cIores respactively by the enc of tho same
nErnion.

nanks

Morth-West Rural
Project -ADB Cradil
Mo. 615 BAN (SF) and IFAD Credit
Mo. 110 BA

Dovelopment

di Sanali Bark did noi disburse any oredic
unags this project durng 198832000,
Howevar, cumulative rocavery ol H0ans
ircheding T, 022 crore recovered durng
the vear stood a7 T, 1518 crores up Lo 30
June 2000 agzirst the cumulative total
cisbursameant of Tk, 1871 crores since the
baginning of tha project. Total autstanding
amount of Tk 531 croras of tha project
remained entirely overdue. Though no
refinance was provided during he vear,

curndlaliva rafinarce Irom e begnnieg 1l
a0 June EQ0A0 stopd at Tx, 15.52 craras,
acainst which iotal recovary amounlad o
Th.. 1.03 prorgs during 125832000 weiln
agutstanding refinarcs 2t TK. 9.58 crores.

Other Projects®

ol TE 30 June 2030, a amewnt of Tk, £0.54
croqes was disoursed urnder the Sheisyva
Gudam Rin Prakalpa (Com Slorage Go-
down Projoct), Fural Transport Credit
Sohema and Banana Plantaiion Fnancing
Th. 31.30 croras
recovarad. Cuarmalalva disbarsamanl and
racovery Ladar thasc schamas 130 June
2000 stood A1 Th, 12241 grores and Tk A5.97
croras - respectively, Oulslanding and
overdue ‘oans under the Hural Transacrt
Credt Schemes and Banama Flantatior
Finarging Scharme stood gl Tk 71.37
croras anc TR, 23,08 crares respaciivialy Tl
] June 200

Sonema, ano wels

Microcredit Programmes of Gra=
meen Bank and Large MGO=s

B2 The Grameen Bank anc the large
Mon-Govammen! Organizations (NGDs)
have bean playing inéreasingly lgrgd ol
wilh thair rmierocredil programmas aimed al
allevation of ooverty nv oraating joks ard
income for the ruzal people. In 199972000,
e Gramesn Bank and thras largast NGE0sS
—BRAC, ASA and PROSHIKA—disoursed
Tk 381545 crores toward rural incama
generafing anc produciive activities, This

* hmang ciber projeme. The 5228 cioras wana skLizec 20e Th 5108 franea recovaras S0 Jurs 2000 Jadar @
Secrc Faaber es Cevabopnanl Procecl-A0E Crocit Ne, 821 2454 5F)

s



amount was V.7 percent highsr than
Tk. 3B35.43 crores disbursed in the
[preceding year. Loans rocovercd by thase
organizatan: durng 198372000 stocd at
TR 384552 crones which was 12.8 percan]
fighar  Llhan  n lha  previous  yedr,
Cuistanding and overdus Inana increased

by Th. 171.22 crores and Tk, BOLGE cronss
e Tk, 2,880.76 crores ard Tk 250,43
Crones respectively by the cnd of Jure 2000
vl owardue loars being al B.¥ poercent of
ha an oulstardirg. Dala oo microcredil
oparaiicas ol e lour organizalions ae
preaented in Table 5.5 helnw.

TABLE-H.G
MICRDCREDIT QPERATIONS OF GRAMEERN
BAMNK AND LARGE NGOS
Maksin Grarest
Tag Ay Changas
Paracealary 1Eansae R LA | Ircrmasai+
Dererenne -5
1 2 3 4
1. Disbursaimeil 180547 1.915.05 27052
{4 TEB)}
1| Eramsen Hank 1 BESES 1ASLED -AZATE
[-22.84)
[ BRAC 28127 taTT.RL =I53.87
(=357
i AT ord.Ds arz.adz 28200
[+52.24]
1 PROSHIRA 2R qEL FRT AT
(+1E14]
2. Recovery 3.4 545, 45 A.943.62 +147.04
[+12.75%]
1 Gramaen Hank 1,828.58 1,826,532 290,54
=71 AR
I BRAZ 2118 1,261.67 340,51
[+38.98)
il AR 401 05 TI1E.49 1 255 6]
21
'.':I PEDISHIES 2hHEN ST +50, 44
1+23.55]
4. Loans Quardus 189,89 23045 +60.58
[+31.91)
4, Loans Qwutstancing 2, 7.A2 2 B80.7E +171.24
(+5.32)

Hate : NumaeT N fha parenthsses irdizate arnus pencantane charges

Source: Conserrad rgar =ations.

&0



CHAPTER VI

HOUSE BUILDING FINANCE

Malional Housing Policy

G.1
formulatad in 1953 keeaing in fonus ke
hasic abective of proveding housing to
oeaple at all sirata of the saciety cspacially
o the low and micdle income pecole and
iFosa withoul harsa, Tha srephazis o iba
ratioral tha
consiruction of inexpensive housing unis,
developmert of land and construction of
candominiums Tar the low and middla
inceene pacals, muli-storied hueildings for

lha national housing  palioy was

hauasing  polioy  wEs  an

the nowvernment emplovees, hostels tor
'-"-'"!'IF-"ii"IQ WOMEN, v cost nouscs in the
coastal belt and inductirg the privale
soctar In the nausing sectas. Havsimng laan
oparalions of e Government had long
remdined porfined ta the towns and
matropolizan cities but recartly the focus
Fas znificd ard houzing an goverrsment
‘Bhas land in e rueal arsas s Deing
provicdad far the poor urdar the ‘Asrayan’
tHousing “or ke Poor) projact of ths
Cinvemment

House Building Finance

E.2 Alhough thers i3 no orveie apsnoy
for house bwlcing fnanca in the county
culside the melropolitan ciliss, some

61

NGEDs ineleding the Gramsaen Bans and
the BAAC have been prowviding Hmited
@i o low cost but hvgienls heuses in
e rural graas. The comemarcial Danks ol
e country also make soma Housing
fimance but tbe oowammen! patronized
Bangladesh House Building  Finance
Camerasion =il remaing the single largest
ingtitution or housing linance.

Bangladesh House Bullding
Finance Corporation (HBFG)

6.3 Tha celing on lozns of Bangladssh
House Building  Finance  Cormporation
(HEFC) semained wunchangad st Tk, 2,70
lzkl to 2200 lakk cepending on the
location. The rato of infenest fof loans up 1o
T, 1500 lzkk e Dhaks -and
Chittzgonyg Metropolitan city areas s 13.0
percent, and 15.0 percent beyond ths, In
all athor parts of the country, the raie of
inlarest s fHal al 100 garcant irrespeclive
cl cailings. Bapayment period fur all HEFG

ir

lans is 15 vears, tnough it may be ralaxsd
to 20 years in the rasse of amal sFe
apartraent schomes for the fow and midole
incame peapls.

.4 Bangladesh House Building Finance
Curporalion (HBFZ) disbursed house



baildiry loans of Tk, 130,607 crores during
19992000 which was higher by Tk, 38,77
grofes or 42,3 aercent than Tk, 9983
crores dishursed cusirg o proccdng
v, Thi Sorpo-ation sanclioned Tk 124,187
ciores agairst 84 an apalca- lans which
wis 232 poroanl luwer Lhan T 1676
crores sanctioned 0 the preceding year,

6.5 The HEFC recoversd an amount of
Tk, 228 63" crores during 19952000
which was Tk, 3298 croros or 169
percen: higner Shan T 18385 crares

racovarad during the pracedng year, The
outstarding loars incluwding ovardua lnans
of the HBRFD as on S0 Jure 2000 s10nd &t
Tk 272007 coores compared to Tk 262454
crores at the endd of the preced ng wear
[heamodant of owverdue loans of tho HBFC
sluoc al T=. 315.81F crares ar 11.6 parcan|
of the tofal owdsianding loeans a5 on 30
Jung 2000 companed o Tk, 232382 crores
Gf 123 percent a5 on 30 Jurme 18998,
Farlicutars o disbursamenl, racovary,
cubstandirg and overdus loans of lhe
HEFC are shown in Tabe-5.1.

TABLE -6.1
DIZEUASERENT, RECOVERY., OUTSTANDING AND OYERDUE LOANS OF HEFC

(Tatka in erores)

Amount of | Amount of | Ammounl | Amounl of | Oulstascng | Amount of
i Imians loans tha Tor IEEIE Ty loans as on [sverdue oo
[Frad Juniz) sanclorsd | dishurses | romdeny Jansag A an Jine 30
1 ¢ K] 2 ] i
82720 8h.o [0ags 42751 i 7a.11 2,033,849 Zra2
1998/59 16161 81.83 48705 18666 282434 323.82
182852000 12419 130,80 E546.54 22BE3 272347 315.481

Eaurce: Bangladezh Hnuse Buiking Firarca Gopomrar (HEEG).

p= Prowisionsl.



B4 With tha prima objeslive of imoaroeed
customer servica throuch the imp emearts -
tion of varous develcomeart schemes, the
frllesving policies weare taken from 1959054
through 19982000;

al In order to provide counsesling
servicas and aan ralated ass stance o
the new bormowors. "Counzcolling
Crounters' has Dasn opaned al lhe
Haad Oftice ard sorrs conal affices.

by In waw o fhe increasing Rousirg
soarcily, the HBFC expanded  its
hicusing loan pregramme. all over the
country (at the district head quarers)
fram 1 July 1995 aficr 12 wvoars o
SUSEEMSITN.

¢ Res apacmenl loans a0 tha
reelropelitan ciliss of Dhaka and
Chittagonag and for sami-puccs howsas
n tha district towrs have been
ntracuced

di A laan schome far small 3 22 flas
(550 5t 1o 1,000 sft) far tho miiddle and
lower-midcle class oeople has boen
infraducedt,

al In order o redoce lhe oost of
mortgine deed, & ceiling of registration
foes for 2 oocd of Tk 2200 laka has
boar lixed at Taka cight thousand.

I} Hemiezion of nferest on monthly
inslalmanl of tha princpal & grantad |
if paid within 15 days of tha month. In
the evert of defaul of instslieert upto
12 manths, e loarn account In

B3

cuestor & dearmead nomal i cefauled
imstallmants 2 clease al & limea. In
the mase of loAns remaining cvardes
for more than & wear, ingentivas
through mterest remission at the rate of
2.0 peroart for each 12 installments of
the proceding yoars and 2t the rate of
15.0 parcanl of inlerast chargad in ke
currant ysar are givan, if the cvardog
lman is flly repaid Aand current
instaliments are paid regularly.

il An incanfiva zl tha rale of 1650
pascart o! tha nterest chargad at he
vear end is allwed 1o the loaness who
rapay  inslallmants ragularly. In s
case, instead of maonthly installmant
payment one can pay six monihs
installments BT A tims in June and
Dacarmbas and sl can avail Lhis
incentive, The rate of incentive for
reqular loan repayment was 104

parcanl pravioushy.

B time Lmit ks been e 50 1ces
applicants can gel lGars inoa shor
paricd of Lirme, This tirma limit is 35 days
for gpovernment piois and 45 days for
private plots

i} &ospenial scheme introduced from 25
July 18958 for giving an opporiunily 1o
the heavily defzuitad barroweors for
raschaduling  installmart  payments
ppanr repaymant  In pad ol he
cumulated overdug loans remained in
farca till 30 Jure 2000,



HEFC Debentures Sale Tor Raising
Funds

A.7 TotA funcds raisad by the HEFC durning
tte periog fromn 1873 theounh 30 June
2000 by tha
Bangladesh Bark, the commercizl banks
ard the Sadnaran Sira Corporation stacd
al Tk, 5.872.007 croras. Alter repayrmenl
of Tx. 227.66F prores, fhe autstanding
ftalance against dezentures stood at
The. 1,544,245 crores az on 30 Juna 2000,
Sangladesn Sank's deseniune linancing Lo
the Corporaton stood at Tk 1,169.05°
croras up o 30 June 2000, The weighted
average rate of irtares: pain by te HEFG

selling  dehenturas 1o

against debertures declired slightly o
4.7V percen) 18882000 1rom 478
aercart in ke precen ng yean [ may be
recalled thas the HERC sald dabeatuses in
1997208 at a rate of irterest of 5.0 percart,
on he cthes aand, ke weighied averags
rate of Miterest on lGars disbursed by ha
HEFC remainad unchanged =t 1137
pescent during the year under rapart, Tetsl
liabilibes o the HEFC ingroased by Th 4553
crores o The 30108.777 crores at the and
ol Jura 2000 hom Ty, 287228 Srores 95
ihe preceding yearn A

In

of encd Juna of
sater-ant of the funcls raised by the
HE=C through denaentars sa's i3 given in
Tabig 5.2,

TAHLE-B.2
COLLECTION CF FUMDS BY HEFC THROWGH SALE OF DEBENTURES

[ TR i s

e Frart Fram Fraim lata | lotal ke

iEnd Ezndladesh Comimerzial Sadheran Fund | Repay- Durtztan-

Juns) B Benks Bimrsa. Colzo- | manta ding

: I Coporation sionz
! 2 3 1 5 6 7

RSN =T 1.169.85 A9 .05 00 157200 154 5O 1,717,680
155000 1,1658.85 (3506 RN 1EFz00 10658 1875642
igaseenon® o 1,169.00 Gan.0n RN lgrenn  REFEsE 18440

SounGe o Barglacash House Duldiogg Cimenee Corpoalizn,

2 - Proeeics)

Scheduled Barks® House Buil-
ding Finance

a8 A3 0 the pevicus years, 2oacduled
banks' houze building oan programeras
sEmained i force duting the year under
sepot. Qutsianding hewse building laans

of the ackeduisn barks as &t the ard of
June 2000 steoc at Tk 247054 craras
comparsd 1 T 283023 cromes al tha
erd ol Juna of the precscing year. On Lhe
name day, outstarcing houze buiding
loans of the naionazliscd comimoerca



lpanks (MCEs) stood at Tk 1.554.55
compared o Tk 1,358.68 cromes al the
end of June of ihe pracading year
Cwurtstanding house building loans of the
private commenzial banks stood at Tk, 831,97
crores at the end of June 2000 comparad
to Tk, 1,068.04 crores at the end of June
1283, Cultstarding houss building loans of
the for=ign commercial banks aperafing in
Banglagesh stcod at Tk, 12.4° crores at

