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LETTER OF TRANSMITTAL
BANGLADLESH BANK

Litpakci
Pansh 17, 1404
Drecembear 31, 1997

The Scerotary

Mimisiry of Finance

Finance Division

Government of the People's Republic of Bangladesh
Dibsaka.

Dcar Sir,
In terms of the provision contained in Article 40 (2) of the Bangladesh Bank Order, 1972,
I hitve thes honowr to subrmit o the Government of te People's Republic of Bangladesh the

enclosed Annual Report and the Audited Accounts of the Bank for the accountimg pericad
cnded June 30, 1997,

¥ ours faithfully,
TERGLFAITIT

(Tutfar Bphman Sarkar)
Liovernor



CONTENTS

CIHAFTERS

CHAPTER-I

CHAPTER-II

CHAFTER-111 :

Trends s the eunoeny of Bengladesh
S hwrt-term Prospects

MAJOR SECTORS

Girnms Domeads Prodoct (GO
Agricyulieal Seelor

Indestriad Seciur

Investnzts in Private Sector Industries
Fewnd Sitnution

Price Sinmtian

Savings and Tnvesimaneg

MONEY AND BANKING

Marrow Bomey (M)

Cavses of the Ehanlp;m'. in Marrow boncy fh-!'llj
Drood Money (M)

Fozorve Moy

Tncome Welosite al Moy

Dovmestic Crdit

Bunk Crodit

Rank Dpozis

Drapusil Fension Schems

Fural and Urban Deposiss and Credit
CredinDeposit Bacio

Scheduled Lonks’ Borrowings Ien the Banpgladesh Tank

Scheduled Danks” Dalances with the Bangtadesh Rank

ered Wheir Cash in Thlls

Cush Rescrve Eeguirements of the Scheduled Banks with the
Danpladesh Tiank

Staiory Liquidivy Feguirement of the Scheduled Banks
wilh the Bungladesh Bank

Bumk Fole

Imberast Subsidy o the Bunks

Financial Scoter Refom Programme

PAGESR



CHAPTERSE PAGES

Miooe ey radic Telizy and Banking Swppoit Magmieres 24
Fapangion af the Banking Sysicm 3l
Ciroup- wise Compaeati v Position of the Banks 32
Lespection ol Bunks 13
CHAPTER-EY ¢ CAPITAL MARKET AXD INDUSTRIAL FINANCE M
Dhaka Stock Exchinis (D52 ES
Chirmageng ook FExchaage {CAE) 2
Moi-acsident Poitfodio Taveamicne 7
Cernmercial Beeks' Financty £
Investment Compsrelea of Bangladesh (10 B} 7
Bameludesh Shilpe Bunk (B3E) Lh;
Bangladesh Shilpsz Rin Sangstha {ESRE) ]
Liziik of Small Indestnes and Commeaics (RASIT),
Bunpludesh Limited a9
Disbursement ol Lowns sod lovestoesls i S
and Collige hifesirss a9
Todustrial Loans Disborasd by the Scheduled Banks and Other
Financial Institutions for the Developmant of Indusrial Seclar 34
Propeets Ueder the Supervizion of the Tndestrial Credit Deparomant alh
CHAFIER-Y ¢ AGRICULTURE AN RURAT FINANCE al
Anmea] Agriculbirs]l Creslit Propranomne 22
Thisbrrapancnn ef Toans Tlnder the Anmoal Agricultural
Chredin Troegaamine EE
Becovery of Agricoinoral Credit “4

Frogects Under the Supeovizion of the Agiicalioeal Ceadir Deparimens 43

Progrwneries/Projects Under e Agricul ool Credi

Project Deparbreril 4%
Gramecen Bank 1
Trapeetion of Tianks Boanchas 21
Felinmee Fociliny i the Ageculioral Seceor 3l
CHAPTER-VI : HOUSE BULILDING FINANCE 52
Tiamgladesh Hoose Bodlding Finunes Corporation (HEFC) 52
Ciollection of Fundds of HEFC throuich Sale of Debentures 53

Seheduled Banks' Financing of Hooge Building b



CHAPTER

CHAIMTER-VIL :

