ANNUAL REPORT
1998-99

BANGLADESH BEANK



g

Rk W

BOARD OF DIRECTORS’

Dir. Mohammed Farashuddin Chairman
Dir. AFCM. Masibiur Rahrman Crirector
Cir. Wahid Uddin Makhmud Diirector
O, Saadat Husain Directar
Alhaj Fh, Rashiduzzaman {Ducu) Diroctar
0. Mohammasd Sohrab Lddin Dlirector
fdr. Abdul Muyeaed Chowdhonye Directar
Or. Anupam Sen Oirector
MMra. Rokia A Rahman Director
Mr, Kazi Anwarul Mahbub Secretary

O ATM. Shamsul Huda ared O A L Aminul Islaem beld the responsibilily of ihe Director
af the Board up ko Awguost 24, 15 and Daceambsar G001 088 raspectivehy. Mree Abdul
REuyeed Ghowdblry, O Anupsam Sen ard ra, Aokla A Sanaman ware sppaintsd as the
Directora of the Boa~d witlh eifact trom Auguat 25, 1223, Desamber 23, 1283 and June
17, 1282 raspectivaly.



GOVERNOR

Cor, Mahammed Farasnuddin

DEFUTY GOVERMOARS
Cr. Mobiammad Sahrab Uddin
M Khamdkasr erahim Fhalod

b Mobarmmad Fubul Semin

EXECUTIVE DIRECTORS ECOMOMIC ADVISER
FAr. Moharmmead Abdul Mazid Khan Poir. Faruguddin Shrmed
Mr. AH. Tasefigqus Ahmesd”
Por. Foaei Arnwarul hMahbuts

PAr. Polcd. Harunor Rashid Bhuivan EXECUTIVE DIRECTOR
FAr. Didarul Islam (COMPUTER)
Mr. Md. Babiul Islam Far, M. MNur Karim

Mr. Md. Allah Malik Kazemi
rr. Ziaul Hasan Siddiqui
mr Md, Mazral Hurcla

FAr, hd, Murshid Kuli Khan

R AL AL Tamligue aleeed is on deooiation wily Ee Sesanity Fricling Sorporaliog

Hargladssk) Limtad, Garipur



DEPARTMENTS'

GENERAL MANAGERS/EXECUTIVE DIRECTORS

Law Departmenl

Finenzial etituinng Sapanmean
Imerratiznal JerarTar:
Corputcr Dapanmaen:

agitutbaral Gredil Decarmsar
agisLitaral Credit Prajsct Depa-reat
arpizuibral Credit nspeckon Depanlrzn
il lorralizn Bargaw

Faseand] Degarmant

Dapamreit of Fikliz Falabnns ana Fuzlizabnne
Gocarny Flaragera Soparlnen

St G Inssecion Gegar et

Slifislics Deparlmenl

Ergneerng Deparimsnd

Fraticer Baak Maniarng Daparimanl
Personna! Department

Bangladzeh Bard Trainirg Acazeamy
Adminislration and Expardituse Denemment

Deceament of Banking Dperafion ard Develoomend

Barking Fapulaton and Foicy Desatmet
Deetrment ol Banking ngpscor

Foraigr Exchange Folizy Degstrent

Foraigr, Exchange Invessmear: Departmet
Foreign Exchange Inspeclion Decanmerd
Monctary Maragsment ard Tackaizal Unil
Carenzy Managermenl and Acoounts Department
Irdugkrial Creds Department

Secretary e Depanmear:

fr ki, Siad Kasasm

e B, KPorshlz-ul-Slam

M ML MEerrdl Hagque faystars Managarn,
M. Bl As s Fabrmen £han
(Bysbare Marager,

hr. Snser Uddin shmed

Mr. kd. Ahduzs Samar

[ kAL Svaranddin

. Lagim Uiddn heras

Ir. Saifukah

bir Md. Warizuzzemen

bir. Sved Ahred Kkan

bir, M. Golam bstzla

Flajor JReid: B, Aol Hessan
Bl Moviivdkdie Zalr S
b Md. Mol Iskam Bhan
ke Abed Ali

b, Ml Humawan Kzgir

. Moniarmead Muskla

b~ Bnekh Abdu b1z

b M. Didena [=lsm (Exazuswe Dirschon
k. Sayed Bhadhud Imam
ke, Mazr Ahres Kkar

Rir Mz Yasin A

. M2 Asaduzzerar kKhan
kr. Maba Gopal SBanic

Mr, Sk Akl Kaskem

Hr, Kakbul Ahres-2

Mr. Habizulah Sahar

Mr. M. abdul Mein

Mr Mchammad A1

Mr Kzl Anwanil Bahbih
iEwasL e Dirsin

Mr. Goam Mairuddn™

—

-

Az per alphabebce’ arrangernant of the Bengal versian of the Aaraal Repor,

** O depulaton with BAZID Bangadesh Lid,



BRANCH OFFICES”
ANLD
GENERAL MANMAGERS/EXECUTIVE DIRECTORS

Khulna Officse Mr. Mantuzur Rashid
Chittagong Office Mr. Wd. Nazrul Huda (Excoutive Dircelor)
RAr A TM. Masi Uddin

EBogra Ofice PAr. FAG. Abcdullab-Al-RMamun
Barizal Offics M. Shaikb Mawla Box
htulijheal Cffice, Dhaka P Bl Hannor Rashic Bhuivan

( Exscutiva Dhrectsn

PP Masrma! Hasan

Hajshahi Olice rAr ML Walial Hacogus

Rangpur Cffice bir. Ashok Bandau Das
Sadarghel Difice, Dhake RAr. B Abodul Hemid Sarker
Sylhat Otfice kir. Whoncdoksr Mazharil Hague

o8t mlinabelcal aarngaeness Dol the Beegali wersbe of P femal Brpon.



LETTER OF TRANSMITTAL
BANGLADESH BANK

Dhaka
Agrabhayan 16, 1408
Mlovermber 20, 1920

Ihe Secraloary

flinistry of Finanos

Fimanocs Divisicn

Governmant of the Pooplc's Bopublic of Bangladash
Lihzakez.

Dear Sir,

In terms of the provision contained in Article 40021 of the Bangladesh Bank
Cricler, 1272, | have the honour to submit 10 the Govermment of the Poapla's
Fopublic ol Bangladast the enclosed Annual Beporl and  the Audiled
Accounls of the Bank for the accounting paricd ended Juna 30, 1953,

Wours falthfully,

(AT s

M ohammed Farashudding
(3owarmior



CHAPTERS

CHAPTER-|

CHAFTER=II

CHAFTER-III

CONTENTS

FAGES
ECONOMIC TRENDS |
Waorld Econcmic Trends 1
Irands in hes Econamy of Bangladesh o
Short-Tarm Prospeacts g
mMmaAJOR SECTORS 12
Girnss Domeastio Procuet (G0F) 12
Agricultural Sector 13
Industral Sccior 13
Invastmanls in Privalo Seclor Indusinics 15
Foodd Situalion 15
Prire Situation 18
Savings ard lnvestments 15
MOMEY AND BAMNKING 20
Marrow Monoy (M 21
Causes ol hae Changes in Marrow Monoy (B0 22
Broad Monay (M) 23
Resarve Money 24
Income Velocity of Money 25
Domestic Cradil 28
Hank Credit 27
Bark Deposit 248
Deposit Pension Schome 29
Rural and Urban Deposits and Credit ad
CreditDeposit Ratio a2
Soheduled Banks' Borrowinns from the
Bangladesh Bank a3

#i



CHAPTERS

CHAPTER-IY

PAGES

Schedulad Banks Balenoes with the
Bangladesh Bank ard their Cashir Tills
Cagh RBesorve Hogu remonts of the
sSchadulad Banks wilh Iha Banglkddssh Bans
Siatutory Liguidity Beguiramant &l 1ha
Schkedulad Banks with tha Bangladash Bank
Bank Rate

Interest Subsidy o Banks

Cradit aparation from the Export
Cosezlopment Fund (EDF)

Finanazial Sactor Baiarmn

kMonstar: Credit Policy and

Banking Suppart Measures

Cxpansion of the Banking Systom/Bank Branches
Mon-Bank Firencial inslilulion:s

Group-wise Comparative Pasiton ot Banks
Imsgection of Banks

CAPITAL MARKET AND INDLUSTRIAL FINARLZE
Dhraka Stock Exchangs (DSLC)

Chittagong Sock Exchangs (SSE)
Mor-resicent Partfolio Treastmant
Commenzial Banks' Fingncing

Investment Corperaton of Bangladssh (ICB)
Bangiadesh Shilpa Bank (BSEB;

Bangladesh Shilpa Rin Sangstha (BSES)
Bank af Small industrias and

commercs Bangladosh Limited (BASIC)
Bangiadash Small and Sotlage Industrias
Comporation (BSCIC)

Industrigl Laoans Disqursed by Schstulad Banks and

Cher Financial Instituticns for Dewvalopmsnt of the
Industrigl Sactor

wii

32

32
343
a3

ad
a3

il
39
40

4

435

45
48
47
47
47
48
48

48

49

48



CHAPTERS

CHAPTER-Y

CHAPTER-VI

CHAPTER-VII

Indusrial Fimance by Foreign Banks

Projccts Under Supervision of tho
Imdustrial Credil Dagarbment

AGRICULTURAL AND RURAL FINAMNCE
Annual Agriculiural Credit Programime
Aoricullural Credil Pass Books
Cizbursement of Loans wndar the

Arnaal Agriculiusal Credit Programmes
Aecovery of Agncultural Grodit

Projocts Undor Supervision of tho
Agricullural Cradit Departrmant
ProgrammsasProjects Under the Agricuiural
Cradit Projsnt Depertment

Gramesn Bank

Inspecion of Bank Branches

Ralinanca Facililty 1o the Agricultural Seclor

HOUSE BUILDING FINANGE

Bangladesh Housa Building Firancs
Corporation (HBFS)

Callection of Funds by HBFC throuegh

Bale of Debenturas

House Building Finance by Scheduled Ganks

PUBLIC FINANGE
Wzin Charactsnstos of the National
Budget and Fiscal Folicy tor 1288-249

il

L

i

a6
af

a1

fid

e
65

GE

i

i

70

it



CHAPTERS FAGES

Budgst for 19398-93 70
Annual Development Programmse [or 1356-58 71
Budgsl Estirmalas for 18502000 71
Arnual Devaloprmant Programems for 1885-2000 e
Government Borrowings e
Govarnment of Bangladesh Loan-2002 Bearing

8 Parceant Interesst i
Ci P Notes/Stock Certificates Fi]
| a-Year Sizecal Treasury Bond Fa
1a-Year Treasury Bond -2008 Bearing 5

Forcent Interost 73
15-%ear Treasury Bond -2011 Bearing &

Parcent Intarast 73
S-Year (TET) Treaaury Bond-1850 73
Z25-Year Treasury Bond-2018 4
25-vear Treasury Bond-2013 T4
20-Yaar Treasury Bond-2020 T4
10-Year Trersury Bond-2008 Baaring 7

Farcent Interest b |
10-Year Treasury Bond-2005 and 2006 Bearing

7 Percent Interest T
S3-%ear (BSRS) Treasury Bond-2000 Besaring 5.3
Fercent Interast 75
EBiman Treasury Bond-2000 Bagring 4 and &

Ferosnt Interest =
E-Yeoar {Biman) Treasury Bond -2002 b
E-Year Biman) Treasdry Bond-2003 75
S-Year Autenomaous Bodiss' Bank Gradit

Bond-2001 Bearing 7 Percant Intaraest Fi+
10-Year Bangladesh Shipelng Corporaticn Credit
Bond-2006 Bearlng 8 Percent Interest TG
10-%ear Treasury Bond-20035 Bearing 7

Farcent Interest 758

X



CHAPTERS

CHAPTER Vil

PAGES

A-Year (TET) Treasury Bond-2002 Bearing

9 Percent Intrest 78
Wage Eamers' Development Bond s
3-"aar Malicnal Investmant Bond Fila]
8-Yaar Pratiraksha Sanchaya Patras 7
B-Year Bonus Sanchaya Patras 77
s-Year Bangladesh Sanchaya Patras i
d-Yoar Sanchaya Falras i
Sawings Carlilicalas wilh 1 lall-yaarly Protit el
Sawings Certificalzs with 2-rmcnthly Prolit 77
Family Savings Certificataes 78
Bangladesh Prize Bond 74

EXTERMAL TRADE AND BALAMNCE

OF PAYMEMNTS 7a
Trarle Balanos 7E
Trade Policy 78
limport Policy and Prograntme Fi|
Irmpart Paosrmsns B2
b Ejor Impart Commoditiss a4
Import under Expon Processing Zongs (EFZ) a4
Export Policy and Programime Gd
Exporl Raceipls B
Major Export Commoditiss =
Servimes Acoount aa
COwverall Balance of Paymeants tatat
Wage Earners' Remittances BE
Foraign Exchangs Basaryas BSQ
Commodity Terms of Trade 1]
Foreign Aid o
Transactions with the Internatienal Monefary

Fund (IMF) a2
Asian Clearing Unicn (&ACL) a5

A



CHAFTERS

CHAPTER-IX

CHAPTER-X

CHAPTER-XI

EXCHANGE RATE FOLICY AND EXCHANGE
CONTROL

Excnangs Hata Policy

Forsign Exchanogs Markat

Imporant Changes in Fxchange Control Measures . 87

Inzpecticn of Foraign Trads and Foreign
Cxchanga Transaclon

CURREMNCY AMD COINAGE
Rank Maotes
Ohor Motes ancd Soins

ADMINISTRATION

Appointment of Mew Direclors of the Goard
Coard of Direclors'Exaculive Samirmillseyd
Co-ordination Commities Maatings
Appaintment in Qiffaerent Gradas

Decline in Mumber af OFinars znd Saff
reaticndAbelition/Sanction of Posts

Mumbear of Oflicers ard Stadf

Mumber of Officers on Denutation
Crezation/Abholition of the Department

Welfare activitios and Approval of Scholarships
eraign Tradning

Crarmesstioc Training

Training Courss, Woaroshos and Sseminas
Drganized By the Banglazesh Bank

Training Academy (BETA)

Computsr Depanmsnt

Enginesring Department

Nepartment of Public Badations and Publications

A |

2l
B
B

1
101

107
181
101
101
101
102
102
102
102
102

102
104
104
10



CHAPTERS

CHAPTER-XII

AFPFENDICES

BANGLADESH

ANMNUAL ACCOLUNTS

Izzue Departmont ; Asscis and Liabllitics
Banking Departmeant @ Azsals and Liabililies
Comparative Position of Profit and Loss Account
Appaintmant of Auditars

Apprecaistion

Balance Sheet and Profit and Loss Account
Izsus Departmant

Banking Ceparlmeant

Frofit and Loss Accounl

Raseres Fund Account

Raport of the Auditors

: SOME SELECTED STATISTICS

i Area and Population

il Mational Income, Savings and Investmants

iy Govemment Financs and Annual Devaloprnant
Prograrmme (ADF)

iv] Porsy, Craedil and Prics Indax

¥} Aessrve Money and Its Componsnts

vi) Aeserve Money and [ts Sources

vii} Deposits of Public and Private Sectors

Wiil) Comparative Positon of Schoduled Banks

%) Interesl Rals Struclurs of the Banking Seclor in
Eangladash

¥} Statement of Various Types of Bonds Issuad by
the Government

ki) Balance of Paymenis

i Morchandiso Cepons (Hoocipla)

xiii) Merchandise Impgorts (Paymeanis)

xiv] Forgign Aid, External Debt and Debt Services

¥ Foreign Exchange Besorves

xvi) Exchange Hales

wvild Wage Earners' Femiltancas

i) Offices of the Bangladesh Bank

wix) List of the Scheduled Banks

Wil

FAGES

105
105
105
106
108
108
104

110-111
112-113

114
11!
116

on

"y
1149
120

122
124
125
126
17
128

120

143
148
138
139
140
141
142
144
145
145



CHAPTER |

ECONOMIC TRENDS

Warld Economic Trends

1.1 The confagion effect of the financial
wrmoil cecurring dus o tha Asian crisls
slarling in Lha middls of 1887, conlinusd bo
soma gxieni in the world economy in 1929,
The financial crisis ocouring in Brazil ai
the beginning of 1992 inlersified the
inztzb ity prevailing in the world econony.
The crigiz 1n the financlal sector ol the
gmernging  markal aconomiss  including
China and Russia intensified further, The
confiict creatod in the Federal Repablic of
Yugos avia  [ServafMonteneygre)  had
adversaly affacted the aconomias of Lha
neighbouring countrias and the countries
af  the Southeastern  Ewvrope. The
cconomic rocession in Japan worsenod
rther tovwards 1hae snd ol 1828, palrting 1o
lha progction of negalive arowth in 1909,
Ag a result, warld output growth rate has
beon estimated to cocelerata from 2.5
percant in ke procading vear lo 2.3
parcant in 1289,

1.2 Althcugh the conlagion affect of the
Aszian crisis was declining graduaily, a new
phase of the crisiz stared throughaout the
world, The oil exporting countries ook a

Fauree | Wond Sconomis Qudock, IKF Mey, 1988,

numbar of measures 1o make good [or the
lass in axporl revenue suffared by ihem
due ta the Asian orisis. Total output growsat
in the Advanced Economies has been
projected to decelerate to 2.0 percent i
1858 from 2.2 percent In 158938, Growlh
rale of lolal dormastic produclicn in Lhe
Linitad Siales.
Canaca, Gemany and Franca is eynectacd
t decling in 19929, Overall growth rate in
the Eurg-Area is also Hkely to decrease o
2.0 percent in 159% as comparad to 2.8
percant in 1998,

the Uniled Kingdam,

1.2 Thea adversaly affacied countrias of
the Asian region parlially succasdsed in
ocvercoming the contagion effect of the
financial turmoil. Growth rate of gress
daorriestle  product ol South Korea s
gxrpecled b graw by 2.0 parcant in 1890 as
compared io A decline of 5.5 percent in
1988. On the other hand. the rate of
growih of gross dormestic product o
Malayvsia of ASEAM Group-d4 [Indonssia,
Malaysia, tha Philippines and Thailznd)
has been projected 1o incresss, while that
of other couniries of the Group has been
astimaled Lo declina. I is axpaclad thal tha
cormbingd growlh rala of tha couniries of



tbe Asian -egion will norease o 47
pemert in 19%% A= pompacten to 3.8
percertin 1998, The combined growth rate
ol the devalaping countrics = expacted to
n 1989 af
comparad o 2.3 paercanl n CEDE

coime down oo 307 Deren)

1.4 The grawh rate of woeld trace has
Coon estimated to acczlerate from 2.3
parcard in 1928 lo 3.8 parcanl in 1205,
Consumer tke  Advanoed
Ecenemies have been exoccted 10 recond
an increasc of 1.4 porcant in 1599 35
comparad 1o 1.6 parcanl in e previous
year Consumer prices in ke dewsloping

pricea  in

rourtries bave hepn nenjented o recard an
ircresse of 5.8 percert in 1999 53 sgainst
13.4 acrecnl o 1538,

Trends in the Econamy of
Bangladesh

1.2  The vyear 1993-92 was a
tranziticnal perod for the cconcmy of
Bangladosh to avercome the crisis of tc
detressod cconoryy and o cortinue the
rand o
programmas. Durkirg the year under renort,
the most cevastaling and prolonged fleod
ol the certury cocurmed and on The other
hand. Inerg was g slagnant sibualian of e
wiild ennnoony due te the Asign orisis. The
wisdary  and  pragmatism in paicy
farmulation of Bangiadesh are nellecied in
successfully facing tho abowve aoworsc
gituaticn with limited econamic resources

implamaniation ot rebore

P - Prawisienal.

and weak infrastractural lacilites. Duniag
the perad uncer reporl, allbough e
wag an aparghensinn of large dacling in
the arcwth rate af gnoss demestic produst
¢l Bangladezn. the adoption of the rght
palicy al e dght tme macs it possialo o
have 2 oumper proeduction of Boro and
wheal crops and 22 a  result, the grawsh
rata of gross darmastic produc approachad
sl wvoar's lewvel
provisional ostimate . of the Banglsocesh
Burgau of Slalislcs, growth rade in te
ircreasad by 5.0

According o the

agricuiturzl  ssctor
paroent during the aeriod under reporl 28
compared to 2.2 percent in the previnus
vear, Deslite substartal decline 0 the
growth ol indastial sector, gross domestic
prociact snowad ancircreass of 5.2 parcenl
in 1255-99 dus o the robust Ao bure
groth ard increase in the rates of growih
[consliuction, das,
glectrizity, water and sanitany} &5 comparsd

in  ather  spclors
to thoee duriag the preceding yaarn Gross
domestic product recomed A goowih of 5.7
percert during the preceding year

1.6 Overall produection ir the incusica
sacior was disrupied durng 159829 duc
ta  tha industrial
infrastructura oy food, reneaisd harlal, aw
ard croar preolems and Dac-shedding, As
a resuld, he growlh rale in e industnal
sactor declined subslanlially and skocd al
267 peroent in 1958-98 as compared Lo
A5 parcanl in the pravious year. The naw

cardags ot Lhe



19494 =TT

formulztad far the imorovemanl of the

Imcuslral  Pol oy, Fas

indusrizl o3 investnent
incroasoed from 10,8 percent of GOP in the
precading vaar o 18.87 percent in 1998,

wihila gross domestic savings declined

EEIOT,

from BB percent of GOP in the aravious
wear to 8,55 percent in 1999,

153 Cifterant
cewvainn & madern tax sysiem. Fiscal
measures durirg the vear under report
ware directed towards gradual decrogse of
irrparl dulies and clher rade Darrfisers

steps wera fzkan to

fnilmwing the basic trend of globalisstion
®ithin the matket econary parsdiom,

Moasares  like encouragng of  locsl
industries.  simplitication al  the fax
peyrmarl syislErm, reddclicn ol

cisoretionary powesr oF e lax olcias,
exaansion of VAT, cortrel of smuggling
and Ircreaza of  reverue  throlgh
rationaiisation of the lax burden wers
pursued in the fisnal polizy curing the year
under repon, Govemment  reverus
collactien increazad ey 49 percent in
1988-98 a: comparnsd Lo b previcogs waar,
But tha 1ax'SDP ratio declined fo S1F
parcent in 19%98-99 from %7 percent n
1997-98. On the other hand, revenue
exoendilusa increasad by 156 parcanl o
1925-9% as compared 10 he previous vear,
As roverue  expeaditure incrcazed,
C':IITIF'EI'DU o the revenue CAMINGS, CAc o
aoiditional  experditure in post-fleod

F = Prowkioie

ref L ditilaticn amd saveiopment aciivities,
rewean de s arples declirad by 314 percen?
in tha year 15893-08 A= a rasal, overall
oudget defict nereased to 7.7F percant nf
S0F In 189892 az comparcd 1o 5.4
nercent of GOF in e oravious yaar Tha
share of domesslic fnancing decreased
from 45.3 percent of tha davalopment
audiget in the previcus vear o 41.5 perosni
in 1995-28. [ has boon apprebenced hat
the allactivences of the Bank Hate aver
e mcnay markal Bas Baan nalatngg y [iznad
A3 the rate of irteres: obtairables un
difforent savings irsruments is mucn
Algher,

' g
activitics cvercoming the camages of tha
devastating flocd, & modorats @xpan-
siorary monetary and croct aolicy was
ourgued during 18938.80. Nevarlhalass,
rmoncy and cradit fiows were caltously
menilered 0 ordar e keep forcign
arnhanges reserses slable and canlair ha
nflation
Alhough the demand for money and cradit
sligivhy ncreased as comparned 1o the
pravious year, il femamnad Wwilhin tha
projected limt Doy e pea under
repart, Sark Rate
unchanged at the peovious yaars love of
&4 percent and due emphasis was given
o incrcasing credit fow e the private
sectar, Pesides, effors were sirennhened
o recover avercue loans, The irterest rate

In order 0 gear up Scanomic

rate  withrn falerakle  Imils.

the remainad



bards far lending to agricuturs, export and
small and cottage industries remained in
farce. In other sectors, the freedom of the
banks to fix ratcs of intercst rate an
advances and deposils conlinued during
lhe year under report. Tha rediscount
palicy of the Bangladesh Bank for limited
use aof loans to banks remained in force
durng e year under report.

15 A slightly expansiorary credii palicy
piongwith sirengthening the eflors for
recavery of averdus Ieans was pursucd
during 1998-25. Two Firancla Loan
Gourts and ona Bankrupiocy Court in
Chaka and two Financial Loan Courds and
one Bankruptcy Court in Chittagong that
ware sat-up dunng 1997-88. nave slarisd
Irials of the
comrmercial banks. Apart from this, undesr
the phase-wige programme of lean
classification and provisioning against
classified loans according 1o international
slandards, Danks  have
completed their classification during tha
fifth and last phase In Decembar, 1928,

lopan dataull casss o

cammercial

1,10 Broac money (Ma) increased by
Tk, 715760 crores of 12.8 percant 1o
Tk, 8302670 crores durng ‘he year
undear mapard  as caomparad o the
increase of Tk, 512310 crores or 10,2
percent in the preceding year, Narrow
monay (M) Increased by Tk 1.360.90
crofes or 8.6 percantl o Tk 17,249.40
croras during tha yaar undar repori am
compared to the increase of Tk, ¥21.50

crores or 4,8 nercent in the preceding vear.
Total domestic credit increased by Tk,
fEEFB0 crores or 131 percent to Tk
§a 207 &0 crores In 1958-28 as against the
inuraase of Th, §.243.680 crores or 12.6
nerzant in the previous year. Cradit 1o the
private sector increased by Tk 552020
crores of 138 percent in 1992-95 as
campared 1o the increase of Tk, 4,813.10
croras of 13.0 parcanl in Fe previous yaar,
Rasarye monsy increassd by B.3 parcant
n 19528-08 a5 comparsd to tha increasa of
2.9 percent in the prececing year.

111 Although the overall price level in
tha courtry slightly Increased due o tha
decling In groduction of Aus and Aman
crap after the flood in 19858-22 and an
increase in the price of gas and electriciiy,
but owing to the adoption of a pragmatic
manetary policy, the inflaton rate at the
and ol June, 1895 was somawbal owmer
than thet was expecied at the beginnng of
the wear, The food sub-indox on point 1o
peint  {Base : 1985-B6=100) basis
increasand oy 17.6 perceni in December,
1998. Thia rate of increase gradually
ceclined and stocd at 105 percent in
June, 589, Similady, non-focd sub-irdox
increasas oy 4.3 percent in December.
1888, This rata of increase gradually
declmed and sicod at 3.5 percent ai the
cnd of Jung, 1929, The gencral index
iBasa : 1985-86=100) of Consumer Price
inational} as measured by tweh'g-monihs’
avarags basis increased to 39 percent



during the wear uraor repar as compansd
o 70 percens Inothe previous year. This
incraass is main'y dus Lo the increasa n
inon sub-index.

112 An arneurl ot abool Tk 900 craras
was visbarsed from the Banglacash Sank
to specidlised banks and Gramean Eank
tc mitigate tha =special cemard for
agricultural loans, irdustrial leans and
small loans far post-fioed rehahbiltation. A
nurnbar ol new and modearr slaps hiava
Ladr laken in lhe Indostrial Policy. 1299
Far t7e rapic cevelopment of the industrizl
secion. The new Agricultursl Extension
Falicy waich was formulatod to ma<a tha
agricultural sector mose productive and 1o
assls! he larmers and farming s being
Sespes, 8

impiamentad. Mationa!

Agriculture Policy has been formulated

ard cfforts have bocn strengthanad 1o

implarmant iL.

w13 Disbursernent of industpal term
leans incroascd dunng 19SBE-9% as
compared 1o the pravious  Year
Gisbursarmenl ol industral berm loans
slood 8l Th. 133010 zrores in 192805
which ig higher by Tk, 209,76 crores or
137 percont as against Tk 112038
craras distlursad curng the pregious vaar,

14 Cesbursarrart of zgricukusal loans
sluod al Tk, 3,005,923 croras during 188884
which was Th1,363.08 crores o 830
perzent higher thar Tk7.B42.54 Crores
disburscd curing 1987-58. Agricuftural

in

copdlt cutstarad ng by the and of the yaar
Andler reporl skood al T, 870281 croras
vooich owas Tk 118747 grores ar 7440
percen; higher than the outstanding of
Tk. 8,515.04 crores during the precoding
e

1.15% In order to simplify fnan classification
procedures and o upgrade its standard 1o
the inernational lovel, same amendments
have beoon made in the existing  lean
classifcalion and provsioning syslam
which hapame sffactive from Janoary 7,
1952 -Ancording to the naw rules, 87l loans
and acvarces will ke classitios into four
categarkes, namaly, continuous cradi,
camard loans, Jerm  lcans, sharl fgem
agraullural loans and -micro-credit. While
ohjestive rrtera for the clesafization of
continuous credit and demand oans have
ramainac urnchangac, e same [ar ke
lceng has basn slighthy changed. &s par the
nesy rules, banks will e required to ssnd
quaererly =tatrments on classitied loans,
provision ageinst auch loans and interest
suspense o the Bangladesh Bank within 30
davs from the refomehce data. Banks have
cartplalac Ihe delarminalion of caplal
adenuacy on the hasis of June, 1998 and
December, 1998 accounts against tho naw
nerms of maintaining capial ecual o 8.0
oeroan ol thair farrmar risk-waighied assels
which ware infroducad from 1854 in place
af liahilily based aseats,

218 The lssuarce of dillerenl lypas of
Government Trezsury  Bills continued



during 19968-59. From April, 1997 the
aucticning of the Bangladesh Bank Bl
wias discanlawed and il was decidad [Hal
coly Governrmand Treasary Bis would ne
issaac throwgh avctions. Linder this decision,
Al-day, 20-day, 180-cay and 1-vear trersury
hille were issued through auctions il
September 5, 1998, Afterwards, from
Saplamber &, 1898 Iraasury biflls of fha
maturity of 2B-day, 91-day, 182-day, 364-
day. 2-vear and S-year were introduced in
place of the above tresaury bills and weara
issuac through megular auctions at the
markel  determined  yields  frem the
Bandladash Bank.

AT
Finanzial

According o e provisions of tha
Institutions Act, 1993 and to
oring discipline in the sctivitics of the nan-
ban< linancial Instituticns, 11 nas been
made gbligatory from WMay 12, 1897 far all
acn-oank financaal insttutions o maintan
2.0 parcant of thair total liabilitiies as cash
resares. But draom May 5, 1992 A revised
insiruction was issued to the non-bank
fimancial institutions for maintaining cash
resanve Al tha rate of 2.5 pereent againsd
oenosits  received
individazls ard  Institutions and  thein
aansbarrowings repayanla within a led
lirme instead of 2.5 percen! of lheer todal
lighililias. Subsegquently, from January 24,

treic term rom

T899, this 2.0 peroent cash reEerve Was
rmade obligatory far all non-bank financial
instititions in respoct of their total term
deposils racaived trom  ndividoals and

nalinvtions othcr than banks ard their
oansborrowings repavalde within a fixed
lirme. Basides, it has besn mads abligatory
inmantan liquid asseia equivalent o 10,4
pereent of thair intzl liahilities {excep paid-
up capital and reserves, bormowings from
ihe Bangladesh Bank, call-loans, and
crodit balances shown in the profit & kss
atcounl) fram June 17, 1938, Moreowar, an
arangement has heen made for the regular
manitaring of maintenarce of cash resene
andd liquid zssets of those institatiors, The
minimJam paickup captal of the non-pank
financial nstitutions has been ralsed from
Tk 500 crofas 1o T, 1000 Groras.

1.8 A total of 1% non-Dank firancial
inslilufions wara givan licanses Ll Juna
30, 1283 of which 2 were given during
1998-92, Amarg these, 5 are ertirely local,
1 beorgs to the Government, and 12 arg
eslablishad undar ccal and foreign (oint
enlrapransurship. Tha paic-up capilal and
raserves ol lhe abova non-bank finandizl
institufions stood at Tk, h8L.E4 craraes.
Financing by the above non-bank finardcial
institutians in diflarant sactors stood at Tk,
1,014 72 prores un o June 30, 1209,

108 A [oragn bank anliled "The Bank
of Mova Scatia® starled banking oparation
in Bangladesh dunng 1928-32. On the
other hand, the scheduled banks openad
23 pew branches and closed down 2
branches in Bangladesh during 1958-95.
A @ rasull, lolal bank branches incragsacd
by 31 to 5,933 a3 on Jung 30, 199% from



5852 in tha previous vadr. Bank branches
ol he nationalisad commsarcial bangs
stood at 3,616 at the end of June, 1959 as
compared to 3617 in same pericd of the
previcus year Bank branches of the
private commercial banks increased by 27
ba 1180 as camparad 1o 1,133 in he
previous vear. During the year under
repart -bank branches of the spocialisod
banks Increased by &2 e 1,178 as
caomparad 1o 1,173 in ke praviaus year
and bank branches of tha forelgn banks
increassn oy 3 to 32 ag compared e 29 0n
tha previous year.