85

tho ond of Jure 2000 cormpaned o Tk, 26.31
croras al e end of Jung 1280
chatstanding house building oans of he
specialised banks stood gt Tx, 7117
crores at the end of June 2000 companed
1o Tk 5%.20 crores at the end of Jure
1882, The rate of Interest for housing foans
vanas amony he scheduled banks, and
rangad from a tow of 13.25 percent to |
migh of 1700 percent,



CHAPTER VII

FUEBLIC FINANCE

Maln
Matlonal
Pollcy

S0 The natienal budget for 199872000
was formulated keeping in view the broad
abjectives of moderanization of agriculiure

Characteristics of the
Budget and Fiscal

and  dewelcpment of roral sscton promodion
aid protection of rural induslies, axperl
crcawth, developnent of cducation, hoalth
and auman rezaurces ane allsviation of
poeary nothe country, In croer to acniave
thase broac objectives, staps were Laken
inthe bucget of the year under repan far
comprehensive rostructuring of the tax
system and raising allocation for the
pricrity  sectars. A good number of
magsuras wara laken for simplificaton of
the lax procedures, broadaning and
raticnalization af the tax base ard modars:
pization of the tax structure, For rapid
incdustrizlization and sxpansion of aspor
sector, custom, liscal and other institutico-
malfinancial lachiles ware anbanced.
Stops wara undarlaken for lbarzlisng he
impoer radae Keaping  in viaw  Lha
reasonakle  protection of  domestic
industries. Arrangement for agriculiural
subsidy continued alongwith increased
allocation  far the seclor under tha
Matlonal Agricultural Polley faormuiated
for underaking well thought, planned and
coordinatad programme of actions aimed

2l

At cievciopmend af agricullural nlrastioac:
tures and o esiablish an epvironmentally
sound modern agricutburs system. In order
la allaviale powarty, allecation for raral and
social wallare sectors wers raisad and
various povery alleviaticon programmes
were strengthensd. Two rmew  poverty
al'eviation  sshames, Doostho
Bidhaobka Ebong Swami Parityekia
Mahilader Yala JAlcwanoe
Cistreaged Widows and  Desered Wives)
Asrayen { Housing for the Paor |

nama vy,

for e
&nid
wedra introduced  doring he year under

raparl.
Bucdget for 1995/2000

7.2 The budget lor 199972000 ervisagad
folal revenue raceipls al The 24,1571 crores
and tolal revenue espsacHures &l Tk 17,800
crores. Eaving a revenus zurplus of Th 6351
crores, Subssquently, revenue receipts in
the revised budget decreased by Tk, 2,806
croras or 11.6 parcent 1o Tk, 271,345 crores
dug o lower receipts from the prircipal
Feads as companed 1o projection. On the
alhar hand, rawanus Sssgandilures
increaasan by Th G44 cromes o Th 18 444
crores oue o increases in gaxpenditura nint
only in major aectors like Edusation and
Deferce but aiso increases under Irterest
on Comestic and Exiernal Debt, Public
Crdar and Sajely, Social Securiy and



Vialtars, Apncutture, Fisheries ard Lives-
G- | O SUTE LS
decrzascs by Tk 3480 crores oo Tk, 2,901
craras ciuring tha vear unds rapor.

ok, Rin, As 3

Annual Develocpment
mme for 1999/2000

7.4 The size of the Annual Develop-
maat Progeamme (ADFT Tor the dear
1959,2000 was ariginally snvsaged ab Tk
15,800 crores. 11 norsased by The 1,000

-

crores or 4.5 pereant o Th 16,500 coaras

Progra-

ir ke revissd ADE In fnanmciag thae revised
programme, fonzgn  assiataroe sacwed
higher by Th. 343 crorcs or 4.4 porcart ta
Tk, 5078 crosos forajoct aidl cormmedity
aic aw] as compared Lo Ine criginel
pragramme, 00 the cther hard, comastic
financing for revised 80P 2tood ol Tk B 484
crorcs, Tatal rumibar ol projacts nolucadin
e rovised ADP for 199902000
TETE Irormat oniDala
revanue ann capital bucget are given in
Table-ll of tae Anncs,

wWEra

relaing o

Budget Estimates for 20002001

7.2 The audoet for 200020070 envisagad
EVENLUC RScGipts ab 1K, 24798 Srores and
avanle sxpendilires gl Tk 19,333 nrones,
shiwing & revenwe sarplus of Tk 4,565
vroras. FReneipls from tax &nd non-iax
sources were estimaiod at T< 19,278
crores anc TH 4,220 craras respaclively in
the oudgel under raporl. Heads of lax
ravenud in the budnat under e werng;
Value Adeed Tax (VAT Th 5,940 crores,

&7

Castnm Duties The 4,750 crorss, Taxas on
Ireoma and Pratt Tk, 3800 crores,
Suppamantary Duties Tk, 2,005 <rorcs,
Mon-Judicial Slemp Tk 817 crores, Lard
Feaverua Tk, 30°% crores, Excizga Dotlcs
Th. 275 orores, Taxgs or Veliclss Tk, 120
orores,  Maroetos and Liguar Coby Tk 40
crares, Electricty Dufies Tk, 20 srores,
l2xas or Property and Weatn T< 1 crom
138
crorss, Heads o non-laz réwvenug reesip s

end Oihar Tases and Daldes Tx
weara - Dividends and Profifs The 1,277 crores,
Telegrapn ane Te'gphone Board Tk, 1,257
crargs, Administrative Foes and Charges
T, 1,002 crares, Inteqest Tk B32 crorcs,
Face pls lor Sernvices Fendeqed Tk 209
crores,  Man-Commensal Saes Tk 173
crorzs, Canital RAoceips T 149 orores,
Olrer Mon-Tax Pewenue and Hoowipts Tk, &8
crored, Renls, Lessas and Facowarnies Tk, 80
orores, DE'enoe Resaats T, T orures,
Tells and Lewvies Tk, 53 crores, Fires,
Fenaltios and Fofaiure Tk *1 crores,
IF-ipation Fecelpis Tk 2 crores and
Fuyaly ang Propeary Inooms T, 1 crura,
OF tae toizl ~pvenue =xaernditure, tha
highest cllecation was proposco far
Ganaral Putlc Services Tk, 3861 cranas,
ballowesd Dy Education Tk 3,394 Grores,
Cetencs Tk, 3,278 prores. [nterast on
Comestic Debr Tk, 2,528 crores,  Public
Oeder anc Safesy The 1,622 crorgs, Heakn
T« " 12 craice, Imorest on Exloma’ Dal
Pes B20 crones, Agriculluse, Fisharas ard
Livasiock Tk, 778 nrores, Social Secarity
and vueliare Tk, 767 crores, Housing and



Community  Services Th. 384 craqes,
Tramsport and Communicaton Tk 383
cicres, Hacrealon, Culluse ard Aaigious
Affais Tk 218 orores, Mining, Man.afae-
wrning and Carstristion TR, 45 orores, Fugl
ann Erergy Tk, & crarcs anc Oiner

Serviccs Tk 58 croros

7.5 Tha Salient faztures of the budget
for 2002001 were, encouragemaent o
exnort, oratecian of domestic industrics,
adogtion of
o
RFrowidng

redalislic magsuras fur rapd
incusries,

for
laod
Glha:
irG udad:

yromedh agrisubare  ann
neceasary. fasifiics
estanizwment of  soltéare and
process ng  incusilos.  Besidas,
feaurez .of  che  budgasl
~orm prabansive raductor of cuties on raw
materizla of eszential incusiras and an
imermacaie goods, racductar ol dulias,
alongsde cortinaation ol subsidy on
teriilzar, o irpats reguicad fos agriculure
indusies a%d  on
essertial iters ol prospeclive induslries,
discouraga and pravent smuggiing and to
make conzdamer goocs cheap znd szsily

ano agro-baserd

dvalable o al classas of people, In crosr
to establisk & modern and simpiifled tax
svsiem. the basle lealures of ke tax
prodgramma of the budget for 2O00:2007
were: (] 0 encourage arc sssist the boal
industries;, (b} to reduce the tax burgen af
taspavers and to simplity 'withar he tax
paymen: oroceddra, |9 to raise tha 1ax
axarplion noome
lzxpayvers to Tk, 1 la<n from Tk 75 thou-

limil far peraonzl

gard, el impasition of suschango at e
rade 0 15 parcan! oninceme ax payvable
havirg wealth
cxceoding Th 30 lakb, (e Provision far
doclating umasce monoy without any
Juasticn Dy cha lax auborily, subjacl e

Iy ABRERRERS rel

pevyreanl of e al Lhe rals of 10 perzant,
i tn pontain smugiling anad (9]t increase
revenue through rationslizatior of tax
burden. Bosides, e important features ol
the Doeget [or 2000°22001 alss ircluded
proocsals for estanlisiment of an Ecuity
Development Fund of Tk 00 crores 1
Bargacask Bank far encouragement o
sgoltwara, agro anc
irdustiaes, hemg surm allesation of Tk 15

locod  orosessing

vrores lor providing gramis to public and
private institusions o develop well-gual if o
COMPUIGT programmars aof inlemalianal
standarz, alhcalion of Tk, 100 crores for
groviding fartlizer subsicy and issuance of
acnds of Tk, 1,80 crores in favaur of
Jalaral 2ad Danks
glale-owrad gataror sas.

A paymean! of dablt of

Annual Development Progra-
mme for 2000/2001
48 e sizs o] Ltha Annual Davelon-

mar: FProgrammea [ADF for she wvear
2O 2007 was estimated-al Tk 17.500
crones wilch was highes by Tk 1,000
crores of 6.7 perocent tkan ika revised
ADP o dke yeas "RI2/2000. Finznsing
eslimated from irteral sources o the
proooaed Annusl Develcgment Programme
was Tk, 8802 crores, which was 303
percent of tha wial eutlay anc financing



from extemal sources was Tk, B G658
cronzs which was 48.7 parcent of the tatal
cullay. Tobal normbear of projecls included in
ADP for tne year 200052007 were 1,280 1L
may he mentionad that the revised Annual
Development Programmne for 1829852000
crvizaged a tolal loreign assistanca o
Tk. B.O1E cruras which was 435 parcand
of tha total cuilay.

Government Borrowings

0 Gevarmment besreaws, more of leas,
Bvely YEAr [fam Yarous femal soussas
inciuding *ha bansing system ‘or financing
aof the Annawal Devalopmeat Frogramee
and for ameath cperation of fiscal policy,
During 19582000 Goverrmart had to
oo reora o expand he size of Annuozl
Cevelopment Frogramme for infusing
desirec dynamism in the Econamy Dy
avercoming the adverse impact of the
devastating flood of 1295492, Gavemment
aorrowings lrom tha banking svsiem and
sourzes ather than banks are discussed in
tha inllewing paragraphs.

g9

Government Borrowlngs from

lha Banking System

7.8 The cubslanding nel barrovings ol
ihe Gowvernment from the banwno systam
increasad by Th, 3,524.30 crores or 31.3
porcent to Tk, 14,772,890 crorcs at fhe end
o June 2000 s comparaed o TK 11,248.60
croras @l the and of preceding ysan A
detailad  sztemsart on Govermmant
borroawings ‘rom dbe nanking  systam s

civen in Table-X| of T Anre,

Government Borrowings from
Sources Oither than Banks

S8 Government  berrowings  from
sourc- 25 clher than banks through sale of
saving carlificatas incraased by Th 242,94
ar 41.3 perzant to Tk 322788
crores during the year wuncds:s repor as
poenpared to The 2,084 84 crmores ourng
the proce- ding year, A detailed statement
pin fEovarnment bomowings rom sources
i5 nven in Table-El of

CrOres

niher than barks
the Annesx,
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EXTERNAL TRADE AND BALANCE OF PAYMENTS

Trade Paollcy

8.1 Conzistent with the uf:»*'n-gn:-ih-g trend of
and
globalization of the wedd aconcmy, &
liheral trade policy was pursued during the
veas uncker repart &g in the proeceding yoar
Wwilh Lha chjaclives of praviding rsascnabla
protactlion to tie domestic indusiries, fraca

ha Ireg-marks] sconcmic syslem

liberal satior and expansion of export
frace. In Iine with the ahove policy, soma
imporiant steps were undenaken. during
tho vear under report undar tha fve-yoar
Expor] Polivy and Import Policy farrmuoiated
for the years TLAT-2002.