FULLIC FIMNARMCE

hain Characteranes of te Watinna] Badgat and Fizeal Tolicy
Tiudget for 199637

Aol Developient Frogaimne [or 198597

Budgrer Extbntes lur 199750

Aol Developanent Progmenme Lo 129745

Covernomenl Burcowings

Crovvernemant of Baapladzsh Lean <2002 Beaving 9 Perczne [ncerost
"Maticaal Ticad® Tos Mo Tiaek Tressioes

"Toeoim: Tax Tiond ' Beming, & Tercent Tnicics)

G B Mo Stock Cortilicoles

"Mon-sprolable Bond” Bearinge 5 Porcent Invsrest

"Suviney Boad” Bearing ® Percent Interest

A-ear Special Treasery Band

PEm Apeial Teossery Tiond

155 gar Togpgury T -2EIE beging 5 Poreea] Inigigs]
LTa-Yeer Trensury Bond-201E Beasinge 5 Percen Inierest
3-4ear ST T Treasiory Fimd- 190G Boaringe 5 Pescent Intercst
F-Your {TET: Troamuyr Jond- 19497 Boarine & Parcent Interest
Yo (T TS Vrzasury Hond- 1555 and 1999

ANeur {TRT) Tresury Bond-1554

25-%oer Trewsusy Band-2U00H

25-Wewr Trewsusy Bund-20T Y

-Year Treasacy Boand- L7 Bearing ¥ Porcone Tnesrost
Lerr Trzpzury Voo (Tute Soeion)- 1998

E3-Year Trepzusy Rond - 2020

A-err Treasury Bond (ute Seclor]-1908

L= ear Trewsury Boncd-2000 Beuring 7 Parovol Lolzoest

L0 2ar Trepsury Bood-20005 and 2006 Beasizg 7 Pereenl Lnkenest
LY eur (BARE) Taepzery Boad - 2060 Bearing 8.5 Poccent Interest
Binan Lreazary Bood-2000 VGeasiag 4 aod & Paroenr Tnioest
S-Yuar (e Uressury Tond 2002

A-Year Auicociogus Bodies’ Back Cosdil Bosd Besiring:
T Teroant Interasl
Waoe Toenoes Dovzlapmeant Boed

FAGES

il
il
il
il
Bl
hl
hil
il
(il

1
a2



CHAPTERS

CHAFIER V1IL;

CUHAPIER-1X

CHAFTER-X

3-ear Mutionud Investment Bond

8- ear Pravcakshs Sunchoya Palrs

-1 ear Bonus Sunchayu Paras

S-Yoer Bangladosh Ranchaya Pakas

3-Yoer Sanchaya Patras

Ravings Cortificaies with Tall-yoply Profin
Family Savings Cerlilicales

Bangladesh Frace Boand

EXTERMAL TRADE AND BATLANCE OF PAYMENTYS
Trade Bulance

Tiade Polizy

Inpeat Policy and Pruzrname

Tenipart Fapmenls

Befujor Import Conemaditicy

Imiporr uneder Bxpan Proceszing Loacs (EFE)
Expo Policy and Programmis

Eapurt Receipls

Mlujor Baport Conumadilies

servicss Accounl

Chrerall Balance of Pavmants

Woaze Larners’ Reanllances

Foreipn Lxchange Beseres

Commodity Termes of Trades

Forcign Aid

Tranzsctions with the Tnrernatinnal Menetary Furd (IME)

Acian Cleariag, TTaon (ACT;

EXCHANGE RATE POLICY AND EXCHANGE CONTROL.

Exchempes Bude Policy
Forapn Bechanze WMarker
Linportant Chinges i Bxchangs Controf Measanes

Ispaction ol Foreien Trade wnd Foreign Exchinps Transacion

CURRENCY AND COIMALE
Tiank Moneg

Oleer males amd Coliks

FALGES

Al
a0
gl

]
F

w2
83



CHAPTERS PAGES

CHAPTER-X1 : AUDMINISTEATIONN wd
Feconstiocion of the Beard of Dorecwes and Anpoiniment of
M Diirectoes of the Boaed ad
Reard of DrhireciorgTrecutive CommitieetTo-onlinglicn
Committes Mostings 8!
Appuintrnenl in Dillerenl Grades o
Drxcling in the Mumber of CHGcers undd 5 e 54
CreationyTIpgradaticafAbalidanSanctinn af Fosls md
Momher of Officers and Sl e
Momber of Orhicers on Thptasicn A
sorezitisan of Deparinead B3
LFmszn Toamning a3
Comeslic Truining Ha
"I"r'.-,iuil'.u_ Course, "i'l."ﬂri:.-_-.‘.l-;;hj_l ant R '::Il;-_::_u sl |_'-:|-' 1his
Bangludesh Bunk Traininge Acedeny (B27T4) 23
Computer Department 27
Credit Information Bureaa (CIR} 57
Engincaering Dopartmant 87
Daeparimeng of Poblic Be laicnz and Peblicions a7