120  Under the credit guareniee scheme
withi tha finance of the different banks, a
total of 187 sub-projects were in operation
on June 30 1589 10 help sel up small
industries against which cradit guaranise
covarags stood al Th29.52 crores. Uncder
tha Sef-Employment Small Initiathve Credit
Programme of the wolunfarily retired
officers/stalf, tree barks sanctiared a
total of TK.5.16 crores as loans lo 84
przacts and disbursed Tk.d.92 crores o
&0 projecis up to June 30, 1993,

1217 On
recommencation of the Bank Haform
Commities which was established in 1998,
baing

the hkesia <f the interim

the relorm  programmes  are
imiplameanled  gradualby.
exisling oroblem in the banking sector and
dvnamism 0 moretary
MENRYSMart. 4 saconc phasa ol lha
ralonm

Ta awvarcome

i Greats

pregramma under the  title

"Commerzial Banking  Rastrucidgring
Proect" [CBRP) was put in place in May,
1957, The main objecives of the project
are: (1) to creale a legal cnvircnment
congenlal to loan recovery, (2] 1o
strenglhen the ellorns 10 maka natlionalized
banks mora afficienl; (3} Lo furlhar
strengihen the supervisian ard regulalion
capacily of the Banglacesh Bank; i4) o
reslruclura the capilal base of private
banks; and {f)] 1o frain the bank oficials. In
arder o achisve the abowa objsclives,
snmE  pragrammes have alraacy basn
implemented  &nd others  are
Government consicderation.

uncer

1.22  The balance of paymants of the
couniry showed some deteriorstion during
the year undes repot, This was mairly due
i a {zll in the rate of increass af axporl
aamings and a arge mcrease I food
imports, which occursed ag a result of the
devasialing flood in July-Seplembar, 1898,
Cespite a fall in the price of Bangladeshi
expart goads and 8 depressed situation in
Ime warld markad, axport samings
incraasad by 29 percenl to USS5 5.324.0
millliors In 1998-89 az comparcd tooan
increase of 146.8 percent 1o USH 51720
rmilbar in the previous yedr Total swpar
S fRings intreasac in 1958-99 mainly dua
1o increased eamings from the export of
reaoy-made garmenis {including thase of
Eritwear and hosiary producls), jula goods
{including carpet} and chemica’ products.
Imaert paymenis increased by 6.6 pencent
w LSS S.012.40 millipn in 1993-298 as



agairsl 51 percent in 199798 The
ncraase n mporl paymeanls al a highear
ratc than in oxport II‘.“EIF-"IH"IQS resuitad ir a
rnse in e Trade deficit by LSS 3220
willlors to WSS 2.694.0 million in 1988-95.
Despite the increase of wage eameors'
rarmillancas, tha currard aoccount dafic
increased by USE 141.0 milllen 1o LSS
A54.0 million during the year under repar
mainly dua o A rise in trade deficit, 43 §
fgeull.  the deficit
imereasecd 10 1.1 percent of GGP Ir 1838
9% drem 007 percent of GOP in tha
precading  year, The owverall balancs of
paymients showod & delfcil of USE 171.0
million in 1928-89 as againgt a sumplus of
US% B2.0 million in 1987-98 mainly due to
& rise in the current account deficit. In the
verr 19%5-99, commadity aid, project aid
and food aid increased by USE 7S50P
mellion, USE 20F millior and S8 7EOP
million respectvely 10 the year 1998-83,
rraddivm and bong term [MLT) amortization
pavents nereased by USE 360 milicn o
US$ 4581.0F million,

purrEnt - aconunt

123 In order o maintain the inEmae-
Tonal  comoatilivanass of
Taka, ‘o ancourage tha wagse eariers 1o
sond monay through the banking channal
ard to sxpand export irade, Bangladesh
cantinued o pursuc 2 llexible axchanoe
rate policy, As per this policy, he Taka-
Caflar exchange ratc was readjuslec iwica
during 19%8-9%. As a rasull, the Taka-
Callar axchangs rale stoon a1 USE 1= T

Bangladesh

P Prwisaral

4850 an June 30, 1592 a5 against LISE 1
= Tk, 4830 o0 Jurc 3. 1995, As such,
Bangladesh laka depreciated by 4.5
perent against tha LS Dollar during 1208-
a5,

1.24  Cutstanding amount of the external
dotit ol Bangladesh which stood at 42,47
percant of the counings GOP increasad Dy
LSS 525.0 million to LSF 15338.0P
million By June 30, 1959, A total of LSS
481.0F  millich was paid as orncpal and
irlarast agains! sxlamal debl during 1998-
00 which was 0.0P parcant of lhe counlry's
gxport gamings comparad to USFE 4450
million or 8.6 pereent of export @amings in

1957-95

Short=-Torm Prospocts

1.26 Gross domastc product  is
pupeclen o register desirad growlh rales
in the years ahead providad it beoomes
passible to  implement  the  reform
im the naw
Indusirial Policy a&nd other sectors of the
acarcmy  and  dflerent  renabilitation
programmas undarizaken inibe aoncuilusal

e

Rrogrammes innorporated

ndustrial sectors ol fhe oountrg
need too be
continwed to provide nocessary suppaort 1
the agricullural seclor which still plays tha
mesl

Comprebensive  sfiorts

significant rola in tha overall
L0rcric groweth af be couning Howevar,
incredssd buoyvansy in ssnnomic aotivisies

and acceleratior of rate of growth of gross



camastic  produc
subslanliah improvemant of he 2w and

depand un  the

order atuation, expansion of infrastruciune
and scsn-sconomic stability in she sountry

1.26  Successful implemeaniation of 1ne
new  Industrial
accelerate the pace of industrislisation as
wall as cnhance the Industrial seclor's
share Lo 26 percant oF grass domesic

ke lolal

Polioy i expeciad io

orocucl and 26 sercent o
ampayed labaur dorcs within the next
decade. For strengthening the process of
economic. development throcugh indus-
alisation, effective steps naeed 10 be
Skt lo build up s viorael z2nd oynemic
Raaic industrialisation
wollld o pessible through 2 labour
irtensive industrial production palicy ard
corcaried measdras for enhancement ol
glficerncy of produclivibe. To lhis eno,

private  sectar,

higner priority needs 0 ba given to
caceniralised s=pansion af small and
scale  industrial wnits, More
comprebensive offerts would need 10 be
taken in e Lme ahead for affacting guick
lachralogical changs to kaep paoe with

med um

the changing warid &nd face the challengs
of the 21st century as well a5 for coping
with the intonsely compeldve  stuation
afsing out ol the glebalisalion al lha
goonormic  system. For this  purpose,
efzrtve measures naed o he taken for
cpenng up new horizons of expor market
o compatitive basis and pursding  an
pulware looking rather than an inward
Izoking encnomic policy, tagether with

gontinualion of tha facililies and incantives
givan for encouraging local and forsign
investmenis. Fnor  Bncnuraning
tradiionzl exporis, adequate firancial
assistance may be oproviced for o market
o¥pansion which alongsico coveloomant
O domastc industries could laad o
substantial increase in exporl 2armings.

nan-

1.27  Boln tha wvolumea and nalura ol
investman: &rg moortant for Lhe
development of the indusiria sactor in

Bangladesh  because there s no
aliermative 1o the expansion of expor-
arertad industnes lar aliracling Ic:-ng-'.n::rm
torsign capital. The ready-mads garmeanis
exparts of Bangladesh will face bBarder
competition aftar the expiny of the Muki-
Fibra Arrangerment (MEA) i 2005, But the
required backward linkage of thes seclor
mas nob yel besn dewslopad. Mecassary
imvestmant shoule be maos o davelop
early linkege to the world market in thosa
sectars  in which  Bangiadesh  has
comparative advantage. At the samae lime,
allantion resds lo b givan te manufzciura
revw garmenis of better quality, stancard
and design. Besides, special emphasis
should be given too investmernts in the
ranufactiane ol hose dentlad a5 special
priorily  axporl  commodilias Gaclors
inzleding frozen fish, higher vslee added
agre-oased produeis anc  leather
Immedialc aitention should ba given 1o
ircrease exports of compuoisr sofbwares in
the mediuvm fem, However, & may he
mentionad hare that a number of facilitics



Fave alrezny been provided to this sestor
imcluding withdraveal of all ypes of dutics
and taxes lor arcouraging exporls
soliwere, Al

ol
oo
thewse {zcil tias oy 12kicg more intiatives o

concarned should ava

inzrease exnons of sniwans.

1.28
linkage of the diffarent industries
Banglacesh are rot belanced, Steps for
gevelopment of infragtruciural lecilites anc
othar necassany lury-larm magsuras naag

e gacyraphical spread @i iner-
n

horzartal
amc wertical structure of the industrizl
SO0 coder o mest the domestic
demand, development o agro-baszed
industnes,  lood lig*l
anginedring ard gleciranios, sta shoald be

bo e tasar ‘or oalancing che
Ir
processing.

in lina with the devalopment of the hasio
neiugirios,

.29 The oo of the energy secior is
very imperant for inoneasicg  nduestrizl
aracaction, Since the averall procaction n
the nolustial sector is bang hamoered
dua o lead-shedding, reform programmsas
fiawa bsen undertakan for the garasation,
ransmission ancd disribation of electriciny,
I this context. offertz sheoule ba
stranglhared o mnimize syslem nss. 41
nifial stage, works reatirg 19
cargruction of recossary Fne  and
catablshman: ol the Ralioral Load
Dozpalen Cenlrg for lransmission  of
alaciriciiy o ba the
Meghrnagha: FPower Centre: has been
started by the Power Grid Comparsy of

is

produacad  in

10

Bangladesh (PGECEL The FGIR will take
aver gracually the power fransmissicon
syslam of e whols counlny 2 Wil aks
ap tne responsbility of operation,
conssrvation anc exparsinn. Mew power
cantres with A arocuction capacitey of 1000
Megawat in the govemment secior and
1200 Megawall in the private scotor aq
axpacied o be ir oparalion by 200102, |
the construction of plants now &t hard
througheut  the - counsry could  be
campletac. I arder (o ine-oase the overal
Qe Lha Mare
imporiarce  has  been the

expinration and sxpanzion programme ot

supaly af carlig

given Lo
gas resources. Timely ard successfu
implemertation of these prograsnmes and
Inilativas aie bxpeclad 1o removo e
proaby gre ot loac-shadd g and dirly of gas
supaly 01 & large exient oo future which, in
w, will play a pestive rale in noreasing
tho ndusirial procuction af the Couritry.

1.90 Furzaance of a maoderately expan:
arid
wgathar with a flexible srchange rale

sicnary  monalacy creclt  palicy
reclims i3 expacien to bring foarth seded
mamartum 10 cverall cconomic activitics,
Besides, successial imoalamentaticn ol
thase pricies will have a poative impact in
Incroasing exoon esmings and improving
Laarce o payments positon, Howoever,
cwarall producticn in tha counley  meghl
suber selbacy if timaly and realislic slaps
are not takan 1o improve the law and oreer
situatian, swhich migat also irfluence the



axoor eamings in 1288-2000. Althouwgh
ihe contagion effect of the financial furmail
that securred in the middle of 1997 in Azia
easad gracdualb 8 new phass of crisis bas
The
aoonomic onsis in Ching, Russia, Latin

gmarged  lkroughout  the world,
america including Brazil, Yunoslavie and
itg neighbaurng countries as well as the
South-castern European courtnes anc
Japan I threatening riesw crisis in the world
giararmy. Tha impaol of the Sleps Laken by
the ol exporting countries to pick up il
prices to make goon for the Ioss of their
export carmings duc 1o Asian crisis and the
contagion elfect of the new crisis looming
in the world aconamy mighl gep the whols

Lk

worlt including Bangladesh. As & rasul,
investment in Bangladesh and wage
camers' remittances may suffer a set
back. In this contaxt, comprehensivo
refarrm of Lhe demesiic scdnomic Systam
for avabling of tha opporlunilies in The
globalizad sconomin snvironmsanl searms
to be the onty way o increasa axpotd
camings and nvestment in Banglacesh,
Morcover, more  comprehensive  and
realistic Initiatives and measures arg
nestad Lo materalisa e hopas and
aspirationg ol social  justice  through
poverty  alleviation, human  resource
devetapment ang achievement of rapid
aconamic grawih in the coming yoars.



CHAPTER 1

MAJOR SECTORS

Gross Domestic Product (GDP)

241
Aman crops due tn devastating and
prolonged flood of the century and decling
in the rate of growth of industrial sector,
grawdh rate of the gross domestic product
[at cansztant 12B4-85 market pricesy o
Bargladest,
gasimaes of the Bangladesh Bureaw ol

Caspite massive damaga o Aus and

according o provisional

GROWTH RATE OF GROSS DOMESTIC PRODUCT [GDF)
(AT COMSTAMT 1984-85 MARKET PRICES)

anricuttural procuction inclaring  burmper
producticn of Bora and wheat dug to o
flood rababiitation meazures takan by the
Govartmanl, The fata ol growlh In the
agricullure sector Incraasead EiJlJStEI.I'I'.Iﬂ'|';'
o 5.0 parcanl n 1898-95 lrom 2.2 parcent
during Lhe precading yaar. On lhe olher
hand, the rate of growth in the indusisial
sector during the year under repars
decraasod to 2.5 pereant fram 8.5 porcen’

in lhe preceding year. Tho
growth  rale in consbroclion
sactar decreased to 6.5 parcen;
during the wear under repor

£ B 5

from 7.0 percent in the

{ IN PERCENT)

845 0596

#6- 87 ar- 9B

Slatistins, stond at 5.2 pement in 720859
s compared to 5.7 percent in the
precocing voar, as a result of increascd

q9i- 95

12

orocading vear The combined
growth rate of electricity, gas,
and sanitary  seclors
denlined o 2.4 percant during
the wear wunder report as
compared 10 50 percent in the
praceding vear. The combined
growslh rale ‘or the remainng
spctors declined to 5.8 parcent
A3 compared ta 6.5 percent in
(1 previous  wear. The desiled
descriplon of GOP has baen given in tha
Table-2 of the Anneadrs.

walbar




agriculture Sector

22 COwerall grawtn of the agrinuliure
gecern despte damages to Ads aad
Aman crops caused by devastating
floods, stocd at 5.4 porcent in 1288-99
duc o noreasec growlh of 4.37 parcent
i Lhe grop seclor g5 8 resall of bumper
production of Bare and whest, Froduction
ol Aus and Aman crops stacd a1 1647
lakhtons and 7725 lakh lon s respoct voly
curing the vear undar repor whch wera
137 percenl and 126 parcen: |[owear gs
comaared to 18.74 lRkh ons anc 83,50
lakn tons respeciivel in the preceding
vedr, Froduction of Boro. on the ather
hand, stood at 10552 lekk tors whick
wits 297 pergant higher than 81.37 lakh
lors in the praviols eeaEr. & botal of
180.0% lakh tnns ot rice was produned
during the yvear under repert which was
8.5 pement higher than the preceding
vear's level of 18887 lakh tons.
Producticn of wheat stooed al 20,00 lakh
tans during 1998-09 which was 109
percert bighas 1aan 18403 Iskh tons
procuced in the preceding vear, Total
food praduction . the courtey incroased
o 1241 lakh lors wr 6.0 percan: o
218.05 Takh 1998-99 a3
compared o 236.64 lakh tons in the
oreceding  yesr owing oo Incroasco
oroduction of rice and wheat. Food
procuction had increased by 1.6 sarcent
duriry Lhe previous yedr,

tons  in

Sournce : Boagatash Foonoms Kedes | 1060

13

Industrial Sector

23
decreased substantialy to 2.5 percent in
1998-92 as against 9.5 peorcent i the
PIovIoUs Woor owing 0 massive damagos
causad o industhial iclrastruclures By
cavastating loods. Eforts for transiesir ng
the state-cwned  industrialfcommescia
enterprises o cha private sector o achiave
greater  ofliciency and  Incroased
pronduclion costlinaad during  he waar

Garowth rate of ibe industrizl sactor

undar repor.. Thae Privetisalion Boaro
tram=ferred 18 state ownen industnal!
commencial erterprises 10 the private
seotor during the poriod 1853-92 including
G curing the perod 1996-B9. Basides, Lne
Frivat zation Bpand issuad Lettar of Intant
far transfaring § state owaed industrialf
pomercial erterprises o the buvers and
docision was  finglised to handovior
Gavemmen: shames of araihe: 2 state
awnes ncustrialcoramencial ortorpriscs
Lragh F2G. The Board denlilied olhar 50
slate noustridlinom mensizl
smieranses  in differont soctors
transferrirg 1o the prvale sector,

wwne:d

for

2.4  Effors ior expanding production oase
al the ecenorny  througn  Increasesd
induslrial irvssimenl ard Bnecousaging

arivate seclor to play key role for

ingrazs ng  industrial - production and

investment also noaticuen curing the yvear
drder repodt, Too onsure unfoticred
AxoRNSIan al

of Ime privale  seelor,



indusirial saclors wara cpanad 1or privals
inveslmani exeept ha following  joar
cateqories viz, (a) arms, ammunition anc
defence accessones and machineries; (b)
nechear anengy  production) [C) securty
priing {paper currency) and mink ard {d)
affarestation and machanical extraction in
the piotected forest areas.
mieasures which were continued during the
vear for rapid increase of indusirial
aracuction by attracting foreign invesiment
nclude: (1) Tax boliday [or 57 yYears an
thie hasis of ocation (100%:
and 20% for the next pericd in case of
Export Processing Zoncs) and 15 years far
power ganaration; (2} imposition of Impot

duty al the maximum rata of 5.0 percent on

Besides,

uga o 10 years

machinerigs and spare pars, but no
import duly on e impodt af machineries
by &0 above
industries; {3 simplification of the
procedure for repatriathon of divigend,
capital invesied, rovally, lsehnical fea alo.

or gxport-oriented

by foreign investors; (£} extanzion of the
game facilifies to foreign investors a5
admissible o domestic  investors
ragarding  Tax  holiday, rovalty and
lachnical fee alc; (5} axemption from
dauble subtjeci Lo bilaleral
agragment; (B) t@x cxemption on rovalty,
lechnical fes and salary al tha foralgn
wirkers working m Banglagash;, and [T}
parmission fo forgign cilizens having
invastment of at least USE 75,000 o live
pemrarently in Bangladesh and provision
to. give citizenship 1o those foreign

taxation

14

investors who have invested up fo LSS
5.00.0A0,

25 According tothe provisional estimaie
of Bangladesh Buread of Slabslics. the
Bwarane general indes (Bass: 1088-
B2=100 of Procuction  {all
industrics) mereased by 2.1 percent 1o
198.43 during 1988-9%. The sub-Inckcoes of
manulacluring’ and ‘eleciricily’  aiso
increased by 1.9 parcent ard 5.8 percent
respectivaly o TEBR.ET and 18165 dunng
1908-29 &2 comparad to the proceding
waar, The sub-index of  ‘mining'. on the
afthar hand. daclined by 4.3 percent 1o
17207 during * 5898-80 as comparad 10 1ha
Ot o
industrial commedities, production of 13
ftms increaged while thet of 8 dems
decreasod durng the Year uncer report.
Indusirial commoditics which showed
increasas inoulpul daring e yvear under
repor wers - nawsaprnt (+187.4 pancant 1o
21.58 thousand metric tons), finighed
leatner (=337 porcent to 16210 lakh
sguare  melres), pelroleum  procucts
(+24.6 percenl to 1,481.32 thousand
metric fons], caramoe [+19.5 paercanl 1o
3,580 thousend dozens), readymada
garmants (+10.8 percent 1o Tk, 14,280,750
crores), cemenl (+3.3 percent 1o BE0EE
thousand metric lona], cotbon cloth (+3.1
parcent 1o 105.69 iakh metres),
footwear (+1.5 percent to 3,692 thousand
pairg). matches (+1.1 percent o 120,80
lakh gross boxes). molor vehicle and

Incustnal

preceding  year. 22 seleciad

leather



maotoroyels (<008 peroant o 17,2830,
(+2.7 aercent to 53.23
thousand metric tons), tea (+0.3 percent to
53.8% thousand matric lons] and  paper
11 percent to 3829 thausand metric
Cin the ather hand, commodities
showing decline in production were - imon,
steel & M 5 products [-19.2 peroent 1o
14537 thousand meaine tons), chamical
‘arlifzars (-11.4 paorcanl o 17.949

cottan yarn

onsE}.

lekh
medriz tons), jute textilas (-10.7 psrosnt o

JE8.31  thousand metric tons),  rubber
icotwear (-85 peorcent 1o 21815
thousand dozen ol pairs), sugar [-8.3

pereen! o 15280 thousand malric lons),
ta 2L.51
trousand matric tons), natural gas (4.2
percent to 7622 milon cubic metres),
cigarettes (2.8 percent to 12,35 billion
sticks) and  pharmacauticals (<13
percent to Tk, 1,7460.65 crores).

adinle ol (-H.3  percent

Invesimeanls in Privalea Saclor
Industrias
2.4 A fotal of  1.686 mdusirial units

involving an investment outlay of Th.
12,919,865 crores were regisiered by the
Board of Invastment in the orlvale
industria’ sector during 19%8-99. Thesa
inclede 181 joint wventure 100% foreign
investmont projfect having an mvestment

outlay of Th 2242 60 crores. In Lha

preceding year, 1,553 indusitial units

invoiving  fotal  investmenis of  Th,
20,3688.44 crores weara. ragistersd in his
sacitor, of which 140 induslrial units

imvolving  invastmeants of Tk, 15,307.82
crares were joint wenture/100°%:  forsion
investment,

Food Shtuation

2.7 Craspite a dacline in the production
of Aus and Aman in 1989895, 1ha inlermal
procurement increased due o bumper
production of Boro and wheat, Total
availabilily and distribulon of fcodgrains
increased during the year under repaort due
to import ol substantial gquantity ol
fonograins by fhe oublioc and  privala
saclors, Tolal availaldlity of 1ooddrains in
the couniry increased by 38,26 fakh tons
to 245,64 lakh ions during the year under
reporl which was 185 parcent nighor
than 207,38 lakh tons in the preceding
vaar, The daily average: par capita
awailability ol loodgraing ncreased Dy
TB.22 gramz or 17.0 percent to 525,36
grams «during 1995-3% from 44974
grams during the oreceding  year Total
and daily avarage per caoila availability

of foeodorains are shiowr in Tabla-2.7.



TABLE-2.1
TOTAL AND DAILY AVERAGE PER CAPITA AVAILABILITY
OF FOODGRAINS IN BANGLADESH

[ler Lakh Torss
Sourcas of Availability of Foodgrains 1997-94 | 9g-gak Zhangea
1 ) 3 4
1. M MNoemmeshic Praduclion
(excluding 109 [or seed,
[esd and wasiags) 18509 19714 +11.18
{+6.00)
2. Tolal Ofi-take 122 21,25 +o. 14
H31.71)
3. Private import 1136 ad.87 (e
[+, A3
4 Irerderril Procuremenl .10 .52 +1.36
H22.08)
b, Total Avsilsbilicy for
Consurmption 142+ 3-4] 20738 24564 15626
(+71E.45
fi. Tolal Population fin millicn) 124,60 2B +1.8i
+1.23]
7. Daly &verage Per Gagia
Ayailabify (im gram) A48, 14 L +iE.22
{+15.97)
P FrowsEional,
Ml = Figuras in e parenibeecs indizace perconbage changes eaeor ey

Sources: (7 Minsine of Food aed (i) Bangasash Buraau of Skt

28 A mixed trend was absarved in the
markal prices of foodgraing durng 19%8-549.
Tha avarage minimum whaleszle price of
coarse rog gradually inpreassd  from
Ta. 1.201.00 per quinizl at tha end of Jura,
1298 1o Tk 1,446.00 par gquinfal af 1ha and
of March, 1938 bacause of lower production
of Aus and Aman due o devastatng flonds

durirgg the wear unoer report. Howsear,

facdgrain prices began o decline and stood
al Th. 7,7%0.{00 per gquintal at the end of
June, 159% bacause of humpsar production
il Boro and wheat owing 1o favourabia
waathar ocodbons and nacessary sleps
laken by Lhe Gowvammenl, As & resall, Tha
prices of fnodgrams decsaasad by Tk, 11,04
o 0.9 percert curing 1955-59 a3 compared
to the previnuws yaar



£.48 Mo Py target o nperl ol
loocgrairs Jncluding rood aid) was Taad &l
1750 lakk tons nurng 1598-9%. However,
suhzequently tha tanget was re-fixed &t
55.05F lzkh tons in wiew of the massive
damage of Aus and Aman crop duc o
foods, Agairst this, B4ES lakh lons ol
foadgrains rice 3054 lakb tons and wheat
2e.02 lakk tens) wers impperted durirg the
WeaE UnGr nepart, Tho enpart o fosdorair s
durng 195738 kad siood al 12,339 akk
lors drice 1093 lakhy lans and whael SA46

zkh ons).

210
procurement of foodgraing was fixed =t
7.2 lakh ons during  1998-539. Later on. &t
‘ha backdroo of llood damages, ke
procuremens tArgat was revised dnwn &t

Tha prirmary largasl fos inlarmal

260 lgkh tons. The tammet for intema
procuremen; of faadyrains durng the vear
Lnoer report was again re-freed at 7817
[2kn tors ir wview of the bumpe: production
ol Bara and wwhaal, Againsl his. aclua
procursmen; of foodgrains stood a8t .52
lzkn fonz (rice 4,84 laxy tars and whast
258 lakh toens) during the wear unckr
raporl gs comparad o BB lzkh Lons (rice
259 lzkh fons and whkeat 217 lakh tens]
cianing the oreceding vear,

2.1 The aracuremant prices of Aman
pEddy arc rice were raised to Tk ©S0.00
and Tk, 1,200,030 por guintal sospoctvely
on Celober 20, 1998 from Tk 70000 and

Tk, 1070.00 per guintal fiwed on

P Pravisicral.

17

Deocamaer 4, 1887, Procuremen: proas of
rridEicene paddy ard rcs werd 220 raised 10
Tk, B2E00 arn T4 130000 per quinial
respectively on May 10, 1999 from Tk
Rh00 and Tk D200 per cuirtal
roscctively PMay 4, 1598, Ta=
procurement price o wheat which was
fized at Th. B0 par quonial non February

an

16, 1988 remained urchanged during
195895,
212 The primary tarpat for releass o

facdgrzing from the Gowvemment stocks
during 1998-89 was liwed al 1718 lash
Lars, Laler on, e largal was re-liged &)
2478 lakh fons. Agains! this a lolal of
21,35 lakh tons of foocgraing [rice 5.37
lakh lons and wneat 504 [kl EG!’IE] ViaE
released from the Govermmen! stocks, OfF
thig, §6.8958 lakh tons ware disrouted under
Food for Waorks Prograrmme, 4.54 lakh
tars undcr WEE carg, 284 lakh tons under
Food for Eduzation Programmne, 2.04 lakh
lorns undar Vunerab® Sroup Dovalap
men: [WiEDE and 4.82 lmsn dons under
gihar pregrammes, This was 31.5 perment
higher than the disirodticn of *6.21 lakh
lans frea 528 lakh lons are whaal 10093

lash tons) durirn 1997-%8.

213
Government noreasad by 9003 percent o
11.99 lakn tons (rce 695 lax tons and
wheat 504 lakh ons] at the ond of June,
1898 a5 pomparsd o 530 l2kb lons (rice
3.22 lakki ions anc whest 2,78 lakh ons) at

Blopk of foodgraineg with he



the endof June, 1998 a5 arosult of higher
nkernal procuramant anc nefeased mpan
ol toodgrains in lha pablic and privals
seniors in order o improve tne food
situation of the couminy.

Frice Situation

214 Tha ovesall price silvalon in ba
couniry showed an watrenc during 1956-54
beceusa of shan-fall of Aus anc Aman
produclion and  dismaplion o inddsizizl
production . due to prelorced  and

CONSUMER PRICE INDICES (NATIOMAL}
ITWELYE MONTHS' AVERAGE BASIS]

IBASE : 1885.-86-100}

ar 8.2 percent during 993-99  as
compa~ad e 7.0 parcan! duning 19587 -98,
The increase in prices during the year was
e zub-index lar
'food than in the sub-indices far 'non-foad'.
e sud-index [or Tocd” incraased by 118
perpent, whie that for 'nor-fodad’ dams
=5 by 4.4 parcent dudng 1928-99. The
noredses in these sob-indices i lhe

rArd - prorachicac i

previcus year Wwere 7.1 perment and 4.7
pErcent espoctively, Cf the difforont sub-
ndines af tha Caonsumar Price Indes, he
EUD-nclex far o,
aeverage  and  tahaccn!
metgdaEsd by 118 parcont
while the 'mon-

L[y to 22957
237,90 el . .
g | Hm lord' sub-incex INcreaged
B LR ' oy 4.0 parcart to 323900
: The magritude of increases
1400+ i cillsrent non-lood S50
indices were: 'oloth ng and
13 [oatwaar! 40 pecent to
171.46, 'grass rent, fuel and
=0 lighliry @ 4.2 poont o
| 231.07, Yumniluras, housa-
u ' nld  equigments  and
9495 n5- 24 nA- A7 a7-93 43 - 5] 3

apgralion’ ;3.3 percanl e
clevastating fleacs, the rise in gas oard 159,487, medica  care  and  heaith
aleciripity  prices, deealaaltar of Taka ard arpenses 98 pargenl o 27437,
Imcreaza of Govammeart borrowings rom transpott  and  communicadionzt 1.2
the banking seclar. Tha ete of infiAtion RS REM:AMS tn 23858, recraalion,
compuied by the Gangladesk Guseaw o onterziament, education andd  cutursl
Slatistics on the basis of welve-rmanth s vicest T percen| lo 27VBEE anu

average Consurner Prce Index at tha
Blational level (Base: 1885-B6=100] stood

14

'miscelancous goods and services! 3.3
peroanl 1o 214 09 respaclivaly.



Savings and Investments
215 According
gstimates nof Bangladesh Sureau
Statistics, gross domestic savings at
current market prces during  1998-849
ingreased by Tk 1.008.70 crores or 11.3
parcent e Tk 14,821,390 crores. Gross
domestic savings as perceniage of GOP
dacreasad

o lhe provisional
ﬂ-

frerm B parcani in tha

19

preceding year e 8.5 parcent during the
vear undar repart. Gross invastmenls
at current market prices increased by
Tk. 5,474.80 crorcs or 19.8 percem
0 Tk. 33,080.80 crores during 1928-
29, The ratio of Oross Invoestments t
GOP inereasad lram 17.8 pascent in tha
praceding year lo 182 parcent during Lha
vear under report.



CHAPTER Il

MONEY AND BANKING

31
tzken in tha fald ol monetasy A nanemeant
during T893-29 in order to accelerate the
averall cconomic activities of the cauniry
through recovery o Iosses of devaslating
lfood thal occurred al the beginning o! the
wBar

Pragmatic and fimely measuras were

uncler raporl,. Hege amoont of
firancing was needed o0 rehahilitate
agricultural and industrial  sectors badly
alfecicd by the flood, A slightly
axpansionary monetary  policy  was
oursued during Lha year under reporl wilh
A view o reviving economin activities of
the country through ersuring  acequate
Howe of credit 1o the affected soctars.
Monalary and credil policias  were
pursued, simullansously, o maintzin
stability in foreign exchange reRerves
and keep the sate of infiation al a
tolerable limit, Trends in monetary and
cradit flows of the country were rogulahed
largelad  management ol

Mlorey, Though ST E
pxpansionary trends were witnessed ir
tha monrelary and credit situation af the
couniry during Lha yaar under seport, It
remained at dasirad

Lhraugn
Faserve

lewel, Howawvar,

foreign exchanos resarves declined
slighily st the end of Juna 1883 as

compared to the end of June, 1998,

20

G2 Moray supply or Marrow Morey (8]
meressad by The 1,360,890 orores or BE
percent to Th, 17,240.40 rroces during 19%8-
98 a5 comparcd o the cxpansion of 4.8
porcent i the procecing vear, Broad Money
My ) rose b TK 75760 Ccrones of 12.8
nercent 1o Th, G026, 70 crores during e
wear Ander rapart. This was sfghily higher
compared to the programmad expansion of
12.5 pereent for the vear undes report. The
rate of increase of Broad Morey (M) was
10.2 percent 0 the praceding yvear.

3.3 Beservo manoyl increascd by 8.3
percent o Th 1474270 crores dunng
1903-%3 as compared o lhe rss ol B9
in the precading yedar The
Resorve/Deposit Ratin® of the banks
decreased from 0.088 at the end of June
ol he preceding yoar to 0085 st tho cno of
e weur urdar report. The Gurmency
Caposit Ralio also declined o 0164 during
1993-99 from QU175 in the pravious year.

rercant

Haserve Maray - Cursney oubsics Raks +
Gash wmprees inchding depasils oo WEE
deariong wocauwil of le Degosit Money Banks
DB wilk tha Bangladesh Sank + Cash in
11z of 1Fha OME.

A a) Baspren of the ek Cash rosereasy
niluding decoeis in Iha WES dearkig
accourd of g kA with the Baagiatesk
Bk,

Daposils ol e Barks. Demead
Daposis + Tima Degosts - Govemman
[mpnsids + Arsinczad Deposiks



34 Tolal domestic credit went up by
k. 7.267.60 croras or 131 parcant 1o
Th. 62,907.80% crores during 1998-29 as
compared to ine programmed ezpansion
of 13.6 p=res=nt for

tha yaar The astual

cxpansion of domcste credit was 126

parcanl in THOT-58.

Marrow Money (M)

barks with b Bangiadosh Bank
A Inslodas agustment of Bords 2s0sd by the Sovanment.

21

3.5 - Qi the components af
ﬂﬂllEETlﬁ GHEIHT AND HD'HETIH"I' ISEETE Narrow Money (M.). currency
o0 UMHEMHEEJ ) putside bamks inocreased by
. i Tk 533,30 crores -5 percent
sl ,a-"'"'::" 330 crores aor 5.5 permen
3 N te Tk, B&886.80 crores and
S e oemand denosits went up by
ETRHH ._-l'.":._r S E: %
St e Tk, 82760 crores or 107
_l"-h —
L : parcent to Tk B,562.B0 crones
il Er 1998-59. The quarlarly
e ——Domestic Credlt erte . H o
10600 Monetary Assets| trend of the chnanges in Marmow
i — — B B T P Money (M.} &and ifs companents
S g E 3 = 5 during 1988-88 (s shown in
* # 2 & = Pl TahlEa Y
TAEBLE-3.1
HNORROW MOREY [M4)
(Taka in Srores)
A3 on Luemency Demand hoaay | Changss in Maney Supply
Lhiiaide Hanks Laaposits | ssugeshy IM-1]  Inereaso (0 Jiecressed-]
1 2 3 4 5
June 230, 18988 #£.163.50 FTERAN 15, BEE.50 +581.00
Hepterbe: 30, 1R85 4,322 40 s R 14 GET.E0 -331.50
Jecernber 57, 1958 207550 8,327 .40 1635710 =345 .10
March 31, 15832 202370 TR a0 16.503.20 20510
Jura 30, 10099 3.5686.50 B.552.80 1724840 +556.20
@ BEadude Governimenl depostis will: ankys ared niler-back tomes but inchads denosns o non-saeduias



HARROW MOMEY (M)
_ (TARA IN CRORES)

private secioe, qovernmean: saobor
ard ather asset (met) (o the tune

2N of Tk 552020 crores, Tk
1';;; ~ | 1978803 crores and Tk. 261.00
10E mv_._.v""'“""“_'f croras  respectively tolalling Tk
13000 wﬂghf T a0 CIores areriai
G0 — CEpENsionany impact on money
i W supply. However. aocruals of Tk,
i:i e ey §.78E.70 croras in lima doposils,
i —8— Dwrmund Dupasiiv ard credil chcling of 1K 22820
LR — ﬂurr-u'.:,l [arnirds BAnka E
ol " L v s == om0 ; | crores N pulds saclor ard a
% B 2 i = g deficit of Tk, 381.00 crorss in
5 & & E m &

Causes of lhe changeas in Marrow
Money (M)

3.6 An gnalysis of the cAusss of the
change in Narraw Manay (M) dunng 1998-
29 reveals that expanson of credic 1o she

fareign sectar (nef] contnbuted
largely to colisct the abowve
expErsonary. mhuetses. A% o sasul ha
eupansian of money supply during the year
uncer report amounted to Tk, 7,360,540
crores, The causes of the change in manay
supply are shown In Table-3.2.