Export Policy and Programme
8.2
Policy formulated keeping in visw the
objectives of gradual reduction of trade
defict through  boosting wp of cxport
camings, promoting  backward linkage
incustrias  dor export crienied induslnss
agimed at ingreasing  domestic value
acdition, provding accass o axporl credit
el concessicnal lamms, searchng ‘or fnew

Impamartaiion of the new Expor

eport rmarkel, pramation and devalopment
of non-traditional exports, eancouraging use
technology  in
rrarutacture of axpertable goods ots, was
slrangtharad curng the yvear undss raporl
Importanl staps

of  appronriate the

takan under the Export
Policy were as follows:

7o

il Earmarking of eather anc eather
goods ndustries, now  high-priced
and high-valua adding readymads
gar- ments, computer soffware and
agre Drocassing Seciord 35 ‘thrast
SCCior,

iy Declaration of leather industries
exacring & least 80 percent of Sher
procucts and of other industrics baving
minimur B0 parcent expert perfor-
mance a5 100 parcent axaort arlentod
irdustries alloewing chem &'l facilitiss
ciher thar faxiduty exempiion wenz
continued:

i) For sxoansion of soflyvara and dala
gnbry sectar and bo ercourags increa-
sed nrvate sector expnTts, suppods fos
cevelopment of infrastiructure, seffing
up af infoermatan techrolacy willage
and mar<etng of sallware Wworg
zuritinued:

vl Stranglhening and restrucluring ol
lhe Zxpor Credit Guaraniea Scneme
by removing the existing complexitiss
ir getting the facilities under the
Gcheme were continued;

v Crontinaation of the facility of rebate
or income arising from exports allowed
under the Policy and  the lacihty ol
reducad rale of lax al source [0.25



perceat) in gase of
CRUTNCNIS  aRpats;

regdvrnans

i Caonlnualior of The recoced rals ol
air freight in tha case of sxport of zI
geeadds. Lnodder the crush progeramme,
ncluging fruits anc vogataales ard
wilhdraawal of sovally Impceaed by he
Civil Aviation Adthorily tor avaiing
carge servizes of forein ailines;

il Aalexabion of condians lor gelirg
coacd | tagilities agains! gxporl of frcean
icndd, t2a ard leather and  oontines-
fipn of the facilty of exieasicn of the
fima aesiod “or payent o inerest at
conceasanal rade from 180 days e 270
eys:

wil] Cominuation of the fazilily of e
fiwazion o import of sampss won 51,000
as wall as the limit for sending esport
zamples at S1500 and that for parcal
pasls ab. Tk, 5000 a2l aimed as
supportirg improvenenl e goalily ol
= faluly

aroduct and  exparsian of

mAtke:;

i) Contiruation of the laclily of 100

nerceni export arienten  induastries
autside the EPZ for duty free impost of

capital macninery:

|
mAr<at

¥y Cantinuat an af e facility
rejenied prococts 0 loca
Sdbjact oo pavmanl o 20 percenl o
apolicable laxes 1o 100 percant axpar]
arerted industries incluging lesther
anid garmenis

readymades and

-

exiension of bonden warsbouse facili-
Lime te all 100 parcsnl axporl orian e
inoustries; '
b Continostion of tha 20 sercarl
alternate fagilty in lisu of cusiom bone
or duty crawiacs facilities <o the local
producer  of  producer-suppicr  of
el lesdgarmanks (F Lha axpoclar 5 a2
middleman) nct gvailing of cuskoms
bond arduy drawback fanitity ansins
ifnpor of raw matarals used or the
procucar Jsing local inpals oono e
ceamrrneact by Saprbed;

¥3 Enharcemant o the limit of
Balance allowed e oo held in fareign
US Dobar ar
Pouncd Sterling by an exporter drom 20
[rercent to 43 ocrcont of the fok exparts,
kezpng e benefit of retention at 7.5
parcent ol g ol exocrts inthe coso of

enpart
naphilbhg,

CUMTErcy Aauuounr L= In

Fighar 4y jalal carnlanl

commidites (sueh as,
umase o,
clectronic goods) and services [legal

advice, consullancy ate):

readymads  narments,

R Amargements - for issuance of
cradil cards agains? [Dredn Currency
delling
export credic from eommersidl banks

payabe 1o ihe saporlers;
uoig 20 percent of the value deacribad
it irrevacanle letters of credivoonfinm
conlracls: atlaching Righer onority by
banks to new axpan cradil applizanls
and epening of back-to-back L'Cs in
favour of facal raw materal suoplicrs



aid cominuation of the caricr palicy
rmaca on e
paymenl

i ragard Lo axporls
of
irrevncahie ietter of credit; and

bazis sight under

A Provigion for impor of raw lesther,
inclucing wethlae and pickiad leather,
wiilh tha lime perad for esport of Gnost
feather having  boen cxpired:  conti-
ruation of ke exempiion of exising
customs duly [(2.5%) andg imporl
Hoorse foe (2.5%5) In the casc of raw
lzather impart for three yesrs Bnr
conlineation of the Facilizy of &llowing
the sarme benelit as i the case af duty
drawback o individual units wha deo
riet have bhonded warshnuse or  are
roel willing 1o [2ks Lha advantage of
cuty drawback facilites.

Exporl Recaipls®
8.3 Exporl recaipls stood al & G7B2.0
millinn cudrg 19952000 which was § 435.0

EXPORT EARMINGS
v e U i

rrillior or 8.2 pergant higher as comparec
105 53240 millkon in the procoding Year
wias highar by 0.4 parcanl han b
annual target of § L7320 millkan for he
Yoar uncer sepat,

and

Major Export Commodities®

Feadymade Garments

5.4 Earnings from
roadymads gaments (including kritwear
ang rasiory products) which stood at$ 4,352.0
raillior durirg 10982000 was 8.3 parcanl
higner shan § 42200 million  during
199828, The USA, Canada and the EC
countrgs weane the prnclpal buvers of
rpadymads garments from Banglodesh

the  expoct of

during the year unner reporl. Expact
raceipts from readymads garmerts was 1.7
percent highar than the target of § 4,350,53
millian for the year and accounied for /5.7
percant of Lofal exoort recaiats ol ke
country. Despita increasad compsatition in

the  intemational  market,

cxport reccipts-in the scctor

increased on o accoanl ol

Vi highar damand of Bangla-
e T deshi garments in the global
e - — market,
g i Leather
e Y Oy = | 8.5 Export aarnings ifrom
a0 leather (tanned and scmi-
oo il lanred] ncreased by 16.°
b . . persent 1o F 1950 millon
BS-bd  HENT  87A9 ugma fn during  1999/2000  as

T BoLnGE: I::-:|.l-c:|-l Pramzton B

2

compared to 5 1680 million



during 199828, Eamirgs  Irom lgalher
was 8.3 peroant higher than the target of
F 1800 million sct for the wear under
repor. Because ol higher demand in he
irlamational markel, espor, volurre and
unit prics of leather
percent snd 10,0 percant respectively,

incraased by L4

Frozen Food

B.6 Exposl aarmings ram soZaen tood (Hsh
anc shrimp) increased Dy 2565 parcan] 1o
53440 million dunng 19992000 from
5 E2T4.0 million  during 199328 ard
wids 162 parcanl highsr the
terget of 3 2960 million sel for e year

Lhan

urdar raparl. L may be mantioned  thal
expot earnings from this sector meoreasad
because of 41,7 percent incroase in
axpot waluma,

Haw Jute

8.7 An amount of & 720 million was
carnad by cxporting 174 lakh balas of raey
Juie during 19802000, An egual amounl
wiils earned by axporling 7.5 lakh bales
af raw  jula doring 1998/%5%. Eaming
remamed unchanged deagite 0.5 percent
decling in export vwolume dug to an
noraase of unit price by 04 pescont
during {he waar under rapaort.

Jute Goods

58  Eamings Trom axport of Jula gooacs
[incduding carpet} fetched an amount of
% 266.0 million during 1999/2000 which
was 120 percent lower than 5 304.0
milliorn samed during 129599 and 14.2

Fi)

oerfcent [ower han the target of § 21000
millior. Despite an increases of 0.5 percent
in the unit price, cxport @amings from jute
goods declired  rellectng a 134 porcot

Tall in guaniily ewoorlad.

Tea

BE  An amaount of § 180 million was
camed Dy exporting 129 million kgs. of
e during 189852000 which was 23.8
parcent ower Ian 5 320 millicn aamad
by expoting 22,7 millinn kgs. of tea during
1888/89, Expor ¢aming fram wea declired
subslarlialy durrg the year undar repor
retlacting quantity ol ten
exporl and unil prcs by 431 parcant and
19.4 percent respectivaly.

daeciings n

Handicrafts

870 Exporl samings from aaindcralts
declined by 37.5 percent tn § 5.0 millicn
during 8952000 from § B.0 millicn curing
tne precading year Delailad infermalicn
on expord samings from major exporl
commoditiee are shown in Table-XI1V ol
e Annes,

Import Policy and Programme

B11 Tha pregrammsa of duty reduction’re-
the impor Fheralsation
agenda conrtinued during the yvear uncdes
report, The maximum rate of customs duty
was reducad from 4000 percent in 1288485
o 376 parcanl 1982000 The
average rale of prolaclicn has also Dean

farm  under

in

gradually slashad cown from 2.0 percent



ir 1820/87 w 16.7 psrcant in 19802000.
Some pf the important measures taken
uncar the Imoert Paolicy  are described
bl

il Tha facility for free import of any
am  culside  ha  rasthicled or
conditional lis1s, uniess othorwise
spacifisd. wndar the Impord Policy
Coar | 1897-2002) continuad  during
te year uncer repart. The policy of
withdrawing ‘maoart restriction on
producs O ocal irdustnas svha 1zl 1o
malala the qually  and ensure
reasonzhle orce of the products alzo
conlinuad - during  the yaar under
reoort;

il Impod of gnods on CAF ar fob
a5 |3-:.-' sAlp, road or &ic roules
conlinuad  during the wvear under
report. The waivar af e condilian {kal
the  packetboxicontaingr ol goods
importad should Bear clear rwention of
the "Crountry of Drigin' 0 the case of
Mol of ol collen, raw matsrials for
export orienicd . readvmade gasment
ard 100 percent expord crented
ndusiries conlnued during the yaar
under repodt;

i) A5 n the previous vear, obigiring
HoEnse was rol nacessany for irrmpord
of any ilem. However, iraspecliva of
the aources of finance, LCA was
required in tha cases of import through
banks (LA, bank dralts, remillances
ate. ) and shipmeants had 1o be mads by

Td

cpening af iravccable Bitlass af croet,
But opening of L'Cs was not required
for import of perishable food flems by
lznd route and  far jrmporl ol raw
materlals used in industries and
capital machineny;

ivl Tha provision for imposl of  Docks,
journals. magazines and poriodicals
on the basis of sight dratl or wsarce
Bills thraugh LCA TanT without apening
LiZe and impart of any tem  vaued
rat excesding WS 8 5000 annually
alsn pontinued durng the yesar The
fac lity of mparling goocs warb g Lo
S & 5,000 from Kyanmar in & single
consignment withoul opening LiGs
corlinead cdunng tha year undar
Fepar;

V) Impors on dolerred payment basis
of against  supoliers’ credit in
aoenrdance with the siatutory raguia-
tions frammed by the Bangladesn Bank
conlinued curing  lha  year under
et

@il Imporl of adrmissibla itares by he
rorresidert Bangladeshis  through
direct payment abroad without impart
parmil  cortinuece durng the year
Lader reaorl;

Viiy The svstem of cstablishing Lettor
of Credit  against indents issued by
reagislarad looal indentors or proforma
ireaices issucd by forcign producors!
sellers/suppliars continued during the
wear under repart:



viily The fagility of opening  LACs
wilacut Impeoarl Ragistraticn Certificats
(RS for impart of capial machinery
for astablishing new industnal  units
and [or imperling primary Spare pas
cantinucd  during  the wear  under
repart. [P fees contnued to be
exampied curing the vear urder repor,
e the caza of Impert of caplial mache-
reries and spare parts for establishing
100 parcanl axporl orignlad Industias
i undevelopodiless dovelopas arcas
of e couniry;

ix] FAscoynised readymade garmenl
and spocialised  textile  inchestrics
operating  under  the  Bondad
Warehousa arrangement contnued lo
Lo allowes o Impor against back-io-
back LiDs, raw  and packaging
malasials under lirm and irrevocabls
letters of credit. Similar facilties also
comirued  for hosiery and knit wear
garments. The provision for sxport of
gray fabrics on thecard Londhal, allsr
finishing, dyirg or printng, she enting
fabrizs will be supplised to export

cranlad garmeanl  induslries  or
cxoorod abroac was also in losea;

x] For the sustained growth  of
readymades  ganmmenl o ndasley, e

mimimum rates of value acdition that
were applicable in 19%8/93 (150
percent to 250 percert depending on
ilars) weas aso conlinued durirg the
wear under repot,

" Sourea: Sangladech Bank.
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¥i) The faciily of ‘mporiag Dy the
publk: scotor importers [ Ministries,
Departments and Agercies ol ihe
Governmient) agams! specita govern-
ment allecation without impert liconse,
pemmit or impart registration  cenifi-
pales glso continuer during the eear
uncar reoorl. Basides, ke policy G
allowing Import in cash forsign
exchanga of any  parmissitde ilarm in
gxcess of govemmental aflocation
a's0 continued curing the wear under
report; e

ii] Mar-reqistensn
cottinued 1o be allowed o npart any
parmissibde ilem [or their osn use
withoutl approval  ap o a maximumn
limit of LIE § 2000 and up ke US 5 5,000
subjrct

IMpOners Weare

o pror approval of he
Fegional Controller of Impons against

cash forzign axchange,

Impeort Payments™

B2 Accordling fo estimates of Bangla-
desn Bank import pavmeonts  during
1995/2000  stood al 38.403.0 million
which was § 3B85.0 milan or 4.8 percant
hinhaer than § 8.018.0 million during
1923/99, I=pot under Cash, Credit!
Grarts, Short-temm Credit lor Bangladesh
Patrolaum Corporation, Dirac! Investmeni
and Others stood at § 56,0427 millkon,
= 1.481.9 milliors, 5 101.4 million, 5 826
mitlian and 5220 milllon respocthaely
during he year undar rapor! whick wara



F1LE percort, 175 percent, 1.2 parcent,
1.0 percent anc 0.4 parcant raspeciively of
lotal imporls. Imporl undar EPZ slood
ai 5 B350 millon (7.9 percent).

e e T S

 IMPORT PAYMENTS

milicn during 192852000 o 3 56.0
mitlicn during 195859,

il Seeds and Edibla Gil

210 Impe-t pavmants for il seeds and
sdible il declined by 106
parcant to F 3360 millicn during

10502000 frorm & 387.0 million

At

during 12988/849.