CHAPFTER-XII ; ANNUAL ACCOUNTS 23
Lssue Doepariment @ Assers and Liahilitics bt
Banking Dparment | Asscts and Lishilidzs HH
Compasative TPosilion of Prafic aod Toss Account "
Appoinboent ol Audilors L
Appreciution L
Ralarae Sheet and Prafit and T.nss Accqcn 41
lzzug Depariment o3
Basnking Departinend §4
Profit und Loss Acoount L
Heserve Tuml Aceown 97

Hepo of the Aodioes i



APPENDICES

BANGLADESH =

SOME SELECTED STATISTICE

Avca and Mopalzion

Muticaa] Incoame, Suvings and Iovestments

Gevermment Finunes and Anmen] Deyelopment Procramme (ADE)
Nloncy, Credit and Price Indox

Eeseove Moaey and Tis Compoaents

Feseree Money aod 15 Suarces

Dizpasils wl Public aod Privigs Seclors

Conparaive Position of Scheduled Banks

Iserest Bade Srrocters of the Banking Segtor in Tangladesh

Staterznl of Yacous Types of Bonds [ssued by the Governnznl
during 1990657

Balunee of Puynents

Merchanchge Bapons (Receipls)

Pz tandise Tingorts (Payments)

Forsign Aid, External Debe and Debt Secvices
Forcign Exchangs Reserves

Exchanpz Bacs

Wiaze Lamers’ Beodlinges

CMTzes of the Beangladesh Bank

Lisr el the Scheduled Banks

FAGES

o

121
1052
104
0¥
a7
108
108
10
R

(I
116

112
120
121
122
123

126
127



CHAPTER I

TRENDSIN THE ECONOMY OF BANGLADESII

1.1 Owerall econgmic activity in the country
witneszed an improvemant during 1996-87
tollowing relgntless effons at implementation of
varous on-gaing reform programmes gide by
sidewiththe Government's adoptionof measures
for povery alieviation and achicvement of rapid
CCCnomis r'gr::u.-nn- Cosplie a crisls In the pawer
sacior and lewer production inthegas secior, lhe
rajz of groedh of gross dornestis product (50F)
acoeleratad, owing mainiy to a substanlial
cantraiticn 1sam the agricutiural sacter. Timely
and proped disiribution of fertitizar and athor
agrizuliural inputs among the farmars, the
provision of a subsidy o ensure tha low-cost
supply of ferilizers zlongwith a series of
supparlive measurcs and, abowve all, the
prevalence o lavourable climatic conditions
corlributed te a 607 porcenl growth of the
agricultural seclor during 1996-87 as against
g percart in the preceding vear. As a resull,
GOP recerdod a growth of 57 percent during
1295-97 as against E.4R peroent in 1593-96,

1.2 Owerzll producton inthe industrial seclor
was impoded mainly by the crisis in the pawsar
sacler and shofall in produciion in the gas
secior As a resull, growlhvin he industrizl seclor
declined to 3,37 percent guring 1995-37 from 5.3
porcont in the preceding vaar. Gross domesii;
invesiment increased from 170 parcent of the
GDP inthe previcus yaarto 17.4° parcont during
1595-27, Gross dornestic savirgs also increasoed

E  Hayvigad,
P Pravizional

slighity from 7.0 percent of the GDP in jhe
preceding year o il poscent during 1986-97.