TAELE-3.2
CALUSES OF THE CHANGE IN HARROW MONEY (M)

ATakay in Crores)

Farliculars June 50, 1008 June 300 19464 Changss
1 o 4 5
T Burmreny Calsids: Danks LS EECRT LR R HAAE
2 Dernand Depesils! | 056280 1E27 20
Marrgw Money (1§ 15,883.50 17294944 +1,360.80
Liusgs
Eepansicn 1 40 mazlioe -]
*. Credit to the Government
Secior imgluding publlc} +1,747.40
il Gineermmar: Sachar (ned) +1 T8 ED
il Puldic Secuor perg R ]
& Crasil o e Private Secior 15, 52020
% Time Deposits Imorease) —E.795.70
4 Foreign Assshs (naty =391.00
L Cthier Asmabs (ned) =FA1
Tokaf : +1,A50.30

® Brlide Gasemimand dsposits weh Baaks ard Ietar-nans ihevs bl incude Saposis of non-scnediias

Leankes weilin e Durglacdesh Dank

& Includes gdjustrant of Bonss [BE0Es Dy the Sovammant.
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Broad Money [}

4.7 Broad Money (M) increased by
Tk, 7,157.60 crores or 12.8 percent 1o
Tk, 63026.70 crores during. 18398-20 as
comparad 1o the ircreasa of T 515810
croras ar 10.2 percent in the precading
vear. OF the components of Broad koney,
time cepasits rose by 14,5 percent. demand
chposits by 107 percent ard  cumency
cutside banks by 8.5 paercant during
1898-9% as comparad to ihe increpses o

12,0 percant, 1.8 perzenl and 7.6 parcan)
respectvely in the preceding vear The
percentage shares of fime  deposits,
darmand deposil= and curranay oulsica
banks in Broad Maonsy slood at 726, 136
and 13.8 percert respectively at the emd of
June, 1992 as compared o 71.6, 135 amd
14.6 porcent respactiviely attho end of June,
1988, Tha charges @ Broad Monay (M.} ard
ils diffarea] comporanls dersg 1857-88 ard
199388 aAre shown in Tahle-3.03

TABLE-3.3
BROAD MOMNEY {Mg)

Take in Crores)

June 54, Jume 30, Jurz 30, Percantsge Changsa
Partculars £

d-on 19398 195 | I8 1993-94

1 Fa 3 <4 5 o
1. Cuwrency Oul=ide Banks T.e74.ED B161IC B, ERE A0 1 7.6 16.5
2, Demand Dapasis® ol 40 LA L A E TR ] 1.4 = F
3 lrma Dleposis® 25,544.00 L= el A5, 77r.a0 +92.5 =145
Teral (Rl = S0,711.0:0 5585810 83,026.70 +10.2 +1248

Exclude Govarnment dapasits with banks and irer-2enk itams buat neluds deposts o non-2chediled

manks with *ha Ranglrdest Aank



BROAD MONEY [Mz)
[TaEA I CH-EI'FI'EEII

incroased by Tk <8820 crores
or 10.8 percent during the voar

undar riegort as cu::-mp:ur-ar:l 1o tne
incragsa of Th G601 .20 crornss or

163 paroanl in e praceding

vearn Scheduled banks' cashin
fills increased by Tk 10360

craras or 11.2 parcent during the

yoar unoor report as comparad
L e rise af Tk 43,20 Croras of

4.8 pereenl in dhe preceding

Reserve Momeay

3.8  Heserve Moncy incroascd by
Tk: 1,125.10 crores or B.3 parcent 10
Tk. 1474270 crores during 1998-9% as
comparad to e nse of Tk 1,223.10
croras or 2.8 permant during the preceding
vaar. (i tha comporents of Reserve
*oney, currency ouiside banks increased
by Tk, 533.30 crorcs of B.5 porcent in
19898-88 as compared o thea fisa ol
Tk, B7B.T0 crores or 7.8 percanl in lhe
pracading year. The scheduled banks'
balances with the Bangladesh Bank

Year.  An
causative factors of the changes
in Reserve Money during the
vgar unoer report reveals that the increase
in  Bangladesh Bank's oredil 1o b
government asctor (et by Tk T,064.40
crores and cradit o the scheduled banks
oy Tk, 873.40 crores contributed 1o the
expansicon of reserve money. On the olher
nand, a contraction of Tk, BB7.70 croras in
nesd forsign assets, credit to other fnancial
instiiutions oy Tk, 38,20 crores and daecline
af Tk, &5.80 crores in other asseis (net)
parly ofi-sot the expansionary impact of
thoea sactors. A comparative statement of
the componenis of Haserve Monsy and ils

analysis af  the

LLESY

saUrces is given in Tabls-3.4.
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TABLE=}.4
CHAMGES IN THE COMPOMNENTS OF RESERVE MOMNEY ANCH TS SOURCES

(Teka in Crorza)

I*artlculars rearty change @ Increase [+)/Decraass (-
1997-84 1LLE-BR
1 2 3
Acserve oy Hk?ﬁ?“:. 4-11:11?1-1'?"%L
‘Componcais of Beseree Money
1 Gumengy Czakle Bania +5TETD AR5
I47T.E4| —Ead)
20 Deposils ol Saledaled Banes +E01 .20 +EE3.20
willn L Daangiandesh Gens! i 1R.26] [ |
A Gastoneslls of the Seheduled Banes AN HIDALGS
[ 51] L1123
Sources of Aeserve Mancy
I Med Gredh =2 the Govamiment Sectar =E0E.HD +1,064 .40
1 17.a7) 112315
2. Gredit e Sskoculed Banas SR e L
(44 14] 42 )
A Gredd b Odtar Firarcat Inshhohizns +eF]at o BT R
1779 2. TE
4. Fomign Azeals inel 35470 -GAT.F0
1 TAEl -3 T
4. Olher dseels [Nal) -329.6 -B6.A0
[ 1% (LRSS
i, Bangledesn Hank 817 d 0
b. 2lFer Assels 12350 -A5.60
Hote :  Figuras inothe parenthases indiznss pereantans changes

Iaeidng halancas e tha Wage Femers' Carirg Accour.
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Iincome Velocity of Monay

35 Tha
(GDP/M,} increased slightly to 2,78 during

mnceme valoaily ot money

TR88-9% from 277 in tha praceding year.
Thea ingome velosity of moray is shown in
Table-3.5.

TABLE-3.5
INCOME VELOCITY OF MONEY

(Take in Crones)

Waar GEP ol aarrer marked proe Broad Money ':HL':'. naoeTa Vansihy of Moray
1 b 3 4-{2 1)
790347 1,40.004.5 H0,711.040 2.7
1=2.07)
1auT-ag 1,54.853.4 E5,GE8.70 TT
Ll
TaEg-38 1,04 8240 06 153,05, 0 a.ya
1+0.26]

Mole:
E End June pasilioe.

Domestlc Credit

3.0 Total domestic credil increased by
Tk. 7.267.60 wrores ar 13.1 percent to
Th. 62,907,807 crores during 1998-99 as
compared o the increase of Th 624360
crorgs of 128 parcenl in tha precading
yaar. An expansion of cradil lo Lhe
Governmant and Private Sectors to ihe
extert of Tk. 1,976.80 crores [(21.3%) and
Tk, 552020 crores {13.8%) raspaciivaly

contributed to the expamsion in iotal

Figures in the brackets indicnss neroans changes

domeastic credit during the vear under
reporl. 0On the other hand, credit o the
oublic secter declined by Tk, 2292 crores
ar 3.7 percent. Zredit te the Govermment,
Pubidic ard Privale Seclors had gone up by
167 parcant, 6.4 percenl and 150 parcenl
respectivaly  in the preceding year
Particulars/data relsting to 1otal domestic
cradic has been shown in Tablo-4 of the
Annadure and 115 waarly changa mo lhe
Table-3.6,

¥ Incuting adusiment of bards ssued by o Govsrmment
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TABLE-3.6
DOMESTIC CREDIT

[Taka in Crores)

Partizulars aarapl enenga - Inzraasa (=W acreass 1)
150 1B 1HHH-3

1 2 3
Tolal Domesiic Credit +5 243 60 + 7, 35T .60
[+128) [+13.1)
At Gresrement Sechor 1,254 B0 + 1,076 B0
(=157 1+21 3
i} Pudliz Sediar 137550 -E28E0
i A 37
ol Prvate Bactor A B1EA0 +5. 520D
[+13.10% 1+13.8;

Mota. Flgarss i 1he pareqthesas ndicale paroaniage chanias,

Bank Credit

411 The ouistanding bank
(excluding forzign  billzs and inter-bank
fems) ncreased by Th 544490 croras o
124 pergenl lo Tk, 49522 20 crores during
1988-28 as compared to the rise of
Tk, 511500 crores or 13,1 percent in the

credit
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praceding vear. Of tha components of bank
oreddit, achvances increasad by Tk 541020
crares or 1289 percent and the bils
purchasad and discounlsd wan! up Dy
Th. 34.70 crores or 1.7 percent during thea
vear uncer repnrt. Tha quartery mowvemenits
of biank crecit are shown in Table-3.7.



TABLE-3.7

BANK CREDIT ST .
i Taxa in Grores
Iztal Bark Svances A5 Bils a5 %, o
Anoon Areances Hils Lraik =1 tortgl 28Nk 1oeal hienk
crecin cradit
] o, = H s e
June EL RS A2 0FEAD 200557 A4 CF7.a0 o35 4.5
Sapfamcer 30, 1935 AZETEAD T AT 44,558.40 =l 4.4
Diecariver 3%, 1298 A4, 67420 b 1™ 474070 053 4.7
[Slaizk 31, 1898 A6 GHE.S0 EARL.2T e Ly 4.1
Jure 30, 1530 47 40E 20 HERIE TR L0 A e 4.1

"Encduding fareign Lilks g irmoer-bank dors.

TOTAL BANK CREDIT

crofes or 142 percant to Th

28,234,400 crores during 1955-32

S mmmﬁfﬂﬂa] . i as compared 1o the rise of
.-Ii?-flﬁl LR s _' e e T=. 522180 crores o 11.3
s ; e porcent @ the praceding yvear. O
ifiis ' ﬁ Lhis increase, lime deposits weanl
R I - s Lo L -] up by Tk, H 79670 crores or
ke -—-—""t-“ Tedal Eank Credit | 14.5 parcent to Tk, 45777.350
; w— fAcluanian nrores, govi, deposits by 71900
I | —a— is Purchanad arel Dincounlad |- crorcs of 172 porcent o Tk 2,891 60
i PR '.. TR _'-.:':n';l.l* crures, demand deposils incraz-

e LTS Tt E * ey - med by Th. 327 60 crores or 1007
il S E FE = ® pement to Tk, 8,562.80 crores
curing the period under report

Restricted  deposits Increascd

Bank Deposils oy Tk, 0.30 crore. The quarerly
342 Bank deposils {exciuding inter- mcvemants of bank deposils ara shown

bank itams) increased by Tk 754360 0 Table-3.2.
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TABLE-3.8

BANK DEPOSITS®

{Tiaka in Cirnrns!

Dizrmaen: Tire: LESS LT B o B
depecgile | Daposile | Deposts e
a5 e e ol ool el
AB O Dierngnd Time Gorearimen Il Tkl Total Coczpsiils
Daposis Deposits Depirsies Dapasiti | Degosits Dl
1 s 3 4 L] £ 7 8
Wi 0, 1eg0 £ FaRAl G S R B L7280 51.BEER 4D 149 71 ol
Bape. 5 1S 725440 A B3t ED £ B1DED 52.E6B.3T 123 T8 b
dec 31, 1896 G,521.80 £5.253E.50 5,007.50 36.E891.33 14.7 76.5 Gk
Marzh 31, 1593 T.EBA0.E0 525180 4550020 BE454.60 1348 TE.L B2
June 30, 1583 G,522.00 a6 A0 4 E3.40 0 50.234.00 14.5 r.a G2

TOTAL BAN

L TAKAINGRORES)

K DEPOSITS

B uaing nles-bars ilens Lal neloding resbrisied deposts,

Deposit Pension Scheme

R
WS

e

Total Bank Deposits
—— Tim Doposits
—h— Dlhars] Dapocesta

e

T

-

.._.__l_._-,pu- L

withdrawn

Caposit Pension Schama

1994-95

following & Govemment decision.
Bul the accounts alreacdy apaned
under Lhis sehiere will conlines L
their maturity. After closing af this

i AL ok e e e M i i

| M

|

L T T

T T T T

28

scheme many banks of public and
privale sectars have Introcucad
similar schames e
The EET- WS
outstanding position of deposil

(=)} R ]

inlialives.

under the discontinued Pension
2cheme are shown in Table-3.9,



TAELE-3.%
QUTSTANDING POSITION OF DEFOSIT UNDER THE DISCONTINUED
DEPOSIT PENSION SCHEME

| Taka in Croresy

Diate Decet Banlance Crarges

1 z 3
June EO1RED [ EE FEA 2.
[+ 14)
June H5, 10EE 1,537 E3 +3E1.5
1434.93)
dune 300, 19583 1.B807.%7 141012
[+ 4d)
dunie 00, 1534 2AREET +354 ]
1+18.62)
June 30, 1955 2d4rR 74 13713.47
4140650
Jume A, TG o R RERLE RN
[+14. 1)
Junie 30, 1897 3,051.57 o
1 0O
A B, 1R M4 R EEE
(=0
dume 30, 155D 3,576.E9 +1E2.44
(+3.7E)

Mg P i the pamrdtieses indicabe pereenbsge charges oaer the i

Rural and Urban Deposits and Credit

374 The share of rursl denosits in bl

deposits siood al 22.3 percant at the and
of March, 1989 which was 22.7 parcanl al
tha end of Marcn, 1998, The share of rural
cradit in tota crect declineo from 174
percent at the end of March, 1958 to0 17.3
percent at the end of March, 1999, The

amourt of  deposits mobilissn and the
ostanding credit extended o the rural
areas at the end of March, 1999 siood 2t
Th., 1240638 crores and Tk 203150
crores respectively &5 compared io
Tk, 1917084 crores and Tk F8965.25
cromes respoctively at the end of March, 1225,
Ly e obacrvad Nt of e olal cradit, the
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share of cradit 1o the rural areas was Icwer the  share of  urban deposits, The
as campared o lne shara of rural deoosils pamenlage share of bank deposics and
whils tha shara of credit to total cradit was credil in rural and urban argas ara shown
kigher in the urhan aress A5 comparad o in Table-3.10.

TABLE-3.10
PERZENTAGE SHAHE OF BANK DEPQSITS AND CREDNT
IN RURAL AND URBAN AREAS

Deposi (in Percent) Coeedil fin Parcant;
it Eural Lishan Runsl Urban
1 2 3 3 Hl
durne 30, 1922 2.6 783 1B3 = 1
Desmminer 21, 18102 S Y] faq i&a 0.2
June 30, 19935 1.8 B2 1210 B1.G
Diecorizes 37, 1291 nT 77Aa 122 BT
Jue S 15 a1 774 (EER | LU
Neamaer 39, 1586049 1.8 T3 EH] L
June 31, 1965 2.0 TE.O 127 BILE
Dresanizer 31, 1898 241 7r.a 1E.3 E0.Z
Juene 30, 1956 T 77Aa 187 B05
Dieocomier 21, 134985 b | R | 1521 R
Jume S 10ET T Trd TH.% 1.4
Decamger 31, 1897 3.1 TE 17.3 B2
March 31, 18868 P 713 174 B2 E
dume 50, 195E R T 18,49 na
Droamze- 31, 1536 ed.l L 141 G
Marczh 51, 1gh b Ty 174 e r
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CredityDeposit Ratlo

315 The credivceposit ratio [exciuding
g specialisad banks] ol tha scasduled
Danks sloog al 0.7 al tha end of June,
18048, The ralio bad sbeod &b 078 al tha
and of June, 1598,

Scheduled banks' Borrowings
from the Bangladesh Bank

316 Tho scneduled barks' borrowings
from ‘ha Bangladesh Bank increasad by
T4, 31480 croras to Th. 4,8568.20 orares
as on Juna 30, 1953 from Th, 4,041.40
crores as on Juna 30, 1998,

Scheduled banks' Balances with
tha Bangladesh Bank and their
Cash in Tilis

397
with the Banpgladesh Bank increased oy
Tk, 905,20 crores to Tk 524460 crares
and thelr cash In tilis increased by
Ik, 10360 croras 1o Tk, 1,026.80 craras
during The
schedutad banks' comparstive positan in
thiz respect s shown i Table-& of the
ANriExurea,

The scheoulad nanss’ halznoss

e wear under  repor.

Cash Reserve Requirements of
the Scheduled Banks with the
Bangladeah Bank

218 Cash Rescrve Requirements of the
scheduled banks with the Banglacash
Bark remairad unchanged at & pancanl of

Y BEecdudirg inler-tank ilens.

e

their otal lizbiities (Demann and Time
Daposits)” durng 1998-99. However, naw
procedure [or mainiaining cash resemves
was inlroduced eliectva Irem Oclobar 1,
1898, According Lo (ke naw procedure, the
averans labiities {excioding inlas-bans
liabilitizsy of all the Thursdays of a
particular menth will be neckoned 1o
delermine the avery day's Cash Beserve
Requiremsant  {CAHR] Slalulory
Liquidity Reguirement of the
‘ollewing socond meonth,

=l L
(SLR}

Statutory Liguidity Reguirement
of the Scheduled Banks with the
Bangladesh Bank

08 Slatutcry Liguicty Reguirement of
all schoduled banks, excent the banks
operating uncar Islame Sharizgh and tha
specialized banks, remained unchanged ai
&1 pescent of their total abifities (Demand
and Time Depcsits)’. Sfatutory Liguoidity
Raguiremenl for the Islamic banks
remained unchanged at 140 porcent of their
total liahbiities. On the ather hand, the
exemotion fraom the nuidity reou remen
as allowed earlier io spovialised bankes
conbicuec during the year undor repar
Howewvar, new procedure for mamiaining
cAsh reserves was inlroducad  affaciive
from Qclober 1, 1288, Accarding o tha
news proecedure, e average labilities
exchding inter-bank: liabiities) of al the
Thursdays of a particular month will be



reckoned to detarming the sverday's Cash
Resarve (AR
Statuterny Liquidity Beguirement (SLE) of
the foliowing second montn.

Aequiramenl and

Bank Rate

320 Bank Rals ramansd enchangsed al
B.0 percent up to eand Juns. 1999 as
compared 1o the rate  of previous year
Caia ralating to the Sank Rate have been

diven in Tzble-9 of the Annesura.

Interast Subsidy to Banks

321 In order fo increasa productivity
and emplayment in the  courtry by
encauraging nvestmaents in the small and
industrias,
axtanding inlerssl subsicy @l o rale ol 3.0
percent 1o this sector againgt iem loans
extandsd oy banks continued dursing tha
vaar  under reporl.  Datadinformation
relating to the rate of subsdy are gaven In
Tahie-9 of the Annexuns,

oollane the provision  for

Credit Operation from Lhe Exporl
Development Fund (EDF)

3,22 Laan amounting o USE 84.74
million was exlendes lo the asporlers
during  1888-88  from  the Expost
Development Fund creates with the joint
coligboration of the Gowvernment of
Bangladash {50B) and tha Inlarmational
Development Association (10A). The cradit

a3

was disbursed through the commerzial

barnks for import ol necEssany rEw
materals, spare  pans,  packaging
maternala for production of non-traditional
axports, This amount ol he lean was 12.6
percent lower as compared to that in the
preceding  vear Mosi of the loan was
availed of by

garmanls.

exporiers nf ready-made

Financial Sector Reform

323 Implementation of refonr measures
rerac uced with a view 1 ensuning a mere
aHaclive role of the lnancial seclor ir e
apunomic dewvaloprranl of the counlry alsc
coptinued during 1993-22, In order o
ahcourage markel-basad detenmination o
interest rates, caomplata frescom ghan Lo
banks in fixing interest ralss on loans and
aovances to all the ssctors except
agricufture, export and smali and cottage
Indusiries remained in force. Complete
frasdom given 1o barks Lo b= Lhair ohwn
capnst rates by withdrawing deposit floor
rates alse remained in force during the
year unckr reporl. Detals of the sleps
ta%an under the Finangial Sectar Raform

Frogramme are cescribed below -

1} Indirect Monetary Manasgennent

The 33-Day, 99-Day, 183-Day and
1-Yaar Govarnmeant treasury Dills.
usad as a locl for indiract contral in
monetary management, wara issued



———

Ul Saptembear 5, 1998 trough aucion
frarm the Bangladash Bank al markel
detarminen ratas. Thersafter, these
hilla were ren‘aged by the 28-Cay,
i -Day, 182-Day, 36i-Day, 2-Year
and S-Yoar Ureasury bills ang were
ssled through weekly guctions frorm
the Bangladesh Bank &t market
determined vields from September &,
1595,

2) Strenglhening of Commencial
Bank Management

cammercial barks complated the fiith
ard  last phase of their Ioan
classification in December, 1558
Jdncer the oghasa-wise programms
uncertzkan to upgrade tha  loan
provisioning
standard to memational level. In order
o simplity  foan  classificalion
procedures, soms ameandmenis have
been made in ihe  existing loan
classilication ango arovzioning syslem
which becarma affactiva from January
1, 1995, According o the new rules, all
loans and advancoes will o classificg
into  lour calegories. namoly,
cominuous cradit, demand fans, ienm
loans and shorl-tarm agricuftural loans
and microcredt, While the objective
criteria for classification of cantinuous
credit and demand loans  has
ramairned unchanged, the samea for
tefrm loans bas bheen slioghtly changao.

classfication andl
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I resoect of term lcars repavable
within a maximum parod of 5 vears,

tha basis of colassificalion as
'‘substandard’ and ‘douobifult has
remained unchanged ia., if ihe

amount of defaulted loan is equal to-or
more Ban tha inslaimants ,:IEL'E.-'EIII|E!
within & montha and 12 manths, Lha
same wil cortinue io be classitad
respectively as ‘substandard’ and
‘doubtiul® as before. Such loars will
"oad loan' il the
amaun: of the defaulied loan is sgual

ua clazsified as

toar mare than tha irstalment payable
within - 18 morths, Termn loans
repayable over mora han 5 vears wil
ne  classified  &s
‘doubtful® and "bad Ieansz', if the
amaunt of overdue loans is equal fo or
mora than 1he instalment payable
within 12 manths, 18 months 2nd 24
months  respectively,  Shart
agricultural and microcredits woukd be
realad as rragular loares iF nol repaid

'subsiandand”,

term

in dus time, These loans would he
freated as “substandard”, “coubtiul”
ard "bad it they ramalnad
rragular for 12 menths, 36 months and

loan®

Gl marths respectively. in thae caseas of
cantinuous, demand and tarm loans,
whether or not classifiable on the basis
of  chijestive
classified upon qualitative judgemen: if
any uncerainty or doubt arises about
their recovery, However, these loans
would be de-classified whan their

ocritaria, wauld  be



quaiitaiive sandard improve. The
required provision  against  the
classifien Dans reemainad e sama as
oefore n the cases of conficuous,
demard and term loaas, ia., 20% for
substandar: loan, 20% dor douatful
lzar anc 100% lor bad loar. Howaver,
in tha case of shorl larm agrcullucal
lpans and microcradit tha reguired
pravision will be 100% far bad ‘oans
anc 5% for gl tvpes of loans, Banks
wil be reguired 1o submit guarerly
slatements on  classitiad
provision against suzh oaas o and
inzrest suspcnas toothe Bangladesh
Bank within 30 days lrom tha
referanca cate. Banks have compleed
determination  of  iheir  capital
acleguacy on the basis of Jung, 12548
and December, 1998 accounis as par
ke naw norms af manainng capial
aoual o 8% of riske-we ghtad assols
niracducad fram 1996 in place of tha

oana,

formar liability-basad assets. Tha
Fimgnpial Logn Courts gnd  the
Bankreptcy Courts ostablishod 12
anpadile racovary o datacllad loans
continued 1o orosecute the can
defaull cases of the commercial
laanks,

3} Strangthening Central
Bank's Supervision

The early warning sysiem for tha

problem-stricken  banks  through

CAMEL® rating  introduced as a
measyre  of  strengthening  and
MOCEMZING ceritral bank's
suparvision  and  inspestion was
contnuaed during the yazr. Tha
‘Prooiemn Bank Montoring Depast-
ment’ astablizned in the Bangladesn
Bank has baen ksaping aclvities o
tha problem banks under caratul
revigwd ancd taking nacessary Steps
accordingly, The activities of this
Degarmant ang amed &t DI'IEIJFiI'I-;I
Lirr & -Bzund
alznning of the problem banks and
progressae  improvement  of  their
limancial positan, A8 part of the task of
probiem sank suparvision, fegaar

imp gamantation of

mestings are baing hakd after avery
W0 moaths with high lavel exenutivas
aof each of the problem banks to
dispuss ihe PFOrESS.
Ciflerent issues ircleding shortfall in
aroyislan,  racoveny
position of classifiad loans, prograss al

financ al

capilal  and

the recovery programme of larga
defauited foans, investment aituation
ale cama up o thaso discussiohs
WEN NBCESSANY counsals ars givan ta
iha poncamed bank maragemeni. A5
& benign impast of fhiz intensive
supervision arrangement, gracual
improvamant of the overall condition af
the weax banks is being discernibia.
The *Large Loan Maonitaring Cefl* af
tha Bangladesh Bank cortinued to

“CAMEL = Capital, gssatz. MenegeTert, Earmings and Ligudi



provice aovises 1o the commencial
banks 0 12king necessary aracaullons
whila sapclioning [arge loans, Tha
"Coredil Information Buread' continuad
0 supply impotant datzsinfornation
on defautted loans ta banks and otber
Heansial  inslilulions as par helr
reqquiramant. In order 1o slrangthan
bank supervision, & higk-pavered
'"Supervision Committee' has baen
formmed in the Bangladesh Bank which
meats evasy montt o discuss on-
PalaTly fa RETETT-1

Commercial Banking
Restructuring Project
ICBRP}

Im order fo overcame the orevailing
arablems in e banking seclor and e
aring  dyramism in manctary
management, & sccond phase of
refamm programme under the name
'Commersidl SBanking Restructuring
Project (CBRP) wias pul In place In
May, 1997, The main objectives of the
project were (1] 1o creae a legal
arvirarman 1o

4)

congaenial laan
FOCOVEry: [(2) e strengthen 1he effarts
o make nationalised banks more
efiigient; (3] o sirengthen Turher the
suparvision and regulation capacity of
the Bangladesh Bank: (4] to
resiructure capital base of the private
banks; and {5 to train the bank
officials. A number of slaps hava
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alreacly beern fzken to achigve the
abowve ohbaotives,

Monetary/Credit Folicy and

Banking Support Measures

3.24 The Monctary ang credit polizies of
e country were Quided 1o accalerata tho
pace of sconomic acliviliss during 1928-
24, e
Eanglacesh Bank to this end were as

Important  sleps laken by

Urger
1] The sysiem of paving interest ar
LA margon deoosil was wilhdrawe
during the year under repart. it may
be mentionzd that previously banks
WEre raquired 1o pay interast on LG

L
appficAable to savings deposits.

margin  deposit  al rethes

21 Any ‘aan or aovanses classifisn as
sub-standard. coubiful or bad as
per e norms of loan classilication
introduced by the Bargladssn Bank
wauld be treated as overdue as per
goction Sc) of e Bank Compary
Act, 1231 and the parschs! Instiulicns
ar any person having inferesd inoan
institution in whoae iRvour sLch Dans
or acvances Fave been pxtanczn
shall oe treated as cofauters.

31 MWew procedurgs weare niroducead Lo
determing  the Gash Reserve
Requirement (CRE) and Statutory
Ligqusdity Beserve (SLR) of the
banks. These wera delarmingd

adrlisr on the basis of tota® Habililiss



of the last working day or Thursday
Gl e Wk, A-m;:urﬂ.ﬂg Lo ihe noww
procedurs, [Ns avarage  lizblities
texcluding inter-bank liabilities] of
all the Thursdays of a particular
ronth will De reckonad 1o Gatanmineg
tha ewveryday's Gash  Reseres
Requirement (CAR) and Staicdory
Liguicdity Requirement (SLE) of the
foliawing second month.

v In o erdor te help overcome the

problems o e lood-allectad
incustrias, reogyment insfalments
for  September,  Octohar  and
Mavemaoer, 1958 ol the loans
epdandad o tharm wearg susparded
and were allowed 10 ne rapaic within
&  maximum perad of sk months
with affact from December, 1958,
horeover, directives were issued ta
sanction loans on pricrly basis 1o
those  irdusties established and
aperaled undor own finarce of the
entreprenadr, industnies  Raving
fmaxirmurn loan ol Tk 50 lakhs,
sxpor-orientad  industries znd b
Acustries Ravng good track record
al sagular Dan repayment up B Jdoly,
1598,

Far ahass-wisa apgradation o b
oan cassification and provisioning
slancand o ke inlemabonad vl
ravised and simplified procedures of
lan clessificatinn and provisioning
imtroduced

WETE alongsicsa

a7

&)

7l

stranatching of crodt discioling,

Slops wors taken o monitor the
impacl of raform massures on
improvameant  of
guility of banks during and aftar the
linancial sector reform Dragramme.

laarn  portholio

Government Treasury Bl
Auclions

a) 30-Day Government Treasury
Bill

Eight auciions of tha '30-Day

Treasury Bill" were held during

1028-99, I all 566 bics (9 & otal of
Ty, .01 200 crores wara cHared in
shese guctans of which 374 bids for
& fotal of Tw, 3,781.00 crores were
accepted, The weighted average
anaual rate of return to the buvers
rangad balwean B3 parcant and
8.5 percent. As no Auctions of {he
bill were held from Sepltember,
1898, Ihere waz no o cutstanding
balance agans! tha bilk al the enc
of  Juns, 1899% Tha '28-Day
lreasury Bl was introduced fram
Seplember, 12858 i place of the
‘A0-Cay Treasdry Bil".

by} 90-Day Government Treasury Bill

Eight aucltions of Lha 'B0-Day
Treasury Bill' were held during
1998-949. In all 32 bids for a total of
Tk, 162.00 cromes were affered in

hese auctions of which 17 hids far



a fatal of Tk 9800 crores were
accoptod, The weighted average
arinuzl rale of return to the buyvars
ranged between 8.0 percert and
9.1 perzent, As no aucions of the
bill were held (rom Septamber,
19848, thera was no culstandirg
Lalznca against tha bil al the and
1998, The "S1-Oay
Treasury Bill' was introduced from
September, 1295 in place of the
ai-Day Treasary Bill".

ot Jure.

] 180-Cay Govermment Treasury Bill

Eight auctions of the "180-Day
Treasury Bill' were hold during
1988-9% i wihich 11 bids lor a 1atal
of Tx. OO0 crores wara offarad.
A5 no bids weare acocepted, there
was no  oulstanding  balance
agana? the bill &t the anc af June,
18049, The "182-Day Treasury Bill
whas infraduced from September,
19838 in place of the "180-Day
Treasury Bill",

d) 1=¥ear Govarnment Treasury Bill

Curing 1892-29 =ight avcbons of
the "1-Yaar Treasury Bill" wers
neld, In gl 114 hids for-a total of Tk,
828 5] croras wara olfered In thesa
auctions of which 58 hids for 8 wial
af Tk, 57450 crores  wore
aocepled. The weeightod average
annual rate of relum 1o the buyers
rangad Delwean 102 parcanl and

38

10,5 percent. Tne outstanding
balance agamst the bill stood a8 Tk,
A7A.50 crores al tha anc o Juns,
1959, The "364-Cay Treasury Bill'
was infroduced from Septermber,
1998 In place. of the '“1-Year
Traasury il

] 28-Day Government Treasury Bill

Froy two auctors of the "28-Day
Treasury Bill" were held during
1938-29. In all 1,549 bics lor a 1otal
af Tk 22807.80 crores ware
affarad in thess auctions of which
B56 hirds for a total of Th 1725510
crores  wWere  accopted. The
wiaghlad avaraga annual rae o
fhe  buyars

return to ranced

neftwear ¥.5 pemert anc 2.6
percent, The ouisianding bafance
adalnst the bl stood al Tk
1.762.450 crores at the end of June,

15995,

1) 91-Day Government Treasury Bl

Farty twe auctions of the "9¢-Day
Treasury Bill" weara heald during
1892-59_ |In all 243 bins for a8 fotal o
Tk, 1.32%.15 crores wers offersd in
these zuctons of which 107 bids for
2 [olal of T« B20.35 croras ward
accepted. The weighted average
annual rate of refum ta the buycrs
rangod botwoen 8.4 percent and
21 percent.  The oulstanding
balance aganst lhe ol sloed al



Ta. 12500 prargs at the end ol
Jung, 1299,

@) 182-Day Government Treasury Elll
Fory twa auctions ol tha "182-Day
Traasury Bill" ware hald during
1928-29. In all 162 bids for & otal oi
Th. 78280 crores were offeran 0
these auntions of whick 72 hids for
a tatal of Ta 371.50 croves wers
accapted. Tho weignted averaga
annuzl rale of return Lo tha buvers
ranged berveen 59 parcent and
44 oorcont. The  cutstanding
baianoe agans: e bill stood al
Th. 371.00 proras &t bhe ene ol
Jume, T5E9,

h) 364=-Day Govarnmenl Treasury Bill
Farly o auclions ol e "364-Day
Treasuny Bill* wera held cuaring 1958-
99. In all G073 bids for @ tetal of
s, 39605 crores ware oilansd n
thase auctions of which 197 bids fora
tedesl of Tk, 1,204.30 crores wers
accepted. The weighted averzne
annual wate of resurn 1o te Givers
rnr‘gcd Lobdecar B3 pescant ard 1008
aergenl. The ouls=landing oaance
agzinst the bill soon at T, 720430
coares at tac end af Junec, 15249

i} 2-Year Government Treasury Bill
Forty two auctions of the "2-Yoar
Treazury Sl were held cunng
189E-99 [0 all G02 beds tor a tolal of
Mk, 3,831,489 croras were offerad e
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thase zuclions ob which 774 bids o
a tnmal of Ta, BA0.26 croras warg
aooepted, The weightad  averzgs
annual rate aof relur 1o the Couiycrs
rangel belwesn 9.5 percent and
12.1 pernent. The ouistanding
balzmoe against the hill stood a1
Tk, 830.26 crores at the end of
June, 1959

il 5-¥ear Government Treasury Bill
Fory 1wo aucliions of the "b-Year
freasdry BillY werz keld during
1862-09, n all 32 bids tor & lolal o
Th. 141.95 crores weare offersd in
these auctions. As ro Dids  weare
accoptac, thare was no outstancing
balanes againsl e Wil at tha and
of Juna, 1990,

Expanzion of the
System/Bank Branches

Banking

525 The Barnk of Novs Sootia,
forsign bank
ocpcratar curing the year uncer repart. At
the same tima, Saciety General (e hank)

a new

commenced  banking

closed s operation ir Bangadesh aro s
ielel assels ard lablites wers akaen over
Ly the Bank of Mova Scotia, Urder the
pregramme of the bank branch cxpansico,
the scheduled lbanks oponed 33 new
brarches and <losed ¥ branches in
Bangladash during 1928-05. As a rasalt,
toial bank branches increascocd by 31 w0
5,983 as on June 30, 1999 from 5,252 in
the previnus year. The number of branches



of  Mationalized Commorcial  Barks
declined oy 1 fromn 3877 in the preseding
v Lo 387160 during Lhe wesr urcar rapesl.
The branches of Frivate Sommencizl
Banks incrazsed by 27 tn 1,160 during he
yvear [ram 1.133 in ke pracadicg vear.
Tha brarches ol the Specialisod Banks
increased by 2 fe 1,175 during the wear
uncdes report from 1,173 in the preneding
yvaar woila branchas of e forsign banks
ircroased by 3 te 32 dunng the year from

end of June, 1998 from 3,622 (B0.9% of
the totall at the end of June. 1098,
Srarchas ol the Langladoeshi Saramersial
mErks
Jnchargesd al 10 during e yeas uader
rgpodl. During 15898-32, the aumber of
nationzlized/Government-gwned banks
rernained unchanged &t 8. The number of

operating akroad  remainsd

private banks increassd by 2 1o 18 duiing
he oyear wnder reporl. The aumber of
forcian banks remained uachangen &0 1.3,

29 in the preneding year Total numher nf Ciata raiating tao expansion ol bank
bark brarches in rural areas decreased  brarches ara Jivaen in Talbhc-311.
by 2 10 3520 (80.6% of the otal) at the
TABLE-3.11
EXPANSIGON OF BANK BRAMCHES
b of Srarching
Sartizidnes
1597-03 192598 G 1058

1 2 3 A=A
habzelired Banss AR IR B 1
Frabe Commsrsial danks b I 127
Spazializad Barks i 1,173 =
Farzizn Barks i A 3
Total: 5852 5BE3 +31
MNon-Bank Financial Inslilulions finarcing  ndustry, trace and Fousing

226 Aclivilies Sinancing ol businass ol
lhg mon-bank financial institutions aqre
ronduoied under tae Finangial [nstint ors
Aot and Rogalstions. Activitios of she non-
Larck linancal instiioticns in respscl of

seclor ele, ol ke ccantny @xdandoc
remarkaoly in recsni years, Till 1998-09, a
tosal numaer of
Irattutie s were ghven licences of whica 2

wers § ver during [ba vear urear repodl, O

19 non-hank financial
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theze, & Institctions are whally under
privale domeslc cwnarship.
Guvarnment ownership and 12 under joint