Cement

&, 146 Impart payments  for
cemant  ceclined by 258
parcant 1o 5 B80.0 mil oo curing
19202000 trorm 3 105.0 millicr
cluring 195599,

Crude Pelrolaum and

Major Import Commodities

Foodgraing

B4 Import payvmants lor  leoaddraons
declirgd by 61.8 parcanl o 5 3810 million
during 18982000 from & 9587.0 million
during 1998/99. OF thig, import payents
far fice and wheat steod at 5 115.0 millon
ard % 268.0 milliory respeclively which
wate B3.1 percent and 16,1 parcanl lower
an in e preceding year nooview of
substantizl incresse in foodgrein production,
impact payment under this head declined
natally curing the vaears undar ook,

Milk and Milk Productzs

B4 Import payments for milk and itk
proclucts increassd by 7.1 percont to F 8O0

7B

Petroleum Producls
8.7
crurds

Impor payments  Tor

patrolsum and
petrslewm produsts increased by §2.4
percont o 5 830 milllon durng
159972000 from $ 288.0 million during

1BDESG,

Chemical producls
B15
products increased by 11,2 peroant 1o
L2700 millicn during 19292000 from
S 2a0.0 mitlkon during 19968/92,

Impart paymeants for chemical

Fertlllzers

12 Import paymenis for fernilizers
noreased by 167 percent o3 14000
rmillion . dusing 19022000 from 5 1200
million during 1298889,



Coltan, Yarn, Dyeing and Textlle
Materials

2.20
dving &nc! baxti'z and otner related mals-zls

Imparl paymantz for zollan, varn,

inereazed by 6.5 peroert o 5 1,800.0 millicn
durng 122952000 fron 2 1LE21 0 millica
Uiy 190853, These ilems ase manly uscd
as raw matanals for ga-mant inoosl-aes,

iron and Stecl

221 Irmporl DadinEnts o inan ancl sto
ircresassad oy 1359 percsel o 53230
milicn during 198852000 frorm §F 3450
mi lien dusing 199855,

Capital Goods

B.22  Imood payeeats ‘o capital goadls
at & 21330 millicn during 19982000 was
2.3 parcent higher compared 1o & 7 865.0
i ficn clusing 199825,

Import under Export Procassing
Zone (ERZ)

B.23
4.1 parcant o 5 BG5S milion curng
125220030 from 5 2960 million caring
1988 /89 | nis nclodad mpets o cooltal
gaocls
projects in the EFZ areas, Siatement of
soclorwiss Imparn pEymanis is 3acwn in
Tetles- X af Lha Aninas,

Imporn under EPZ increased by

for same  under consruction

grd Thae value of L5 opered nuring
195258000 rose by Th, 23805 orores o
BE parcant 1o Tk 29.241.9 crorcs from
Th. 26.851.8 croms duling e preceding

77

voar Soctor-wise bresk down aof LiOs
opanad dunng ke waar unders repar was |
indusirial seclor Th, 130322 croras (445
paroent]), commernzigl imperls Th 1295806
crores (44,2 pement) and POL Tx. 33341
crores (17,4 nercent).

Wage Earners' Remittances

B2 Foreign exchangs remittances by
e Bargiadashi nationals workirg abroad
incressed by B 2430 millicn e 5 78450
mi lica during 12232000 fram 5 0 70E.0
mi lien curng TSA890%. Principal sources
ot remttarces made by non-resicdesal
Banglaceshi rationzls were as under -
Saugi Arabia § £16.0 million, Kuwart
F 2450 million, Unitsd Stales ol
Amarcas T 241.3 millior, United Arab
Emirates % 17299 million and Omman
% 530 millior. Bemittlances mace by
Bangladeshi nabonals working  abread
riaring the lAs! Faw gears are shown in
Table-X18 of the Annax.

Foreign Exchange Reserves
B.268  Convertibla
reseryas  beld by

feredgn exchange
Banygladash Bank
linzluding reservas with the IMFY weal op
b 5 VB8 millicn or 5.2 percert t2 F 1,502
millicn &1 the end of June 2000 from § 1,523.2
millierr at the and of Jung 1999, Forgign
rasarves held by the
Banglade=zh Bank ara shown in Tabla- 2
of the Annesx,

sachangs



FOREIGN EXCHANGE RESERVES

\n Milcn Wis Dolar

the degree of
Bangizdesh ecencmy 1o ouiside

npenness  of

A0 world in lerms of  raded GDF
£ | i::’;:‘;" ratic went up o Z2.32 percenl
- | W clureg 18952000 as comparsp
2000+ i to B892 oercent curing 1958540
1501 - Current Account Balance
A B.28 Services accounl snowec
arctaurpius af %1920 million
— and income account showead a
= nat deficit of & 221.0 million
sroimd b b e e danng 1989:2000. As 2 result,
income &nd servizes aocounts
Trade Balance loyether showad 8 debicil al
T e Wads b e F 290 million during  1998/2000 3=
somewnhal  during 19993000, Folloiving against 4 nel surplus of 2 63.0 millan

highes camand for Bangladesh's expard
cpmmediias in the internationzl market,
receintz  from different items
irclucling  reacymade garmenss, fozen
load,
miscallanaous ilems

axpart

laatbar, chemical provocls and
nergased substan-
Lially during the vaar under report, Expor
receipts  increased by $ 438.0 milion or
B2 percent 108 B.762.0 millior. O the olbsar
hand, import prymans wentup by T3R50
million or £.8 perment 1o 5 840540 milicn
during the year under reacr. Az cxpon
reccipts increasod at a higher rate than
imposl paymenls,  dehcil in trace balanca
narrwen by & 530 millicn o 5 2,641.0
million  during 19922000, In view of
increases of both export and import trada,
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during the preceding year, Conscguont
Lpon increass in remitttances from abroad
By B 243.0 millior and ndraase n olicia
ranziers by 21810 million, receipis uncor
current fransfers increased by 4330
million tn F 28700 million doring 15995
2000, A5 fraca deficl dediinad sormewhial
and receipts under currenl transfors
Increascd, current accourt balancs  dic
not show any  ceficlt dusing 195992000 as
compsrec @ oa defict of & 3340 millior
Lhe pracading waear,

in

Overall Balance of Payments

828 Couninys overall balanca of pay-
ments improved  during 199952000,
Despite declines in irflows undar capital



rransters, direct investrment and  medium
and tang larm loans, the overzll balance of
payvrants recarded @ surpius ol % 3250
million dusing 19592000 a5 conpared to a
clefic o & 1710 milliar guring the presa-
ding year ranly bocsuse of pedezlon in
rrace ceficil, meduction of the oraccding
year's hage current acsount deficit tn rem
and moraase in raceipls undar olher shorl
and long term loans.

Foraign Aid

8.20 Tolal tareigr aid commitmant to
Barngladesh during 19802000 stood at
51,4750 million which was 44.3 parcart
lowser thar the compitment of $ 25280
millian Iy 193889, Of the total commitmeant
during 1982/2000, %518.0 million or 42.0
parcant was grants and 5 3560 million ar
GR.O peroen: was [oan. Total commitment
of *oreign A since independence till 3]
Jung 2000 stood at 3 43,818.0 milion o
whick § 19,2600 millicn or 44,7 parcer
WaEE grants.

.31 Total disoursement of foncign asd
durng 1899/2000 swoed al 5 1.575.0
rrnillian wehich was $ 101.0 million ar 54
parcart bigher than 5 11,4740 million during
trz preasding vear. Tolal disbursemant of
ferer A'd since indepandence fill the and
of Junc 2000 stocd al § 36,337.0 milllon of
23.3 pereent of total commiimeant. OF the
tntal dishursament, & 17,2870 million or

it

4.1 the
remaining F 188500 millicn or 1.2
aercenl was e,

parcent was grants and

532 Of the total disburserent made
duricg 1 SIS/2000, (i) Food ald Tor 1420
million wes 1%.8 percenl towar than 3 177.0
millicn in the pregeding  year i)
Cammedity aid for § 2830 millan was 2.0
percent higher than § 262.0 miliicn of the
proceding yoar and {06 Project aid for
51,1800 milficn was 11,7 parcan] kg
e tha precadieg vedr's disbursameant of
5 1,035.0 million,

B33 Tetal external debt ouistanding
stood at $ 15,7910 millicn as or 30 June
2000 wenich owas § 4530 million or 28
perment highar than 5 15.338.0 millicn a5
at tne ard of June 7995,

8.34
af § 396.0 milion as principal (excludng
FEpURCAses in respoct of drawing From the
MF) and 5 152.0 million as
against madiare and  long  berm loans
curing 18982000, A5 a sasull, tha net
irflew of forgign aid into the country duning
185052000 stond a1 § 1,027 milicn which
was 5 3400 million or 3.4 percent highar
thar & £93.0 million during the precedirg
yedar, & slalement of the receipts of foreign
aid and debt repayvments s shown
Table-g.1.

Bangladash mads repaymeanis

imarasl



TABLE-B.1
FOREIGM AID RECEIFTS AMD DEBT REFAYRIENTS

Qe enilize S Dizllar
FPadinnlars EINE Y A= geiLE el
o EHoel
1 2 a Z
1. Focoipts 1.419 1,474 1.575
o Food & L 177 142
i Comveodily S 1E7 i i 283
{ir) Projacl Al 1053 1055 1.150
2. Aepaymenls® 45 41 S
(il Princips L ] a4 Aray
iy Inrarast 157 EN ina
3. Mol Recelptsi]-7) ard %3 1, 0E7

| Bgarce: Saonemik: Reatione Divizier. Ministe ol Fnance ard Salistics Jesatneal Batwazasn Bank.

! Enddude repurclases in r@spacl of crawiregs fnon e dE

Transactions with the Internstio-
nal Monetary Fund {IMF)}

535 Bangladesh did not makes any
purchase under amy facility of  the
Internalional Manslary  Found  (IRED
during 1ERR2000. On tha other hand,
Bargladssh  repurchased  a  itofal
amaunt of S0R 62.00 millicn during
19992000 against  purchascs made
under the Enhanced Struclural Adjust -
mant Facility (ESAF, at presant PRGF)

af 19490 which is lower by SDR 11.50
millicn than that of the same pericd last
yoear In additon, repurchase of SDR
3313 milllon purchased in Movember
1988 under Emsargency AssiElonco
Faaitity will stat from danvary 2002,
Banglad=ssh prid S0R 6.74 million as
charges 1o the IMF during the wear
under report. Detalled  position of
Bangladash's transactions with the IMF
cluring 12992000 iz shown in Tabls-222.

-8 e decion ol Dee IMF Eeoetve Soeand ZEAT & boig salled Poverly Fecusiiog ans Siowth

Facilzy 1PRSE: e Roverher 1295

B0



TABLE-3.2
TRANSACTIONS WITH THE IMF

(I million B3R

Zenlitias rl:::'m!'!r'"‘j: E"P;"-'rﬂ”g Piurshasss | Aenurchasss Canstardiag
T "-'I'I:IJ:-E-'EIE: during Hurirg Lizkilitizs a5 an
Funzisz2s Ml 1832200 SAEAEOCO A0-E-2000
1 & 3 4 & 5]
1. Erfianged Sheacbaral
Afusiman Adu 1.8 i FEAL 1040
Fauilzy (ESAF], 1550
2. Emzrpnny Assistancs sHTH il Al [} e
Wouvembar 1353
Total: #3513 17504 Ml 58,00 205.07
TEORE - = UES .54 as or 30 Jute 5300,

8,36 Asaresultof the above fransaciions,
the outstanding lablitios of Bangiadash 1o
the IF steod at S0OR 203.07 million
fecuivalenl o US § 27217 millior) &t tha
end ol June 2000 as compared o ZDR
27207 miillion (equivalent to S § 364.57

81

rrdllicnn}al the end of Jufe 19549,

8.37 Delziled position of Banpladesh's
transaciiana with the Fund simpe her
membersaip il 30 June 2200 is shown in
the Table-8.3.
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Aszlan Clearing Unlon (ACLU)

g.38

under the Asiar Clearng Lnan

Teadal bran=aciions of Banygladesh
(AL
cacliaed durng 12997200 as compared ta
the precedirg vear As in e preceding
yeal, Banoladash rermanad a rel deblor in
gl 1ne =i metlameants that ook placa
during the year, Both import and export  of
Bangladesh with the member countrias of
e ACU deociined dusing the year dnder
report, Exporl o Sanglacash urdear Ltha
ACL arrzngement recorded a cacling of
ACLEE 11.75 milliam or 1718 percent to ACL
5 8773 millien [Tk 435,85 croresd in
18092000 [rom ACU § 2548 milkon
[Tk, 476.54 croras] in 1238489 On tha

other hand, import of Bangladesh nom tha
ACL member countrigs declined by
AL B 45238 million or 33.8 percaent
by AGU F 20570 millon  {Tk.4,565.55
arares) in TERSE000 from AL R 1,373.00
million [Tk, §,597.27 crores) in 1955/99. As
a result, the nel debior posiion of
Bangiadesh narowad in 159502000 by
AL F452.64 million or 5.5 parcanl Lo
ACUS B209TY mitlicn (Th. 412630 croras)
as comparas e the ACL 51,273,861 million
(T, 520073 craras) in tha preceding
Racapls  and  paymeants ol
Bangladesh under AZU arrangarmienl

YT,

curing 1he last three years ams shawn in
Table-8.4.