1.3 I order Lo increase nevanus Sxmirgs o
the Governmant and develep a sclf-reliznt
gconory thiowghoradualincrease inbha guanlurm
of damestic resources in the dewvelapmerd
programme, efons for broadening the tax base,
refarming the 1ax administration ard siructural
adjugiment continued during the vearunder repart,
lransparency of 1ax administrationwsas enhanced
and measuras for ponsolidaticn of superisan
and manitering of tax collection were further
strengthened, As a result, revernue eamings of
the Governmiertincreased by 10.5 percent during
1A%E-G7 a5 cormpared 1o ihe preceding year. On
thaodber hand, e revenue axpsrdilure ncreased
by B.1 percent as compared 1o e pravious year.
Thus revenus surplus ingreasad by 24.7 percent
during the year under repart reflecling a higher
rate of revenue carnings as comparsd 1o revenue
expandiure. Thabudgel delicil as a propanicnaf
GDP cama down o 5.8 parcant in1896-57 from
B.3 percent in e previcus wear. Tha shara al
domestic firanaing of ha devekpment budoot
increased from 42,37 percent in 15959610 48,9
porocniin 1595-97, The Tax-GLP rathincreased
Iram 5.4 porcent In 1585-96 10 10.0" percend in
1995-97,

1.4 Scme pragmatic policy MSasurgs wors
initiated during the year taking inview the existing
prablems in tha linancial sector and trends inthe



economic indicators, With the objective of
ensuring Increased efficlency in financial
managemeant and te make the banking sector
more viable and dynamic, the second phase of
tha reform pragrammme was gladed from May,
1887 undar tha fifle "Commercial Banking
Restructuring Projest”. The chizcliveis todevelop
a alralegy o strengthen the financial zeciorin the
lightafthe experiences gathersd ard weaknesses
identified during tha Financial Saclor Halormm
Programeng implemsented from Januzry, 1991 o
Dzcember, 1994, With 8 view ta mairtaining
prica stabiity and reducing {he ever increasing
pressure on the foreign exchange resemves,
cautious policy measures wers pursued to keep
fhe expanswan of domestic credit within a
reasenable limif. The bank rale was readjusled
upward twice durng 1996-97, with tha main
objoctivosof contrelling inflation and encouraging
banks 1o mabilise daposils s thal e banks can
reduse thair depandonsa on the Bangladozh
Bard and can provids loans from thair cen
resources, The bank rate was raised from 6.5
percent to 7.0 percent on October 31, 1956 and
to 7.5 percent on May 19, 1957 which remained
unchanged il end June, 1537 Altha 2ama tima,
caution was exersised with regard to extending
lzans {rom the rediscount window of ths
Bangladesh Bank 1o the banks.

1.5 Alpngwith caufious credit policy, maasuras
were undertaken for recovery of default loans
and restriction was impesed in case of fresh
[xans o the defaullers. Striclt measures were
adopted lo slop ingider landing in the banks. [n

arder to sirangiben tha recovery al tha dalaull
lrans, & “Task Force” was established in each
bank and some provisions of Financigl Loan
Court Act, 1290 and Bank Companies Act, 1951
warg ameanded.

1.6 Despile expansion in domeslic cradid
beyond farget during 1295-97, Broad Maney
“"121 expanded at a lower than projected rate
owing to contraction In the foreign sector. Broad
Mony (M) increasad by Tk. 4,937.00 croras of
108 percent bo Thk. 50,627.50 crares during The
yearundaer report as conparad 1o tha increasa of
Th.d,478.20 crores or 5.2 percend inthe pravious
year, Marrow Money (M, increased by Th. 70760
crores or 4.9 percent during 199697  as
compared o ha rise of Tk 1,280.00 crones of
5.7 percentinthe preceding year. Resarna Money
expanded by 12.7 percart during the year under
repart as against the increase of 3.5 paercert in
1995-%6.

1.7 The gvarall prica situaticn of tha coundry
remaingd satisfaciory during 19%6-97 due o
increased food production, sufficient food stock
and adoption of caulious and pragmatic monetary
and crecil policy. The avaraga rate af inflaticon in
the couniey came down fo 3.2 percent during the
vearunder repori from4.1 percent inthe previous
yoar 187 3-74 index).