1 undear

venture of lopal and foregn canership,
Paid up capital and reserve fund of the
lizensed non-bank financial institutions
amounted 1o Tk, 56584 croras. Wih a
Vieww Lo ragu ating activibas of ke mon-
kark fnancial instittions in the light of the
Fimancizal Institufions Acs, 1993, it has
becn mace colgatony from May 12, 1357
lor all non-bark dinancial irsllotions Lo
rmiainlair 2.5 parcant of keir Wolal dabilitas
as cash reserve. But from May 5. 19580
revised instruction was issued to them for
maintairing cash reserve a2t the rale ol 2.5
paresnt  against thar derm depasits
received from individuals and instfutions
and their loansborowings repayable
within a fixed tira irstoao of 2.5 percent o
lheir tolal lizblilies. Subsacusnlly, from
January 24, 1899 this 2.5 percent cash
reserve was made obligatory for &l non-
bank financial institutons in respect of
eir tolal lerm deposils racelved from
irdividuals and insiitutions other than
barks and their  loansberrowings
repayasle within a fixed time, Besldes, it
has been made  obligatory to maintain
liquid assels equivalent to 10.0 parcant o
their tatal liakilites (except paid-up capatsal
and resorves, borrowings  from the
Bargladesh Bank, call-loan, credi balanca
shown in tha profit & loss acsouni) from
June 17, 1998 Moreover, amangement
has boen made for regular menitering of
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mantanance ol cash ragerss and ligud
assels of thase inslifcbors. The mirimum
paid-up eanital of the non-hank financial
ingtiftors has hesn raised from Taka 5.0
crores to. Tk, 1000 ¢rores, Amouni of
financing aof the  liconsed non-bank
nancial Ingtilutlons I vanows seclors
slond &t Th 1,014.72 prorss up toJune 30,
1995, With a wiew w0 assizting the financial
matitutians in mabkilizing wid and long tesm
resCUicas, he World BankdDA hava
recenlly decidad aidd
amouniing te WS § 4689 milion o a
proposed titled
Instituticns Development Project, As Der
agraed minules signed bebseen 1he
Gvarnment of Banglacash and the World
Bank, & facily titled 'Credit Bridge and
Standby Facilties' [CEBEF) has been setup
by tne Bangladesh Bank under the policy
af the prajgel Wil Lha proposead aredil
fline of the Warld Bank/IDA, assistanca will
be given fo the financial institutions to
mobilize mid and long ferm  resaunces
dnder Lthis prajact.

lo sanclion an

projact Financial

Group-wise Comparalive Posilion
of Banks

327 The share of naticnalized
commertial banks in fotal deposits of
barks decreased slighlly to 57.5 percant af
ibe end of Jura, 1599 a5 compared o 5.2
parcent at the end of the previous vear
The share of private commercial banks
increasad to 22,0 percent as comparnsd to



284 parcent of the provicus year, Share of
e forsign banks increased o 7.5 parcant
:'|=.Jrir‘|E the year undear TN a5 COMmpErec
ta 7.0 porcent in the preceding vear. On the
atner hard, the share of the specialisad
barks incregsaed o 5.4 poroent s compared
Lo 5.8 parcand of lha pravious yaar. The sharg
of the nationalizea commetcial banks in oal
pary credil decrezsed (o 5003 parcant gt tha
end of the vear under meport drom 51,5
aarcant af tha previows year. The shars of

arivate commercial banks ingreased o
27.3 percanl from 26,2 parcent ol the
nrevigus year, The shars of forsign banks
fa total bank crodic decroascd w0 B4
aercant from 6.2 percanl of the pravigus
vear, The share of specialsed
mcragased 0 164 parcant a5 campasad [
16,2 porcent of the previous vear, Groun-wise
cormgaraliva posilion of deposils and cradil o
thi aan<s ar the end of 1958 and 1995 ara
showr in Table-2.12.

narks

TABLE-3.12
PERCENTAGE SHARES OF THE GADUP-WISE BANKS IN TOTAL
BANK DEPOSITS AND BANK CREDIT

Percenlape shaie of Bank
Deprats (seciding intsr-hans &

Percenlsge shars of Benk
Ceradit [axzlidng

Group-wize Barks Gavt dupasis; irflzr-draik ard farsige bifsl
June S 10ER | e En, 1EE | June 30 1R | dara 3 taEg
1 . 3 4 &
1. Matioraleed
Gomrierclal Sanke 5814 o7.od 51.45 S028
¥ Privass Hanks ZT.ES =4.01 &3.13 arar
% Froeegr Bank: Tha T L4 [
4. Spedde zed Daiks B0 4.5 1817 1220
Total: 100,00 10000 104,00 10000
A.28. Total depasits of the Government Secior with banks are showen in Tahle 313
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TABLE-3.13
GOVERNMENT SECTOR DEPOSITS WITH BANKS (Taka in Crores)
Prrnonbige Peroeilag:
Slare of Shere ol
(=T ET ) Tima ) ; i
Farios [zamana Depogie n | MM [ Degosmsin lata| Anrual
Drpinsis Tatz! Dpposit: Lapnsis Testal Innnsis Poroeritag:
Daposils change in Tetal
Deposits
1 # d a 5 g T
June 20, 18297 1,144.80 32T 2,554 .50 3729 348000 =3B
June 30, 1298 1,287.70 F.86 2,634.50 3814 LATZED +18.28
June 30, 1282 1.424.50 2312 J43v.a0 FL.AG 2,851.50 +17.25

Inspaclion of Banks

3.29  The Bangladesh Bank carried out a
comarehensive  inspaction of 1102
Lranches ol 31 scheddlad barks durng
1988-92 under its rouling prograsnrme o
irspecticn, A total number of 149 specal
inzpecticn including special inspaction in

respecl of 528 complainis rocclved from
ditfgrarl sources including pubdic sources

was caried out during the yasr undsr

repet, In addition, activities relating ta

manitering and implementatian

on ihe

sasis of the iaspection repors were oso
cantinued curing the vear undear raporl.
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CHAPTER |V

CAPITAL MARKET AND INDUSTRIAL FINANCE

4.1 Canital marksi:, &n imparant
ingredien: of the fnancial system; plavs a
sigrificent rele in the econary of the
CaLntry, Tho twa  stock ERCIEN GES,
Deave aprmeant Finarcizl inslitufions (OFs),
barks ane ather financia’ insttutions of the
courtsy continued financing  the ncdustria
and athe prodoclive aclviliss during
199E-98 lige by previcus years, Howewer,
A bearsh trend pontineed in the capital
market dusing the year under repan due o
lack of confdence of investors, liguidty
crisiz, dearth of ‘nslifulional Investors,
irgetivity  of  foreign investors and
introduction of varinus savings schemes at

an atractive rate of interest ote,

£2  Inoorder to gear up the activities of
stock exchanges of the country, the
alowng notaole measures wers Laken
during 1908-9% .

il Inracuction of autarmaled tradirg
systam o Dhaka Sleck Exchangs
following automation of the CThitagong
diock Exchange;

(il Provison for azocapence o
investes 0 primary and
zecondary markel sharss bul nol 1axed
adflias wilboul asking any question

noome

subrjecl fo paymant af [ax al the rale of
7.0 peroent:

(il Exemptar of tax or innome
froem musual furds sooruing too the
issUing comparics;

(vl Fixation of income tax &t 35
porcent instead ol 40 porcont in
respecl ol publicly lradec banks,
insuranne pompaniss and financizl
inatitions;

(] Conbirualion of cradil fawilily fram

scheduled bkanks &gains:  shares!
dehentures by the acheduled hanks at
&0 porcort of the average market value
af ha sharessdeosniures curng ha

araneding six months;

[wit  Enzcirmenl ot
Act 1953 by the Jatva Sangsad for
prescration of shares coatrally, in ancor
1o stap largary ol shares and 1o ensune

dynarmierm and  lrapsparsney in shans

Diapos tary

ransactiors and subsequently, ackopicn
of the decision for esfablishment of a
cos
Bargladesk Depcaiiory Gompsny L.
uncior tis At

rreadern carmpany rarmed

il Deecizion to introduce [nvestars'
Protection Fund to profect inferest of
imvosiors;



i) Farmmudation of the Bight Issue
Fules, 1898 to ensura fairmeas of right
issua by lslad companies;

fx) Formulation of Public lssue
Rulzs, 1998 in order o enhance
Lranspararcy in prirmary shara issue,;

(=] Formulztion of Margin Aubes,
1884 for ensuring proper oss z2nd

Managemant ol Dans govan Lo clients
2y mamoers of stock axchanoe.

Dhaka Stock Exchangeo

4.3 & wotal of & new companias and 7
depentune warg anlisied Wik e Dhaka
Stock Excharge (DSE) for transacticns
wihile one debsrnture attained maturty
cdurlmg 1958-09. Az a resull, ke lodal
rumber of companies and securitics
enlisted with the Dhaka Stock Exchange

increased from 204 and 224 in 1997-98 1o
210 and 230 respectively in 1958825, Tha
oulstanding value of lolal sseaed capilzl
and cabanlures of hess companias slood
at Tk, 2,B68.40 crores as on Jung 30,
19949, O the 230 s=2curities listed with tha
DIS8E, issuad capilal of 210 companias, 1°
cebentures and 9 mutual funds sioad &t
Th. 2, 70899 crores, Th 13697 crones and
Th., 2280 crores respeclively.  Maral
cagitalisatan of the enlisled securios as on
June A0, 158989 steod ar Th 5074584
nrores which was 185 percen: [mwer
lha Th. 8,226.44 crorgs as on Jung 30,
1898, All share price index at the 0SE
cecreased by 19.2 percent 0 546.75 &t
the end of Juna, 1298 from 47647 ol
chd-Juna, 1898, A bret statement af the
activities of the Dhaks Stock Exchange
is shown in Tanle-4.1.

TABLE-4.1
A BRIEF STATEMENT OF ACTIVITIES OF THE DHAKA STOCK EXCHANGE [(OSE)

fear Mumbier af L skod Issiedd Capilal harant Al Eharg
1End-Jumal Sezutties {including | e Debontune Dapitslisation Hn
flub. 2l —und and [T, I Eroras) (1 I Crares) s
Labnanmu ra)

i 2 i 5
{acs-4ay 214 283074 R 1.111.55
195798 224 283265 0.226.44 GTE.47
1998-90 230 2.858.40 n,074.84 4B TS




4.4 Atfotal of 13.312.46 lakh shares and
dabentures worlh T, 5,18%.38 croras
wieg lransaclad on the faor of 1he Ohaka
Sick Exchange during 13923-50 which
wh3 311.5 pement  hgher in tenmms of
value and 1,252 4 percent higher ir terms
of numaer as comparad o those of the
preceding  vear. Sharas of B
companias [[FOs) and 1 debeniure wara
finatad during the year uncer report and
their tefal issucd capital was T, SL.62
ercres, O of tis issued capital, Tk, 43.55
crores weore loalad 1o the pablic against
which subsoriplions oferad amourtad Lo

naw

Tk. 7047 grores, indicating an Quwer-
subscription of Tk.25.591 crorcs, The otsl
valde of shares issued by Lha 10 naw
cornpaniss during 1E97-98 was Th 105.40

Croras.

Chittagong Stock Exchange

4.5 Tha number of listed securitas at tha
Chittagong Stock Exchange [CSE)-tha
SOCea stack oXchancs of the county —at
ha enc ol June, 1995 increazad 1o 152 as
campa-ad o 742 al tha g ol Jurc, 1958,
The all shara price indax and makel
capitalisation of the nompanies at the
Chittagong Stack Exchange decressed by
241 parcent o 22385 and by 18.3
parcent fo Tk, 4 083,78 croras raspaciively
al he end of Juns, 1898 a5 comparad 10
thase &t the end of Juns, 1898, Shars
sranaactions at the Chittagang Stock
Exchange increased by 61.7 percent 1o
Tk, *.381.84 craras during 199859 as
compared to e prepeding yvear. A brigd
statement  of the
Chittagong Stock Exchange iz shawn in
labia-4.2.

activities af the

TABLE-4.2
A BRIEF STATEMENT OF ACTIVITIES OF
THE CHITTAGOMG STOCK EXCHANGE {CSE)

Yoar Mumbzar of Listad lzsuad Capital Marked All Shara
TEnc-June) Securiliss (Including | and Cebariure Capitalisaticn Price
belutuial Fured ared {Tk. in Grores) [Tk, in Grores) Fredes
Dehonture)
¢ 4 o
1006-57 131 211913 i | A75.65
i997-58 144 2,3238.83 4,998.33 28472
1993-53 154 2,451,593 40831.78 223460




HNon-Resldent Portfolio Investment

4.8 Towal investmanls in  sharass
ciebentures by non-residents rough he
slock axchangas during 1928-09 =loed al
Th. 256 crores as caompared o Tk 3160
prores darng 19897-38. Dunng the year
uncer report, repatration of sale prococds
of shares by ron<resdents tolallac
Te. 4571 ¢rores, leaving 4 balance of
Th. 1£70 grores a5 on June 3. 1999,
During  1997-98, total amount  of
repaltiation of sale prococcs and the
baance after repatration bad stocc al
Th. BO13 croras and Tk G040 croras
respectvely 25 on Joene 30, 19880 18 may
ne mentioned that {0l amount of
repatriation of zale procecds Dy non-
‘gardenls e e Laairning capnii, 15592,
dp o Juna 30, 1989 sfood &t Tk, 1,170,249
crurgs dgainst a iotal principal investment
of Tk, B16.592 crores,

Commercial Banks' Fimnancing

47 The scneduled banks' jinancing in
approved  secunties/debentures i the
country's capital marksel decreased by
Th. 1915 cromes or 1.0 perment fn Tk 1,100,533
cres /A5 onJurs 3, 1280 imen Tk, 1,111,488
rrores a1 the end of the preceding year
Scheduled  banks' advances  againsl
shigras and secuUritias linzluding
Government and other frusies securtes)
oecreased o Tw, 516.01 crares an and-
March, 1592 from Tk B8C.24 crores al

gric-Marnch. 1985

a7

Invesimenl Corporation
of Bangladesh {{CEB)

4.8
Bangladesh (ICB) purchased and soid
it cortlcates amoauniing 10 [k 45 8
crosaa anc Tk, 6571 orores renepivaly

The Inwvestmen: Corporatinn of

clurirg 1988-99. Mel curmulative sals of wnil
carificalas by tha ICE sioad al Tk, 578,68
crores as on June 30, 19399 The
cumulatve number of investment aczounis
inet) stood at 54,573 a5 an June 30, 1920,
Durng 1 998-99 deposits of T 7681 crargs
wiare taken under inwestment Aceounis
and loans of The 1057 crores
S proveo and the tolal amoant of
inwestment stood at The 1773 crores. The
CE accourted for Tk, 152,23 crores or 2.8
peraent the
transaclicns ol 1k 5,189 38 crores al
the DEE during 1598-59.

werg

of tetal  securibiss

49 Tho ICE made firancial commtnents
far a tolal of Ta. 20238 crores during 19%98-
B9, of which Tk, 13.3% crores wardg oo
Uﬂ-ﬂéh‘.‘ﬂ[lﬁg oublc  Issuas ol snares
against & projocts fincluding one addtional
prajentl, Ty, 050 crore for ynderwnting of
Calanlins seos acainsl © proee. T 1.00
crore lor cinest purchase of shares agsinst
2 projects, Th. 3.%0 crores tor direct
invastment in deheniure anainst 2 projests
ard Tk 7.00 croras for lroslaeshio o
debenture issue against 2 projecis. The
IZE hac macke financial commitment for a
totai of Tk, 5029 crores during 199798,



Tatat irvesimaints of the 105 stood al Th
E.07 urores against £ projecis nurng 1598-
24, The cumulative invasiranl of e 103
stoocl &t The 17358 crores at the cnd af
Jung, 1998, Tofzl cumilative outstancing
loan of e [0E stoad at Tk, 47284 orores
at the cnd of Jure, 1988, Racovery of loan
by ihe ICE stooc &t Tk 4,77 crares curing
the vaar under renort a3 comparsd te Th

488 cromes In he preacadicg yaar.,

Bangladesh Shilpa Bank [(BESB)

.13 The Banoladesk Shilpa Bank (B2R)
azn of Tw, 0006 crons
n lecal cdarrency (o

sancticned & total
during 1595-99

approvad projecls A wolal lean of T 5006
Grores wara sanctionad for the approve
projects  in the preceding year, The BSR
dizbursed working capital and cither locans
20 T 17934 crores dunng 1998.29, e
artire amounl of which was in looss
currgnoy. Loans disbursed during the
nreneding year had steod at Tk 10487

Crores {in local currancy.

4,11 The BSB recoverad a loal loa ol
Tk, 99.78 crares durng T9SE-9%  as
comparcd o Tk BEED croras i ke

preceding year. The cunstanding amourt of
&rm lgans insludng overdue loans oF T
4217 crerss (axsluding provisions tor oad
anc vouliul loans end inteeest sRREnEe) o 1N
ESE slood at Tk 97040 oroves 35 on Jupc 30,
1228 as oompansd o Th 93203 crores

4

imclucing cvordas ozns of Th 1590040
craras (easluding orovisiors tor oad and
coabii! zars, and inlarast suspensa) &

o Jdune 34, 19598,

Bangladesh Shilpa Rin Sangstha
(BERES)

4,12 The Bangladesh Shilag  Rin
Fargsha (BERZ) approved leans of Tk
11.34 prajacts (inclucng

additiopnal sanecticn in an sxisting prajsEct

crores lar 6

and approved brdgs firancinrg Dan in &
Erojoct) during 1988-9% as compased o
Tl 26,75 crorss agains! 10 arajecls in L
preced g yadrn Loans disoursed by e
BEAS dacreased by Tk,
Tk 21al cmres curing '5495-99 as
sorpaned o Tk 23,06 crores in 1957 -5,
Ly ke B5RS during
19558-99 decreasen 1o T, 2615 crores as
comparce to Tk 3027 crores in ke
praceding year, represanting 59.4 parcant

.56 orores to

Feocovery ol loans

af the target for recpeany during the year
under cepodt, The BSAS paid Tk 1.98
Crores o tax 0 e Govaermmant during the
waal uncer reporl as comparad o Th. 1.97
Ciifas n 1997-08,
4.13
oxtonden by the BSES Increasad by
Th. 8267 crores Lo 1K 1,780.90 croms as
Condunie 30, 15568 &5 compansd Lo Th. 1, G7H.23

crores A5 an June 30, 1955

The autstznding amount of 10ans



Bank Industries and
Commerce Banglaedesh Limited

(BASIC)

4,14 During 1288-99, the Bank of Small
[mclustres and Commerce Bangladasn
Limilad (BASIE] sanclioned
ampunting  to Tk, 1,458,773 crores
{including import and expert loans) which
was higher by Tk 28710 croms or 24.5
percent as compared o lhe sancion of
k. 117183 orores in 1897-8B. Loans
disbursed by fhe BASIC stood at The
1,443.08 crares which was Tk, 289,81
crores or 227 percent higher thar Tk
1,1683.22 croras disbursad in lha praviows
year. Tatal renovary af term loans declined
margirally by Th. 0,05 crore fo Th, 11,71
crores a5 compared 1 Te 11.77 creres n
the preceding wear. The amount ol
cutstanding loans disbursad by Ihe BASIC
stood at Tk, 322.%3 crores a5 on Jure 30,
1999 which was higher by Tk, §7.51 crores
ar 264 percent as compared to the
autstanding amount of Te. 255,42 craras in
pracading wvear, Of the 105l
autstanding leans, small and cottage
industrics sector accountad for Tk, 119,88
clores of 371 percenl, mediuam ccals
ndusiries seclor accourdsn for Tk, 2318
crores or 28.9 nercent, commergial sector
accounted for Tk, 108.00 crores or 328
percent and lha olhar saclors accounted
for T 3.90 croras ar 1.2 parcant during
1893-889. The amount of loans dishursed o
emall and coftage industries secior,
medium  scale Industries  seclor.

aof Small

lnans

1na
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commearzial aectar and the cther sectors
had sweod at Tk, 9390 crores or 36,8
percent, Tk 60070 crornes or 23,8 percant,
[k, 9132 crodes or 357 oercenl and T
Q.00 grores ar 3.7 peroent respectivaly
the preceding wear. The amount o
overdue loans of the BASIC stood at Tk
2019 crores as on Jume 30, 1999 a5
camparad e Tk 17.5° crores in Ltha
precadding year

Bangladesh Small and Coitage
Industries Corporation (BSCIC)

15 Tolzlarmount af faans disbursad and
racoverad In tha small and collagea
industrics sector by the Bangladesh Seall
and  Cottage  Industries Corparation
(BSCIE) durirg 1988-9% against 4 carranl
projects stood &F Tk, 16.26 crores and
Tk. 1£.70 crores respactively as comparad
lo Tk. 18.64 crorss  and Th, 1579 crores
respectvaly In the preceding wear, The
amount of overdue loans under the ahove
4 projests increased by Th, 1.97 crones ar
433 parcen! lo Tk, B.52 croras as or Jure
30, 1999 as compared o Tk, 4.585 croras in
the preceding vear.

Industrial Loans Disbursad by
Scheduled Banks and Odher
Financlal Inzsthutions four

Development of the Industrial Sector

416 With a view 1o making tha country's
exorory self reliznt and dyrarmic. banks
and other firancial inglifutors confinued
their policy of invesiment in the indusirial



sactos. The amaouni of indusirizae erm loans
disbursed by these instilctions dorng
1995-99 stonpd st Tk, 133010 orores
whoh was Tk, 209,78 cromes or 187
acroenl higher as compared o Th,
112034 croras duriny e precading
vaar. Disbursarman! of working capiizl
Inans aiond at Tk, 7,205.49 crores during
1998-99 which was 19.9 pergent higher
than Tk. 6,551.07 crores dizbursed during
N precading wear. The amount of
autsiznding
25484 78 prores A3 on Juna 30, 1909 as
caompared e T 21,760.67 crores at the

indusirial loans slood al Ty,

ard af e pracading  yaar.

Industrial Finance by Foreign
Banks
417 Ir ordes o nAauca miore

participation of forzign banks in incusiral
fnanca, @ now aragramma of providing
refimance faciily againsl indosieal lemm
loans extendesd by them was infroduced
with affect  from Oetober 27, 1957, Re-
lnanca lacility amcunting o Tk 2357
CIOrEs warg provicad againsl applications
subrmilied by Lharm g 1o Juna 20, 1380, ol
whizh re-inance proviced during 1988-9%
amaunied to Tk, 11.12 crores, The amournt
af lerm lcars disbursed by Ihe largign
hanks in the industrial sector during 1288
99 stood at Th. 269.28 crores which was

higher by Tk, 30,35 crores or 12.8 percent

a0

as compared o Tk, #3873 crores in tha
preceding year

Projecls Under Supervision of
the Indusirial CGredil Depart-

ment

4,18 The Bangladesh Bank coniinuad Lo

SUpervise, in addition 1o i3 own

QFOFammes, fimancing
mplemeniation programmes oF vanous

and

small ard collaga, large and moecivm-
acRie Indasttial proecls undar larggn
crocits/grants during 1998-G9, A hrief
revay ol Lhe major pregrammes s given

helow:

{A&) Small And Cottage Indus-
triez Projects: ADB Loan
Mo, 1070-BAN{SF)

With a wiew o develping & fund for

o small amd cotlago

industries  =sesctor,  Credit Agraarmenl

Mo 1070-BAMN (SF) for SDR 20,968 millicn

[Tk, 11600 crornes) was signed betwocn

the Governmen! of Bangladesh and he

granting  loans

Azian Devalopment Bark on Januarey 25,
1581, The programme  Secare cooralive
from October 5§ 19%1 and cloged ils
disbursemant programme on Dclobar B,
1945, Under the achema, 5 financing
privase banks viz,, Arab-Bangladesh Bank
Lid.. Bank of Small Industries and
Cormmerce Banglacesh Lid., IFIC Bank



Lel, Matonal Bank Lt and Unicd
Commercial Bank L disoursed an
amount of Tk, 2533 cromes in favoar of
183 projects in the small and cottage
industries sector up w0 Dclober &, 1936,
Up te June 30, 1992 4 lotal ol Tk, 37.44
CrLies was racovarsd a5 prncipal and
intaras! againsl these project loans, The
amount of nutstanding loans (principal)
stond at Tk, 82,64 crores as on June 30,
19393 which was lower by Tk, .42 crores
as camparad 1o the evel a vaar ago.

(B} Industrial Credit Project in
the Private Sector: IDA

Credlt No. 2340-BD

A5 per agreement slgnaed  Datwaan
Bangladesh Govarnment and the (D& un
April 27, 1892 far zeffing up industry in
the orivale scclor, disbursement  af
Izans had begun from March 22 1993
30,1957
Linder ithe programme, & total amaunt of
Tk. 103.57 crores in favour of 61 sub-
projects was disbursed through fhe 4
participating nstitulions vz IFIG Bank
Lid.. IPDZ of Bangladash, |IDLC and
ULC, Recovery of losnz under the
schome started on January 1. 1998 and
an amount of Tk 4.33
reciverad up to Juna 30,1599 from thres

and encer on  Seplamasar

Crorgs was

enlerprises axcluding IPDC,
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Semi-intensive Shrimp Cul-
tivation Credil Programme

(<)

Bangladesh Bank has beon cncouraging
finzncial institufions incleding barks Lo
extenc credit to this seotor and has baen
monitgring  their orecit disbursement
gragrammes with a view to making she
somi-iniensive shrimp cultivation
OF YT EMITE succass  and  theraby
incrassing  axporl Tha 7
commarzial banks participating in tha
credt arogramme, wirs Sonzli, Jansta,
Acrani, Rupali, BASIC, BSB anc AB Gank
and SABINCD -
nstitution, sanctionsd Th. 050 crore as
cradit dunng 1285-99 against which no
cradit was disburaed, The amount of loans
disburzed in Shis soclor during 1997-98
bad sood al Tk Q.04 crora. Under (s
programme, a fotal of Tk, 145.685 crores
was sancticncd againet which. an amount
al Tk, BB.Gd crores siarg disburssd up o
June, 95

H |

HETTMGE.

2 nan-bark finanacial

(D} Industrial Project Financed

by the Bangladeszh Bank
With-a view to supparting the programsme
of cstablishing new small and cottago
industries In tha privale seclor and  bor
halancing, mademisalion, rehabilitation
and expanzion of the oxisting Industries,
the Bangladesh Bank establizned a fong
tarr lund of Tk 256.00 croras in 1092,
Accarding te a cimular isswesd on Februany

24, 1282, the maximum peried . for



repaymanl of loans under ihe schama is
10 years while the rate of interast to be
chargec may otner oo the fxec Badk Fata
prevaling al e drme of recaiving tha loans
ar g varizb'e Bank Rala. A folal of Th
241.00 croras bas s far been drawn from
tha Funmd by 13 banks ion dishursement /e
cradit in favour of 525 projects, The concemed
banks repaid an amaourt of Th 150 .00 orores o
the Banglacesh Bank up o Juna 30, 1599, 46
arounl ol Th 4400
ouratanming with 3 banks, which wil be cue far
recovesattor June 30, 1935

Grares  ramansd

(E}) Credit Guaranles Schame
For Investors
Secale Industries

in Small

In arder 1o allow guaranies facility uneer
tha Credit Guarsrtee  Scheme, the
Government inftially exendec a lund ol
Thk. 3843 crores to tha Bangadesh Bank,
Linder this Schame, & fowmml of 187 sub-
projecis grein operstion against which  the
amout of loans covercd by guarantas wears
Th 28 52 crorss. Accaping of new proposals
undar the schame has bean postponed as
par cexsicr of A maeting heln on Augus: 18,
18998 ir the Mnisiny of Finance.

(F} Sall-Employment Small
Enterprise Credit Scheme
For Voluntarily Retlred
Dfficers! Emplovees

Zeven scheduted banks ertored into

paricipating  contracts with  1he

Bangladesh Bank up o June 30, 1995 io
provide credit under the scheme. Three
karks sancticned oan of Tk 5.° 6 orores
againsl 84 projsols and oisbursed Th
492 crorgs against B0 proecis up o June
A0, 199%, During this perad, banks apnlied
to the Bangladesh Bank for refinance of
Tk, 4.82 crores against loans of 80
projects. The Banglagesh Sank made
retinanca of Tk, 3689 crorgs againsl Bo
prajects uo to June 36, 1995,

(G) Credil Scheme for Salt
Growars and Owners of
Salt Mills

As in the orovious voars, & circular with
anecig direcfives from the Bangladesh
Bank was issued 1o banks during the year
under report for encouraging supply o
crodit to the zall seclor with 2 view 1o
maintaining normealey in production, stock
and aupply of salt a3 an assential
cammadily. Somall Bark., Janala Bank,
Agranl Bank, Bupall Bank Ltd. Fubai
bark Ltd. and Banglacesh Hrizhi Bank
extand lnans to genuine growers in the salt
grovwing areas and o salt mill ownars on
"bankar-cuslamer  relationskin”.  The
amount of loans clsbursea i this sector
gtood at Tk, 12.79 crores dunng 19%8-0%
as comparad to Tk, 17.58 croras

prRCEDING Year,

in lhe



CHAPTER V

AGRICULTURE AND RURAL FINANCE

Annual Agricultural Credit

Frogramme

a1 A5 nthe previous years, tha indiczlive
Annual Aqrcultural Cradit Peogramme far
1998-89 was formulated with the objertive
af ensuring increascd flow of institutonsl
croclit for finansing  procuciivie activilias in
the agricuilure saclor and reral arsos,
attaining
alleviating Doverty through mplementation
of Micre Creclt Paegramme. Fnancizl

aalf-suffiniency in fnod and

instilulions  continuad o implamanl i
own dgricuitural credit programmes duricg
the year under renort alongwith
cominuation of the stens taken in tha
proceding year to o provide loans  for
irrpraving the secio-esonomic conditicn &
the rural peaple by establiskirg linkage
witn the WNGOs and Sedf-Helo Grouwps,
Barks and firnancial institutions underoak
a crecit disbursement programime of  Tx,
2.957.00 croras during 1998-93, In view of
Lha sevara selback in agricuilural 2nd raral
activities of three-fourth areas of ths
courtry and  the loss sufforcd by 2l tha
Farmerss cue o devastalng Heod of Ltha

century, & comprehensive past foad

agricullural rehabililalicn  programms was

undertaken  for & guck  fedrossal
Accnrdingly. banwsfinansial insilolions
revigad  their  crenit dighursemsant
programme higher &t Th. 327000 orores
for  providing necessary
assistance 1o tne farmers, This was
Fk: 317.50 crofes of 33.0 parcent higher
an compared to the larged of Th 2,352,050
croras o the pravious veas Allocasions for
diflarant sub-sectars unoar tic Agnoulsural
Credit Programme lor 1998-53 wara | oo
oan (other than bes) The 148834 croras
145.5%1,
irigaticn eqguipments Tk, 1010 rcrotes
vL3%E), livestock The 7525 crores (233,

rearkaling of agricuilural gocds Tk, 25743

financ:al

purckase and instlallation of

craras (17 .8%), fsheras Tk, TE.32 croras
{2.3%), povery allewiation Tk, 20081
crores (27.0%) and other agriculiursl
activities  (nchuding tea and agricultural
machinersas) Tk 35175 cromes [(10.8%)
Allocalions for above sub-zectors dunng
1997-93 were © crop Inan [nther than 28|
[, 1,027,711 crores (43,77}, purchaso and
irstalliaton of imgalion ggaipmesnts [k 1446

crores (0E%), livestook Th 22799 crores



12750} and marketing of agricultural goocs
Tk. 28467 crores (12,1%), fisheries
Tk. 12573 crores {54%), poverly
allewvialion Th, 35335 crores [15.0%%:) ano
olher agricultural actvitiss | nooding lea
and agricutural rmachinerss) Th 32017
crores [13.6%). As. against the above
credd disbursement programme a todal ol
Th. 3.005.92 vrores was disbursad during
1988-9% which was 1.8 percent of the
programmsa but higher by The 1,363.08
crores of 530 percent than Tk 1,542 82
crores cishursed during the preceding
WA,

h2 The following indicatve guidelines
whizh wese qgivan during the preceding
vear for fimely disburserent and proper
uze ol agrouliaral credil,  improsing
TECoEry [ositian, ansuring slric
adharanca Lo he asling rules of credit
disbursamant and etecive supervision
and manitoring  of overall credit
aragrammes  contifued  dunng e yaal
under raporl
[l Banks and tinangzial insiitutions
conlinuad to prapare their own Annoal
Agricultura’ Cradit Programme on the
bas= of actuzl demand e agiculiurl
crodit during the year under repors o
turthar strendthaning adagquate and
Umely  predit  disburssment  from
institutional sources with a viow 1o

incressing  production in  the
agricultural sector and for sacio-
QCANCMIC davalopment al

sl maryginal tarrmars as owell as

poar geaple of tha rarzl areas,

{dly  The lmil lor eredit up 1o 5.0
spras of land in easa of crap loan 2nd
up to 2.5 acres in case of pofatoes and
sugarcans alongwith the arangemens
for adebional credit [ar secendany crop
boyord e allecation lor the maln ¢rop
dlso conticusd ocuring the year under

rapart,

(i) In g of Ihe rmpariancs of crop
loans for ingreasing crop production,
the provision of kKecping minimum 50
porcent of the 1otal tangel of Annual
Ayricullural Cradit Frogrammes of Lhe
barks and finarsial instituions for
crop loans also eontinuen during the

YERP LR fer FEFII'_II'T.

(iv]  Kesping inwview the increase in
prices of different agrculiural inputs,
tha arrsaunt ol cradit par 2ore in case
ol cron loans was incraased and lhe
gulhorily ol the bankefinanoia
ingtitutons 1o incregse/cacreaze tne
amaurt ol leans wota 10 pescant of e
inclicative romms Dased on actuad lean
requirarneants ol ke farmens  also
continued during the vear under report,

1) In order to ancourangs ihe




bormowers 1o repay koans  in time,
provision for allowing rebate at the rate
of 2.0 parcent on the existing rate of
interast also contineed during the Year
under repart

[vil The interest raie band for
agricultural loans was kegpt unchanged
at 10%-14%. However, the linking
Iretitutions wora aulhcrisec o change
Irterasl above the upper barg for
rarcarnng mativation, disbursement
and  suprervision services 10 the

brasoweors,

[wiiy  FEfforts for encouraging banks
te  dishurse  crodit dor different
procuctive and incoma generating
aclivites lhrough eslablishing links
wilh wvarous MWNGOs ano Seli-Help
Groups continued during the year
Unoor reoort.

{wiii}  Prohibition of fresh loans to
habitual loan defauters and provision
far treating . small, margical  and
sharecropper as priorly seclor fo gat
loans ramained i fome during tha
wEar under repart.

tix) Tha provision for campulscry
use of Acriculivral Cradit Pass Books
e all lransactions o agricullural cradit
rermdined in faree during the year
urider raporl. The District, Thana and
Linion Committers wers reactivated
for  ensuring  dishursemeant  and

rocovery o loans.

25

¥ Arrangemcnt for popularisation of
crop ingurance In resoect of crop Ioans
infroclucad by the Sadharan Bima
Comporafion also continued during the
voar  under  report,  Since public
NSUrENCE inslitutions have rot vat been
aslablishad in all Thara lewvals, Banks
can acoepd crop insdrarcg polioy of
private insuranne company /A eligible
for crap hypothecstion,

txid The aulbority givan o lhe Board
of Rirectars of banks to waive nenal
interes) anc alse general infonest with
2 wigw Lo improving lbe racdvarny
ilsa
the waar under

posilion of overdua loans
continued  dunng

report,

(=il Efforis for encouraging
private banks tn
agricuitural loans have boon further
sirenalhenad durmg Lhe vear under

raapard.

involvemsant  in

(¥t The provision for ralaxing tho
prescritad lims schedule of crop-wise
credit  disbursament up o a
regacnable fime oy branoch managers
cue to regiaral weather condition?

natusal calamities alse continucd,

Aclivilias relating Lo axlension
of credit for piscicultura, livestock anc

[=iv]

estahlisnment of nursary, cotton
plantation, serculiure and income

gonerating activities also confinued



v Collateral-ree loan laciity was
introducad during Lha year under
reporl  with & wview  to providing
maximurm financizl assistance 1o the
farmers of the flood affected areas,
specialy EREre-Croppers and
margiralamall farmers under the
comprenensive post leod Agriculiural

Rehzkilitation Programms.