TABLE 8.4
AECEIPTS AND PAYRENTS OF BANGLADESH UNDER THE ACL

tliorllizn ACU Dalarg

Haad of Trarsazhion 189738 150805 19 E000
1 2 3 i

1. Rateipls (Esporls) 2024 oa3.40 n77a

504 55 47 54 (LGS

2. Payments [mpocts) 1.088s50 L aTa Fiam

15, TE6 R [A.EDT #7) r S )

et “718.36 -1, 27161 -B20AT

Surplusl+iDefiei-)z (-5, 19104} -6,120.73) (-4,1.26.30)
Mote @ Fgures in e parenlfeses irdisate amounls of Taks: in oonmes,

Sounse @ Monlhiy Mavis Listles, fCLL

83



8.3% Tha comparative pasilion o Irada

znd trade balance of ihe ACUH member

TABLE-B.5

courttries 15 showr in Tabkle-B.5,

TRADE AMO TRADE BALAMCE OF THE ACU MEMBER COUNTRIES

iln milken LIS Dol

Exnart b aCL Imparta froon ACU Surplus (+Deficn (=)
Caurilry
1047 TR0 1997 1505 1557 b=

1 2 a 4 ] i 7
Fann st 45 146 19 1,292 -rdB -1.148
I=clia 1455 22064 1,062 1,280 +i04 +564
fran CEE 0 ¢ aza +h32 +oE8
ffyanmimar 183 242 1] (=} #5240 +1B2
Mapa 1 162 451 458 =35 -PRd
Pak:stan 25 4306 450 329 1433 +707
Eri Lanka 1% 1o 7i0 330 -Gz -740
Total: G266 4,070 3,886 4,689 -G 10

Source ; A5U Aanael Raporl 182358
Nota @ (1) Exgar ook
i) bmpnet [GEF).



CHAPTER IX

EXCHANGE RATE POLICY AND
EXCHANGE CONTROL

Exchange Rale Policy
7
flexibia azchange rate nolicy with g view 1o

Barygadesh has bDesn pursuing 3

baostng up expons and improvng  the
current account position of the balance of
pasments thraugh maintammg  compali-
tiveness ol laka in the intemalicnal
mar=al Tha process ol
Lhe exchanos rate of Taka

adjasimarnits in
vis-a-vig LS
Dollar bazed an daily mavermeant of the
Rea Fffectve Exchange Rate” [REER)
Indes arc lakirg the prevail ng dormsstic,
regional  ard  internationgl  economic
siluations irto considaration was oonti-
nued during 199292000, The Taka-Dellar
exchange rate which was fixed at F 1

Tk, 4850 on 18 October, 1958 was
roadjusted at 51 = Te. 4950 on 18 Jduly
1988 dnd al 31 = Tk, 51.00 on 30
Movember 1539, As a result, Bangladess
Taka depreciated by 4.9 porcent aganst

the LIS Dollar during the vear undear repord.

Inter-bank Foreign Exchange
Market

8.2 Inter-bank lorelgr axchancge marsal
wiliessed a marked axpansion dunng
12E2:2000. Intar-bark foreign exchange
transactions increased by 95.¥ pencont o
LZE & 2408201 miliion dunng tha year

urider rapar! from WS & 12,506,684 million
during 1992:09; Of thiz, foreard transections
were of the orderof US 5 304255 milion
during 19882000 a3 comparsd o US
5 1,0358.37 milban during the praceding
WHET.

Exchange Control

A3 The process of liheraliaation’ simplifi-
caticn of exchange control meassures
canlinead  curmg tha waar under rapor
with tha
astnament

the objscives of
procedurss
iranssctions and atiracting  private fonzicn
imvestment in the light of the declared
convertibaily ol la=a on caranl accound
trangacliores. During the year sxporls of

BadIng

of extemal

software  and  data  entry/orocessing
rervings were allewed the facility o retain
i teir names and use 40 percent of the

ok vl U OF exporls 2§ re lenlion gquat.

Inspection of Foreign Trade and
Foreign Exchange Transaction

9.4  The Forgign Exchangs lnspaciion
Dopartment of the Bangladesh Bank
canduslad inspsclion of loreign trade and
n 3487
arznckes ircluding Head Cfices/Principsl
Offices of 43 authonsed cealer banks
during 1992/2000. Inspeclion  reporks)

forgign exchanpge fransactions

Y Calzuleced e Degig ol e wighlod cerrenoy baskes o8 75 major e padroes of Barglbdash

g3



sumimacias  coalaming  irsiuctiors  Gor

malamentalcn of ezommendaians
ralating tn cemowal of the iregu arities
drncified curng inspestion slongw t ather
mporiart issucs wore seqt w0 the
concemed tanssfinistny o Finance {in
tha case ol nationalizad Larks). One copy
af gach of the reporls vwas zlso et tn ke
Implementasion Section of e Fomign
—reaEnge  inspectior Depatmant of

Dang adesn  Bank. Besides, spocial

85

nspaction in &0 branchss 27 aulhorised
harks, 7
rarey chaagers, 2 gir lines, & shipaing
apenis and Sh ontenaizos  makng
aoverisemont in 4 forogn o =alailite
charnals wwas carviod out n *S3R2000 on
the Lasis of complant ledosd by diffsranl

derler indenting firma, 1062

permonsficstiatiors and the nspecton
rescrs scnl ta the concosned
E‘Ii'-.f-E-i{Ir"-S-"dl-'_“:pﬂ'll'l'lli-!r“‘.l.:ii for
el an,

W

NECdEEdry



CHAPTER X

CURRENCY AND COINAGE

Bank Motes

Mew Maote of Fifty-Taka

[, Pl note ol Ffty-Taka
cleraminadion was outintd circulacion on 22
Sucusl 1939,
baars picture-of e Jativa Sangsad Bhaban
on ke fronisics ard aictues of the Bagha
Mosgue. NMajshakion the backsice, Watar
mark of tha ro DoryE o neac o tne
Fewval Bergal Tiger The nele Dears e
GIpaluig ol tha prasan: Bargladaesh Bank
Cuvernor O Wabarmmesd Farashuddin,

bank

Cre pesign ol by rew ool

Five=Taka Males and Coins
10.2 Coins
nircUlaticn inceessand by ThHLES crores 0
ThER.27 crores as on 30 June 2000 fam
Th.138.82 Crores 02 on 30 Jung 1999,

Five-Taka Motas and in

Ten-Taka Motes

10.3 Ten-Taksa Nolesin circulabon 2 oo 30
Jure 2000 inoreased by Tk B2E4 srores in
Th, 43043 crores &5 3gsinst Th. 35750
CIeras a2 an 30 Jang 1984,
Twenty-Taka Motes

134 Twsnly-Taks cizsulation
cacressed by The G074 orores B T1ERET
poes as an 33 June PO00 Fom TR 17385
cheres a3 on 30 dung 1989,

Fifty-Taka Motes

Molss in

.5 Fite-Tasz Metos in croulztion as oo
20 June 2000 ncressed b Th B30 aroras

- Exnlane P T Daire,

gy

o TR 482 41 croess s comparesd e Tk <1871
croras as o 30 Juns 1895,

one Hundred-Taka Notes

106 Sre Hundred-Taka Motos 0 cocula-
Lon as on 30 Jura 2000 increased by
Tr 42853 orores to Th, 3,519,328 cmres
as against Tk, 2849073 cromes as oo ¥
Jung 1995,

Five Hundred-Taka Moles

0.7 Five Handred-Ta<a MNodes inocorouls-
fion ircreasac by Tk 7009 ommss o
Th. B.454.74 crores as on M) Jume 2000
Iram K. 5485 B5 crores as on 30 Juns
gieici

Other Noles and Coins*
Twro-Taka Notes

T0E Dol Take Moles inGirculalioe s or 30
doaner 2000 moressed by T4 148 crores o
T B0.32 vreras as curroared [ Tk 67 86
croress 25 an A0 e T 5,
One-Taka Motes and Colns

108 OneTaks Meles and Coirs
cirgalaicn &s or 30 June 2000 decraasen
b T A.73 crores to T 10RS5

nrorEs

froem The 11328 crares &5 on 30 June
1959,

Subsidiary Coing

PG Sussidiary Coms e corculation

ingroased By Tk 028 crome Lo Tk, 53 .57 crords
25 ur 30 June BI00 fmam Ty, 53,70 oroces
A5 o130 June 1292,
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CHAPTER XlI

ADMINISTRATION

Appointment of New Directors of
the Board

11.1 B Kazl M Shakgul islam was
appainlad Dirscior of the Board with sffecl
from 20 September 1992,

Board of Directors/Executive Com
mitteey Co-ordination Committee

Meetings
1.2 Aotzl of 15 meetings of the Baznd
of Dhrectors, scwon moetings. of tho

Exccutive Commitles and lwve rmgalings ol
e Co-ordination Commiltes wese held
curing 18952000,

Appointment in Dilferent Grades

=

]

11 The followicy  aspoindmenis o

differant grades wers macde by tha Bank
during 189572000;

b} Deputy General Manager 2
booAssislant Dicgolor (Genarzl Side) 42

iy Meadcal Ofiner 3
vl Assistant Enginesar 1
v)  Assistant Directar (Ex-Caclng) 1
vil OFicer (Goreral Siea 26
vill Officer (Ex-Gadre) 1
wiil} Emiroyea undar calagary

Coard D 12

Talal : EB

tetad

Decline In the Number of
Officers and Stafl

11,4 The decline the numbar of
CiiicersSiafl of the Bark on account of

raliresrignl, resignabor, caalhor camissal

in

from tha Banss servine during 18892000
was ar Lncen

a]  Ratirernent T
bl Resignation 11
oy Death i
Al Dlemissal 13

Total : 145

Creatlon/Abolltlon/Sanction of
Fosls

.5 Tha nurrber ol oosls of cllcers
slab of lhe Bank crealed and. abclishad
during 19952000 stood  at 72 and 43
resneciively. As A result, toral number of
sancioned posis of Micers/'Safl of the
Sank increassd by 29 10 6838 during the
vedr under sepot a8 nomparsd to thases in
he precading year,

Mumber of Olficers and Slalf

1.6 During 19222000 the numper of
oficers of the Bank declined by 84 to
4,503 a5 companzd o the proceding yoar
and thal o the slall declinad Dy 33 Lo
1458, As & result, the numner of Cficers



and Slalt of e Bark dacined by 177 Lo
65.067 at the end of the year under repar.
The rumher of vacant posts steod at 577
at the erd of June 2004,

Mumber of OMMicers or Depu-
lation

1.7 Duanng 189872000, tour officars of the
Eancladesh Sank remained on deputaticn
yith cificrens institutions of tha country.

Creation/Aboliticon of Department
1.8 & new Lmit tiled 'MNCE LNt was
cpenen in the Irspacion Deparmeant of
the Bank during the year under regort,

Wellfare Aclivilias and Scholar-
ships

11.% A fotal of The 1,58,20,000.00 was
sanctioned for wvarous wellare  and
recrealional aclivibas and for awarding
scholarst ips to the children of Class 1 and
Class IV employees of differant affices of
the Bank during 19592000,

Forelgn Training

1910 A tomal of 43 officers of the Bank
were' zeni abroad for participaiion in
different  training  coursesiEominars
Mvorkehops dudng 29902000,

Local Training

19117 A todal of 172 officers. and three
members: -of  the sl of the Bank
partlcipated  In the raining  courses
arganized by dilferent insliutions of ke
ciauniny during 1S89/2000.

g4

Training Courses, Workshops
and Seminars Orgeanised by
Bangladesh Bank Training Aca-

demy (EBTA)

1112 Banclzaoesh  Bank  Training
Academy  (BBTA) ceonducied  threo
[oundation coursas lor  the newly

appainted officers joficars and assisian)
directars], four on-the-job traning courses
anct 31 spogial training cowrses for the
Bangladast Bank olficers  during
19502000 to upgrade Lheir professionzl
comaslenca, daepan tnair theorsiical
undersianding and enhance their pracical
skill, A taral of 142 rewly appeinted cofficers
including 42 Offcers and 130 Assisian;
Diracters paricizatac o tha fouroelicn
podraes, The number of pardicipants of the
Banglzdesh Bank in the on-the-job training
codrses and spacial [raining coursas was
02 ano 043 resoeclivaly, Besicdes hess,
tne Academy conducted 17 special trainfag
aourses in different distnol headnuartars
outsicle Dhaka  far 5% officers of the
Ganglacash Bank and the Comrrercia
Bznks. During 1989/200], the Academy
condusted under & crash programme 53
workshops or the procedures of filling out
ClE-01 Formn in whicn 3,837 cfficars of 1he
Cormmercial Barks participated. The BETA
arranged for the mid-level officigls of
Bang'rdesh Bark three ssminars one
each on Rural Firance snd Economic
Covelopment, Market Orented Devalop:
manl Leaders and Financing of Small-



spA'e Industrizs snd Econome Develop-
ment 0 which 108 officials particiatec, 0
addisior, the Acadermy conduected lour
Exaculve Devalopmen! Sarminars in wiich

partcipsted, The courses, worksheos and
sominars conductod by tha P.Er?lljl.":l'l'l'g.f
curlng 199852000 and the nurmbear ol
parlicpants in sack of hese are delziled

181 sanior  oHicals ol lha  Bank irn Table-17.1 Delow.
TABLE ~11.1
STATEMENT OF DIFFERENT TRAINING COURSES, WORKSHOPS AND
SEMIMNARS ORGANISED BY THE BANGLADESH BANK TRAINING
ACAGEMY DURIMG 1998/2000
E— laplcs h.:n:nr af Murnier ol
o, IS TR, Pariciaris
1 g a 4
1 Faunsetion Gorss 3 142
2;  On-lha-dob Trainirg 2 &2
4. Specil Training Coddses 44 1.137
1 Far Bangladesh Bank CHicialis 31 543
s Irepsctor Techrlgaes—Pollzy ard Paoceddrs 3 122
B: ZEArng ang Fheace 2 24
. Compuis Ozealion: MS Waord ard Eecel a 33
0. Forign Exchang: Tansacdions g Inspedar K| 51
E. Ardmshar Gnorse on Geatral Honk and s Damemencinl Hanksy 16
F  laame Harking 1 17
G auds & Inacacton C Techriodes g% A Lypact ] 25
H.  Azzzuating Procasuras i a6
| Parsaroe! Manapzmoent 4 7B
d Ceientatizn Gourss Z 2d
il.  Far Commarclal Bank DMicens 17 434
& Data Faparing o1 kMoray and Barklng 5] 205
E. RAezzting on Forekin Exchange Traresstizne T 247
C. L Slassilicnbom & Provisicning 4 15
4. ‘WWorkshops'Scminars a5 3107
Ao Warksknps on Fillng oot SR Form ak =457
B, Exacdns Dauvsensrment PrRgramme 1 161
L. Lrrmars Semnars 3 109
Talal: 160 5.ATH