1.8 Dishursement of term banin the indusirial
zector declined slightly duning 1928-57 as
comparcd to the provious year. Sanclicn and
disbursament of industrizl farm lbans slocd st
Th. 1,182.23 orores and T 1,200.00 crores



respectively  during 109527 as  against
Th. 1.509.26" croros and Tk 1,230.44" crores
respectively during the previous vaar. During the
yoarundgr repad disburserment of indestrial term
lcanwas Tk, 3044 crores of 2.5 porcerd [ower
than in the previous year,

1.9  Disbursement ol agriculiural loans during
1586-97 slocd al Tk 1.517.30 srores which
was Th 3567 crores or 2.4 percant higher than
Tk. 1,431.E3 crores disbursed during 1925-945.
The amaunt of disbursement of agriculieral leans
was Th FE27 crores or 4.8 percert lovwer than
the recovery of Tk, 1,594 27 crores during the
yEEP uhder repart.

1.10 FEfigris to strengthen discipline in the
banking sector and improve the financial base of
the banks cortinued dunng 1595 27, The third
Ehaze ol lcanciazsilicalion whichwas undarlaken
in 1334 weas camplelad in Dzcember, 1956 10
bring fan clazsilication and previzsicning 1o
intzrnational standards. Banks completed
delerminatian of thelr capidal adoquacy as por
thigir June, 12594 and Decambsar, 1396 accounts
in accardance with the new sysktemn of capifal
sdequacy intreducad in 18995-96 at 8.0 percont
of gk woighled asscls nplace of e earicr
abiily-based syslam. & new Lankrupley law
ferrmulated by reforming the existing laws was
approved by the pariarnent during the yearundear
report, With aview 1o safeguarding the imersst of
the depositors, the B2 Bestructuring Act, 1887
was passadiceslablizsh "Bangladezh Cammerca
Bank Lirmiled” by restruciuring ths clhsad BCI

*LAMEL = Grgital, Assats, Mrnacamers, Farrinzsans Licuidsy,

i Hewsad,

Limf&d. It is expected that the bank will siart its
pperation span.

1.11 Rezortoiheusecofthe BangladeshBank’s
cavh credilinslraments 91 -day Barggladesh Bank
Bill" ard *20-day Bangladesh Bank Bill® which
wara intreduced far facilitating indirect manalary
managamenl coolinued during 18%46-97.
Accarding ta-the need for liquidity and credi
confral, thesa twg bills were issued throwgh
fornightly auctions up to March, 1997 at markel
determined yiolds, Side by side, 30-day, 80-day,
180-day and 1-year Govermnment Treasury bills
wara also igsued through auclions by ihe
Bangladesh Bank, Since March, 1957 the issue
of Bangladesh Bank bills hias been discontinued.

1.12 The Eary Warning System (EWS) for
proflen banks thraugh SAMELT rating intraduced
as ameasure of strengthenirg and mademising
centralbark's supervisicn and inspection capaciy
contnued during the year under report. The
Large Loan Monitering Cell of the Bangladash
Esank continued ta advize the commarcial banks
regarding necessany precautionin exiending lare
knans, The Gradil Information Bureau . (CIB)
cetablizhed in the Bangladesh Bank has been
miaintacning irpcrlantinlormation including those
oidalauiled inans ang supplyirsg lhe<a according
o the regquirgment of banks ard olber financial
instiuticns. Besides these, steps have beentaken
o maintain quanedy data an Credit Risk Rating
(CRAY and Financlal Score of borrowers in the
data basa of lhe Bank during the yoar under

rapar.



1,13 The Financial Instiution Act, 15495 vesis
the full responzibkility of doccling and superyising
the actvities of non-bank financial institutions in
the Bangladesh Bark, Underthiz Act, a provision
tor mairlaining skatulany cash rageres with e
gangladesih Bank by oon-bank financizl
Ensti‘.utinns al thE- rate of 2.3 rlen;;-:-,*rﬂ ai 1E1r-!ir1-:~IHI
‘!';ﬂ?. r"-pn:--ﬂ:-l:unhns ﬂlsn bzenmade fl::rpe naties
inciading penal interozl in the ewcnt ot failure by
ary finarsialinshbricninmaintainio hs raguained
reserde. Inthie bt al Tha reles and raqulations al
the Finanzizl Instiuticon Act, 18935, nomns haes
Becn iomidiaicd lorcompsiance by the non-bank
linarncial instilutlonz and repariing of datae
irdormalan on selaslad idems o the Bangadesh
Bank an hali yearly bkasis has been made
COMpU STy,