]
affeciet borrowe s to oontinue thair

In ocrdar lo assist the tHood

productive activities, the fazility of
extending fresn loans waz introducadd
by rescheduling their carlier loans up
ta Th. 15,000 00,

fewii}  The provision for charging
gimple Intarasl an agricuilural loans
and appicaton of compound rate of
interest an Inars not repaid within six
months after the dug tme pedod alsc

remained in force durdng the vear.

Agricultural Credit Pass Books
3.3  Agriculturai  credit  disbursing
inglitutions issued 833 lzkh new pass
Doaks 1o Whe oorrowsars duorning the ysar
under report, O these, 4.28 lakh pass
oooks were ssued oy the Bangladesh
Krizhi Banx, 0.79 lakh by the Rajskahi
rrshl Unoavan Bank and 314 [akh pass
bonoks by other paricipating Commercial
Banks [olher than Rupali Bark Ltd)and
0,12 lakh were issuco by Banglacesh
Rural Development Board (BRDB). The
umiars of Rupali Bank Ltd, engaged in

ab

operating - agelcultural credit hawve been
transferred fo BKB and RAKLURB, As a
resut, 2.2% lAxh pass books issued by
Rupali Bank Lid. have been carcoeted,
Bangladesh Samabayas Bank Limiled
(EEBL) 0d nol ssue any pags book durng
the wear under report. Singe, its
irtrocuction it 198<-53, a towml of 108,63
lakn pass books wers issuoed op to June
A0, 1982, OF Lheses, 3027 lakh agrnoultur
crodit pass beooks were ssued by
pEricipatng commeancia’ banks, 3503 lakh
pass books oy he Bangladesk Kosh
Bank. 2870 lakh pass books by the
Bangladesh Palli Unnavan Board, 280
lakh oass books by the Hashah Rrshi
Unnayan Bapk and .53 lakhs by the
Bangladesh Samabaya Bank Lid. The iotal
numbar of agricultural fpanses slood at
10963 fakkhs up o June 30, 18399 O
these. 3893 lakh borrowers avalled of
Inzns from specialized banks, 44,67 lakh
oorrowars  from  Samabava  seclor
fincleding  BRDEB} and 26.03  lakh
borrowers from participating  commercial
Lanls.

Disbursamoent of Loans under

the Annual Agricultural Credit
Frogramme
G4 Disburgamanl al agricuilaral cradil

uncizr Annual Aanculivsal Srodit Programmae
by tha parbcipating oanksdrsfitutions during
198509 slocd al Tk, 300582 croras
which was 83.0 percent higher than
Tk, 1,642.84 crores dishursec during
1997-98, An amourt of Th, 1, G66.28 crores



wias disbursad as crop loans [(other than
toa) during the year dnder repor which
waz 160.6 percent higher than Th. 529,47
croces disbursed in the preseding wear, An
amount ol Tk, 277 crores was disbussed
for purchase and installation of irmgation
equipmanta which was 925.5% peroert
Fighaer  than Tk, 027 crara disbursad
during the preceding vear, An amounl af
Tk, 1OGT crores was dizsbursed for
Ivasleck which was 0T parcerl hogher
than Tk, ¥3.52 coores. disbursed dunag
1857-08. Cishursement stocd &t Th 27286
crores for procassing ard markaling  of
agroultural goods which was 5° .2 percant
highes shan Tk, 180,25 crores during 1957-
98, Tk, 3L.08 crores wers disbarsed far
fighery durlrg the vear under report. which
waz 32,5 percent higher than Tk 2518
crores dishursed in the preceding year. An
ameunl of T SBE3I02 croras  wara
disbursed  for  povery alleviaion
programmes which was B7.2 parcant higher
e Tk 31687 craras disbursed during
158720, On the other hand. Tk, 325.73
crores were disbursed for agricultural
maszhineries  ang other  agricultu-al
acltivities up 1o Juna 30 af tha rapoding
vear which was 2040 percent lower 1han

o7

Tk, 407.35 crores  d'sburasd
prescading wear

in e

Recovery of Agricultural Cred|t

S0 Tolal recavery of agrcuiarzal cradit
stood at Tk, 1,976.83 crores or 282
percent of Tk, ¥,315.43 crores dus for
recovary up 1o June 30, 1999, This was
Th. 217 AE croras or 12.8 parcanl highst
than T= 1,699.07 Srores reoovared during
the preceding year Tha recavery ot Ioans
duslng. the preceding year was 2356
perzent of the sotal Inana dus fo- recoveny
during the preceding vesr. Tha aulstanding
arnount ol agricullural 'oans incraasad Ly
Te 1 A87.£7 crores of 13,8 percent 1o
Tu, 970251 crores 53 nn end-June 30,
1889 tree Th 8.5 504 cromes durning 1he
zame period of the prececing vears, The
amcunt af overdus lnana dacreassd oy
Th. B0LEE croras or 1.7 pertanl o T 5,288.90
Crofas (55.8 percant of outztanding and 738
percen: of ioans dua for recovery] &8s on Jurs
S0, 1888 from Tk, 548576 oromess /1 the end
of ha precedny yaar, & comparalive 20sition
of disoursement arsd recovaery of agrkcaieal
losns uncer the Annuel Agricutural Craci:
Frogrammas for 1887-38 and 1898-84 s
shown nilable-5.1.



TABLE-5.1

COMPARATIVE POSITION OF ANNUAL AGRICULTURAL
CREDIT FOR 1897-88 AND 1958-95

[Tk in Crordas)

CHe ey cuar

r e yaar
Fartizulars ST AT 1952-94 Innpsnms (15
Dacraasse |-
1 2 ! 5 4

i

Frogramme for Dsbursament

|

Croc logns (abyer then t2a)

F'..'(:".'lr:.-',' wres inslallition oF irrizaat i
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L ieeshani

Mar<ating of agreuiurs qacss
Fiahariss

Podety allavabon

Lasaing Tor axhe sapneutiumal

gtivties (nciuding tsa and
egricultiral mezhinariag)

Lerans cae 10 recosary (un b June 30)

Rrmveny of loaany

rvnrcdue Imars jup i Juse. 300

Total cutstandng fop 1o Jurs, 305

FA52.50
1.2l
*4.453
DI ES
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5.9 M he lolal agricultural oans
disbursed during 15958-2%, shor fterm
lpans accounted for Tk, 2,895,268 crores ar
B9 7 percont a5 compansd 10 [k 1,2592.58
CIOres ar TET percent during 189788, On

perpenl to T, 31061 croras which was
103 percent of tota! dishursement during
1998-98 a5 against Tk, 330,15 crores
disbursed n 1987-28. A C-::Irf‘:p-ﬂrﬂ.ti".-'ﬂ
position ol disbursomant o agricuttural

tre olner hand, disburgament of larm Hansg by wpas 15 glven n the  faole-5.2
loans declined by Ta, 3251 craras or 71.3 [S1=a LT
TABLE-S.2

DISBURSEMENT OF AGRICULTURAL CREDIT BY TYPES
{Short Term and Term Loans)

(Take in Croras)

Changes:
T, 5 [mzrease [+
Particilera 199791 1532-34 Necrease (-]
1 a 3 4
Total Disbursement of

Agricultueal Credit 1,642 Bd 3.005.92 +1,363.08
[#B2.97)
1. Shorl Term Loans 1,292 69 250828 +1,402.68
(7E.25)" (89.67)" [+108.50)
al  Crop Loans {other than t=a) adaad 1.456.24 +1,026.87
[=160.60)

b} Loana for Gther Agriculiural
Activities 5853 28 1. 025.00 +375.T2
[#67.51)
i1 Prdduclion Lodnes for Toa 130,26 155,00 2474
[+3.15)
(il Jthar Loana SxE.02 Erd.o0 +370.85
[+72.75)
2. Term Loans J50.15 0.E4 —39_51
(2131 ¢ (10.33)* i=11.28)
a1 Purchise asd Inslallation ol 250
Irrigaticn Equicmanizs cav 2T [+025.83)
B} Loanse for Other Agricuttural 34988 0787 —42.01
Activitles (12101}
il Leans for Liveslock Ta.52 115.07 +36.55
{14071}
(i) Cither 1oodanes ATE.ES 197 .60 TH.5E
[-28.43)

Mote: Figures in the parenineses ndicale gocontag: changes oeir the yoae
" Hercontage share io lotal diskesemenl ol ._'°|E|riu|,.|lll_|rzll Gl
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5.7 Dizbursement of ezl agricultural
credilincreasaed Dy 830 peroent 10 Th 3,005.92
1998-99  as tha
dishurgement in the preceding year, As in
the preceding wears, the Bangladesh
Krizhi Bank {BKB) remained alsa the
single largas! source of agricullural cradil
[52.8%) during 1928-9%9. Disbursement of
crom loans by the BKE increased by 261.5
percent 1o Tk, 933.54 crores durng the
VEar ke aggoont as compared 1o Tk 263,76
cieres disbursed in the preceding y‘aélr.
Besicas, total disbursement of credil by
this bank increased by 87.2 percent to Tk,
1.590.23 crores in 19598-99 as compared
1o the preceding year, The Paricipating
Commercial Banke {PCBs) wera thea
sacond largest sourca of agriculiural credil
during
Disbursement of agriculivral loans oy the
PCBs increased by BE6.3 percent o Tk
TIAT.FT7 croras during  1988-88 a5
compaered to the pregeding year and
disbursement of crop loans by the PCEBs
increaszed by 57.3 porcant to Tk 442.94

Crares  in against

the Yaar under T,

B0

crores from Tk 224,45 crores gisburaed in
the preceding year. Disbursement of
agricultural lbars by ha Raishahl Krghi
Unaayan Bank (RAKLUB) increasad by
52,1 percent o Tk. 316.67 crores during
the year under report as compared o the
precading vear ard disbursement of crop
lgzns Dy this bank increasad Dy BES
percent o Tk, 224 .38 croras daring
15488-29 =8 against the disbursement
1997-58, Disbursemeni of aoricultural
loans oy he Bangladesh Samabava Bank
Limilad (BSBL) Increased oy 3.9 percant
o Tk, 295 orores a5 comparad Lo tha
pravious WEER
disbursement by the Bangladesh Rural
Development Board (BRDE} increased by
1864 parcenl 1o Tk, 35838 croras as
I the proaceding vear.
Dishursement of crop loans by (ke BROE
increased by 494 percent to Tk 45.21
crares during the year under report as
comoarsd to ihe preceding year. The
source-wise data on dishursement of
agricultural credit is shown in table-5.3,

Agriculbural loans

compared



TABLE ~ 5.3
DISBURSEMENT OF AGRICULTURAL CREDIT BY SOURCES

(Tak in Croras)

1957-98 1855-98
Credil Anancizs [otal Crofy Ioans Taszl (310 RN
cradi iatmar aradit ather
than tea) then tea)
! 2 3 4 5
Janglad=sh Krishi Bank L2 42 253.76 1,580.23 553,54
i51.70] (4725 (5250 (57.23)
Rnjshah! Krishi Unmayvan Bank 20821 120.93 A6 224,39
HZ.67) [(18.41] (10534 (12.47)
Jaricipading Commarsia Barks 443055 224,45 VETTT 447 84
=) (3510 [2d, 5] (7 R
Aanciaczsh Fura! Devalaprand Boand 135,78 .27 AREGE 48.21
EAET 1473 {11.93] (271
Bangladesh Samabaya Bans Lintod 1.80 _ 2583 G20
(g (0. 16 (0T
Tekal - 1,642.B4 639,41 3.005.92 1,666.26

Mzle: Figures In tha persrifases ndicsha sercamage sharmes of 115 RS credtegsnoes w 4ol ot

= Mi

548 The partcipaion of

Fofaugr banks in lhe diffarenl lerm lcans

Erivate and

cishursamant programme  &longeith the

Matinnzlizsed nmmersizl Banis
(MCEs Specialised  Banks  continued
curing the year undsr reporl. Privale and
fargign banks disbursed Th 239,44 srores
from  their saurces  in the
maralagneuliural seclor  as agains! the
targel programme of Tk 23B.72 cromnes
gurmg 1988-9% and Tk, 12392 crores

were recovered during the year under

o

repor: by these 2anss,
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Projects under Supervision of the
Agricullural Cradil Departmant

Special Ald Project with the Financial
Assistance of IFAD for the Rural
Families Affecled by Cyclong | (I[FAD
Loan Ma. 287-BA)

5.5 A lotal af Tk 6.82 crores was

gishursed up o Jona 300 18398 fhrough
Bank, Janala Bank, Agrani Bark,
BKE and Rupali Bank Limited as against

Sanal

the total alncation of Tk, 7.00 crares for
the project financed by International Fund
lor  Agriculldral  Developmeant  {IFAD).
Gowernment  raleasad Tk, BOZ croras o



tha coneernad banks as reficance from the
Bangladean Bank against this orogramme.

Agriculture Bazed Industry and
Technology Development Pro-
ject (ATDP}

510 This project started its operation
wilh Ihe joinl soonsorshio of tha Minising of
Agriculbure and IFDC of USAID with & view
ta dewaloping agri business uncer prvale
amaunt of Tk, 10837
crores has been fransfernes 10 this projoct
fram  earler  Ferlibzer  Distribution
Imprevarmanl Project-11. Qul of this, an

ownerabip, &n

arrpunt of Tk, 100,718 crores has been kapt
al Agri Business Credit Fung (ACF) for
gwving loans. The 9 participaiing banks-
nationalisad
spacialised and privale banks of this

commercial barlks,
praject would provide oredit from their own
spurces  equivalent to the credit as
alfocated from the AGF As a result, the
fotal fund to ba clsburzed as cradit urcar
s - project would slanc al Tk 200.38
crofes, An amount of Tk B90.11 Grpres
were disbursad up to Jure 30, 1992 urcer
this projecs. This project will continue up ta
Ajoril 30, 2000 .

Programmes/Projecls under Agri=

cullural Cradit Project Depart-
ment
a1 Az in the previaus years, tha

Agriculiural Croot Proge Departnent o
tha Bangladesh Bank also performed the

responsibilitias of implemanting,

G2

monitonng and supervisicg the differsnt
projacls linancad by foreign assislanca of
oW S0UTCeS  andfor providing refinance
againz: loans disbursed durng 1985-95. &
Ll resles al the Imoortanl orojects s
nivar helow,

Shrimp Culture Credit Programme
512 WIEh & view Lo Insreasing shrmpg
produciion ke codnlry, arrangaman
wes mads o csborse cradil  lor Bagda
shrimp ir coasizl districts and for 'Galda
shrimp in &l pther distripts of tbe couniny
urder the present shrimp culiure crect
programmie,  The  participating  banks
disbursed an amount of Tk, 21.73 erorgs
and recaversd Tk, 1821 crores during
1993-50 urder this programnme, Sincs 13
iniraciuction in 1880 the disbursemant and
recovery ol lotal  boans undor  this
programmes up o June 30, 1298 slood al
Thk. 16650 crores and Tk 133057 crores

reapectivaly
Marginal and Small Farms
System Crop Intensiflcation

Froject-Kurigram (M.5.F5.C.LR)
213 This project financed by IFAD and
German Tecanica Co-operation has been
oparating frem July, 1987, Sonali Bank,
Janata Bank, Agrani Bank and Rajshahi
Krizhi Linnavan Bank have heen operating
credit gotivities in 9 thanss of Kurgram
clistrict under thiz preject Among the ezl
2252 groups, & sum of TR 30.54 crores
was disbursed and Tk, 2516 crores was



recoverad up to June 30, 1992 under this
project. The amount of overdue [oan was
Tk. 1.91 grores during the same period,
The recovery rata of this project was 52.9
parcant, The amount of loan disbursamant
and racovery af this project siood at Th
4.78 and Tk, 3.28 croras
respactively up 1o Juns, 1959,

Crores

Shasya Gudam Rin Prakalpa
(SHAGARIPA)

5,14 The project also confinued s
operaticn In the districts of Rangpur,
Dinajpur, Milphamari, Panchagar,
Gaibancha, Manikgonj, Magura, Marail
and Jessore curing 1998-95, A sum of
Tk, 1.98 croves and Tk 1.77 crores were
disbursad and recoversd (including
interasat} respactivaly during 1898-949
under this projaci. Sinca ifs moeption, loan
disbursement and recovery stood at
Tk, 15.27 crores and Tk, 14,48 crores
respectively up to Jung 30, 19549,

Swanirvar [Self-reliance) Creadit
Programme

5145
undar this prooramme s in operation in
1,082 unions of 136 thanas of 3% districis
of the couniry. Since the beginning of the
pregrammea Ll Juna 30, 1288 lha
pariicipating banks gishurasd an armount
of Tk, 166.53 crores 1o the borrowers and
recovered Tk 138.85 crores. Loans
aubstandirg and overdos shood st T 11814
crores and The 8722 croraa raspaciivaly

Al presant cradil cisbyrsamenis

g

during the same period. The mie of recovery
of loans under this project is not satisfactony,

Second Pisciculture Development
Project-ADB Loan Mo, 821 BAN
(SF)

.16  Since tha Incaption of 17 project on
ard Mowember, 1887 1ha padicipating
banks disbursed an amourt of Tk, 62,28
crores at the end of the project on
Cecember 31, 19%6 and recovared
Tk, 48.40 crores up 1o June 30, 1929,
Loans oulstanding and overcue stood al
Tk, 3212 prores and Th. 17.71croras
respeclively under this project up to Juna
A0, 1935,

Rural Transport Credit Pro-
Qramime

517 The participating banks disbursed
Tk, 1.82 crores and racovarad T, 0,35
crores up to June 30, 1895 undar Rural
Transpor Credit programme,. Toial loans
disbursed and recovared under this
programme siece ks anfrocuclion wp 1o
June 30, 1999 smounted to Tk, 21.37
crores ard Tk 11,75 crores respactively.
Curing the same pericd loans cuistanding
and overdus stocd al Tk, 1623 crores and
Tx. 10.02 crores respeclvaly under bis

prodramme

Banana Plantation Financing
Schamea

518 Under the Banana planialion
financing schema, the parlicipating barks



disbursed a8 sum of Tk 1¥F.01 crores and
racovered TR 12201 crores during 1958-29,
Taral lozans cisbursad and recovered
dngder Lhe schama sinoa ils inbreduelicn up
wedune 30, 1980 =slocd &t T+ 4538 croras
and Th. 30.73 crores respactivaly, During
tha same perad |oAans ocisandicrg and
overdua stood at Tk, 37.68 crores and
Th. G.53 ocrores raspestivel’ under ihis
pArograrm me.

Morth-YWest Rural Development
Project -ADB Credit No. 615 EAM
iSF) and IFAD Credit Ho. 110 BA
2% The Sonall Bank did net disburse
oy credls undar this projeet durag 1988-20.
However, Soral Bamk recoversd  an
armcurt of Tk 0.26 n:'n:rc'tp 1o June 3.
829 sgainst the crodt disbursed earticr
Lnder fhis project. Adainsl ke (oan
clisbarzgameanl of Ty, 1877 crores up Lo
June 30, 18498 under this prajsct. bolh
loar nutstanding and overdus stooc &
Tk. 5.58 crores. Mo refinance was
provdecs nochis project during the vear

unuar reacrl,. Since the baginn neg till Jans, .

19949, an amaunt of Tk, 15,52 crores was
provdes az reficance under this projoct
againsl which lolal recovary arouniad 1o
Tk, .03 crores during 1598-99 whila oars
cukstamcng stnoad at T, 70098 srorss.

Grameesn Bank

B.20 The Gramaen Bank cocnad 28 new
EBranches dusing ke vear 1098-53. 45 3

result, the tofal number af itz branchas
gigocl at 1,147, A tetal of 35,395 villagas
incliading 736 new villages wore broughi
under be puarviews ol tha Gramean Sank
oparglions up o dana, 18830 Toe Dank
disbursad a towi amourl of Tk, 1,885.37F
crores during. 1%295-99 which. was 3.8
parcant Iewear than Tk 1.207.81 crares
disbursad in tha precedicy year (0021
ranoany by the Gramesn Bank armounbed
te Tk, 183777 mrores or 500 parcart ol
the total loans disbursed during the y=ar
undear report. Tho amaunt of loars
racowarac 5wead @l k. 1680080 crores or
8B 6 parcanl of ke lcars disborsed i
198733

Ingpection of Bank Branches

521 The Agricutaral Credis Insosction
Daparlmenl of ‘he Bangladesn Bark
caried aut inzaestor of 42° bhranches of
the Mationalised Cammercizl Banks and &
Lrasichas ol carationalzad Pupali Bank
Limised  andd Littara Bank Lirsited cluring
1A0E-2% |n acdition, inspectinn was also
cartisd oul oon A0S
Barglacask Krshl Bank arc 108 Qrancncs
ol th Fazhah xreni Uanavan Sank and

hranches of |he

7H Thara Centrzl Cov-nperat e
fszopizlions (TO0AL undsr Banglacast
ural Coveleprart Board  curing the Year
uncier sapnt, Moreover inspection of 4%
brarchas of diferant bankes wae 2lso
carrnied cub oy the Bangladesh Bask duing
19868-59 for sotlemert of the interest

subsichy zlaims



Refinance  Facility
Agricultural Sector

5.22 A sum of Tk, 50840 crores and
Tk, 177.27 crores wera released in favour
af the Bangladesh Krishi Bank (BKE Jznd
the Hajshghi  Krishi  Usnayan  Bank
{RaKUB) respactivaly uncar Lhe sxisting
refinance iacility. during 1988-99 ageingt
the agtual loan disbursement in the field
level. The BKE and the RAKUE repaid Tk
20020 orores and Tk, 57.88 orores
raspaciivaly against tha refnanca liabliby
during the year under repor. The
outstanding amourt o the refinarce
proviced by the Bangladesh Sank to the
BKE and the RAKUE stood 21 TR, 2. 956.55

Lo tha

craras ard T 1,011.47 srores respaclivaly
un to June 30, 1999, Sorall Bank received
Tk, 20,04 ¢rores as mefinarce against oans
clisbursed tothe Thana Contral So-oporaig
Azzocialons (TOCA) under Banglacesn
Hural Develcomant Boand (BADB) at tha
end of Jung, 1952, The cutstancing stood
at Tk, 5.13 crores up to Juna 30, 1959
against the loans provided by the
Bangladesh Bank 1o the BRCE under the
Rural Poor  Frogramma (RPPI. Cn the
cther mand, the outstanding  amourted o
Tk, 2865 creres up o June 30, 1209
against the loans proviced by the
Bangladesk  Bank 10 Bangladesk
Samabaya Bank Limited (BSBL}.



CHAPTER VI

HOUSE BUILDING FINANCE

Bangladezsh Houze Bullding
Finance Corparation (HBFC)

8.1 Bangladesh Housa Bullding Flnance
Comoralion (HBFZ) dispursec house
building loana of Tk, 37.83F arores durng
1298-23 whizh Tk, 15.05 crores ar 144
percen: lower than Tk 1056.88 orores
disbursad dusing the preceding wear, The
comporation  sanctloned Tk 181817
crores agains! 1,344 lgan apolications
which was 89,0 persent nigher a3
compared o the preceding vear.

G.2 HBFC recovered an amount o
T, 167,60 croves during 19%8-89 which
was Th 16,22 crores of 9.4 percent higher

than Tk, 175,11 crores recoversd during
ihe praceding year. The cuistanding 0ans
alongwitn ocverduslincluding interest) o
HEFC as on Juna 30, 1988 stood al
Tk, 2.622.907 prores as comparsd 1o
Tk, 2,533.89 crores at the end of ike
praceding year. The amount of cverdue
inans of HBFG slood at Tk, 238,037 crores
aor 8.0 percent of tha total oulstanding
Ipana as on Juna 30, 1899 as comaared la
Tk, 278,20 crores or 1.0 percant of ihe
fotal outsfanding oans as on June 30,
1584,
ragovery, autstanding and cwardus loans
of HBFG are shaown in table-6.1.

Paricularse of disbursemani,

TABLE 8.1
AMOUNT OF DISBURSEMENT, RECOVERY, OUTETANDING aAND OVERDUE LOANS OF HBFL:

[Taka ih aromas;

Smpount cf Amaurd of Amount ot | Dulstancg Amount ¢
fear loans loans recovary | l9ans 8% ¢ | overdus [oans
(End Juns] Sancboned disbursad Jng A0 as on June 3
1 2 d 4 5 8
1596-87 118.41 178.91 160.08 2,411 .48 242 44
1997-0H 8BS, 52 ]UE.BE 17511 253389 278.20
1598-g49F 161,61 21,83 191,60 262290 23503

Sourca © Bengazesh House Bulding financa Somporellan (HEFS),

P Provisianal,

G5



8.3 In order 1o aasis! the barrowers and
o strangthen the loan disbursement and
recovery programme, the follkowing policles
were taken from 1993-84 10 1958-8%9,

ar In order 0 give counssl and
aszlatance 1o the new borrowears abaout
loan ralated mattars, & 'counsalling
countar' was opened in the Head
Qffice as well as in each Zonal Cffice,
A 'Customers Service' division was
also ocpanad  In the Head Office 1o
solve different problams of customers.

by In order to give more facilitiea 1o
the middle class customers, the rales
of interest for newly zancticned loans
in Dhaka and  Chittagong
matropolitan areas have been refixed
gt 13 parcart up o Taka 1500 lakhs
and 1% percent for over Take 1500
lzkha, Interest rate has been fixed at
10 percent Irraspaciive of callling far
rast of tha arsas of tha coustry. The
repayment period is 15 years in case
of sl theae loana,

ch Mew loan facilties for apariment
in Dhaka and Chittagong cities and for
seiml-paka tin shadas in distiet towns
have besn introduced,

dl A scheme of amall area flat loans
(250 sit to 1,000 sft) has been
introduced  for middle and lowear
middle class pacple.

a) Arrangameants have bean mada to
reduca ragistration fees for Aehan
deed. Maximum Teka eight thousand

67

have baen fixed as reglstraticn taes for
a lpan of Taka twenty five lakha.

f} Insurance charges of loans have
been withdrawn in arder to reduce the
Instalments of loan, However, a
barawar can apan an Insurance palcy
by fis own Bxpenses if ha wishas.

gl Special arrengamant has bean
made for relesse of morgage land
subject 1o cerain  conditions, Facility
has bean given  for payment of
instalmants of aach irdnidual araa by
dividing the loan aceount as per ilat.

h) Measuras takan to strengthan the
lcan recovery programme include:
instalment reschaeduling  facifity to
regularise averdue loans, not to
charge inlarest an tha principal
prmauni of inatalmeant of tha monih F

- thie same is paid wihin 15th of the

month;extension of 15  percent
incantiva an tha interas! charged 1o 1ha
bomowers repaying thair inafalmeanis
reqularly; end grovigion for aliowing
rebates on the balance of intersst at
7.5 parcant to 30.0 percent depending
an slabs if tha loan 15 repald fully at a
fima,

il The fellewing additional measures
have been faken for improving the
loan recovary programme: Provislon
for ral b chamge interest an additional
ingtabmenta ramaining cvardus up ta
12 {twalve) manths; provigion for
marging iwao loans bearing infersst at



e

- ke - ol T 3

13 parcant and 16 parcanl laken by
the same bormower and paymant of
instalments &t 12 percent interast, 1o
consider & loan account remaining
citstanding for 12 months & regular
e iF the Instalments ane repald fulhy
al & lima al tha and of Ltha yaar, and
facifiiating payment of advance
instalments in consideration of the
batheration and dme kiling Imeoved e
paying inslzlmanls eackh manta.

i1 An
arrangemnen; nas been reirforcad 1o
recover the loans by cetectng the
cases of large defachers,

artensiva sUpRBMIEGEY

Gollaction of Funds by HBFG
Through Sale of Debentures

&.4  Tatal fungs raised by HEBFG duiing
the perind from 1973 1o June 30, 1950
through sale of debentures 1o the
Banglacash Bank, the commerclal banks

ami ha Sadharan Bima Cargoration stood
At Tk, 1,872.00°F crores. AHar rapayimant ol
Tk. 195 58F croras,
amount -&JaiNsT debeniures staod at
Tk, 1675427 prores as on June 30,
1289, The Bangladesh Bank's debeniure
linarclng to the Corporation stood at
Tk. 1,189.95 croras up e Jurg 30, 1209,
Weighted average rale of inferest paid by
the HEFC sgains: debeniures siond at
£ B0 percent during 1297-98, which slighty
declined - 478 oercent In 199828, Or
tre mthar hand, weighted averags rals ol
interest againat ‘pans disbursed by the
HBFZ increased marginally to 1023
percent durng the year under report from
11.10 parcent in the provicus year Tola
liabilitiss of HBFC increased by Tk 86.04
crores o Th 2,97274F crores duning
1998-98 as compared to Tk 2,6888.70
crotes In the preceding yoar, Collection of
funds by HBFG through sale of debentures
is shown in table 5.2,

the outstanding

TABLE-D.2
COLLECTION OF FUNDS BY HBFC THAOUGH SALE OF DEBENTLUIRCS

(Take in Croras)

s Fram From From Totel Teal Tatal

(End Bangladzsh Comrrarcial Sadharen Fund | Reoe Ciutstan-
June) Bank Janks dima Collec- | ments ging

Conzoreiian tion

1 2 3 i 5 . fi o ¥ L
THRE-BYT 1,118,485 HE9.05 13,00 | A22.00 18475 168725
12O T-0R 1. 160.85 6a39.05 13.00 1,872.00 15450 1,74 :50
190E-59 1,165,95 fE9.05 13,00 1,872.00 18653 187642

Soures 3 Hangledesh Houss Bulding Finence Gorparahion,

P 2rovisiaral,

a8



House Bullding Finance by
Sehadulad Banks

8.5 The Scheduled Banks'  ocredit
gregramme for the  constraction of
residantial  housss  and  commerocial

buildings also continued during 1998-99
The cutstanding house building loans
exlandad by tha scheduled banks stood at
T, 24685.90 crores at the end of Mamh
21, 1999 z3 compared o Tk 1.821.74
crares atthe end of the same month of the
previous vesr, The custarding house
Cuilding  lnans  axlandsc ov the
nationalisgad commarcial banks [NEBs)
stooe at Tk 1,543.85 crores a1 the and
of March, 1992 a3 compared to Tk,
1,130.32 crores at the end ol March,
18998, The culzlanding houss building
lgans provided by the
camrmgrcial banks stood at Th. B25.85

arivala

6O

croras al 1na and of March, 1998 as
compared to Tk 528748 crores al the
end of March, 19%3. The ouistanding
house building loans provided by 1he
foreign commercial banks cperating in
Bangladosh stood &8 Tk, 37.22 crores at
Lhé and af Marck, 1999 as comparad Lo
Tk. 37.8% creres at the end of March,
1998, The outstanding house building
leans proviced by the speclaised ban<s
stood al The 5888 crores al the ong of
March, 1999 as campases o Th 4505
crargs 2t tha gnd aof March, 19583, Bark-
wisg difference is abserved in the rate of
interes; of house building loans provided
by the scheduled barks, Under this
sy slem the abowva ralg ol Inlerssl
arevailad hebwasn minimum 12 perceni
and maximum 17 pergent during the
wear under report.



CHAPTER VI

PUBLIC FINANCE

Main Characteristice of the
Mational Budget and Figcal Policy
for 1998-95

7.1 The national budget for 1598-98 was
fomulated placing hign pricrily 1o lha
development of social secters including
alieviation of poverty, human resource
developmen: and improvemen:  of
educatian and health, The main objeclives
of the budget for 1598-22  were;
tranaformation of agricultural sector ino &
dynamic oneg; providing assistance o sick
indusiries; continuation of economic
reform programmes ingcleding privatization;
increasing sefficiency in tax collection;
broadening the fax base ihrough
simplification of tax paymenl procadura;
adoplion of pragmatic sieps 1o check
harassment In the procass of tax payment:
creation of a congenial ervironment for
encouraging  overseas  Bangiadeshi
naticnals' partticipation in the capita
market; and providing tax  holiday o
difierent insflitticnsizompanies in order to
encourage fareign investment., Budgetary
arrangement was made for establishment
ol a Social Development Fund to provide
shelter and legal assistance for oppressed
woemen and children and to encourage
innowative projects ior rehabiltaton of
disabled persens. A special allecation was

also arrangad to impart appropriate

70

training to workers for taking new jobe who
availed voluntary retirameant from sendcas.
Slape were undertakan in the budget for a
comprehensiva restructuring of cusioms
duties in crder to provide reasonabla
protection 10 the domestle Industrles
alengwith confinuation of the principles of
the free marke: econory,

Budget for 1998-99

T.2 Tha budoge! for 1393-50 envisaged
total revenue receipts at Tk 2077600
crores and tatal ravenus axpandiluras at
Tk, 1593700 crores, lesving & revenue
sumplus of Tk,  4.B32.00  crores.
Subsaguantly, revenus racsipts in the
revised budget decreased by Tk, 1,076.400
crofes 1o Tk.18,700.00 crores dus 1o lowes
receips from the principal heads as
corparsd o the budaget astimates. On the
other  hand, revenue  expendiiures
Feransed by Tk 82800 crones 1o Tk, 16.785.00
orores due o inoreasec expenditure not
arly in major sectors like Education ang
Defenca bul alss under Interasi on
Domesiic Deby, Public Order and Safety,
Social Sacurity and Weallare, Health and
Population Coniral, Agriculivre, Fisharies
and Livesiook, and
Communication e, As a result, revenue
surplus im the revised budoet decreased

Transpart



ay T, 190400 croves to Tk, &,93500
crores durrg e vear undar raporl.

Annual Development Programme
Tor 1358-949

7.3 e zize lhe  Annual
Davelopmant Programme (ADP) for tha
vear 1998-99 was ariginally ervisaged at
Tk, 13,800.00 croras. It Increazed by
Tk. 400.00 crores or 2.9 percenl o
Th. 14,000.00 crores in the revised ADP.
In financing the revised programme,
foreign sssistance showed higher by
Tk, 80807 crares ar 10,9 percent 1o
Tk, S81BB00 crores (project  aid,

i

commodity ald atc.) as comparad 1o the:

arginal programme. On the ather hand,
demestc financing for revised ADF stood
& Tk 581240 crores (rcleding Th 1,485.00
crores finarced from banking system),
Taotal number of projecis included I the
ravisad ADF lor tha year 1958-9% wara
Tz, o
revaan e grd capilal bodget are given in

IMlormalcn/Dala  relaling

Table-3 of the Annexure.