CHAPTER Xl

ANNUAL ACCOUNTS

Issua DOeparlment:Assets and
Liabililies

127 Tha value of noles and coins Ssued
by thae lssuc  Deopanmort  of  tha
Banglacdesh Bank wpio 30 Jurs 2000
stood at The 17 03468 oroms which was
k. 155525 crorss higher Shan [k 947242
crores gsusd upto 30 Juans 1959 Assels
auasl lha noles Esged oplo 30 Jdare
2030 Ingledzd Gold sech TR TEET croras,
Aocravend Fareign Ewchanges of Tk, £00000
groras, Gorreroy Motes mand  Coins
worln Th. 31,30 croras, Gove nrmenl o
Banglzasosh Scouritics vorln Th 390053
crntas &nd Internal Sils nf Exchange ard
Ciher Commerzial Feners warkh Tk, 2,241.08
cromes,  The cormasponding sessals aouins,
actes igaued wpio 39 June 1995 ware:
Gole werlh T4, 10018 crores, Approved
Farzign Excharge of Tk 400000 croros.
currency Motes and Soing work T<. 22,03
crores,  Governmen; of  Bangladesk
Securtes worh Ty, 268815 2romes and
[l REd T3
Com=arsial

Bills of Exchangs anc Clhas
papers worh Tk 26H208
GRS,

12.2 The Balance Sheet of the |ssuc
Dapartraent of 1 Bask 25 on S0 June
2000 aopears on pagss 26-87 of the
Aaparl.

Hl

Banking Daparlmenl:Assels and
Liabkilitises

123 On the liakties side, balancas of
ihe Statubory Funcs as an 30 Jurg 1908
stoocl &t Tk, 84079 crores which
campanzes of Th 30000 crores, Tk 125,79
ceorgs, TR 1700 ercres and |k, 300,00
crores i Rural Cradit Fond, Indoslrial
Credit Fare, Exporl Cradil Fund And
Agrinuliaral Crefit  Stakilisgtisn Fund
raspeciivaly. T2 belanses of Steiuzory Funcs
a5 an e Jung 2300 sl ar TR, S0ETY
coares ous oappreoriaion of Tk BS.00
crorgs  nolading Th 2000 crores G Lha
Aural Credic Furd, Tae 2500 srores o the
Industrial Credit Fund, Tk, 3,00 craras 1o
tha Cxaort Zredin Fund ard Th 20.00
crofes o b Agriceiural Credil Stabilisation
Fund from he Proft and Loss Account of
the yvear 10802000 Govesrmment Deposits
imcreasen by T4 LAT7 arore do The 082
crarz &5 on 30 Juns 2000 ‘rom Tk 052
crorg as on 20 June 15390 Deposits of
Larks increasac by TH 37130 srores o
Tk 418377 creres as on 30 June 2000
froon Th 2E1LAT crores ason 30 Juns 1544
DG Depesils decreasgd by Th 01,08 crores
lo Tk 4. 34654 croras gz on 36 Jura 2000
froem Th, 454783 crores &5 an 30 Jure
1953, The halaaees of S0A iroreasen by
Tk, 21343 crores o Tk, 305,17 <rores as on
S0 Jurne 2000 from T, 81,74 Sodeg as oo d0
Jure 1282 dueto re-yvaiyaton of SER
altacatior at twe curart axcharge rete.



Thae bzlances in Bills payvable decrezsed
by Th. 024 crore 1o Tk, 0.97 orore &5 on 30
June 2000 foom Tw, 1,21 crores as on 30
June 1999, Cther lianilities increased Oy
Th, 305.42 zrores o0 Tk, 3681209 crnres
as on 30 Jure S300 from Tk, 330867
craros-as or-20 June 199%,

124 On Lthe assals side of Lhe Banking
Deparment, the halance of Govemmeni
Treazary Gills increasod by T« 11912
croces o TR, 12903 crores as on 20 June
2000 fram Tk, 9.83 crores 25 an 30 Juna
189%.  The amcunl undesr Balances Hald
Cilside Bangladash increased by Tk,
TRIED prores to Tk, 397052 crores a8
on 30 June 200 fram Tk, 3,277, 02 crores
as on 30 June 1892 The outstanding
balance of SOR heldin e IMF decraased by
Tk. 28.85 crores to TR, 17.1E croras 45 an
A0 Juns 2000 from the level of Tk, 4611
crores 5% &1 the same dawe of the
proceding year, The balarces under
Loans and Advanaess o e Govemmment
&5 on 3 Juna 2000 remainsed unchanged

at the precading vear's lavel of Tk 84.00
nrores.  Balances under Other Loans and
Mdvanses docreascd by TR, 375,87 crores
o Th. 1,887.58 crores as on 30 Juns
SO0 ms against T 226320 croress
as on A0 June 195%. The balances
under Investmesrnt Acoount incresassad
by Tk, TM2.76 crores 1o Tk, 4,440,589
Grores s on 30 June 2000 from T,
432813 praras as on 30 Juns 18958,
Cither azssts iroreased Dy T, 17719 crorss
o Tk, 2,855.09 crores as on 30 Jung
2000 as compared to Tk 2,677 90
CROFGS a5 of 30 Juno 1905,

12.5 The Balance Sheot of the Banking
Dapartmen! as o 30 Juna 2000 appoars
on pagas 98-28 ol the Reporl.

Comparatlve Positlon of Profit and
Loss Accounl

12.6 A gomparatva summary postan af
2rofit and Loss Account of the Bank for the
vaar 1988/85 and 159502000 s shown in
Tabla-12.1 Dalow,

TABLE-12.1
COMPARATIVE FOSITION OF PROFIT AND LOSS ACCOUNT

[Tatkean ir oo s

Particulars 1guzin 19982000 |1t (oW (o}
i 2 d o
Orse Infong 1171.55 1,158:35 122
lotal expenditurs 384,70 a638.37 2134
Net Profit; 78685 79598 +8.12




127 1 owoukd appear from the above
anleche: oot e goss income and izl
expAnditure of e Bank declinsd during
TH9ER000.
cronss ard axpandilurs deciinsd by Tk, 27.33
croras, Mol profil mereased by Tk 912
crores due 1 nigher decline o! expenciturs
COMPARat o mcemes,

Income daclined by Th. 121

{e.&  Qutof the profit of Tk, #2598 crores, A
sirn of Tk 8500 oraras was approoriated
tnveards Satstory Fands, Credt Guarar-
tee Fund znd Furd against Bad and
Ooutstial Dables Ineesbranl. As a resoll,
SUrplus payable 1o the Government stocd
at Tk, 71088 crores cuning 158272000, The
clatibution o prafit of the Bask during
19592000 is shown in ladla-12.2.

TABLE ~12.2

DISTRIBUTION OF PROFIT OF THE
HAMNGLADESH BANK DURING 1339/2000

Fiorliculiars

Armaunl of Taxa

1 2
1. Appropriation lewards Slatutery Funds GE, 00,050,000
Gt AUl Greadl Puesd 20,0000, 000
A5 szl Goredil Fuerd 15,0000, 000
) Ewpuoel Cireselil Fornld 15,000,500, 000
AW Agnculturz] Credit Stabilisstion Fusd 20,0000, 000
2. Cradit Guarantes Fund 700, e, D00
3. Provisian for Bad and Doubiful
Debts/investmeant 10,00.40,000
4. Surplus Payalde to the Governmant T10.98,00.000
Grand Tatal; T, O, D
Mate: Qut ol Cie swplas cedt pagsshe o S Governmzod, aneiilicoal @waenl of Te, P05 carey biss been

sapt a3 poowizion lor bad and doabdlul debleinvaslimenl.
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12.80 Tha Profil and Loss Account of thea
Bank lar b yaar ending 30 June appsars
0 pagas 100-107 of Lha Report.

Appointment of Auditors

12900 In terms of Aficle 65{1} af tho
Bangladesh  Bank Order 1972, e
Gaovernment was pleasaed 1o appaint Do
chariarad accountant firms,  namsly,
ffs ML Abedic & Coo ard M 5 R

B

Shmead & Co. o audit ithe accounis af the
Barglacesh Bank for the yvear 199972000,

Appreciation

1211 The Boarg of Directars of the Bank

was pleased to place on record it
aopraciation of Lhe loval and devolsd
SorvicEs rencarad by he clficers and stall
ol thes Bangladash Bank curing lne yaar

uricar “apork:



BALANCE SHEET
AND

PROFIT AND LOSS ACCOUNT
(FOR THE YEAR ENDED 30 JUNE 2000)



BANGLADESH
BALANCE

ISSUE
LIABILITIES
&3 on 30 June 1600 Azon 30 June 2000
tarticulars -
laka izka [eka Teka
1 2 | 1 -5

*otes == in tha

Harking Deparlmcnt F7E1.4ED 11 37450

Featas o Circulation® S97EE5,19.710 11034.58,18, 885

Tolal Mefes lssued TRA3.071 170 11031, 69,55 445

TOTAL LIABILITIES: B478,43.01.170 1034, 69,58 445

' T salerne, il regand L Roies in Sicalalian’ is migoee wittoul prejudice o the el ol he
Ginvsmimatt ab tha People’s Feoublic ol JangladeshBangiedesh Beny lor sbiaindg valug lnom he
GSnuermirnest of Faxistandstate Hank of Saldstan in rasnett of Fakissan! Gurrsnoy Mobtss camonstisad
and wilkidrav Taen Girculaban.

=]



BAMK
SHEET
DEPARTMENT
ASSETS
A om0 Luna 185 A3 on 50 Jume 2300
FPartculars
laks Taks faka Taka
b 3 1 b
&, Gold Cain & Gaold
Eullion 100870, G0 158 FR.EG 245

Silwar Bullicn -

apesial Drewing Fights
hizld witr the Interngtionsl
KMenstary Fungd —

Aporoved Fareign
Exchange ACCD,00.00,000  4100,715745.000

B. Taks Cnin P B

Government of Bangladazs
Securitizs ™ 266E,16,55,006

Intzrnzl Billz of Excrange
arted hor Gommarcial
Fapars 2820830205 LAVRAT 26,170

ACOCONGE N0 158 FR29.240

L T

d900. 53,01, 541

20471,08,30,205 2375 90,27 200

TOTAL ASSETS: a4Toe 43.01,170

11034 66,56.445

raludes spsecial Sd-liss Tressun 07 5 ssued “or Prodding asseds against issue of

Bangledashl notas n raplecartant ol Makisan’ MNooes.
= = HMil
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LIABILITIES

BANKING

Az 0n 30 June T3EA

A% anr Al e 2000

ot e Taka Teia Tak
1 o -] 4 5

Capital Paid up S.00.00,000 S00.000000
Aezera Furd 0000, 000 20000, 000
Fural Gredt Furd 23060, 00, £, 00 50,000,000
Industdal Cradil Fund 125,78.52 450 13578 62 450
Expos Credit und 117,00, 0, 1300000
agriculiural Credil
Stabilizstion Fund S00,00,055.000 S0 0000000
Daposils:

&) Govemment £2,35,676 59,01 693

by Banks 3812.45,79.458 4183.75,60.110

o) Qtrsrs 4547 23,08 522 B0, 7RES 637 43de 5402176 8531 .208,53,979
Alkxsation of Special
Drawiny Rights 51,74.31,205 051731630
Billa Payaks 121,358,051 HG 54,054
Olher Liabilitiss 2305 G6.65 320 2612,00.08073
TOTAL LIABILITIES: 12607,13.51,663 13364,31,40,191
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DEPARTMENT

ASSETS

Az on 30 Juns 19949

&8 on 30 June 2000

Parlizulams

Tzka Taka Taka Taka
1 # 3 4 £

flosa FrE 480 11,37 450
Tasa Coin 10 F15
Subsicany Coin 2484 2
Billz Purchased and
Ciscounted

ai Internsl — —

b} Extarnal — —

£l Government

Treasury Bills 9.93,14,728 04314728 1280532A91 1200532691

Ezlanm=s hald Cudside
Bangladesn 321702 42,241 387D E2 23005

Spocial Drawing Sighls
Rk with the Irtermational

Konestany Fund 45, 11,536,250 17.15.06,131
Logns and Sdvances in

thig Governmsn] 64,00, 00,000 54,00,00, 000
Diher Loans aned

Advances 22532530122 13873544 351
Inwastment 4326,13.53,507 a4 RO 193
Crher Azseis 2HET HG 50,661 PHE5. 00, CA Ay
TOTAL ASSETS 12607,13.51 6E3 13364,31.40,151

*Irludes cash and short term Securilies.