114 Tl Pigw [QrSgE Bares wind o iz 13
cormmensg eir cpgalicks daning 198657,
Schaduled banks apened A2 new branshas ang
closed down S Branches In Bangladesh during
the yoar urdar report. As a result, wiEl bark
branchcs noeazcd by 27 from 5874 in the
prresvicns yaar i 5,917 25 on June 30, 1957 Oy
Alin Junz, 15T linencas were issued 1o 14 non-
bank finangial instifpdions which have alisacy
1ated their businegs activizias

15 Under she Cradif Guaranlze Schaima, a
fotal of 216 suz-projecis were sanciioned up o
Jure 30 198F 0 helpsettng i oizmallindusties
agains! which coedid guararlae coveags oo
gt Tk.33

':'||“'|'=|| In|[|1'|.-e

23 groras, Urdder 1 Sac-gmplay et

areclit F"rh.grdrnr pofthevolirdzrily

Cataruaung Lo 192G 27 expe plaxporl] ane sruvigiosal,

= Cxpoil increased Dy 16,5 pers2nl < 1erns of Taka.
N frpart incressed By B2 parienin e of 154E,

retired siafiofficers, thrae banks sanciionzd 2
lolal locn 20 Tk, 370 crores to 04 pralocts and
dizovrmed TR4.84 crores to B proscis upio
Ll A, 1H9Y

196 lcicerio helhercenzeldste, sirengthen
ancd reske e banking seclor morz dyramiz, the
Corrmerazizl Banking Basiaciuning Froject was
putin place inbday, 1 SOF incialy forora year. 1ho
rraiaabjEstives clthe projzct aredo 21} inpreve
loga ramewanferdabs roccveny (21 strangthen
P Al e masz e natkbnadlised banks
anre el 2 medomise e fechnology
2 abeyed inie Barkieg sscion o4 reslaie the
copita adogaz
ircce oositizn of barks and (6

oy ol Danke: (51 improva he
Ty
of the

necsirbern, 1955 aGanking

irsomeon a0 negulaierny cepanlities
Fearaylacip= Bans,
FeiormCornileswaseslableshed o advicethe

Govomment on o soesifio relarm bapics,

1a7

= TN L

Pha paormal zoctas of 1he country showed
imprevemsnl durirg 1898897 Expen
EA7TIS b Tha sounly increased by 1357
porcont ta 2 240G 0
compared b ae increase of
$OAE82.C milan n1he precocding wear, The

miflign durng 135%6-57

1.5 nercenl 1o

inrsdss o espacl eanings iom eadymade
garmers @nd v juie conlibulod to highor
SR A nGE cring 13965 Irepod pavrmant s
incroased by 557 persent 10§ 7 A20.0 millan
dutirg; 1596-27 comgarcd (o the incmase ol 17.5
REICENS i TRER-an nured=2 in gxporl garnangs
ab o nigher rate -:Cl"lf'JCI-Eﬁ 1o imncr pavinenbs
resdlicd in adecline intrace cefict by § 287.0
il izn b S 2,702 milicn during the yoar under



report as comparsd ba the previoos ysar The
curren? acoourd deficil narmowed by F 7350
rmitlicn 4o $ 902.0 millicn during the year undar
repo it owing fo decling intrade deficit andincrease
i wane eamars remillanses. Asaresull, curranl
Account deficl as parcent of gross domesiae
produst declined to 2.5 parcent during 1595-97
fram 51 percent in the praceding yvear. The
guerall gzlance of payments showed a lower
deficis of § 245 .0 mitlion in 12%8-97 as against &
delicit ol 2852.0 milkonin 1995-35 dus mainly i
dacrezse in cumanl accaunt delicil. EDI'IIH‘:CID'il!.I'
Aictmoss by §34.0milliornand projzct aid increasad
by § 350 millicn; whifz food aid decreased by
37 0millicnduringthe vearunder reacr, Meadium
and Long Tern (ML) amortization payments
increazad by 2 25.0 milion la F 4240 millan
duriig 1996-57,

1.18 With a wicw to maintaining 2xternal
compelibvensss ol the Taka in Lha inlecnaticnal
rrirkal &ncd axpanding expad, & llexible gxchancs
rate policy was cordinued during the yedr under
repart. Keapingin view the mevament of the Real
Eflective Exchangs Rate (REFNR) andibetrend in
Imporant macrosconomic varabkles including
gapor! eamings, e agchange rale ol Lakagee
wis-g-vie the LS Dallar
timez fromd 1=Th 41,75 anJduneg 20, 1958 to
$1= Tk 4355 on Al 7, 15397 during the yoar
Az a rasull, Bangladesh Taka
depraciatedby 4.4 percent against the LS Doliar
during 1555-97,

was Tradjuslad saven

undar report.