Budget Estimates for 1999-2000

7.4  Thebudget for 1989-2000 envisaged
revanus secaipbs &t T 2415700 croras
and ravenue sxnendturss a1 Th 17800040
crores, showing & revenus surplus of
Tk, 8.351.00 crores. Aeceipts from tax
armd nen-lax sourcas warg eslimalad al
TkABE35.00 crores &nd Tk, 5516.00
crores respectively in the budget under

7

repart. Heads of tax revenue in tha budgat
Lndar repat wens Custom Duties Tk, 5.751.00
crones, Walue Added Tex (VAT Th 567800
crores,  Suppkemoniary Tax Tk 281400
crores. Taxes on Incomo and Profit
Tk. 2,791.00 crores. MNon-Jducdicial
Siamp Tk, 67500 arores, Land Revanus
Tk. 28500 crores, Excise Duties Te 227,00
croras, Taxes on Vehkcks Tk 150,00
croras, Electricily Dutias Tk, 100,00
craras, Marotics ardd Liguoe Duly T £5.00
crores, Taxes on Property and Weaith
Tk. 11.00 crores and Other Taxes and
Duties Tk, 12800 ¢rores, Heads  of non-
Lax revenue recaipts were © Dividends and
Frofis Th. 1.458.00 crores, Talagraph and
Teleghone Board Tk 1,104.00 craras,
Admenistrative Fees and Charges
[k. 1,080.00 crores, Interast Th 1013500
crores,  Caplial Booeipis Tk, 2£2.00
crores,  Hoceipls lor Services Rondorod
Th. 180.00 croras, Mon-Commearcial Sales
T%. 17500 Olfer Man-Tax
Revenue ard Receps Th 57.00 croras.
Defence Recsipts Tk, 97.00 crares, Aants
and Leascs and Recovenes Tk, 8100
prores, Tolls and Levies Tk 61.00 craras.
Fines, Penalties and Forfeiture Tk, 25.00
crares and Irmgaton Aeceipts Tk, T1.00
cravaz, O ke Lotal rovenue cxpondture,
tha highesl alfocation o Tk 355800
crores went for General Public Sarvicas,
fellowed Dy Education Tk, 3,220.00 craras,
Dalernce Tk 3,067.00 crores, Interest Tk
280500 crores, Public Oxdar and Salety
T, 1,562.00 grorga, Health Tk, 580.00

Crorets,



crofas, Addcullurs, Fisheries  and
Liveslock The 75100 crores, Social
Securty and Welfare Tx, 60700, rores,
Housng and Comrunty Sendoes Th 560,00
crores, Trarsport and Communication
Tk, 364.00 crores. Recreation, Culture
and Hahgous AHzirs T, 20800 crores,
Mining, Manufacturing and Conatruction
Th. 43.00 crores, Fusl and Energy Tk, .00
crores and Cther Services T 53.00
Craras,

i
1o 1898-2000 were: adoplion ol nacassary
steps in order to Sustain economic
YIS DY overcoming damageas af tha
devastating  flood,  human  resource
development, continuation of privatization.
encouragement of foreign investment,
continuaticn of etterls 1o bring rapid
technological change o face  the
challanges of the 215t century, 10 recuce
impart duly and cthar lrada Larriers
gradualy following the basic trend ol
globalization. In arder to 58t up & modern
and slmplified tax syslem. lhe basic
features of the tax programme of the
budget for  1998-2000 were; &)1° 1o
aroourags and support facal fndusiries; b
1o syreplly the lax syslam and raducs be
2% burden o he cilizens: <) 1o ceniain
smuggling; and ¢) 1o increase revenue
through rationalization of the fax system,
Besides, the important fealures of tha
budger for 199%-2000, also incluced
alleeation of Tk, 25.00 as
assistance lor the dislressed witows and

The szlient features of the budgeat

Greres

e

desarted wives and Tk 15000 crones lor
repayment of overdue bank loans of the
logs-incuming state-cwnead enterprises.

Annual Development Programme
for 1999-2000

78  The size of the Annual Develop-
manl Programme {(ADFP) lor 1329-2000
Tk. 1560000 croras
which was 10.7 percent higher than the
revised ADF for 1995-939, Financing
pelmated fom Inlema sources B the
proposed Annuaal Cevelapimant
FPrograrmmsa wias Tk, 7,833.00 crores,

was astimated al

which was D06 peroent of 1he lofal cullay,
while finanzing from extermal sources
stcod at Tk. 7 687.00 crores or 49.5
parcent of the tofal coflay. Tolal rumbear af
projects incladad in the ADP for 1282-2000
were 1,283, It may he mentionad hat the
revised Anaual Develocomeant Programmme
for 1928-59 envizagec a iwotal forzigrn
assislanca ol Tk 8188.00 croras or 585
pErcen! of e lalal oullay.

Government Borrowings
Government of Bangladezsh
Loan-2002 Bearing 9 Percent
Interest

Tt The of
aovernment of Bangladesh Loan-2002
bearing 3.0 percent Interest remained
unehianged as on Jung 30, 1988 at tha
previous year's lavel of Th 8375 crores.

cutstanding  balancs



G E Notes/Stock Certificates

£.8  The outstanding balance of GP
Motas'Stock  Cedificalas  baaring 5.0
osfoent inlearast inciuding defence bonds
al e farmar Pakistan Goyesnrmenl and ils
Governmearta held by tha

G

Provinoial
Bangladeshi nationals ard insttations and
lighilities of which have been accepted oy
he Government of  Bangladesh bus
awalting redampticn remained uncnangsd
as an Juna M, 1988 =t ihe previoua year's
level of Tk, 2,29 crores,

15-¥ear Zpeclal Treasury Bond

78 Tamaet ihe shortfal in provisioning
against the bad loans and recapitalisation
of nationalized banks, 15-Year Speclal
Treasury Bang ol Tk, 71,7293 crores
baaring 7.5 percen: intarasi was issuesd by
the Governmant which became effective
frem Decernber 30, 1990, Subsagueanty,
or March 8, 1993 {he rate of interast was
refized a2t B0 parcent. The autstanding
armaunt of this Bond a&s on Juna 30, 1395
remained unzhengad st tha previous
vears level of T 1,729,138 crores,

15-Year Traasury Bond=-2008
Bearing 5 Percent Interest

T4 Te meet the sherizll due fo
agricultural loan write-off and the shortizll
in capital and provisioning against bad
oans of Sohall Bank, Janala Bank, agrani
Bank and Aupali Bank Lirmited, 15-Yaar
Traasury Bond- 2008 of Tk, 500,00 craras
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bearing 2.0 percent interest was issued on
Cctooer *6, 1983 in lavaur al the abcva
banks, The autstending amount of <ha
June 30, 18895 remained
uncnanced at the pravious vaars lavel o
T, B0000 erores.

Sond as an

15-Yeer Treasury Bond-2011
Bearing 3 Percent Interest

7%t In order to mee: the snortfall for
agrcullaral lcars writg-oll, nlarast Irea
tremasury Oond of Th, 29500 crorss was
izaued on June 340, 1984 in favour of the
Bangladesh Krishi Bank, As & result af
repayment of Tk, 120,00 grores in cash
curng *534-85, tie outstanding amount af
this Band, as on Jura 30, 1985 slocd al
Th. 74504 erores whicn was canvertad
into 153-Year Treasury Sond-2071 bearng
2.0 percent interest by the Governmert on
Aarl 16, 1886, The outstanding balance of
this Band as an June 30, 18999 remainac
urnchanged at the previcus vesr's lewval of
Th. 145.04 crorag.

3-Year (TET) Treasury Bond- 1993
T2
af 1 laxh A0 thowsand digital telephare
in@s, 3-Yaar Treasury Bond of Tk 125.00

crores beanng 8.3-10.0 percent interesd
favour of diflereni

In arder 1o finance tha installation

wae igsuad in
commercial banksfinancial instiiutiors on
Movember 30, 1996, The outstanding
balarce af this Bond as an Juna 30, 1959
remalned uncharged at previous year's

lewel of Th. 12500 srores,



25=-Year Treasury Bond- 2018

VA 25-Year Tressury Bond of The 290,93
crares was issucd on Movemnbar 1, 189300
favaur ol Sonali Bank. Janala Bank, Agrani
Bark, Rupali Bark Lirmilsd, Ullara Bank
Limiled and Pubali Bank Limitad in arder o
compenaate for the liquidation of uie
sector credit. The outstanding balance of the
Bord as onWJune A0, 1999 stood &t T, 455065
crares dus o repayment of some amount

AgEinst it
25-Year Treasury Bond- 2013

FA4  Imorder o compansale againsl e
liguidation of jule seclor cradi, 25-Year
Treasury Bond nf Th, 400.80 crores was
issued on June 30, 19894 in favour of
Sonall Bank, Janata Bank, Adrani bank
ard Rupall Bank Limited, The oulslanding
balance of this Band as o June 30, 1999
stood al Tk, 31B.ES crores
repaymeant ol sorme armaunl against i

dua. to

25=-Yaar Treasury Bond- 2020

715  As per the Government decision,
2.4 percent interest bearing Treasury Bond
of Tk, 8846 crores . was issuod o July 1,
18395 in order 13 raimbursa one-third of the
debt due fo jute mills' loan write-off by the
private hanks, The autstanding balance of
the Bond stood at Tk, 58,12 cromes as on
June 30, 199% due to repayvment of some
amourt against .
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10-Year Treasury Bond-2006
Bearlng 7 Percent Intorast

TG Al As per-Government decision,
10-%ear Tregsury Bond of Tk, 81.64 craras
baarng 7.0 percant inlsrest was ssued in
favour of different commercial banks
effective ‘rom July 1, 1996 ir orcer 0
reimburse the loss of inferim werking
capital in the jute sector Chuistanding
balancs of this Bond as arn June 30, 19599
remained urchanged at the precoding
year's ewdl af The BT.B4 croras.

iB) As per Govaraman! desision, 10=Yaar
Treasury Bord of Tk, 88.78 crosgs bearing
7.0 percanl interas!t was issued in favour of
different pommencial hanks which kecame
oifective from July 1, 1996 in ordor 1o
relimbdrse the loss ol inlerm working
capilal in |ule seclor during  1995-96.
Outstanding balance of this Bond as on
Jure 30,1253 remainod unchanged at the
argwiols vaars leval of Th BETE craras.

10-Year Treasury Bond=-2005 and
2006 Bearing 7 Percent Intarast

77 (ApAs per the Govamment decision,
10-Year Treasury Bond o Tk, 26.46 crorea
bearing 7.0 percant Ftanst was issued in
tavour of diffarert commarcial barks which
becarma ettactve from July 1. 19585 in arcar
in reimburse the loss of mterim warking
capital [ 53495,
Cutstanding balance of this Bond as on
June 343, 1999 remained unchanged at the
preceding vear's lovel of Tk, 26,46 crores,

in jute secior during



[B} Az per Governmert decizion, 10-Year
Troasusy Boad of Th: 25,56 cro es aoanng
.0 parcanl inlaresl was issusd in Cavour
of difftgrent commersizgl banks wnica
becams efective from July 1, 1585 in
order to reimburse the loss of interim
WITKING cRpa
1595-%6, Dutstarding balance of ihis
Bond as orn June 30, 1589 remained
Lnchanged &0 the pracading year's level

of Tk, 25.56 crores.

in jute sentar during

2-Year [(BSAS5) Treasury Hond-
2000 Bearing 2.5 Percent Interest

708 As pertne Gowemmeant decision, 3-
Year Tragsury Bond of Tk, S0.00 orores
bearing 8.5 percenl Interast was lzsuad
on Jure 18, 1587 in favour of the Agrani
Bank to {nanoe Banglacesh Shilpa  Rin
Zangstha it orcer o restructyte and
transfarm i inte & profitable ore.
Culslanding baianca of 1hs Bord as an
Juna 30, 1258 remained unchangad st
the praceding yvear's level af Tk &0.00
GrOres,

Biman Treasury Bond-2000
Bearing 4 and 5 Fercent Interest

718 Trazsury Bond-2000 of Tk, 57.00
orores was Esuec on June 29, 1995 i
favour of differemt banks are: finzancial
ingiitutions  in order 0 finance  the
purchase of twa air buses for the
EBangladesh Giman Corparation.
Cutstanding balarce ol This Bond as on

1D

June 30, 199% remmained unchanged at tha
precading yoar's lovel of Tx 27,00 crores,

S=-Year (Blman} Treasury Bond-
2002

F20 Sevaar Tressary Bondk2002 of Tie 1500
craras boarng B.0 porcant intorost in the
1at phase and of Tk, 35,00 crores bearing
L0 parcaent interest in the 2nd phase wars
issued N fawour oF dillerent commercizl

kanks on farll 1, 1997 and June %, 1257
reapectively  in order 1w finanee  he
Bangadesh Bman  Corporalicon  lor

purchasing two o air buses, Outstarcing
balanca of the Bond  as= on Jure 30, 12049
ramainsd anchangac at  lha pravials
yaar's e ol TR B0.00 croaras.

5-Year (Blman) Treasury Bond-
2003

e B-Yaur (Biman) Treasury Bond-
2003 of Tk 2000 crores bearing B.0
pement interest in tne 15t phase, Th. 1,00
crores bearlryg 9.0 percent inicrest in the
And phase, Tk 1500 crorss bearing 5.0
perteni
izswec] i fevour of differant commescia
banks on May 22, 1928, Jub 15, 15398
anc July 21, 1988 raspeclivaly in asdar o
financs Gowarmmean! sguily paymenl o

ntereat in the Srd phazse mers

the Banoladesh Biman  Sorparalion.
Cutstanding balanoe of tha Bono wias
Th. 96400 crores B3 an June 30, 1959,



2-Year Autonomous Bodies'
Bank Credit Bond-2001 Bearing
7 Percent Interest

722 3-%oar Treasury Bond of T 25.68
crofes bearing 7.0 parcant inlerast was
Isguad on May 26 1988 in favaur ol Agrani
Bank in order to repay tha bank cradit of
Bangladesh Textile Mils Cormoration
&gainst the prvatized textile  miils,
Outstanding balarce of the Bond as on
duna 3, 1958 ramained unchanged at tha
previous vear's leval of Tk, 25.66 crores.

10-Year Bangladesh Shipping
Corporation Credit Bond-2008
Bearing 8 Percent Interest

7.23
percan!
Bangladesh Shipaing Corparation Credil
Bond-2008 of Tk 103.30 crores was
izsued Intaveur ol different commercial
panks which became affoctiva from July 1,

As par Govammant dacslon, 8.0

interasl  bearing 10-year

1888 in orpar to rapay the |loan of
Bangladesh Shipping Corporatian o tha
above banks, Cuistanding balance of this
Boad stood at Tk 10330 craras as on
Juns 3, 1895,

10-Year Treazury Bond-2005
Bearing 7 Percent Interast

724 As per Governmen! declsion, 10-
Year Treasury Bond-2003 of Tk, 1.97
croras bearing 7.0 percenl interesl was
Esued in connection wilh reimbursament
of loss of interm warking capital in juts
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sacior during 1993-24 and 1894-85 which
pecame  effective from July 1, 1995 in
arder to repay oan of the privase jute mil
RS Kashert Jute RBlls Lid o Janata
Bank. Cutstancing balance of this Bond as
an Juneg 30, 1989 was Tk, 1.91 crores.

3-Yaar (T&T) Treasury Bond-2002
Bearing 9 percent Interast

7.25
arder ta finance the installation of one lakh
Ihirty Icusand {axiendad o lakh) digital
felenbore lines by tha Bargladash TE&T
Board, 3-Year [TET) Treasury Bond -20032
bearing 9.0 parcant intarest of Th, 25.00
crores was issued ir favour of diffarant
commercial banks on Juna 22, 192&
CDlulstanding balance of his Bond sicod al
Tk, 85,00 crores as on Juna 30, 1508,

A5 per Govarnmart decisiar, in

Wage Earners’
Bord

7.26 The gross sale of the Wage
Eamars' Developmeant Bond through
differant banks slood al Tk, 8815 crofes,
winile repRyment of principal amoantad to
Tk, 11075 crores during 1958-99, As a
rasult, autstanding balarce of tha Bond as
on June 30, 1999 declined to Tk, S16.88
crares from the previcus year's level of Tx,
23948 Croras,

Cevelopment

3-Year Mational Investment Bond

7.27  The putstanding balance of 3-Year
fFlational Investrmanl Bond which was



introduced in September, 1892 3o0d at
Th. 31610 crores at the ard of June, 12939,
Sala and gncashmen: of e Bond wara
Th. 10360 crores and Th, 536513 crores
razpactively durirg the yrar arder repnrt.

8-Year
Patras
T.28

Zanchsya Patras throuch barks, post
offices and  the Sancnava Bureau
ircreasas by Th 1,087 51 croms or 248

Pratiraksha Sanchaya

Tha net =zale of Pratiraksha

parcant (o Tk 5,50%.58 crores a8t the end
of June 1592 ma aneinst Th, 441217
crores &t the end of Jure, 1995, Sale and
encashment of Pratiraksnaa Sanchava
Falrags curing 1929B-88 warse 1w 1.54B.01
crores Jnc T 45070 grorss respactively.

E=Yaar Bonus Sanchaya Palras

7.2 Tha
arount and interest of B-Year Bonus
Sanchaya Patras through banks, post
offices and the Sanchava Bureaw during
the yaar unde’ repart wara Th. 4.34 crores
and Th. BEZ crores rasoeclively. [Lmay ba
meationan that sale of Barus Szanchaya
Fatras was sdspenced from June 3, 1922,

repayments of prnginsl

B-Year
Patras

Bangladesh Sanchaya

T30 The ref sale of B-Year Bangladessh
Sarchava Patras through banks, pos:
offices and  the Sanckaya  Buresuy
decreased Dy Tk, 235.68 crores ar 1003

i

percent to Tw. 208220 crores /1 tha end
o June, 199% a5 conpared 10 Tk 2,208.88
cromes al e end of Juae, 1988, Sale and
repayment of principa amount ol S-Yeas
Bangladeszh  Sanchaya  Falras  doarieg
1958-09 were Th, 327 .87 crores ard

Tk, S58.56 crores respeotiven

A-Year Sancheya Fatras
7.3 The
arrount ane interest ol 3-Year Sarchava
Palras Ihrough banks, post cllices and the
Gancnava Bursau were Tk 3000 Grores

epaymnents of principal

arn Tk, 146 crores respecialy during
the year under sepodt. It may be metvioned
that sa ¢ of 3-Yoar Sanchaya Paras was
Susparcac | EEEI.':-IGI'I'IDDT 1, 18934,

savings Certlficates with Half-
yearly Profil

732 Hlf-
vearly Profit veers introciuced from January,
1297, The net sale o
corlificates taraugh banks, post ofices and
ke Sanchay Burcad was Tk 1,123.00
croras al e end Jung, 18849, Sale ard
repayment of principal armount of lha
ghove ceificates during 153593 weR
Tk 203190 cremee and Tk 56,22 croros
“HERHG lhvaly,

Savings Cerlficelss wilh

e abowe

Savings Certificates with 3-
manthly Profit

7.3
Profit wiere intraduced from January, THER.

Savings Certificatas with 3-monikly



Sale and repayment of principal arount of
the above Savings Certificatios wero
TE. 1.248.37 crores and Tk, 3637 cromas
respeslivaly up Lo Jures, 72859,

Family Savings Certificates

7.4
intraduced from Febreary, 1287, The ns
gale of the above savings cenificates
through banks., post offices and the
Sanchay Burgau was Tk, BT4.83 Crores up
fo Juna, 1989, Bzle and repaymart of
principal amown: 27 tne above Savings
cefificates were Tk, 23579 cares ana Tk
45.00 crores respectvely daring 1998-38.

Family Sawings Carbficates were

Bangladesh Prire Bond

T.35 Ihe 10-Taka Prize Bond was
introduced in 1974, The sala of 10-Taka

78

Prize Bond was suspended from July 2,
1585, Cwistanding balance of the Bond o
its heldars was TK. 1.87 craras as on Juno
a0, 158,

7.8 The 30-Taka Prize Bond was
intreduced in 1285, Sale of this Bond was
suspended  from July 2, 1985
QOutsianding balarmce with holcars af e
Bond a1 the end af June, 1599 staod at
Tk, 1,95 zrores,

7.97 The 100-Taxa Priie Bong was
nrocJeed from July 2, 1995, Tha net sala of
1QC-Taka Prize Bond was Tk, 128,20 crorea
&% on June 3, 1999, Sale and cheasnment
al The abowve Bord stood at Tk 3557 crores
and Tk, 2897 crores respaclively dusing
195399, 1% draws for 20 sanes of the Bomd
veera hield up to Jume 30, 1924,



CHAPTER Vil

EXTERNAL TRADE AND BALANCE OF PAYMENTS

Trade Balance®

B.1 According 10 Bangladesh Bank
gslmalas, delicl, in e counlry's Fade
balance (visible axparts minus wsibie
imparts) widened oy 5 3420 milkon to
§ 2,694.0 milion during 1998-99. |mpodt
payriars went up by & 4240 million ar 6.5
percarl while exacrl taceipls incraased by
3 1520 millice or 2.9 parcarl during the year
under raport. Expor recaipts and irmooel
paymanis stood at § 5,324.0 millien and
5 80180 milion respectvely during 1598-95
ascompared o $51720 milion and % 7,524.0
million respaclively during | 9587-98.

Trade Pollcy

B.2 Bangladash has boen pursuing a
flexible sxchanges als policy since for e
last saveral years. In a bid to mainiain
gxtarnal campatitivensess of Hangladesh
Taka, the exchange rato was depreciated by
40 percan! durding the yaar urder rapor,
keaping in wiew the frend of domestic
inflaticn and ather marreconnmis indicatomrs
as well a5 the inflation ard exchanges rates of
tracing parinars. I order te ackl mamentum
lo tha frade libarzlizalion procass, a Five
(1587-2002)
of the previoos

Yaar Trada Policy weHE

announead i lied

ArnualBiennial Trade Policy.

Import Policy and Programme

8.3 At the backdrop of the Linsguay
Hound and subseqguent doevelopments,
lrage policy ol Bangladesh has besn
resfructured to foster developrnarl of fres
mArke? aponomy &0 that the expart sechor,
with a morz iboralised imaor frade regims,
car alay a plorecnng sole in the process of
ACINGMIC  deyaslaprnant. Citorts were
conbinued 10 lurlber Hberalize the import
falaxaticn ol
quartitative restrictions ard reducton of
impart duties, The package of ‘ibaralization
activitles are being  continued kesping in
wigw the iwin oipjoctvies  of -ﬂr'-hﬂ"ll:il'lw;l
arnd  wellare  as  well  as
strangibaning compatilive eificiancy in ha

trace  reygima  Lhiough

grewth

giobzlised wordd market. The number of
reatricted and conditicnzl import items has
already been brought down to 121, Fewmer
of 1nese Items were brought  uncer
restricfions on trade  and
groundcis than on security, health, religious,
cnvironmaental, and cultural congicerstions.
In the new Import Policy, BEPZA, BECIC
and Board of Invasimanl have boan

cansidered as sponsors of the concsmed

proteclion

ncduzing which will promote co-cronation
betyvaen the indusirial policy and import
policy as alse reduce  administrative

" Zavree | Banpledest Beak and Export Promclion Buosall,

s



complexities invoived In obfaining prior
permission  from the  bifurcated
administrative Ministrios of Industry and
Commerce. The rate of customs duty has
oeen reducad from a maximum o 425
perient m 1957-08 o a maximam of 400
peroenl in 19898-28. The average rate of
protaction has alsn Been gradually slashed
down from 89.0 percent in 1990-91 1o 22.0
percent in 1985-36, 21.5 percent In 1998-
97, 207 perceni in 1997-38 and 203
percent in 1998-9%. Some of the impartant
features of the Impon Policy 1997-2002
are described below :

il &y darm gutside the restricled or
conditinnal lista, unlpss otherwizs
specified, can be freely imported
under the Impost Policy Coder, I import
ol any particular iem is prohibilad for
protaction ol a domaslic indostny, the
concamed sponsanTanff Commission
will strictly moenitor the production
aspect of the concermed industry
regularly, The restriction could be
withdrawn if the concemed Incustry
fails to mainlain he praseribed
standard and wvolume of production
and cnsunt rcasonable price of the
products:

iy Impert can be made on C&F oriob
basis by ship, road or alr routes. The
packelboxfconlainer of the goods
mmpartad should bear anils body clear
merition of the "‘Country of Origin'. This
condition will not be applicable in the

case of import of coal, collon, ready-
made garments and raw maierals for
104 percent export-orignied industries;

iii] Mo license will be nacessany for
impnet of any item. lrrespactive of the
gaurces af finange, LCA would be
required in the case of impons through
banks (LS, bank drafts, remiftance
ale.) and shipmenis have © ba made
by opening of irrevocable lellens of
credit. But, cpening of LiGs will not be
required for import of porshable food
ilems waluad withun the range of
S & 5,000 -5 7,500 par consignment
by land roula, whike no L'Cs will be
riecessary for impord of raw malerials
used im inclestries  and  capital
rrachingry imespeciive of their value,
Thase larms and corditions  will be
applicable similarly in lhe dase of
imports on deferad paymanl basis
amnd such imparters will have to be
regisiersed with the Bangladesh Bank
for “import without LAGs"

ivl Books, joumals, mapgarines and
periodcalz etz can be imported an
b basis of sighl crall or usance Dills
through LCGA form withoul opening
LiCs. Import of any item valued not
exceeding US § 50040 can be made
annually against cash payment from
Bangladash. But fram Myanmar, toms
worln up o US 5 5000 can be
imparteed  in & singls consignmant
withouwt apaning LTs;



v} Imparts on deferred paymen
basis ar against suppliers’ credit can
be made in accordance with the
statutory regulations frared by the
Bangladash Bank:

@il Impart o any admissitda itemin the
rama of rasidant Bangladeshis can be
mare throwgh direct payment abroad
only by non-resident  Banglaceshis
withoud any imit on value, In these
casos, no pemmission or mport pamit
Iroem e COIAE will be raguired:

vil) Letter of Credit can 2o
galablished againsl indanls issusd by
ragistarad local indentors or proforma
irvoizes issped by foreign procucers!
sellersisupplicrs:

viii} L/Cs pan be opened wilthout
Impod Ragistration Cerificate (IRC)
for impor of capital machinery and
primary spare pans lor eslablshing
naw induslrial wnils. LGS or [P faes
will bes gramoted  in cass of imporl of
canital machinsries and spare parts
for esiablishing 100 percent expon
origntad industries in uncavalopad!
s denveloped arsas of ha counloy
Commarsial imporers will be allowead
la freely import capital machineries
and accessornos without any limit an
value against cash foreign sxchange
far cormmercial purpossa.

i) Recognlsed
garmenis and specialised

ready-macde
Lt e
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mdusiries operating under the Bonded
Warchouse arangement will be
allowed te import agalnst back-10-back
L'Cs, raw and packaging malarials
[including itarms of re=ricted  and
canditional lists} up W the it as
determined by the customs authorty
for export of ready-made garmenls
and specialisad texliles under firm ard
irrevocable letlers of credit. In tha
same procedurs, speified amounts of
raw and packaging maternials can be
imparted for export of hasiery and knit
waar  garmenls.  Howawar, 1hasa
imtdustrial units will nol ba allewsd o
impert  hosigry, knitted or wowven
fabrics in rolls or in the fom of cul
pleces of any slze: Impoert af regular
and continucus  (Thanny  clath
measuring anly up 1o the size 20 vards
OF raara car be mada in lhe casa ol
import of fabrigs other than gray
fabrics, Gray fabrics can be importad
cn the conditon that, alter finishing.
cvalng or printing, the antire fabrics
will ba supplisd Lo ecporl ofenlad
garment industries or exporead
abroad;

) In crdar o increase he axparts of
ready-made garmenis, the minimum
ratas af valda addilionn hava baan
rewvised a5 undar @ 25 pereent each far
knitted garmeants, wowan garments of
nar-quota
garments of quota cateqones valued

r:ﬁtﬂ-gnrie.::. wWoven



dp te WS R 40 (fobd per dozen  and
oven garmenis of quota categaries
valued over LS § 40 {faby por dozen
funder ne circumstances  valua
ackition can be less than US $ 12 par
doean) 20 parcant and 10 peroent tor
guota and non-quota  caAteqgaries
respectively for garmeants of higher
value (U5 § 60 fob and above por
clozen}, 25 percant for swealers of all
gorls under gquola and non-guola
catsgaries and 20 percent for expor af
all kinds nf children wears;

xi] The pubiic sector importers, such

as  Minisiries, Depardments  and

Apencies of the Govermment can

import any  item  against specific

approval up ta a maximuem limit af L&
F 2,000 for their own use against cash
fonzign cxchange. Impots excecding
US % 2000 bul up to LS 5 5,000 ars
Lha
RAagional Contrallar of Imports will b

subjaclt lo pror approwval o

necessany for impars exseading LSS
2000 but up to US § 5,00,

Import Payments®

B4 Import payments curing 1958-59
which 21ood ab § & 018.0 milkon was 54540
milon or 6.8 percant highar 1han 5 7.524.0
milfon during 1297-88. According o lyps o
transactions, impodt wndar Cash, Credil
Giranta, direct investment and athers  stocd
at 5 52356 milicn (Y403, F 14578
miion (18.2%), 5 1130 million {1.4%) ard

allocation  withowt  Import licenss.

prmit or impaorl

ragislration  cerlificales. ] . IMPORT PAYMENTS

Govemment sentar -.gnnﬂ-"l".!""""l*ﬁi‘ S DOLLAH) ! i

imponers will be enifled Al 1ie 2l h| | ToE RN e

to import any tem in cash BT —

forgign exchange  in E_[,-ﬁun 1 :

addition to Government s 4 - - e

alocation. Governmment 4009 4 25 s B L

agencies will be allowed | 30 |

to import under Cash E;:;ﬂ?!]['“.E : ki i

Against Delvery [CAD) 1']”-:"*:_:’ i i 7]

basis in accordance with | [I.-:,_ g ' E\ it 2 B
e S Sl

the norma apecified by the
Bangladesh Bank; and

si) Individuals and organisatans not
reqistarad a3 importars will be alfowead
to impart any pemissible item without

Y Bourca  Bangladash Ban,

511.4 millior respectvely durng the wear
under report. Import under EPZ stood at
S 4860 millian [E.2%).



Major Import Commodities
Foodgrains

8.5 Import payments for foodgrains
increased by 170.2 percent to $ 997.0
million during 1998-99 from $ 369.0 million
during 1997-98. In view of the possible
food deficit due to flood as also the need
for maintaining satisfactory stocks, imports
of foodgrains both in the public and private
sector increased substantially during the
year under report.

Milk and Milk Products

8.6 Import payments for milk and milk
products increased by 24.4 percent to
$ 56.0 million during 1998-99 from $ 45.0
million during 1997-98.

Oil Seeds and Edible Oil

8.7 Import payments for oil seeds and
edible oil increased by 25.2 percent to
$ 387.0 million during 1998-99 from
$ 309.0 million during 1997-98.

Cement

8.8 Import payments for cement declined
by 30.9 percent to $ 105.0 million during
1998-99 from $ 152.0 million during 1997-98.

Crude Petroleum and Petroleum
Products '

8.9 Import payments for crude petroleum
and petroleum products declined by 10.8
percentto $ 388.0 million during 1998-99
from $ 435.0 million during 1997-98.

83

Chemical products

8.10 Import payments for chemical
products increased by 0.8 percent to
$ 250.0 million during 1998-99 from $ 248.0
million during 1997-98.

Fertilizers

8.11 Import payments for fertilizers
increased by 11.1 percent to $ 120.0
million during 1998-99 from $ 108.0
million during 1997-98.

Cotton, Yarn, Dyeing and Textile
Materials

8.12 Import payments for materials
used in dyeing and tanning processing,
cotton, yarn, textile and other related
materials declined by 9.3 percent to $ 1,691.0
million during 1998-99 from $ 1,864.0 million
during 1997-98. These items are mainly
used as raw materials for garment
industries.

Iron and Steel

8.13 Import payments for iron and steel
declined by 11.8 percent to $ 345.0 million
during 1998-99 from $ 391.0 million
during 1997-98.

Capital Goods

8.14 Import payments for capital goods
at $ 1,969.0 million during 1998-99 was
5.0 percent lower compared to $ 2,072.0
million during 1997-98.



Import under Export Processing
Zones (EPZ)

815 Imporl under EPEs increasad by
0.6 percent to § 496.0 million during 1998-
8% from % 493.0 miliion during 1997-93.
This included impernts of capital goods far
some under construction projects in the
EPZ areas. Slalemeant ol saclor-wise
imporl paymants is shown in fhe Tabls-13
of the Appendiz |

816 The walue of L'Cs opened during
1998-849 rose by T, 3,583 .2 crores or 15.3
preuard o T 26961 6 gomes fom Th 23,3784
craras during the preceding year. Secior-
wise break down of L/Cs opened during
the wear under report was @ Industrial
geclor Tk 10.E7 7.6 craras (394 parcanl],
commanzial impors Th, 14,3880 crores
(h3.4 parcant) and POL Tk 71,8550 crores
(7.2 percent],

Export Policy and Programme

.17 Keeping in view te ohjectives of
bocsting up of cxports and gradual
reduclicn of lhe oap belwoen axpor]
receipls and impors payments, product
diversfication, promoting backward
linkzge indusiries and services for axport
onented industnies aimed at increasing
domastic valua addition, Improving of
product gqualily, providing sncouragemeant
to intending investors  to invest in export-
oriented  indusiries, expansion  and
consolidation  of  export  parket,
cnoouraging use ol appropriate technology

a4

in tha manufacture of oxporiabic gooos
and larger particlpation of the orivate
spcler for exporl axpansion alc, The
Government has announced lhe tve year
Export Policy 1297-2002 in sisad of the
Annusl/Biennial export policy
taken under the policy

earler
Irporiant sicps
ara as fallows:

Laalher and lealhar goods

indusiries, high-priced  and high value

i

adding regdy-mafds garments;
computar  gaftware and  agro-
processing  sectors have  been

carmarked as thrust sector’

iy Leather industrics {oxperting at
lgast B0 parcanl of lhair producis)
have been declared 100 percent
export-oriented  indusiries,  Ciner
industries having minimum S0 pereant
axport perfarmance  have also bean
declared 100 pereenl axporl-onanied
indusiries  allowing lbars all tacifilies
ather than trxiduly exempdiar.

i} In arder to simplfy use of
soparate linos in Soffware and Data
entry sector, arrangements have bean
miade, for acecording the 100 parcant
axkport-oriented  Incustrics  vanous
facilities, including  instaliation of
nlernational dala nelwork systam in
tha privale sector; in consuliation with
the Telephone and Telegraph Board;
gatting up ol infarmatian tachnology
village contaming various facilities Lo
supper develepmert of infrastiructure



tor aoftware exoor; and inclusion o
soflware related chapbar in ha Capy-
Hight act o lacilitate markeling o
softaare:

Wl Strengthening and rastrocluring
tha Edporl Cradil Guaranles Schamsa
bae removing the axisling complaxities
in gefting the facilities under tha

Snhemsa ;

vioIntroduction of & system dor
cxoemption of 50 percenl ol annual
incame argoy o exports unoar the
laws by replacing tha
fifty peroent
exemplion of he 1ax pavable under the
Finance At In the case of ready-made
garments exparts, e rate of incorme 2
Oeduclible al seurce has been racazed

income fax
previous  systerm of

tram 0.5 parcant o 0020 parcsant;

viy Extension of reduced rate of air
froight I the case of exporl o all
goods under e crush programme,
including  fruils and vegatablss and
wilthdrawal of royalty imposed by the
Civil Awiation  Authority dor availing
carge services of farzign ailines;

Vit Relaxation of the requirament of
subimitteng  lirme cantracl o LS
geling credit facilitiss agairst axpot
af frozen fooo, tea and leather and
otonsion of the dma pariag  lor
payment al interast al concassional
rate lrom 180 days o 270 days,
considaring  working  capital loan as
axpnrt credit;

BS

witlh To suppart improvemesn: of the
cuality of product ane expansion of
axporl markel, duly Ires moor ol
samples up to 3 1,000 or above par
annumn by exporters ather than ready-
racde gamments exporiers have besn
allowcd sublect to approval fom the
campelen! autharitics, The hinanck
fimil tor sanding  pre-saelectad  axperl
samples in casas oiher han for rade
‘aira has been refiged &t 51,500, whils
that for parca’ posis has been
increased rom Tk 2,000 te Tk 5.000;

%) 100 percant  axport-orianted
inciustrias aulsicds Ihe EPZ have bean
allowed the farilthy for duty free impodt
of capital machinery;

¥) In order 1o encourage domestic
textile  and  garmenis  indusiries,
arrangement has oeen made o give
25 parcant alternative facility 1o these
irdustrics in licu of custams bond or
cury drawback facifities. The abowve
facility will be admissible o the local
producar or producer-supplier {il the
prporer is & middlaman), if cusioms
hond ar duty drawback facilivy againat
impert of raw materials used in the
commodily axporled or tha progucer
has ussd local inpuis.

wih The limit of balanne slinwad to ha
held in foreign cumrency sccounts in
U3 Dollas or Pound Sterding by an
exporter nas boen acreased fram 20
parcenl o 40 percant ol Lha lob



exporis. Howsver, in lhe Gase ol
exporl commodilies having  highar
import content, such as naphiha,
furnace oil, ready-made garments,
elecronic goods and services {legal
advica, consuitancy oo}, exporters
will gel ralention banedil of 7.5 percant
of ihe fob axports;

¥iy Arrangemnents have besn made
for issuance of credit cards against
foreign  cumency pavable 10 the
expariers;, gefting export credit from
commenzial banks up 1o 90 percent of
te value described in irrevocable letiers
ol creditcenfinm contracts; attaching
higher praorily by banks o applications
for expor credit by new exporiess and
ppaning of back-lo-back LCs in faeouwr
of  loeal  raw-materizl  suppliers.
Cormmmarcind banks will ral charge any
cuendus inferast if the exporls hava baen
made on the basis of sight payment
under imevocshis letter of
credit. In this cass axportsrs
will have 1o subonit necassany
exoort  clocuments  within
speciiied time period.