— = kil
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PROFIT AND LOSS ACCOUNT

INCOME
intcrost. Discount, Exchandgs,
Commission sto,

EXPEMONTURE
Eslablishmeant, Salasies and Allowancas

Year ending

B0 June 1959

Taka

1171 bl 42,550

51,0563 560

Year anding

30 June 2300

Taks

1150.3529.502

104.15,73 645

Directors' Fees and Mlowanzes 48,000 R
Suditors” Fees 1,70.000 130,000
Fenl, Taxes, Insurance, Lgiling el 5,18,43.175 44500478
Law Charges 45,95 57 iz 74 165
Poslage and Telegram Charges a9, 11041 et S
Hemillanes of Traasu 104,509,130 1.05.99.474
Printiag ang Stalionery 1,40,10.543 1,35,16.473
Securly PrintingiChegue, Mote, Foms etz A9,52 67 008 177312012
Cofereclabion ¢f Bank's Froperly 7.73,07.834 14,45, 76,708
Repaira of Bank's Property 3,25,12,080 306,598,038
Agenzy Charges T AEE S 20,07, 55T
IMF Chargos A7.66.406,822 46,54 42,345
Interest Suosidy —_ —_
Interes: on Deposis 51,47, 80,354 L5008 65, 507
Interast on Gonlribudory Provices] Fund 18,5327 107 218975355
Interes: on General Frovidon: Fung 3,34,35.322 4,44 32 533
Interest on AGL Transactions 31,48,19,734 Z2.01.21,443
Miscallanscus Expenses 225875247 25 015 Bb 930
Mot Frafit: TBG,85 B2 503 TEE 08 12,058
TOTAL: 1171 ,56.43,382 1158,35.25,502

100



PROFIT AND LOSS ACCOUNT

Sar :_'-";15"-;;
a0 Jyire: 1999

Taka

DISTRIBUTION OF PROFITS
ATount Trarstsres to Hessrve bund —

Acroand Trarstiees o Bue Cras b Funs Bl 00

forodn
Lo

arsrarras I licashial Ceedil “uend R 1
Trarefarras o ot et Funs F00.05000

Senpar | Traarsfarmn: I Sgpizg aral Sersdil

Sabilisa ar Fured

Jnar Toanetarnas 1o Cr
P slan “ar Bad & Dzabdu

Cizbsirvasment

E0L 0 0

. Guargntes Fured F0G00.000

RUIRLER U L

Eomlug Powabic to e Governmers Jol e eE s

Baano:

Yexrarhng
A0 Jung 2000

EEES |

LR B R
* 5, DKL ORS00
13,00.00000

IR R
TLEL00.000

10,00, 00050
Vg 12 05

TOTAL:

TBG, BE.E2.51E

705,58 12 056

Toraglog maye
[EHIG&IHE

RESERVE FUND ACCOUNT

ez ending
0 June oD
Taks=

BRRE LR LY

Gy Travs"zr o Frofil el loes Ancand

TOTAL:

Yaar ricing
20 June 2000
Taka

RN LR IRLE

2,00,00,000

300,00, 0

— - Hi

Md, Khurshid-ul-Alam

LETRHT A B HE R

ftehammad Ruhul Amin
Diputy Greanioe

107
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REPORT OF THE AUDITORS

T

Mhe Govarnmant ol he Paopla's
Rapublic of Bangladash

Wil have examinad the wa Balanos Sacats (lssue Departrert and Ban<ing Department)
of Ihe Bangladesh Bank as at 30th Juns, 2000 and the Profit and Loss Account of Lha
Bank o e year @ndad orLhal dale wilh the bocks of accounts and records maintalned
by the Bank's Head Dffice and other rine Branckes. We repar that we have obtained all
thaindormalicn ano explanalions we raguired end sach inforrration ard asplanalions hava
beon given satizlactonly. In our apinon ke Balance Sheals arg Wl and fair Balanco
Sheets containing the necessany parficulars and are properly drawn Up 50 a3 o exhinit
true anod carracd view of the state of tha Bank's affairs ancording o the infarmatar and
eprarations given toows and &5 shown in the books of aceaunts mainlzinad at he Bank's
Head Ollicae and Granch Officas.

Dhaka
The 121 Shraban, 1407 M. Abedin ard Cao. = F ahmec ard Ca.
The 271k July, 2000 Charlarad Sccouniants Charlared Accounlanis

0






AREA AND POPULATION

TaBLE:|

Yaa- Avag Densite of Aapulian
F e dune ' s p FroaJatior :
L . iFquars Kiomelra) e Per Squars Kilomalse | Per Souers Kilormoele:
of Tolal Ares ol Cultivatda Lond
3 o 5 4 =
1853DE 147 570 i o | BT | Atata
TEEE Ty 187570 T2da G2 1422
TEETEL 1. ET.570 256 GST 1 452
1283/08 1,407,870 1261 BEE 1 . 45hh
R e i | &5 570 TADR B2 1,474

Source: Gangledesh Durcau ol Slatisbas.

2 Prowisional.



GROSE DUMESTIC PRODUCT{GDR), SAVINGS AND INVESTMENT

AELE-N
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| 5 K| 4 5 A T K g n 11
1 GO sl eyl 128 45 JT6THIZE  5E i ch-r B 1B TCHY B (I =y B I
1202 0 Lardn oo
d GO ek comstan]
120208 nieaed Frice)l - AP&AME AR ATERBT R4 1,54 425 -5 154071 45 et RS
R | BT ]
Ktk M) TRRAAG &1 1R3n0 08 oA A Sl Hne HA ER b TR T
e lansss o il MERSL |4l 3T 4ES i 43,3150 1he 48757 1T R B 1 151
el Mearkel Frics) EHTI 2 215 2L 240
5 Gmes Caneic Baeingpe ZeTRRE 0 FIN FRTRAS CADN b B Tae - | JRAMA g AT a4 105
[EALETH LS al Bk el o ] 14.5°" L 1T 1T -
A Ak Braskeop o 500
T crrssad DEEE spabel I"v MEkrm n G e im DA Skmrin W Lr i
SrsEant Wpioe v ALY, i bssaadigs Aamand '_I"";-""'"'_-I'! Azpanr [noa g
motgroutun ond Somesied2 4322 S0 AL RS DL ARed -h3i J701A4 185
120 ] [FEH
mFEEg 50N 54 0oz L1 ER LI | e 1
iTA |7l [ com
Uil Maniisgiaing 220081 54 PLUGHL 1oL HOHLE  LH dHHIBY LD J0220 0
iaA} 1511 HEH (K]
O Cosleiagicon RS hBE e ri Laoeis 74 1424 7y |Ld=na
HES] 15Ri [EEH (L]
= Wahichisgwoane Holsl 20OGI7E TRB DITIFA 15 AL#E: Ed JRITT k2 2aachd
Tiveh (0 -H Bt} L3 1% 41
fi lramepon, Slorapc and 142337 0 tserma ad 16,1850 - 17A1a A3 181500
Comnmnmizalipe [ 1 (1 155
oo Red Bawa, Faclingant 121050 A4 156365 23 WARE w2 15620 A1 16401
enmpss Achvtics [EEH e EEH 54|
By Commonte Sovielane 14,2843 HQ 146228 =B IS1Y  BE I55:7h Ed 15,0234
Fhranh Sani=a i Al = i2 51 i P
| Jhzs 12fEed 15 19%E01 13 MARAT iR M5 5 PETRR i
1Ll =] 160G (b ] [Eche ]
E0F {ot maredint 15050
s R =TE SOESUS0 100D 1 ETEGSE 1DIOD I TR EERG 100D (SR TR 10000 96 231.E 10002
oo Doy BREAC T (RO 1 B B 1 e, S P 1} sEMY O 12m o -
GUH ot aroa-E 15050
weArknl i) s e 14,5437 TEdAET o ] ey

Source - Eargdach 2uman. of Saldies

Hate 2 Fipse in irsdels ndale snciors goowl mic.
*Ess wmensimeonl a5 porocmiane o GO of ounal takct prce
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TAHL E-Iif

GOVERWMENT FINAMCE AND ANMNUAL DEYELOPMENT PROGRAMME (ADF)

iTaka in Crorss)

Sarinrs EEo ) T 1= 2 ) 1E5133 ap ||
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1 ] 1 1 5 5 7 r z i 1
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] T j R Y [ N | P ] 12,081 5 18025 HicE 1V HIY
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GOVERNMENT'S REVENUE RECEIPTS/EXPENDITURE
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TaHL Fdy
MOMEY, CREDT AND PRIGE INDEX

{Taks i Croarnes)

Parlic. as TEREBE | 186547 1gn7as gl 108HB000
1 2 a 1 5 A
1. Broad Monewilz 45,780.00 50.7{1.00 E5,E6EA0  BS08B.71  F4,702.40
(EL2G) 10.82) (37 (12.81) 1852
o, Toxal Domeostic lf'f-rd.'.i.'.". 43,202, 40 A HUHAL B Ed 2 Fie2 LY S VN
Bl T ) CTALGH) (RN EEY (1AL {13649
&) Govarnment Secion 11,78280 -<5,89°.70 1552E20 F.260,G0 2094470
17800 1 F.am [17.745 01126 (1.2
i1 GararnrantiMat) & #,390.00 BOIT.E0 $ETEOD 11 P4BE0 T4 TTRIN
(36T (2T.05) {1 5.E5) (2.3 (31.33)
i Crler Fukdic Seclur 5 AGE.A0 ROT4.60 25020 B021.00 0 &471.480
(71.2%) (F.14) (5.0 {-A.G0 (2605
B Fawple Seate 51.85BE0 5550490 A0,116.00 4583520 5054430
(2150 (= 3] (1z.28) (5.7 (10.75)
3. Board Mooey ag 5ol GOF 276 2006 274t 26D anesk

(isl urrenl skt price)

1. Gierstal Consumenr Face ndex 78027 tes.Ov 207 227.24 205130
Al Matceral Lol [ Twelwe—
Kiontn Swarags. Haze: 15.85) (2.52} 558 (B85 (5450

PRES-HE=1

Sources: {1] Sttistics Depanmant, Brrgladash Bank,
(2} Banyladesh Gureaes af Stelistics.
Mote ! Fgures In the parenhesss noicaie sanual cancelepe cranges.
= Figuras comaspend o and-Juna.
B Include acdusiment ol bendds Ssuad by the Govemmens
P Prasisional.
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RESERVE MOMEY AND TS COMPONENTS

laBELE-Y

{Taka in Cronos]

Yaar

Surrency

(Erct.lung) Duluicie Ganke

Cashoir Tilis nf
*ha Senadulad
Hanks

Eersaulad Janks wilh
t1a Bamgladesh Bank

Halarnens af o

Fesurwe fdorey
[F=

2

i

d

3

1530089
183982
183285
1aoEnd
186405
1 HHEHH
IHEHT
1T
189830
185830
s
1eQtEe
1E9ZEE
18954
(R E A
1E05AE
12aEa7
127 aE
1EQEQE
1E9E2000

14,80
GIT.50
1,135.60
1. 2565
1,722
(ALY
A 07560
241500
281580
318520
S.E11.B0
L 07280
4,400,170
41600
50
7. 125.50
T.574.80
5,%55.20
4,606 20
1047650

125.20
163,63
145,60
L]
e
A5H 4]
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Saured: Stelistlcs Depanins:, Bangledszh Sank:
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RESERVE MONEY AND ITS SOURCES
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DEPQSITS OF PUBLIC AND PRIVATE SECTOR
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Source: Statistics Dapadmend, Bangladesh Bank.
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TaGLE-VINI
COMPARATIVE SELECTED STATISTICS

OF SCHEDULED BANKES

[Taka in Srores)

Bawitilars A Juna 50 Jua | Ahduni Al Juna 30 Jurs
1546 12487 tags 3 200D
i b 21 4 5 Lt
1. Hank Deposits” 4193650 46,6060 S1.89040 5923400 7027850
i) Dierand Depnsts e e [ I LTI At P (S a] oBEEED 870500
1B} Tirmie Duzosits AT000a0 356400 2050080 J4ETVVO0 B4 OO0
(5] Resiriciod Deposits a7 310 2.00 230 FrAC
() Gomeenurent Deposils 5,286,140 JLEE A0 S ATEED 4,88 .80 5815.3C
2. Boreings Do che
Banpiadesh Bark 5,822,030 302650 404140 485620 458815
3. Camivin Tillk FTE.CO GED.0 9233  1,026890 03340

< Galaroes will the Benglacesh Bank 2,888.40 Z.7i7.80 &, 338,40 524490 5.333.2%
h.  Galerces with Sehor Banks:in
Bannlzcesh i G rent Azcound 108450 2,001 .50 1.330.50 Z86520 4,715.3C

g, Mamay al Saland Shoil

Motica in Bangladesh 322 50 351 .50 770 A52.50 ! 4P6HE0

7. Tolal Investrment @ 7,819.20 B,235.40 901900 1043850 12.927.90
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Treagury Bills §,178.50 BADEE0  7EIZED  BOED 30 11 EST 80

(B Dihere 1,840070 1 HI0A0 1 3ESED Y S00E0 7 HFOD
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«81 Inland BYls Funchazad and
Ceacounted in Bengiadissh 1,233,050 *.639.30 20F 50 2R A ETOED
3 Grestlenssit Hallo

lemzluding Spacsised Hanks) L4 8o .78 [T 3 .72

Source: Slatislice Depatment, Bangadesh Bank
' Exciuds inlerbank beme.
-t Exzludes inletank iterz and lorelgn iz,
G inciude Bonos lesued By the Dovernman.