ELLL

i) Extensgion ol 1he
adrrissible lirme pefod (of A
gxport of crust leather from A0
Bangladezh up to the vear
200 conlinualion of tha S
prowvision for import of Aw 2000
lzather including waiblus
and picklad leather; the Lt
existing customs  outy g -

12.0%), and impaort licence

* Sounte | Experl Pramobian Buresi.

fea (2.5%) in he caso of raw leather
imparl lar e next throoe voars.
Indiwidual unils swho ars not wuling i
lake he advaniage of duly drawback
lfacitiies and hose do net bave
banded warahowsa will be albawad the
same facilily a5 in lhe case ol duby
drawback; and

Wy 100 percent export orientad
inchsinics including leather and reach-
racks ganments will B allowed o sell 20
percent of hair rajecled products in leca,
market subisc O paymen] ol Spprapnale
taxes and bonded warahouss Cacililes
will be expanded o all 1080 percant
expor-oriznted indusines,

Export Recolpts®

B.18 Export receipis ncreased by $ 1520
midlica o 2.9 percent 10 2 53240 millon
during 1998-09 a5 comparad 1o 5 5,172.0
mitlicn in the precading year. Buf lhis was

EXPORT EARNINGS
(1N WELLIDH 15 DOLLAR)




wer by B4 perment than the annual lagst
of 558300 milion for the year under
raport.

Major Export Commuodities

Ready-made Garments

B.1%  Eamirgs fram the cxpon of ready-

macke garmaents (inclucng knitwear anc

hogiary products) whickh slood al 54,0200
million during 1985-99 was 6.2 parsnd
higher than % 3.784.0 million dirng
1997-88, The USA, Canada and the £
counilrigs warg (ke orincipal Doyeis o ol
ready-mads garmants drom Sangladesh
dunng the year undsr report. Expod
rece s dfrom readyv-irads
acmaunied for F5.7 percant of tatal export
recoipis o tha country which wasz 2.2
perent hghor than e cxport targct of
538340 milion for the ysarn The Highsr
BXpOrt  eamings
confidence of forcign buvers Toganding
gquatitative excellence o Bangladoshi
regdy-made gerrmanrls,

GArNmeTs

reflected  inoreAsed

Leather

8.20 Export
itanned snd sermi-anned) decinad by 1.5
porcent te 3 16E8.0 million during 1998-99
as compared to 5 1800 million during
1997-93, Earpings of foreign exn_l’.snge
from loathar was 253 parcent lower than
te expor target of & 225.0 million far tha
vear uncer raport, Despite a 46.4 percen;

" SBmaraa | Exnnr Proceahion Serean.

gamingas  from  |aather

a7

increase in volumes, g:pot earmings rorm
lrather producis durng the year uncar
report declined bocause of a 296 porcont
declivg in uril price cae 1 ren-0roductian
nf mocem leahar producs g5 a resdll of
tenhnolegica!l backwardness.

Frozen Food
R:27
(fish and shrimpl declined by 6.8 percant
% 2740 million during 19598-29 fron
5 2840 million  durirg 1958788 and hisg
sarning was 21.7 peroen! lower har e

{Export 2amings tram frozen fooo

pxpart rarget of 5 35000 million forthe yaar
under reoort, may bo mentionad that 1he
volume  of export trom frozen food
noraased by 7.8 percent but the unit proe
declinad by 137 parcanl.

Raw Jute

22  A&noamount of § T2EO million was
carnee from g export of 17,5 lakh balas
al ralw jula durirg 1985898 which was 3535
pemant kwer 1Han 3 108.0 million asmed
from the export of 18.1 lakh bales of raw
jute curag 1997-88, This amnuntwas 45.5
parcart lower than the target of & 1520
million for the vaar under rapuorl
cRpart eamings declined dusto decling in
volumic ol export of raw ute by
percont ard fall o ouni price by 3.5
parcart.

The



Jute Goods

8.23 An amount o' 5 304.0 millllan was
aarmed from he exzporl of jule goods
[including carpst) during 1598-23 which
was 5.2 parcant higher than 3 251.0 miflion
earnad during 1597-98, Export earnings of
his seclor was 2.8 porcent lower than the
argat of 5 2120 milion during 183958-88.
Daspila & decline of 0.8 pereent in tha unil
price, sxpor eamings of jute gaods
increaged reflecting a 9.9 percent rise in
quaniity exportad,

Tea

224  An amouvnt of § 38.0 milion was
camed during 1998-88 from tha export of
22 7 million =gs5. af taa  whico was 7.0
parcant lower than & 47.0 millipn 2amed
from the export of 26.7 million kgs, of tes
curing 195795,

Handicrafiz

875 Export earnings from handicrafts
increased by 33.3 percent o § 8.0 million
during 1293-29 from § 6.0 million during
the preceding vear. Details information  of
pxpart  eprmings  of  major  export
commedities have been shawn in Table-12
of the Appondi

Sarvices Account

B28 Tha
guoounl stood at

nel surplus of services
# 198.0 million during
the year under report B3 2gRinst A sUplus

HH

afl 5 1B2.0 millkor durng the preceding
=R

Owerall Balance of Paymeants

8.27 According o the astimale of the
Banpladesn Bank, Lha counlry's overall
balance of paymenis showad & deficil of
F 17180 millien during 1995-99 as
comparaed [ the surplus of & 82.0 millionin
tha preceding year. Mel receipts under
currant transfers increased by $ 2200
million ta & 2,237.0 million during 18%3-09
from 5 2,007 4 millien during tha preceding
yvear, Met inflow of capital increased by
440 million to $ 3480 million Guring
1988-99 from § 304.0 millian in 1997-08.
D=apite
remitiances, the overall balerce showed a
deficit cue to an increase in deficit of trade
balance as compared 1o the preceding
year. Dalails of balance ol frade and
paymants are shown in table-fl of the
ATpERCTE,

an inoresse  in wiarkers'

Wage Earners' Hemillances

8.28 Foreign exchange remittances by
the Bangladeshi nationals working abroad
incregsed by § 1810 millign to 1, 706.0
miflion during *998-2% from & 1.525.0
rltllen dusing 1587-88. Of the remittances
by Bangladeshi
nationals, the emaunis sent from the main
5 countries were 53 under © Saudi Arahia
5 6B5.5 million, Kuwait $ 2302 million,
United States of Amarica § 2384 million,

cent non-resident



Lrited Araly Emirates 5 125.3 million and
Malaysia & 67.5 million. RBemillances senl
by Lhe Bangladeshi nationals working
abroad during the lagt few years ane
showm in Table-17 of the Appendix.

Foreign Exchange Rezerves

B.29 Convertible foreign  exchange
reserves el by the Sangladesh Bark

FOREIGMN EXCHANGE RESERVES

[P WWILLICK UE DOLLARE

dncluding reserves. with e IMF} came
down e § 15233 milllon al he end ol
June, 1995 from & 11,7392 million &t fhe
cnod of June, 1898, Foreign' exchange
reserves kel by the Bangladesh Bank are
st in Table-15 of L Appandix,

Commodily Terms of Trade

830 The expor price index
increased by 0.3 percent
cluring 1998-98 as compared Lo
1957-08. The import prics incax

1510
1K1

B

SE- a7

- 4h

[~ Sephzimiee
B Dacumhir
B st
B urc

imcreasec by 5.1 E percen. As a
resut, the commadity terms of
lrade o Banygadesh recorded £
deterioration of 46" pancenl
during the wsar uncer report as
pomparan to 19%7-98, The trend
in commodity terms of rade of
Bangladesh during the last fow
yEaErs B showr in Table-8.1.

P Fri:-'.'if.ﬂ!
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{BASE: 1476-80 = 100}

TABLE-8.1
COMMODITY TERMS OF TRADE

iz Ewrnr Prcn i (4) Impnt Frizn Indox (4] Commadsy Tems of Trade{ G
1 2 3 1
1ETE-E] 1040 1000 LA
15ak-51 324 1°3.5 TEE
CEE) (s EA.5]
164762 4.7 1#0.7 a2.4
i-15.8 (4.49; 1781
L Bl x| i 1525 BT
1 -5.2% 7.5
188384 3.4 o8 314
15T -1 iteal
1583 14 1.5 k2
(232 .13 21.3)
1EGE-E4 Ta.4 E&.E a4k
[-27.5) =111 1341
18881 HIA B4 HEHY
37 {-0.7} (13.8)
1587-E3 957 B4 1047
(17 (L7 (15,1
THEY-BEl 2l ] Wre 9453
=5 9.3 [-5L13)
185E-820 n3A 125.0 gzt
(22 3.0 1-2.61
1583-B1 101.9 1274 g4 5
(5.3) [ 2.3
1a.1-22 1.4 4.4 ap2
1.5 i-2.H] 1.4
1Hia -3 1r7.d 15T .E LIRS
(54 3.2 EE)
THE-E 33 HOE 1nz3
(58 2.3 27
13084-E5 1804 120.7 102
(23] (2.9 (-2:3
1a@5-26 1209 1aa k = [oR
57 (7.3 {-0LE)
1908-57 135.0 1554 101.2
(d.4) (3.0 1.3
1907-66 1din2 e m.x
(L) I441 (R
1908507 140.8 1452 gra
[ 3.1) —4.E
Source | Plannirg Soreeeson.
5

o Gonrerodity Terms of Trade G-

F Proviskznal.

Flzma i) Figures e tha memroiasss ndcata £10ie pensartags changas,

B

4

K0

iih Thie weepor! @ond imipon price indices of te sorrend o berns of ads coweed 84 ord B7 perecals
2l the lolel expoetans impor waldes in 1987-98 and 35 ang B1 percenl i 1598-B9 resteiiiely

20



Forelgn Ald”

£.31 Total foraign aid commitmant o
Banglzcash curing 1928-93 which stoad al
F 2E4E.0 millon was 47.8 parcanl nighar
ran e commilment of 5 1,787.0 million
in TEAY-GR. OH the tntsl commitment far
1893-59, 5 8620 milion or 324 percant
wias grants and $ 1, 7850 milicn ar G744
porcent was lcan.
feneign aid sincs ndespsndsncs G June
30, 1999 slood at B 42144.0 million of

e

which 5 188410 millian ar 44,2 nement

lelal cormmilmant of

WeddR CIANTH.

8.32  Total disnursemart of aid during
1998-99 which stond at 5 71,4740 milticn
was F 1500 milicn ar 1.7 poroent kg her
than te cisburzamant o 5 1,372.0 million
curing  the  pracsding waar.  Tolal
cesbarsamant of ad singe independenne
lhe end of June, 1920 astood &1 5 34,7650
million or 2.5 percent of  total
commitment, Of the total disbursemeant.
S5 187810 milior or 48.2 peroent was
granle and the remaining & 18,001.0
million or 51.8 percent was [oan,

833 OF the toctal dishursement made
durirg 1988-9% (i Food aid disburssnant

T Al figures far SN g proyvisions)

a1

o F 1770 milliuny was TES parcanl higher
tnan & 99.0 milion in tha preceding vear;
(iiy Cormmedity sid disbursement of § 2850
milion waz 2001 e higher thar $ 1584.0
million of the preceding year and (i) the
disburgemenl af Projecl aid ot B 10360
millinn was 0.2 percen: higher than the
areceding vear's disoursernant of § 10330
Tillian,

834 Total extemal deht outsiarding
whicn mtnod At F 15,3380 million Az or
June 30, 1999 was 5 5250 millan or 3.5
peroent hghe tan 1481350 milllian as
al e gz af June, 1285,

835 Bangladesh made rapayrmenls ol
F 3470 millian A orincipal {exclodicg
FIIJ-"Gi'IEF:F!ﬁ- in reapect of orawing from the
PAF} are & 140020 millior as interest during
1998-89. Az a nosult, the net inflew of
forear aidl into te cauniry dutlng 1 595-98
slooc al $ 9230 rmullion wnict was highar
by § 119.0 milion or 13.6 percent as
comparas o B g4 million curing the
precacing yeer. A salamarl of lhe raceipls

a

ol farsigr gic and debt repaymeart is
showr in the Table-2.2.



TABLE-8.2
FOREIGN AID RECEIPTS AMD DEBT REFAYMEMNTS

(U milsen US Dalker)

Farlicilars 1996-%7 180705 195E-0a {Frovisional)
1 2 5 4
1. Recelpts 1,481 1319 1,474
(i1 Foog Sid 1 94 17v
(il Commodity Ajd ik 1a7 PR
(il Projsct Aid 1,117 1,033 1.035
2. RAepayments 453 445 481
i1 Prncipal 316 08 EE S
i Inteseat 147 147 140
A Mol Fecalpisd 1-2) 1,018 ard = 1= K

Saveee : Comneerie Balaares Divisian, Miristrs aof Cranes:

v are] Skelisliss Deparimenl Bang adash Bank

*Exclide repiachases m respect of drawings fam the (14F

Transactions with the Interna-
tional Monatary Fund {IMF)

8.38 Bangladesh purchased SDR 9813
rrillion 1988-88  under
Emergercy Assistance (EA) Facility of tha
Intermational Monatary Fund (IMF). The
rapaymenl againsl EA will slarl Irem
2002, On the othar hand,
Bangladesh repurchased a total amaouni ot
S0OR 80,50 millkar against the purchases
macle under Structural Adjustrment Facility
15AF) of 1987 ard Enhanced Streclural

i Movamber,

January,

92

Adiusiment Facility [ESAF) of 1990, The
amount [s higher by SOR 3,88 million than
that al the samo perioc last year In
addition, Bangladesh paid 30R 418
millior: a5 charges o the Fund daring e
vaar under repor. It may be mentioned
Ihal the repavment under Structural

[SAFY was
1888, Dedailed
positinn ot Bangladeshk's transasions
with the [MF during 1953-99 is shown in
the Table-B.3.

Adjusimanl Facilily

compleied in Juns,



TABLE-8.3
TRAMNSACTIONS WITH THE IMF

ir milkn 528

Curnulilive | Colslanding | Purshasss | Rspuchiosss Clutstansding
Cagdies Drawings'Pur- | Liabilitizs 8| duning during Lizbilities ss
chases on SO0-G-05 | 1942.09 THEg-H o AG-6-54
1 2 3 4 g =]
1. Structural Adjustment
Feazility (SAF), 1987 201,25 11.20 Hil 1730 il
2. Pnbanz=d Siraclors)
Adjustran Fasility
(ESAF], »8a0 A4z.00 24 UL kil S8.00 17364
A0 Emgsgengy Assislonoe
Mevembern, 1928 58.73 HMil 2513 il 2813
Total : 4438 254.44 3813 80.50 2r2.07

'EDAT-UE S 1 asnr aars dn T

8.7 Azoa resull ol
‘ransaclions, the culstanding labiltes of
EBanoladesh o the IMF stond at S0A
27207 million (equivalent to U3 F 38357
miliicn} at e end ol Juna, 1998 as
campared e S0R 254 .44

e abuove

millicn

83

[equivalart o US F 338.41 million) at the
end of Jure, 1998,

535
transAactions with tha Fund sinoe har
—emaership il June 30, 1359 = shawn in
o Tablo-8.4.

Data led position of Bangadesh's



TABLE-B.4
CETAILS OF TRANSACTIGNS WITH THE IMF UNDER
DIFFERENT FACIUTIES FROM 15972 TS JUNE 30, 1853

{n mifion S0E)

S Faciblics and Do R Gz Fugavmeeil Sraurt | Cutsiand g
. of Bpideal dargas 2yl Patiee Dravar A-E5p
1 ) 3 4 3 =] T
1. Zempersalary Financry Saglly SezlFPEe s team 1o Sesrs i B oLerecy
JCFF s Exoad Shopfsl al Chargas ralarens R =
Cesnoar 1872
2. BaEndbe Srvangenerl June, 7954 L= ih €L 31.55 =
1. Suredby drongeirern Jukg, 1578 L -17- Li- R 7
L. OF= For Expod ool .
S TG s - (HE HLEREL] -
a Al FanlleE, (074 5 1578 i) -1 :l1 raas 0 neamen
3 1 rsinmers! ! 91.687 =
3. Trual Fund Fadiy,
wily, 1877 ke 1331 BEDC 3oy Temn vamrs I 1 panarrel Lo, .
Fa2 MeriE] :
i Srark v AT Juk o = T H::Il;' 0
; En- Ty ATNQamErL, Juty e e B R = |i"|'|h;‘.'J5 (1. BquaTRny
4. Eslznces Fovd Fecies, 2 EO LR ESlk
irmries T3 !
a; Crdmanglse st Hesnumas -pn- ] Yagrs b, Taaw 17 sovarnusl
A4H . inFameris] 17020
0 Borwed Sasnes B o0 Yeaw -8 {3 sevennual 5
] il P e U | g ins&menlal 1700 =
q :.-I-Tr:;r-l:)‘i%ésl urall Bag’c Fais
R Th- ul Charget! :=— Yoo |—"u.tu5..:-§l ERERE iy
*insdirerist BOOT
0 Goampimed CFF far Sxpon Shorlal
&l Sxpass i Cemadl Impoe] Coal, T1Ian —_
PTRELE: s o B
q. Srarebre e -
LR Bl ey - o a4 o
2@ GFF for Excrsnoir Camal lraze
Gl A2, 155 - ok = 445
13 Eeredve Ams man,
iy o w om w0
o ZomosansElony Fiandng Fadis - _
fiet Exper. Solal, Fecuarn, 1357 i i -0 Al
a0 Escluid Adusenenl Fediny = I i . .
=i it At Q.50 L= Yeaw  ooYearm 10 ssmianads ~
(50, Ry, 140 z E nskalianisl ams 3t
B Emengatcy A5 slanna Basc ale : .
[ mher 1% of Thang — s 1 -="ers AT & Gualaily . _
sy = 1 izl vanis ThET
v, Errarcad Siclael adusonanl . . .
Fadiily (ESA=), Augus:, 1987 050 o= "fEerm 4—=velrs e T0soriEaa Fieii -
2 4gu ¥ E g 4G LEEE
Y8 EMErgeny Ass glance Basiz Aal .
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Asian Glearing Union (AGU)

B.39 el transactions of Bangladesh
urickar tha Asian Cwanng Unor (ACU)
increased during 1893-23 as comparad to
the preceding vear, As in the preseding
vear, Bangladesh remained a net cebtar in
all the six selllements that took place
during the year. Expor racaipls decreased
white  impart payments  increased
consicerably with the member countries of
the ACL during the year under repost.
Export of Bangladesh undar the ACL
arrangerrent recordoed a deciing of ACLU
20768 millon or 17.3 parcen Lo ACL
5 2028 rrillion (T, 47654 crores) in 1905-058

frem AGL S 12024 million (Tk, 544,55 crores)

n 19a7-948. On the cther hand, import o
Bangladozh from the ACU  member
cauniries Increasad by ACU 3 334,49
millior or 32,2 parcend to ACU $ 1,373.03
millior [Tk, &527.27 crores) in T905-50
from ACU 3 1,038.80 midlion Tk, 4,7535.28
crargs) in 1997-88. As a rosult, the net
debtor position ol Bangladesh widanad in
1993-99 by ACL & 35520 million or 387
pementtn AL $ 127361 milion (Tk. 6,120.73
crores) as compared o the AU 5 918,36
mMiflion Tk 419704 csrores] in the
procoding voar, Heceipis and pavmeats of
Bargladash undas ACU arangerent
during the last three years ara shown in

ihe ahl=-5.5.

TABLE-8.5
RECEIPTS AND PAYMENTS OF BANGLADESH UNDER THE ACU

din Killion AGL Dollard

Head of franszckion THYE-HY 1997-93 15E-00

? H| 4
10 Hecelpts |Expors) 91,45 120,24 L
j3a1.14) [5dd. 25 (a76.54)
. Fayrnonls (eoporl ) =5° .99 1 G660 f.a7a.08
td, 114141 -:d,?ﬁﬁ.:-'.ﬁ] 15,597 .27)
Mt Surplus (+yDeficil (—) : —BT053 =D1B.36 =1,373.61
(3. 722 97) (—d,181.04) {—6.120.75)

Kate: Sigurss N tAa parenttssas indioata amaunts of 1ake in omras

8.440 Iha cﬂmparal ] |‘Jl}£i[i|}"| ol rada
andg tracde halance af the AL member

rourtries is shown in Table-2.4.



TABLE-B.B
TRADE AMD TRADE BALAMCE OF THE ACU MEMBER COLUMTRIES
(lm Bdillion L13-Dhollar)

Export 1o ACL Imiparts fram ACL Sumpius [+ 1Defiot |-
Cauntry
) 1888 19487 15496 15527 19346 1857
1 s 3 i b E T

Bangjlaresh av 134 1737 a5 1,050 b
Irietia 1,831 1,F06 1,130 1082 +G02 +243
Iran 7 g5 gra pALEL +392 SE3E
Myanmar 164 133 55 72 +88 + 116
Mepal ] 2| im 167 13 ai
Fixkistarn aav 254 Lrs Aal -8 —156
Sri Lanka e H 1a Bk L —Bb —SHd
Total : 3,340 2317 4,274 4,651 =034 -334

Suumen ACL Anreinl Fapart, 1,
s (1) Exoar (FOEDL
2L Imzor (GIF.

26



CHAPTER X

EXCHANGE RATE POLICY AND EXCHANGE
CONTROL

Exchange Rale Policy

21 Witk = wigw lo maiclaining tha
compatilivarass of Bargladesh orodoots
in the inlematiaora’ marssts, impeoving the
purrert aocount pesition, ercouraging
irflowe of wago carmerz remitances and
maintaining mlemal and exlemal prlce
statiliby, a clezible sxchanne rate podoy
mas cominued curing 1593-99, Necassary
adjastments in cxchango rate wore mado
Chroug i manikaring the tend i he Haal
Ellective Excharge Bals (BEER) indax
basad on a traoe weignisc naskst of
currencies of 15 larges: trac ng parness of
Banglacdesh, Movement of tha REEA indox
was mol, howevar, ba only tactor fakan
irto acoount 0 adjusting the exchange
rate. Due considerations were alsc given
ta the onegeing rend of macre econamis
indicatens, curran! devalopmenis in the
reyaral and internaticnzl fislds ineleding
thoes in the cnurtries that comaoste with
Bangladesh's export out ral included ir
the calculatior of BEER index. Taking al
these factors ictn consideration, Taka-
Dollar ewchange rate was readjusted twice
during 1998-93, Az a rosult, Taxs-Colar
pxchange rate™ stood at % * = Tk, 48.50 as

* O the bass of the midzle s of baying 2ad sellirg

P Procisional.

a7

on o Jung 30, 1985 48 against 21 = Tk
4830 a5 on Jura 30, 1988 rapraseniing 2
4.5 parcarl depraciation of Take againsd
tha LIS daollzr duting the year under repot.

Foreign Exchange Market

22 Imerbatk loregr exchange market
nortinued to expand curing 1993-93.
Dadng e year wacas freparh nter-Dang
freear exnharne tansactions norsased
by 8.7 percent to LIS & 12,508.647 millicn
fram W5 5 11.219.12
preceding vear Cf thiz, forwarc frarsschons
wiira ol e e ol US $ 7,036,377 millea
cring 908-92 53 compased 1o LS £ 613.44
millicn duricg ke arepeding year Wilh 29
parcart rcrease n CHDONTS Aang 5.6
percent irorease noimports during 1893-
g8, tha. leval of cpantess a1 e
Bancladesh econcmy with the ocolsdes
worlcl doclinecd alightly to 58,77 percont af
BOF 2 ke ard of tha vaar urdar report
froen 373 percentin the preceding vaar

mliar e tha

Important Changes In Exchange
Conlrol Measuras

8.3

transactions and the resultart essng of

Convartibility of Taks on cumrant



selllaman!  procedurss ol axtarnal
lramsaclions weare considesad imaortsnt for
the irfiaw of forgign irvestment, espacially
in the privatle secicr Keoepng this inovics,
the process of liborahsatars pbleatior ol
axchange Sorl=ol megsures was continoad
during 1893-9%, Imparant measures nclioy
changes adepted clurng the year under

oot arg e tionad Dedo

With the imrocuction of the single and
unified gurrency EURD 0 41 ERU
countries [Auslnz, Balciurm, Finland,
France, Garmany,  Ireland,  Baly,
Luxembieurg, Metherlands, Forugal
and Spain) from 188 January. 1999 the
aulhorised basn

doglers  nave

permitted to apen and maintain
anzounts in ELUIRD far iheir clients
Foiding awharization for mainmiaining
fogign Cumrancy accounts, = the same
manner as for WS Dollar,
Staring, Japanese Yen and Deutsche
Mark. Authorised dealer barks have
alsd e allowed o mainlain with he
Bangladash Bank clearng accaunts in
ELURD,

Foaung

od

Inspection of Foreign Trade and
Foreign Exchange Trensaction

4.4 1998-04,
Exchange Inspaction Department af the
Barg adesh Bank conductod inspection of
foraign

During itke  Frreign

beraigr  lrace and axchanga
traneaetion in 334 hranchas including
Head OfficesPrincipal Offices of 35
authorsed dealer banks, Foliowing the
inspecton, sregularitas were identilied and
reporlsssammmanies  conlaining  remadizl
mezsuras and instroctions oo o mpfameant
recommmenpaEtions on cfersnt imaorkant
matters were scnt 1o Head Cificos/Principal
Oiffices of concamed banks and 1o Minisly
af Fimarcs in the case of nabonalised banks
for irformation, Acopy of the report is kent in
implementation  scction of the Foroign
Exchange Inspaction Dopartmant of tho
Bangladesn  Sans  lor iespeclion
mplamarzlion. Basides, spacial insp=clan
was parried cut in 1893-93 in 53 branches of
authorsed dezler banks, 4 moenting firms,
A48 mangy changers, 2 Air lings and 16
shipping Aagents an the baszis of complaint
fnoged by differert personsinstutions and
the inspection ropons weorg sent o the
concemad divisicnasections lar information
2nd necessan actan.



CHAPTER X

CURRENCY AND COINAGE

Bank Notes

Mew Mote of Five Hundred-Taka

101 Mew bank nete of Five Hundred-
Taka cenominaion was pul @ erculation an
July 2. 1988, In the fronisice of tha noie,
Irara s e oorlran | of MNational Monument of
Bangladash ane: in the Dackaide there is the
picture: ol the Supreme Cours Building
nevs fanrat, The walcr-mark o tho noba
lroars the portrail of Roval Bengal Tiger's
Faad ane ba window Ivpa secuniy thread
at the right side above the Matioral
Monument, |t bears he signalure of the
farar Governor Mr. Lutkar Rahman Sarkar.

Five-Taka Motes and Coins

10.2 Five-Taka Motas
circulation increased by Th, 13,92 crores 1o
Tk 138,62 croves as orvdune 30, 1598 from
Tk 12670 croras as an Juna 30,1988,

pncd Caing i

Ten-Taka Motes

10.3  Ten-Tzka Mates in cissulston &5 an
Jure 3, 1999 decreased by Tk 2204
croses to Tk 357,589 crores as against Tk
J92.83 croras as on - Juna 30, 1808,

"Facludas Five-Texa Colns

g4

Twenty-Taka Motes

104  Twenty-Tzka Maies in circulation
Increased by T 15958 crores to TR, 17335
Crares as on Juns 30_ 1998 lrom T 153357
crores a5 or Juna 301893,

Fifty-Taka Moles

1.5 Flity-Taka Mates (1 circdlaton as on
Jume 30, 18288 cagreased by Tk 12433
crores to Th 1871 crores a5 compared Lo
Th. 543.04 crores a3 on-June 30, 1955,

Hundrod-Taka NMoles

106 Hundred-Taka Maotas Incirculation as
o Jdune 30, 1988 noressad by Tk 11485
prores to Tk 2 BR0.73 crores as against
Tk £,779.78 crores a5 an June 30, 1955,

Flve Hundred-Taka Notes

1007 Fva Hundred-Taka  Wobes I
wcinculabion increassd by Th, 828 90 ororeas o
Tk. 548265 prores & an Junes 30, 1899 from
Tk 4,850.70 crores a3 on June 340, 1998

Other Motes and Coins”
Two-Taka Motes

kg Two-Taka Motes in circulation as on
Jure 30, 1908 inereased by TE. D75 crores



to Th. 67.86 crargs as compared to
Tk, &7.11 crores as on June 30, 1596,

One-Taka Motes and Coins

1085 Ope-Taka Mates and Coins in
circulalion as on Jura 30, 1959 increased
by Th. 2.15 crores fo TR, 11528 crores 2=

agzinst Tk, 10213 crores as on Jume 30,
18848,

Subsidiary Coins

1940 Subsidiary Coing in clirewaton
increased by Tk 052 crore to Tk 53.72
crores as oa June 30, 1898 from Tk, 53.20
crores 45 on Juns 30, 1988,

100



CHAFPTER XI

ADMINISTRATION

Appointmeant of Mew Directors of
the Board

1.7 M Abkdul Muycad Chowdbusy, D
Anupam Sen and Mis Heokia A Sakman
wearg appainled Direclors of tha Boand wilh
affacl frorm Augusl 25, 1988, Desarmbar
23,1898 and June 17, 1992 respectively

Board of Directors/Exzecutive
Committesf Co-ordination Comm-
ttee Mectings

1.2 Adotal ol 12 mactings of the Beard
al Liraclars, S maatings of the Exacubwa
Commiltes and 3 mastings o' the Co-
ardication Commitiee weare held during

1998-99

Appolmtment In Different Grades
1.3 The lelowing aspoiniments in
diffaran] grades were made by e Bank
cluring 1898-53:

i Asgishnl Mirccior [Eenesl Sidey 102

al o Tlisnd o
k1 Selired 113
ch Diamiazed 3

d)  Hesigner 0

Tevtal : 145

i Mledicil Clic: 1

iy OFicar [Garnsral Sida) 03

) Ermgoves uncer salegory Cand D 22
Tedal ¢ 218

Decline in Mumber of Officers

and Staff

1.4 Tha number of Dificers Sall of tha
Bank who disdraticadd i missec esgred
during 19593-58 wara a5 under:

101

CreatlonfAbolition/Zanction  of
Posts

1.5 The  rumber of  peostz of
ollicers/stall of the Bank crosted anc
ebalisned during 1988-98 siead 2l 15 anc
& respacively. A3 8 resul, wolal number ol
sanctioned peosts of OFicers/Staif of he
Bank ciecreased by 9 to 6,909 during the
VEE! Uncar feport a5 camaarncd e those in
tha pracading yer

Mumber of Clicers and Slaffl

1.6 During 19%5-92, the number of
olicars of the Bank incroasad by 82 ta
4 GAT gy comparad 1o e graceding year
and that o sizf declined by 33 w0 1,221,
A5 a resdll, ke aumber ol Ollicers and
Slaft of the Bank declingd oy 48 006 17H al
end of the yvaar urnder repor. The mumhber
cf vacant post stood a1 731 at the end of
June, 1535,



Mumber of Officerz on Deputa-
tion

11.¢7  During 1288-39, 3 ¢licers of Lha
Baryladesh Bank remainad on deputatar
with different institutinns of e nourt

Creation/Abolition of Department
1.8 Awing titied 'Inspaction Wing' was
opened the TFinancial  Insitution
Department during 1598-88, Mo othar
Department’Division  was  opaned o
abolishad duriag tha vear wnder reparl.

in

Wealfare
of Scholarships

1.9 A total of Tk, 1,92,72,864.00 was
sancticned for warious wellare and
rechaation aclivilias ancl
schictarshins 1o tha childran of third class
and foarlh class employeas of differsnt
oficas of the Bark during 1595-29,

Activities and Approwval

dwarding

Foreign Training

1114 38 officers of the Bank wers sent
abroad for partcipation in dittaran:
franing coursas/saminars/workshops

currng 15908-049.

Domestic Training

1911 Atofal of 208 olicars and 3 staif of
Ine Bank participated in cifferent wpes of
training courses organized by different
inztituticns of the country during 1995-95,

102

Tralning Course, Workshop and
Seminar Crganized by the Bane
gladesh Bank Training Academy
(BEBTA}

1112
tcoretical and practical knowlece as wall
A3 increAsing the professional eficiency of
uificerssslaft of the Bank, the Banglaosshk
Bank Training Acaderry (BE 1A} condusled
A foundation courses for newly appointad
oflicers, T on-lne §ob fraining coursas and
26 apecial training courses for officers/sta’f
af she Bank during 1935-9%, A taral of 191
newly appointzd  off zers participaed in
e foundalion courses. A olal of 123 anc
o2 officersistafl of difforont levels of the
Bank partipated in the on-the-job training

Wih & wigw Lo imarowicy Lhe

codrses  and specizl iraicing  coursss
respoctivaly, Besides, the  Acadomy
conducted T3 special fraining: courses in
dilfaraa; district beadguars-s oulsda
Dhaka for officers of the Bangladesh Bank
and the commercial banks, A todal of 443
officars of different levels from different
ban=s parlicipated in rairing
courses. During 1985-95, the Acadormy
conouclad 21 the=
procedures ol ling CIG-07 form lor
cfficers of commercial banks 0 which &
lelal of 7,203 officers patticipated. In
adcdilicn,
Executive Dovelopment Frogrammes, 2
Marro Menaiary Management
programmas and 1 saminar each on

lhse

wirkshops  an

lhe  Acaderny oconduoted 7

Sclenlite Management, Balance of

Faymenls and Foraign Exchangs; lslamic



Insurance  Company  [Takaful}  in
Banglanash grospects and  future,
Financzing of small industriss, Training
Hrodrarrrias o assislarl comm ssiones
(BCE | Taxes); and Measuring Iniegrnationa!
Compealiliverness @ Experierca fam Easl

Azia. A total of 830 officers of the
Banglacesn Bank and diferent commaercial
banks paricipaled in lhosa saminars.
Detzils ol the courses, workshops anc
sgminars conducied by the academy
durirg 1298-28 2ra show in [adla-11.9

TABLE —11.1
SETATEMENT OF DIFFERENT TRAINING COURSES, WORKSHOPS AND
SEMINARS ORGAMIZED BY THE EAMGLADESH BANK THAIMING
ACADEMY DURING 1883-349

=1 Suhjocls Mumbsr “Jurmibar ol
Mo Partiziparis
1 2 3 4
E Fourdaton Soursa 3 gt
2. CoeTre-Job Training ¥ 125
. SBpecial Tralning Couraes cheld in Dhaka) 26 580
Firarca AralysizFremasslion ol
fenctany Survey RBoport 1 18
B Inspasticn Tazhniauss: palioy pnd pooaduars 5] 142
G Searsto Managsment I o
0. Lzzaunling & Fhance 3 a¥
E Maced Manetary Menagemant 1 18
F Inlrzducion o Computar & Campaler Oparalion i 15
G Foreign Exchange lrwashimenl ard fapasclion z 3d
H.  Refraskar Coars: an Cenbral Bunk ard G
Crommuernind Bank 3 fid
| Laan Classiieatnn & Provisizning 1 a6
Jo lsleTi Benking 2 et
K. &aot & Inszeddizn-Tachilzae & e Imaes 1 23
L. Tralkmens' Tralreng 1 18
fl.  Accaunling Provedurs 2 41
F. Porsznne BManagement 1 21
4, Special Training Courses (held autsides Dhaka) 12 443
&, [Igsa Haparing on Marsy ard Bark<ng [ a0
E RAeporing of Foregn Exchange Transertizng 5 144
2. Leoes Slasaflkcation & Provielzning 2 TE
5. ‘Workshops a6 1833
A Filing up ol SIB-01 Foan 21 1203
B, Eesculive Deveaprnenl Prodgramere T ZTE
C. Saarafio Management ] 3B
0. Waoo Monetary Managernent £ a3
E  Balanze of Payments ard Foraign Fxchanga
Trarsachnns B
F l=leil Irsaranze Company 1Taks’vl] Ir Begadasn-
Prostects & Fulims L 55
G Firandng af Small Industies 1 57
H.  Tmaitirg Pragramere far Asslt, Corprmissidanar
(RS Tawas) 1 z2n
| Measuring Htameiianal Compsiswarass: Expanence
from Ega1 Asle 1 qr
Total ; &k 3,160
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Computer Department

1713
Bank, in additen to its reguiar jobs of
DrRCESSING,  data  mantenance,
pregaraton of outputs, and PO supoort
work of different departments, doveloped
the major programmes for computarisalon
of tha Perscnnel Maragement Infarmatan
Sysiems [PMIS) of the Bangladesh Bark
during 19%5-99, Besdes, the work of the
Accommadatior Saciar of tha Parscnnel
Departman! has
Mesessary  prOQrammes

The computer department of the

rAafa

Jasr compuler sec,
have neen
devaeloped for zompuigeiaation of the
Paymen: Secton of the Public Ascounta
Cepartment, The Clearing Housc of the
Chittagong Chlice has bean compulerisad
with the nelp of the software geveloped
garier for the Clearng House of the
Matiheel Sffice, Ore ot the uigant task ol
the Computer Dopartmenl was 1o
cilarmined tha safely reguirement of tha
compuber hardwars and software of tha
Bangfadesn Bank agsinst Yeas 20
Frohlems and to take necessary stops ta
rescive the ssue. Tha ASA00 midranga
cormidler and Lhe Laczl Aqes Metwork
[LAM: Camputer
Department were upgraced anc all the In-
house deveicpad applicalion sofware
wierg  amanded o makes these YZK
compllant. Besides Lhis, all the i'lar-:ll.-'.rare:
syslams application
software af the LAN Server ard PCs used
in the Metjhael Offce and In cdiffararct

servars of the

utlware, a&and

cepariments of tha Haad Office wers
thoroughly checkad and slops ta<en for
Y2k compliancz. With a view o keaping
L Sanklag S&clor frae fram any poss ol
adverss aflacls ol e Y2K orabléms. Lha
Y2K compliance stalus of the schadulad
Lk
neressany acvines issued, The Computer
Department, it association  with  tho
Traning Acackamy, also impartad traimng
Lo a lolal of 84 Dfficers:Slaft on
Compater anc Appliceticn Packages .

waTe  Closely  mondlored  and

=g of

Enginsering Department

1114, During the year urdes raport the
second mulistored anmax bwiding of the
Bangladosh Bank wasz taken from the
construstion fimm (contracton alongwith the
5000 caleciiva anc anfinished waork ard g
watiale bulicding wwas macde suihle oo aFicial
wiork, Const-uction work of chambers for
Caerara’ Managers sluated in difererd foors
of the ouilding were &t completion stage.
Coslocs, varkows lypas of construction ard
repair wiitk a; pther branches of the
Banglacash Bark wara in e procass of
completion during the year unclar repart,

Department of Public Relalions
end Publications

11,15, During 1338-83, 1na Public
Relalions and Fublications Deparmeant of
the Bank puhlished all pualizationa of the
EBank. Besides, 86 pross releasas and
necessany photographs were released o
e raws papers and olber pualic madia
fighlightirg activities of ibe Bzns,
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CHAFTER Xl

ANNUAL ACCOUNTS

Issue Department : Asscls and
Liabilitles

121 The waue of notes and coains
isaued by the fssue Department of e
Bangladesh Bank up 1w Junme 30, 1999
slood 8l Th. 8,479.43 crores which was
higher by Tk. §27.10 croies a5 comparad
tn Th. H.832.33 crares isaued uo t2 June
21, 1893, Assets against the notes issued
up o June 30, 199% included : Gald worh
Tk.100.18  crores, Approved Farsion
Exchangs of Tk, 400000 croras,
Currancy Motes ard Coirs worlth Th, 28.03
LROTBE, Sanglacesh
Socuritias worth Tk, 266816 crores anc
Infarnal Bills ol Exchangs and Olher
Commercial Papers worth Tk, 2,682.08
croras. The corresponding figures of assets

Government ol

doairst nrles issued ap o June 30, 1993
wers:  Gold wortke Tk, 10812 crores,
Apargved Fomign Excharge of Tk, 4,000,008
crores, Currency Motes and Soins worth
Tk, 38293 crores, Government ol
Bangladesh Securitics waorth Tk, 1.644.20
crores and Internal Bils of Exchange and
Ot Commandial Papars warlh T, 3,051.08
Crorges,

122 The Balance Shest of the Issue
Capa-dment af the Bank as on June 30, 1859
appsars on peges110-111 of tha Repork.

L Ewduding the Cremt Guarante: Furk and the provisor

for zesd and deaptil debrle! irveslmenls.

Banking Department @ Assels
and Liabllities

123 On the lablitios sice, balarcos ik e
Sialuiony Funds' incraased from Tk, 772,72
orores gs an June 30, 1988 o Tk, 84075
crores A5 on Juna A, 1988
appropnation of T« 8800 crores from the
Frafit ard Loss Assaunt of e Gank to s
Slatutory Funds, Govemmeanl Deposils
decrersen by Th 080 orors o The 062
crore-as on June 30, 1929 from T 1.42
crores as on June 30, 19598, Deposits of
Ban«g ncreasad by TK. 15859 croros io
Tk, 381247 prorss 25 on Juns 30, 19928
feam Tx 365588 orores &5 on June 30,
1998, Jiher Deposis increasad by Tk, 364,76
croms o Tk 4,547 83 croras as on Jume
A0, 1994 from the lawvel of Tk 418287
grores as onJure 29, 1998, Baance inihe
Bills Payanlz decroasaed by The 002 crore
o Th. 1.2 Croros as on Jung 30, 1958
from The 1.23 crores-as on June 30
12998, Othar Liakilitias incraasad by
Tk, 285,26 crares 10 Tk, 3,36.67 orores
a5 on June 30, 1989 from Tk 2,721.41
Grires as on June 30, 1980, The amound
of S0HE as on June 30, 19949 remainesd
unchanged at tha preceding year'a level
of Tk, 91.74 crores,

due o
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12.4 i tha assals side of e Banking
Cenartment, the halance of rediscounied
Government Traasury Bills cocreased by
TK. 38,06 crores o Tk, 2,93 croras as on
Jure 30, 1898 frorm Tk, 48 9% craras as on
Jduna 30, 828, The amounl undsr
Balances Held Quiside Bangladesh
decreascd by Tk 481,27 crores o Th 3217.02
CHOPES 28 On Jurkd 30, 18849 [ram Tk, 3,878.208
crores as on Jung 30, 1938, Tha
oulslandiryg balznca of SDA hald in tha
IMF degreased Oy Tk, 71.72 crares to
Tk 4511 crores as on June 340, 1535 from
e leval of Tk, 117.83 crores as al the
gama dala oi lhe preceding year, Tha
adlanpoes under Loans and Acvances to
the Govemment as on June 30, 1953
remained unchanged at the precoding
voars evel of T 84.00 crores. Balancos
urder Olher Leans  and  Advarcas
roreased by T 98160 crores 1o Th, 2,263.25

e ——

cromss as on Jung 30, 1888 frem Te 1,287.65
crores g5 on June 30, 12038, The balzncas
JAnder Investmen: Account increasec by
Tk. 435.87 crores o TK. 4,32B.13 crords
as on Juns 30, 1989 from Tk, 3882135
craras as an Juans 30, 19588, Qihar assels
increased by Tk, 327.57 grares to
Tk, 2.B77.90 crones as anJune 30, 1953
from Tk 2,380.33  crores 25 an Juno 30,
1938,

12,52  The Balance Sheet of the Banking
Dapark-want as on Jana 30, 1990 aoppoars
on pages 112-113 of the Renort.

Comparetive Position of Profit
and Loss Account

126 A comparative summary positan of
Profit 2nd Loss Accalnt 2! the Bank far tha
waars 1287-98 and 19%8-82 15 shown A
Tahla -12,7 halaw,

TABLE-12.1
COMPARATIVE FPOSITION OF PROFIT AND LOSS ACCOUNT

(Taka in Croros)

Partculars 1997-58 W08 | percase :',lgﬁ“sﬁ 4
1 2 3 4
Groas Income 1,055,349 1.171.486 +112.17F
Total expenditurs 28875 8470 +85 95
Hat Profit: Trl.64 T8E.86 +16.22
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127 it would appear fram the above
Lable that ke nal pralil ol the Bank during
1998-09 incraased by Tk, 1622 groras 1o
Thk. 78685 ocrores as comparad to tha

precading yaar due tn higher increase of

128 Ou of the profit of Tk, FHG.85
craras. a4 suim o K S500 crornes was
approprialad Crredil
Givarantse Furd, diffsrent Stalulory Fands
and the Aeserve Fund for non-recovaeralda
laansdfinvesimeants. A3 a result, the surpius

lowards Lhe

Tk, NM2AF crores N Qross  Ncome
soTpared o e increass of Tk 8s.g5 PAvable 16 the Government staod at
. . Th. FI1.BE érores during 1EIS-80. Tha
erores ir tnial expanditura. L . ]
distribution of profit of tha Bank durirg
1998-99 has hean shown in Table -12.2.
TABLE —12.2

DISTRIBUTION OF PROFIT QF THE
BANGLADESH BANK DURING 18998-89

Particulars Amount ol Takn
1 2
1. Appropriation towards Statutory Funds
(i) Rural Gradiz Fund 20, G, 00,200
(i) Ircdwestrial Gredid Fund 15, 20,00, (50
fiiiy Caparl Crazdil Furnd 13,00, 00,000
fiwl Agriculba e Crodil Slkabifisalian Tund 210, 00,00.200
2. Dol Guaranboo oo 7,000 00,000
3. Prowialon for H3adand Doubiful
IHeb = mvesiernenl s 1000, G0, Do
4. Suiplus Pavable o ihe Giovsinmaenl T, A6, 00,000

Grand Total:

T8E,86.00, 0

= {ha af tha sumpius proflt pavabls o tte Govammsnd, an aadronal amaunt of Tk 8L crores has baen
kepl as presision for bad ard doubedd debibsTessenoents,
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128 Tha Profil anc Loss Accounl of tha
Bank for the year ending Jurne 33, 1239
appears on pages 114-1150 of the Repart.

Appointment of Auditors

12.10  In terms of Article B5{1] of the
Bangladesh Bank Ordar 1872 1o
Govamment was pleassc o appoinl iwa
pharlersd accouniant firms namely Ws M.
JoAbedin & Co. and M5 5. F dhmad & Co.

te audit the accounis of the Bangladesh
Bk [Gr e year T285-24.

Apprecialion

1211 Tha Board ol Oireclors al tha Bans
waa peased w planse or oracond ls
aporociation of the loval and dewoien
aervicas rerdared by the officers and staff
of the Bangladesh Bank cuoring Lhe year
uncder repor.
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BALANCE SHEET
AND

PROFIT AND LOSS ACCOUNT
(FOR THE YEAR ENDED JUNE 30, 1999)



LIABILITIES

BEANGLADESH
BALANCE
ISSUE

. Aa on June 30, 1998 Az an June 30, 1999
Particalars =
{aka [aka Taka [aka
1 2 3 & ]
Pl boelid & D
Bankirg Departmsni 17,42,.285 FEAT A5
10,71

Pl ink Crirctalion”

Total MHotes l=zued®

Sane 1 BE GRR

gdsZ a2,95,120

B4 43,01 170

TOTAL LEIABILITIES:

AR5, 32,95,120

9479,43.01,170

are: withcdrivarn P airoutilice.

110

Fha saismant Wi reqars 0 'Moles v Circuiabon’ ie made without prajudica o e ciaim ol the
Gowamiment ol e Paopes Hepalig ol GanggadeshiiGangladesh Gank Tor oidaining salue roee e
Gueernnenl of PakistandSace Dunk of Peistan in respect ol Pakistani Correney Moles dermonedise:d



BANK

SHEET
DEPARTMENT
ASSETS
s A5 on June 30, 1998 A oon June 300 1998
Parlicuiars
Taka Taka Taka Taka
1 s 3 4 &

A, Godd Goin & Bullian 708.71.74.000 100,15, 75,000

Sévar Bullion — —

Special Drawing [ikghls

Pl weilky Ll Inlazerisalicongal

Monclary Furul

SApprreaecal Forcign

Cucharige A000 00 00000 A4108,17,74,000 0000 G GO o 00, 165,75 Gl
8. Taka Coin F8.b5.55. 529 200538 370

Govamment of

Hangladosh

Becurilios® 14644 19 57 086 28GR, 16,58 084

Internal Bills of
Exchange and Orthes
Ceaemrdrcial Papors 206700 30 205 <744 21 21 120 280200 20 200

LITHAT A6 TG

TOTAL ABSETE: BB, 32.85,120

BATHAZ 01,170

Inchides Special &4 -bae Traazare Bils 2s0sd Sor praviaing asseds agalist
is51a of Bangarashl hates In replacement of Paletan Nobes,
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BANKING

LIABILITIES
; Az nn Junas 30, 1958 A an June 30, 1205
Farticulars
Taka Taka Taka Taks
1 2 ] 4 B
Capital Paird up 3.00,00.000 S.00.00.00c
Bomprve Fuemd 200,00, D0 S.00.00.000
Fural Gredid Sund 2gc,0C,00.000 A00.00,00 . 00
Iredustrial Sradit Fund 108,73,52 450 23,7852 450
Exzon Cradit Fund 104,00,00.000 117 0000000
Aaprictural Corodil
Slab:Tsation Fund 2A0,00.00.000 S00.00, 00, o
Depoeita:
f) Uovermemnt 1,42 42 581 B2 H5 o

i Banks ARES AR 44 TET

2y Dthars 4 kb GG

Allocaticn of Special
Dirawing Righls

1Eills Fanalile:

Crher Limbilities

7R4EC13.23,35

H1,74.51.208
1.721.00. 636

ara21,41.48.125

d812 45,789,430

e e L P o

HAGh, 72,69 607

B 7431205
1.21.33.051

S306 666220

TOTAL LIABILITIES:

114333557070

12607, 13,521,663




DEFPARTMENT

ASSETS
; Ag oncJune 30, 1955 Agoan June 30, 1959
Particulars
Taka Taka Taka Taks
1 2 3 il B
Pl 11,42 205 77.81 .48
Tathas G 132 10
Subsdiary Goen tH 2284
Bills Purchased and
Discounted:
gy Internal — —
I Fxlarmal —
=i Govermnment
Trassy r_u Bills A4 B3 25 601 48 8. 56,501 2 B b e B85 74,725

Balances held Ouiskle

Banglacean® FA7HE.2AR.T1.144

seecial Drawing Highls
Pk wilfy L Indarmalianal
“onetary Fund

Lzans and Advancas to
the Govsrnermsi

Chher Lasns and
Ardvancos

b=k SO R H R

1267 65,20 502
2582,15.65,540
2350.35.454109

Investmenis
Other Aszsts

117,62.55,480

A217.02 42 541

46,11.38.250

G, D00 000000

FFRT.P5.50, 197
4326,13,03, 5607
2ETY.E0.00,561

TOTAL ASSETS:; 11433,35,57,870

12607,13,51,663

* Includes cash and ehoet-tarm sacuitag,
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INCOME

Interest, Discount, Exchange,

Commission o,

EXPEMNMDOITURE
Eslzlrishmenl. Salaries and Allowznoss

Directors' Fees and Allewannes

Suclitors' Foos

Fent. Taxes, Insuranca, Lighting aic.

Law Chames

Postage and Telegram Charges
Remitance of Treasure
Frinting and Stalicharizs

AND LOSS ACCOUNT

Year ending
June 30, 1958
Taka

{05%.30.27 98]

TE.38,37 . B12
45,044
200,000
4,599,839, 008
18,45,621
32 A6
1.09.54 5HD
1.48.87,483

Sacurily Prinling (Chaguas, Mole, Forms ele.}  56,78.53,874

Depraciation of BEank's Praperty

Fepairing of Bank's Property

Aency Charges
IMF Charges
Interest Subaicy

Interest on Deposifts

Intcrest on contributory Provicent Fund
Interest on General Providenl Fund
Interas| o ACL Transaclions

Miscellanaous Expenses

kit Profit

G.91,75,005
2.99,05, 698
28.19,68,131
1702407 6ha
33,05,98,990
16,30,59, 253
278,81,
16,27 .64 074
21.,07,13,3584
TT0.54 57 203

_Yearending
Junie 30, 1954

Taka

147156 43,982

91,85, 68,9448
48,004
1,760,000

B, 18.48,174
Af a5 87
f9,11,041
1.04.59,135
1,40.19;8413
68, G267, 0048
TF.ra.07. 834
3,25,12,080
A7 B3 51,116
ar.es 446 822
51,47 59,329
1B 5327107
2,34 35,652
31 48 48,754
232 88 73 247
PG, 86 82,500

TOTAL:

1050,39,27.06D

117156, 43,382
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PROFIT AND LOSS ACCOUNT

DISTRIBUTION OF PROFITS

Armaunl Tranfarred o Bessree Fund
Amaunt Transferred 1o Bural Credit Fund
Amaunt Transferrad fo Industrial Credit Fund
Amaunt Transiored (o Expor Cradit Fund

Arnauni Trarsferrec 1o Agricuftural Cradit
Stahilisation Fund

Amaunt Transferred 1o Credt Guarantes
Fund

Pravision for Bad and Doultful
clebtsdnvestmanis

Surplus Payable o the Govarnmant

Year enrlinr'!

20,000,090, 00
15,00.00,000
13.00,00,000

#0,00,00,000

00,100,000

110,00,00,000
a5, 64,57,203

Yaarending

Juns 30, 1995

Taka

2 000,00, 000
15,000,000
13.00,00. 000

20,00.00,000
7,00,00,000

10.00.00, 000
01,8682, 043

Balanoe —_ _—
TOTAL: TT0,64.57,203 THE,86. B2 403
RESERVYE FUMND ACCOUNT
Year ending Year ending
June 30, 1508 June 30, 1583
Taks Taks
Balaroe o G, DD, 00 300, De 000
Transfar from Profit and Lass Account =
TOTAL: 4,00,00.,000 300, 00,000

Md. Khurshid-ul-Alam
Czaanaral Manager

b % 47

fiohammad Buhul Amin
Dapuhy Govomcr

Mahammed Farashuddin
(SERCHTIN



REPORT OF THE AUDITORS

To

The Government o the Poople's
Feoublic of Banglacosn

We have examined ithe twa Balance Sheels {ssue Department and Banking
Departnontt of the Banglacesh Bans s at 30t June, 19992 and the Profic and Loss
Accourt of the Bank for the year ended ar that data with the boaks o accaunt and
reoords mairtaines by e Bank's Head Clica and olhar aine Branches, We raporl Lhal
wa v oblained al tha information and explanaticns we reguirad and such infarmation
ard axplanations have been given satisfactorly. In our ooinion, the Balance Sheeats are
full znd fa'r Balance Sheets containing the necessary particulars and are propery drawn
up 30 as o axhibit rue and correct view of tho state of the Banx's aflairs according 10 the
mlarmalicn and explanalions given W us and &5 showr in e books of aceounls

rmamtaned at the Bank's Head Ofice and Branch Cffices,

Civaka
Thiz *ath Shraksn. 1406 .. Abadin and Go. 5.F. Abrmad and Co.
Tt 281k Juiy. 1023 Charlersd Aoaouniarts Chariersd Accountarts
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BANGLADESH :

AREA AMND POPLLATION

TaBLEA

SOME SELECTED STATISTICS

Denslty af Pozuation

iy Aoi Fupulalice Per Souare Kiomete | Per Squans Klometrs
(Ered s (AT Kinmeairs ilizng ul Takal Az f Sullivable Land
| o A 4 L
1554-4E 1,477,870 112.9 812 |.367
1585-06 1.47.570 1221 B2y 1,484
1856-27 1,47 670 124.3 B42 1,422
1597-52 1.47 670 126.5 BaY 1,447
1998-99° [ &7.570 128, a48 1,456

Eaproe: Bangladesh Burmau of Sailissos.

P Prasisinezl
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IaBELE — |

HATIOMAL INCOME, SAVINGS AND INVESTMENTS
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HATIOMAL INCOME

LEOEA IRECHOHES]

RN

EiHHIN

et |

S

100D

aEq.a'{.'- ; Gl £ sﬂ-m g

GOE (At conslant 158849-05 market prices}

A ricuilliars

Inedusiry

Congtruction

Boa. Eleciriciy, Wabter. Sonitary and Othars

MrMEEN
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GOVERNMEMNT

FINAMNCE AND ANNUAL

PHOGRAMME [ADP)
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[TAKA 1N CAORES) |TAKA IN CAORES]
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Shuapang Covperaten Lo differaal
Coimreicial Banks

Tavownsknin e trenad ok econemis
develonrrant of the economy and 1o
coigol ioflalios i Lue ooty

Borce of the dormier Pakistan
Govesmurenl and als Trovineial
Goverinenls liabililes ol which
have: hreen :||:'|'-:'Jlr-::-::| |.l:|-' Hlri:
Covernmient of  Bargladesh ot
.'|'.-'.-'._'|iri'1;-_'_' r:'rlr'n{:ti:;n tir e
Dangladeshi  nalionals  and
Lidlilurions

s cnwin: I:-." W JE\.! AT Tl cTwetsit

in the g try

o mmvesstrnent ot g fxed porton of
imicrme of B e T who rrjov "Tew
Fleliday’

JEEALY

l02.50

03.73

bk

Total :

S pos :':ur.'u-:'.;.'_'_r h']..‘..'l.!t:l.‘.l'l'.lt'"‘l pnd Acoornos |."':"![:"J.'|.I'I'|I"i"|.. H::r||._-'|:|::|u.-:|'| Baris.
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BALANCE QF

PAYMENTS"

TABLE-XI

firvmelion S 5

HemarSeclons 195d4-95 15550 s 1249796 THIE-95

1 b E] 4 H )
THADE BALAMCE ; -2 381 -3.0E3 2,748 2,482 2,694
Eh.';'.ll.'p'l Lk, iz nn EF‘E._:I.!' &y =UE 4 447 S. 178 EARL
Impad coid. {inclidng FRALE 5 HEL —Fi T =7, UES 7.5 -503
Zorvice |met) -3 - 153 e 18g
Hezs pls EEF e ==} r 0T
Fayrients —Tde —B57 —4a7 —52E -0
Income (net) —d41 L =107 =11} 135
F!L‘*L::ipl:'r 1132 e ] B [ 1
Faymzni: ] ="t ] =151 o &
Current transfers 1887 1.321 144 2T 2,237
Dfficial 4 am 345 375 257 22
e winlch, hoad 137 155 1o == 177
Frivars 1,426 1.475 1.7 i | 1,975
ot wenich, weorkess” reilanees 1,158 1.29% 1.25% TohEn 1,006
CURREHT ACCOUNT EBALANCE ~hii4 -1.2%1 fidd 253 =204
Capital Account [Met) 4HE 33 3 b 1 36
Capral franzters 489 33 AE0 i 340
Financlal acoount TIE 47 Y | R ETE
[ o R L= R T 51 ¥ 113 =49 T4l
Fontiin s # =i 5 3 -
O Irwsshrars L A8 dd 7 G 277
ME | inars Han TET LT T3 a7
FALT i lizalion sayments =314 =316 -2'R —c0d -341
Cither long 1enn lears Inst) -5 G a —£0 ¥
Cthar sl 19 lxens k) 1z -0 35 14 SR
Froor and omissians —7E i -3E6 =72 i
SUEAALL BALAMCE 453 1,017 -iga a2 =171
Financial Ilems - —da =-1,27 162 an 1™
Bargladresn He = e o4 1 L 5
Anneks e 1062 I -1 205
Liahlities -3 -1 T4 -7 1%
ot e, Furd pumhasss ol i % i) 1Ak

Fund rezurehazas =ED i —1i0 —&a m
Lominanial Bank's (e -17% e -G & A7

Suume ! Stabesics Deparhnsnl Baragladssh Sank.

2 Frepaled soooring ~ fe Sh mandal ol M.

L 2n e baess of skipTars, Ingluding gocds procuran B pots and regairs o goans

26 O e bivss o aecnenns redsrds Inoludos goods grocurag in ool repairs pa goans

ﬁ_ Fuuals ard commzdity grants instudiog Technical assistance,

4 Oy cask e ezugh baniong channe, Fram 95796 ©alss el imessmmatts 1B
of cashoane! equiprer - uieker as 2 sesincy.

Inchuding swecasa of shignnent ovar sofial recalpds ro B byl

B Gonsisbent wilh iranetany sunay data, nstading NFCD seosunt

1.36



BALANCE OF PAYMENTS
110 RLLIE U5 DOLLAH)

LB
A4-05 RS-0 AR-AT AR Hi-RE
B Trade Bxance B Current Account Balanoo
B Capital Acoourtt {Met| O Owerall Balance




IABELE-X

MERCHANDISE EXPORTS (RECEIPTS)
(In milfan LS )
Commedities/Saciors | 584-00 1085-0G 1995-97 | S -a0 1093-499
1 2 3 i & =]

Total Exports [(Tob) 3473 3,882 4,418 5,161 5,311

(including EPZ)
1} Raw Juia Fa k] H1 116 128 fd
21 Jute Goods S 328 g1a 21 304

(inciuding carpet)
3 Tes A3 55 a8 a7 b=
4]  Leather Ao 212 195 190 160
51 Figh & Shamps 205 313 EEJeh 204 274
% Aeadymade Gamanis® a2z 2547 3.0Mm arad 4,220
71 Chemical Products g5 BE 108 74 74
8]  Handicratts 7 B A & ]
41 Ferilizes =4 95 104 &4 50
10} Dilhers 104 158 211 Ha 240

Sourse - Exporl Promobion Burasu.
z Kniterear & Hosisny products.
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TARLE-XIH

MERCHANDISE IMPORTS {(PAYMENTS)
(I millizer US 4§
Carmnmmeddilies Sectarns 1094-05 1995-96 19496-5T 12T -4 1843-24
1 ] q | 5 g
Tatal Imports (GIF) 8,834 t.931 T.1562 7520 B O0G
{A+EHT
A) Foodgraine i76 586 184 a649 T
i1 HRice (220 (358) {28 [247) (B
1 Wheat (256) (228 {1568 (122 (17
B] MNon-Food 5,161 A.084 B.GRG 6 fGH B.513
11 Milk ardd ik Produz: 41 | &3 45 s
21 Bpices 16 23 10 1d a7
A Ol Seeda BU 34 g2 a3 10u
41 Edbds Ol 221 148 21g 26 2a7
g]  Coconut Ol i 5 5 = 5
B Supa 52 A a9 e 4z
T Cerment 138 171 153 152 105
21 Srude Pairoleum 177 166 174 140 114
%1 Pstroleem Producis 206 241 a1 £ 270
1] Chemical Products 1585 201 257 p P all
11] Phamaceutizals iR 2d 22 2T a0
12] Fertilizer 42 a7 150 105 120
1) Dz and Tanning
Prgopssivg Malorials a0 hE G2 (2 fifi
141 Gotlon 135 185 1495 207 33
15] ¥am 200 206 395 327 283
16] Tesdile and Adicles
lherect 1025 1043 1,094 1,264 1,108
17 Texile Febrics 44 5 | df dil i)
18] Iron & 5ol 206 an2 207 241 35
19] Caopilal Gooxds 1,588 1,248 1.5237 2072 1,560
201 Cdhers G2 gva ana 914 | i
&} Imports of EPZ 167 161 qns qa3 406
Bource 1 Slatisglics Deparimenl, Bangladesh Bank.
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FOREIGN AID, EXTERNAL DEBT

TABLE-¥IV

AND DEBT SERVICES

(I millizn US 4

partizulars fEHERIE | 4h-ge |gge-gr 1EEr-Bb |dEd-5
1 b 3 4 ] [
1. Foreign Aid
A Comrmiimenl 21 1.2810 1.6GE1 178 2648
B. Disburssmen 1,050 1444 1,41 B2 1.4¢4
C.  Taotal Sorrmitment
sincs 197 34055 S6.0L4 a3z, 7os 30,485 43144
L lata isbiesement
st 1572 23,04 an.4aq 1.069 a3,200 a4 VE?
- et Sondees (Moedium
and Long Term)* AGE 460 463 445 81
3. DQutstanding Extarnal
C=t1 a5 on June, 30 15547 14,454 14374 14,3135 5,338
i Chlstiandling Cazbl as
pereanlags of GOP e - 4635 4374 4370 42140
L. Madiur and Long Term
Ll Serdices as percan-
tage of Expor Eamings 13.45 T35 1046 3.6 B0

Source | Economis Belabang Division, Minisley of Finanoe and Satis

Banglacesh Bank

] Excluds purchasas in respect of drawings from the IMF.
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TABLE-RY
FOREIGN EXCHANMGE RESERVYES

Fear Falal Fisgorens iy

‘Ensd U e
: HE I ilicn Taka Loy rvnificorn I3 Tealiar

- 3 5

158087 £ uod 40
1981-52 2 Bbd fer
|oEE-EE A.TAS GER
198554 10, 5A5 L33
18984-55 11,3468 155
1932-85 14,408 A
1086-47 28,151 s
194728 2B.255 g2e
|9Ed- 81 7B.454 913
1679-90 6,15 el
1090-51 30,500 HEL
IR, BRT1E 1 A0
1982-9:3 74,407 2121
1053-94 111,288 2 765
TAad. 03 1,23.03% 3070
QELELTRITH oA, S0 203
oG- A gar I
|- HI),PHE +.730
*BBE-89 73,830 152

S

Bourpa ;o Stalistizs Department. Bangladssh Bank.
o Inaluoing K= resesee Sastion.



THBLE-RMYI

EXCHANGE RATES
Awesans official Taka-Dallar Rates)

Y ear Taka per L5 Dollar JAnnual Svarage)
1 2
1BED-A1 1645589
TRK1-E2 200862
TREZA1 2d.7a5n3
THES-H 2o Ey
1BEd-55 U5 BEE
4 BR5-RA #9_RAA1
T8E5-87 306204
tHE-BE dl242d
{1 BEE-BD 504500
1985-00 IR roh
1R30-81 AR AVAD
15102 387453
P08 307305
POEE-0d 40,5309
1354-0F 40120065
1835-90 0. 5555
LEag-py AL, robg
ToaT-08 45 4550
THRE-80 48,0544

Bourcs: Stalistics Departieenl, Banglagesh Bans,
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TABLE-=VI [Gancld,)

EXCHANGE RATES
[."J.l.-'c:-r.e:_g:_:- rilliczisal Takse-Mellsr Fsalios)

flont Taka e LS Diollar (Renlbily Swcrge]
I 2
July, 1955 4556
Aug st 19598 47,17
Sapternkar, 1094 47,11
Clchbaer, |90y A7TFT
movernber, 1585 1850
Drezernbier, 19GAR 45.50
January, 1309 45,50
February, *oog 48,50
Marcn, 15358 45,50
Agrd, 1EE Al 50
May, 1585 4850
Juna. | A8.50

Sourco: Statlstcs Departnond, Bangladesh Bank.
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LABLE-XVII

WAGE EARMERS' REMITTANCES

Famitsncss
aar In midion U5 Collar In Crore Taka
| 2 4]
1980-81 ITR.T4 31874
1981-22 A12.58 LiaaR
1982-43 &1 F 2B 1,480,156
14934 SuE.A0 1 AST .00
1984-85 438,10 1, 148,54
1985-38 SLED 1 e5t.11
1986-87 SaR.40 215825
1987348 TET.O0 FaA05,.20
1988 2% 71,400 2477.45
1995-50 a0 53 249510
1990-81 TEG.00 2, 72540
19914 B45.00 3241, 50
199202 444,00 3,558 40
| 903-04 1. 0E85.E0 4,354 B7F
1984-95 1,127.53 4,814,358
19895-9¢ 1,217,098 4 97753
1995-97 1. 475.40 04 2R
1997-42 1.520.42 & 95056
1093-53k 1,706,774

BA1310

Savrce, Slalislice Deparbment, Sangeaas) Bark
F = Provigioon

s
(LK
filii]

ELLU
EOnn -

anna

HUNHE
2R A
(RULHE

WAGE EARNERS" REMITTANCES

94-95 =06

Re-07 A7-pa

Hi-HY

B In Grore Taka

Il Infallllan US Dalkar




OFFICES OF THE BANGLADESH BANK
(As on June 30, 1999}

HEAD OFFICE
DHAKA

BRANCH OFFICES
MOTIJHEEL (DHAKA)
SADAHGHAT (DHAKA)
CHITTAGOMG
KHULMNA
BOGRA
RAJSHAHI
SYLHET
BARISAL

RANGPLIR
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LIST OF THE SCHEDULED BAMNKS
(As an Juna 30, 1599)

» MATIQNALISEDGOVERNMENT CONTROLLED BANKS

(A) COMMERCIAL BANKS

1
2)
A1
4]

Soneli Bank
Janata Hank
Arprassi Dardk
SHupali Bank Limitsd®

(B) SPECIALISED BANKS

1)
2
di
4]
51

. PRIVATE

1h
2
3)
4)
f)
i)
7
&)
i)
1
1)
123
13
14}
157
1)
174
18)
19

Bangladesn Krishi Bank
Hangzsdaah Shilpa Bank
iajehand Krishi Unnayan Hank
Hank of Beval Indushnies amd Sorvenensz: Banglodaesh Cmiled® !
Maniack=sh Shilpa Rin Sangstha
COMMERCIAL BANKS
Pubali Eank Limitad
Litars Hank Limitad
Arah HEI'II'JliiL'II:‘.‘E:l'I Bank Limilad
Inlesrsatiomal P Investmen ! aoed Cormrperee Bank D imelal
Islami Bank Bangladesh Limitad
Maticnal Bank Limilsd
Thea Gty Bank Lirsied
Ureted Cormmearcial Bank Lmited
4l-Baraka Bank Bangladesh Limited
Easzter Bank Lmitad
Pesdiomal Crechil and Commgnen Rask birmilogd
Prirre: Bank Lirmitad
Houth East Bank Limitsd
Crheka Bank Lirits:d
Al-Aratah slam: Bank Lt
Social Imeesimenl Bank Lisitod
Crulch Bty Bank Lirmilesa
Mzrcardile Bank Limileo
Standard Bank Limited

TABLE-¥I*

In Deceinbar, 1363, 2 was decidad (o barsianm Fapal Bank inla & Puslic Umitsd Company, beaping
67 parceit eneeship in e Gouemment Secnr. Bubsaguently, the abes bark's ownorship o the
Govnmimant Sachar was raisard o G pansant i 1EE
in 13806 A was dazided 2 transdorm Heok of Smal Industies and Gommercs Bengasesh Limisd inta
6 SpeshnlEsd Bank Keaping 120 parzent oenerahip in Fe Govarmenl Secic.
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TABLE-XI¥ [Concki)

LIST OF THE SCHEDULED BANKS
{As on June 30, 19949)

FOREIGHN COMMERCIAL BAMKS

11 Amserican Capriss Bank Lirmilcd

2F  ANZ Grndlays Bank PLG

3y Credit Agrice’s Indosusz [The Bank)
4! Standard Chartared Bank

5 Hahili Bank | fnilea

G Slale Bank ol edis

Tr Madional Bank ol Fakistan

B Muslim Comenercial Tank Lirealed

) City Bank M.A

13y Harnwit Bank Limitad

12} The Heagkong snd Shanghal Bernking Corporstion Lid.
180 Mawsal tslamic Bank of Bahrain B.C.
13} The Bank of Mo Sedia
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