114



TASLE-IX

INTEREST RATE STRUCTURE OF THE BANMKING SECTOR
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THELE-I {Conld.;
INTEREST RATE STRUCTURE OF THE BAMKING SECTOR
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INTEREST RATE STRUCTURE OF THE BAMKING SECTOR
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TAOLE-IX [Contl.)
INTEREST RATE STRUCTURE QF THE BANKING SECTOR
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PROFIT RATE STRUCTURE OF THE ISLAMIC BANKS
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COMPARATIVE POSITION OF DMSBEURSEMEMNT
ARND RECOVERY OF AGRICULTURAL CREDIT
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STATEMENT OF GOVERNMENT BORROWINGS
FROM THE BAMNKING SYSTEM
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TABLE ¥ [Gnnrd s
STATEMENT OF GOVERNMENT BORROWINGS FROM
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freaning 7.0 penzel inknes) rantal in ke secinr
WAy 12 ¥Rar Treasary Boro-2005 T relmanrss IPe ogs asins nha T wakng i 101
gearrg 70 sancanl Ivtanest sa kel 14 Jora zeclar
Wiy 10 Year Sandacesk SFiaaiy T repay citear] erunanc el karks Zainz o 330 [T
Ciraaralian (E2C) Gurmi- 2300 Giaigaachesh Eliamgs Sonaenaice
%13 Yaar T-aasary Band 2008 T mas saadlal does o agiallunzl Ban wile-of 50000 S

azaring B0 parmantitest

and smifall rocapiia e prov Seeing against
aad laans of Sasi Bane Jaralas Dark, Sgrani
Bunk and Rupali 3ank Lic,
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[ABLE =l jGontd. s

STATEMENT OF GOVERMMENT BORROWINGS
FROM THE BAMNKING 5YSTEM

(Taks in Croneg;

1
- hame o thie Treasusy Rilsd g|srha Cuzancing | ':"""I:_"‘]_':';
3 Bards ard Securilies paon 3 8z o ¥
o dune 1568 | e 2
D N a3 4 5
" -3 Wear Treaedry Bord-2011 T et tha zaoetali gde 12 agdcudtaral 145.0% G0
Lezarivy 2.0 parcznl inlesest aasn wrile-oll (BEBY
¥l 14 Year Specig! Transure Bond T maps tha sapetall in Pravisiarenyg 172313 172813
t=anng 5.0 parzent intamast agairst the Ded Ioans gns razapnali
2at0n of ralicnalizad Carks
xi1  E0 Yimar Troasury Dond-2018 T compenssle o e ligudaion ol 4535.0E 43142
Laring B3 porser inlerest Juber s credil
iP5 YeRr Ireasyry Hoad-2o1n Iz eomipansais 100 e lquecdahon of A i RN
paaring 5.5 pancant indensced Juba sactor cradit
Akl 25 Yeer Tieasy Bood-2022 Tz reinbarss cna-hirg of ke dabi 581EF JEAS
cearing B4 rercord intores: duer e dake mils' lear weile-oll by
the: orivale ks,
Total : 373358 3BORIE
3 Savings Cerificaie:
Ay apairet Fixed Cegikl 164,13 TAEAN
b Argiiet Fixed Cacilal H0.03 1000
‘Ears Invssimant Farmarant Accouni
4, Hangldesn Savings Cenfoabe Tairemaase Goerrrment 2ash balaros 1.4 740
Total : 179.50 H11.00h
= Mrize Bondincoere Tax Bord To increage Goeerrmenl cash Lalanca o080 24.70
[5H ! Greoremest s cther Bonos Ton ireemaane Goesrnmertt cask bakines I3, 44 1, 20
tBECUrEae
b} G2 Mole=Stack Carliliaatas Bards af 1he farrer Paksar Govarimnmd 2.25 2,04
and ils Pravingal Goeamimants, liabiiles
ol which have baen aczepled by e
Govermment of Bengiadash o gawing
rederion W e Dangadesii nabonsds
g1 gk biiong
e Sesemnred al Banpladesn T srzzaie ke wend of coanarme GA7E 83.75
Laan-2002 beaing B0 percent devedoament of tie country and
ingerst cartml inflntian i e Roannmy
Tatal: 161.34 154 B3
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TABLE X1 {Lnaid.)

STATEMEMT OF GOVERNMENT BORROWINGS

FROM THE BANKING SYSTEM

=L R ] o

2l M Merre ol D Treasary Bl Clisjrers e Oulgiavdng 2 on | Sulslandieg us
Bods end Sacuilies I HRNREREHUH 4730 Jung ZCC0

! 2 | a 3 5
Qthar loans® 1,118.02 #1672
Grand Lalal 16, 14080 20 389.10
Govarnmeont doposhs (=) =4 BT 20 5,616.20
Gowvarnmen! rrowings [Hat} 11.248.60 14, 772.90

Slinclid: Greermznt carmarew lnblilies, waws & maans cdeanses and Inans ecsnded w7 Fand b nsnsg abhar

mnistras, Asancres ard Ssmi-sumromels baslas
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TAGLE-X!I

STATENMENT OF GOVERKKENT BEORROWINGS FROM SOURCES
OTHER THAN BANKS (THROUGH DIFFERENT SAVINGS SCHEMES]

|Tasa in Croees)
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BALANGE OF PAYMENTS
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BALANCE OF PAYMENTS

(Wb 23 Dalan
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W Cazeal & Finarcial Account (Net 7 Cearall Balance
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TADLE- X[V

MERCHANDISE EXPORTS (RECEIPTS)
{Im milan LISS)

Harnrs 4 nRSGE 159GET 1T OIS T BEGa (HHH SR

Total Exports {fab)

linciuding EPZ) 3882 A.418 3161 3313 3,752
) e Juls a1 118 100 72 72
20 e Gads ncluding Carpet) e e YRt 4 P
5 lsa 33 23 47 3B 1B
4 _eabiar 22 154 190 166 S GE
13 Fish & Shrimps a3 321 284 274 Sidd
G Readyinade Garrrenis® T A0 3, 7Bd 410 4.5
Y Cohemicnl Prockarts nog 10 74 T aq
B Hercicraltg & & & £} 5
By Ferlilicer o5 10 e Lo Gl
T Qe 155 21 e 290 G

SFource: Exzad Fremolion Bures.,
* Knitwear & Hosiery produsls,
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TABLE-XY
MERCHANDISE IMPORTS (FAYMENTS)

e redlien LSS

OTTdiies 1995/55 TG 199793 s | 1annsann
1 z 3 & F g
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12) Fertlizer KR Thil TH 18] L o4
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15) ¥arm Fo T = 385 J2v 2383 o
161 Textlle & Arlcsa
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171 Textilzs Frzbirices 42 46 4R A0 43
19) lman & Sl B L3T 3 a5 223
141 Capital Gonds 1,544 1.BET 2072 =121~ 123
207 ihars ERA a2 g1n 1,077 TGS
Ch impadls of EPZ 281 3 453 155 RES

Source: Statstes Depasmant, Bangladash Broi,
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FOREIGN AlD, EXTERNAL DEBT

AND DEBT SERVICES

IABLE-ZYI]

{himillion W2 S

Particuiars s | 1ESEEY | 1aavsd TERAED | 1HERE000
1 2 B 4 =] 5]

1. Foreign Aid

&, Gommedmsat 1,53 +.ga* 1.751 2,843 1,475

B. Disburesa el 1.444 T =HT 1,514 e 1A

LTk Commitmant s ooa 1ETE A6 04 b 39,458 A2,144 13,610

[3, Tobs! iaolraans: sincs 1872 30,434 51,850 a0, 208 a4, 7E2 S5 ST
2. Dedl Beivicus

iMesur and Lorg-orm- 464 43 445 ZH1 L Ea
A Gakskanding Fxtsmal Dahbt

a5 on 30 JUns 4,554 14,573 14,813 15,000 16721
4, Quistanding Dol as
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I psmiunn and Losy Teon Dedl

Samvices 83 D&'I’GBI“@H ol

Export Eamings TE0A 100 44} Bl o (13 n.a1

Sowrce: Econtois Aealions Divigion, Mivsty ol Frang: amnd Salstics Doparenent

' Eaclude recarchages in respedt of drawings fron the IME
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TAELE-EW
ROREIGH EXGHANGE RESERVES

EaT I35 Hesardas &
(End Juree) I milllon Tesea Irt million US Diollar
i 2 A

TS0 4 525 Hai
188152 = 605 122
1932/53 B, TRS a2
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1806737 22151 Ti5
TRO7AE BB BEG
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THRM 18,161 B0
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195702 LR B 1500
1anEEa 34,407 2.1
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Source: Slattalics Depatimsant, Bangladasn Bars:
@ Indduding IMF sesere oslion.
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TABLZ-BYI
EXCHAMNGE RATES
[Average Clficial Talka-Dollar Rabes)
Yaar lake mar LIS Dollpr (anns | Avers 6
1 e
TS0 TE, 4550
1981082 L
193283 23.7853
193354 24,8437
19805 269834
19a50E 28.44a61
19aE:a7 an.Ezed
198700, 12422
198005 a2.1094
L BT denid
(L R A5ETEE
19m e 381453
19923 38,1385
1993784 0,0008
199883 40,2005
199545 40,3385
1996487 42 7005
1897838 45,8663
1998499 460644
19982000 o112

Sounce: Skitistics Deparmont, Bengladesh Ban,
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TABLE-XWIILConeI,)
EXCHANGE RATES
(Average OMicial Taks-Dollar Aates)

futoerzh . Tala par US Dolar (Manl:ly feerape)
2
July 180E £5.9444
Augusl 1E88 28,5000
Beplember 124549 20 5L
Croinhar 14534 A8.5000
Hovarrkar 1906 48,5625
Decambzar 19595 S1.0000
Januany 2000 51.0000
Feoreany 2000 E1.0000
izl 2000 L L LI
April S0 5*.000n
flay T0EN) 51,0000
Juma 2000 E1.0000

Sounce: Slatislize Departmenl. Banghadesh Dank.
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YWAGE EARMERS REMITTANCES
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OFFICES OF THE BANGLADESH BANK
(As m 30 June 2000

HEAD OFFICE
DHAKA

BRANCH OFFICES
MOTLIHEEL [DHARKA]
SADARGHAT [DHAKA]
CHITTAGONG
SHULMA
BOGRA
RAJSHAH]
SYLHET
BARISAL

FaNGPUH
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LIST OF THE SCHEDULED BANKS FasL= ®El
{Aa an 30 Jure 20000

1. NATIONALISED/GOVERNMENT CONTROLLED BANKS (445=3)
(A) COMMERGIAL BANKS (4)
11 Sonali Bank
21 Janata Bank
3)  Agrani Bank
4)  Rupali Bank Limited”

{B) SPECIALISED BANKS (5)
1) Bangladesh Krishi Bank
21 Bangladesh Shilza Bank
d) Rajshahi Krizshi LiInnayan Bank
4y Bangladesh Shilga Bin Sangstha
3 Bark of Small Industrizs ard Commarce Bangladosh Limitaeg™

2, PRIVATE COMMERCIAL BANKS (27)
17 Pubal Bank Limited®
2y Witara Bank Limiled
3} Arah Bangladesh Bank Limited
4} Intemational Financs Investmant and Commearce Bank Limilad
gy Islami Bank Bangladesh Limited
Gy Mationsl Bank Limited
Ty The City Bank Limited
a8y  United Sommercial Bank Limitod
g}y Al-Baraka Bank Bangladesh Limited
10 Eastarn Bank Limitad
11) Mational Credit and Commerce Bank Limised
12y Prims Bank Limitad
13} South Bast Bank Limilsd
14} Dhaka Bank Limited
13y Al-Arafah lslami Bank Limited
18 Bocil Inveskrecl Bank Lirmilad
177 Duich Bangla Bank Limised
18 Mercantils Bank Limitsd
19y Standsrd Bank Lirmited
20) Cne Bank Limitad
21) Export Import Bank of Bangladesh Limited
22y Bangladesh Commercs Bank Limniled

T Decembar 1883, IHwes decizad i irarsfom Fapall Bank min a Fable Limicd Sotnpang, koeping 51 percanl
e in e Govermment Sedorn Subsequenty. tha sbes hank's QEMEIETR N 116 CovrRrnman Secor waes
stined 1o S 4 pancenl in 1932,

" lm TEED D wn deidied o Isarsfonn Bang of Sires] relesirvies sl Corvpeece Sargadesh Limbed Irfo 2
Spacalisad Aank kasnng WK preoart owneeship e gus Soeernrenl Seskor
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LIST OF THE SCHEDLUILED BAMNKS
(8 on 3 June 20007

23 Mutual Trust Bank Limited

24
25]
26)
271

Firat Scourty Bank Limited
The Promicr Bank Limited
Bank Azia Limilad

Thea Trus! Bank Limitad

3. FOREIGMN COMMERCIAL BANKS {12)

1)
2
3
4)
5)
&)
Fil
8}
g}
103

Aamerican Express Bark Limited
Credit Agricole Indosusz (Tho Bank
AME Grindlavs Bank Limited
Standard Chartearad Barnlk

Habib Bank Limited

State Bank of Indis

Mational Bank of Pakistan

huzlim Commercial Bank Lirmited
Citibank MNA.

Hanwvit Bank Limitad

IaBLE-EXCanels |

11) The Hang Kang and Shanghai Banking Corparation Limitsd

1M

Faysal Islamiz Bank of Bahrain F.C.

13} The Bank of Mova Scotia



TABLE-XK
LIST OF THE FINANCIAL INSTITUTIONS
(A on 30 Juno S000]

Government
1. Infrastruniure Dewvalopmnent Company Limited

Completely local and privetely owned {10)

2. Phoenix Leas ng Company Limied

a. Uricn Capisal Limited

4. FPrime Finange and Invasimeani Limdsc

B Bav Leasing and Investent Limited

E. Fooples Leasng and Finarcial Servees Limited
i Malicnal Housing Finance and Invesimant Limited
8. Fides Financing Limiled

o. Fisl Laoasa Inlarmalara Licatad

10, Bangladesh Financa and Investment Limited

Establized Under Jolnt venture (12}
a) Bangladash Government and Forelgn Government (2]

11, Baucia Bangladesh Indusinal and Aaricultural Invesimart Sompany Limited
12.  The UAE-Bangladesh Inveslmenl Curmpany Limilad
b} Bangladesh Government/Company and Forelgn
GovernmenbCompany (10}
13, Urited Leasing Coempany Liriled
14, Industrial Develupmenl Leasicg Company of Gangladesh Limtod
15, Lhktara Finarcze and Invastmanl Lirm lac
15, Ipfemational Leasing and Financial Services Limiled
17.  GSP Finance Company (Bangladesh) Limitad
18,  Banhrain Bangladesn Finance ane Irvesimant Company Limiteo
19, Calla Brag Heusing Finanee Comporation Limiten
20, Wanik Banglaclesh Limited
21, _Bangladesh Incustial Fnance Company  Limired
22, Induslrial Pramolicn and Development Cempany of Barglacest Limized
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