1.19 'DU[E[E[I'IE""IQ‘ extarnzl dekt of Bangladesh
which was 45.6' [.u—rL.:—*h‘ al tha counlry's GEE
ﬁ:ilu:i-:_tl _l:.-n-ri:lq-h-;:;:c-'l: miiriale: n1i:' of buyirg and saling

P Frovizicngl

ey |

incieasedby 34100 milien la g 15,3600 millizn

1397, A tolal of § 494.0"

wHE paicE s pricgzipal o inlarest agairsl oxicmal

debt during 1996-97 which was 11 -k perzent of

Ihe country's expot camings comparcd with

SA8S D milicrcr 127 porconlal Sapard camings
TRAS-EE,

as on June 30, nillizan

Short-Term Prospects

120 T aspess that retosm measures ﬂdCIFﬂE'E
i The coanbey durirgy T896-27 lar slrengthaning
cweral 2oonorrs activities bavae already slacled
o b ey Ao o desirsd re=alin varon s Seodors ol
e poorany. it s expecied that the growth rate
gl GLP would ncrsase signiticantly within the
b alboviate poverty
ancd achiswve wvarall Soonemis dovalapmont San

razt Dve years il s1eps lako

ke implamertsd suscassiully, Howevar, Tarlher
improvament in ecorarmiz ctivitiss and gradual
NCroase in coonomic growth depand targely on
zofic-soonormic=iabilily and imprewament af 12w

arad croer silaabiznin e coeniny.

ot Inarderic sxgandirvasiment srd hershy
industral pradustion at a reascnable
Governmonl needs 10 strengthen s

aroness ol adopling vaious Dew Srogranimnes.

INCILEEG

rals he
Witk avigw o craating conganidl ervdironmenl lor
imvastmmard, overall staRiliby inthe goonamis Hskl
shoud o mairtzined. Mrivate sectorinitiative will

I
=)

Dl Livilng niladevelzpmentof indusirial
sacior inarder o enocarans 1he irveslors in (he
inclistiz] saotar dreangammsed rmay be mada, a3
cariy - as possikle, for removal of variows

inpecdimanls ke discrepancics o laws, niles,



requlaticnz and kegal procedares. Marcover,
ShEuring requirad supaly of power and gas is
abaolulely essendial. Wilh a viaw [ sncouraging
foreign invesiment, quick initiative has to be
takeniorimplementation el the law alreadypassed
forestablishment ofthe Provate Cxpont Proceszing
dong. 1 ig erpecied Lhal induslrial produciion
wiollld furthier increass induture, if closed and sick
poienril indusiries ofthe country could berevived
and traughtinta operation shrough all-cut effonts.
Flawizwor, cautious slops are reguinsd b be taken
inthig regard. Gesides, denatonalisstiznprocess
ol the big ard madium sizg incusinies should b
wrker sirengthered. 1 is gxpacted that the ralz
of growth of industial prodectizn will increase
signilicantly in 15979800 2 kirds of suppent and
greauragemenis (o the privale iniiative, privala
invesimant and oraeate sectarindusices are furthsr
slrengthoned fallewing the grinciples of the free
markel acoramy.

1.22  With avigw bz makivg rapid irdusthialisation
eficns of Bangladesh  suczess, it is imperaiive
that markets foe domestic produsts inthe outside
wld o lourd without becoming dependent on
the fimdad domeshic marksl, To s and, il &
necessany forthe comests industrial erterprises
12 produce goods cfintermational siardand as per
Lhademand of the culsidawsdd, Steps shauld be
taken for rapid expansion of our gxport indusley
cnapricry Basisfolowing the sxpord-ledgrowth-
glrategy. Expot-crented induztrics should be
pricouraged i lulure thraogh iberalisation of
impoils. Side by gide, atienton should be given
for mresarvatian o damsaslic induslrias by

praviding nacessary facilitics o them. Efforts
should be eonlinued Far inncyalion of vanous
few products and aspansion of markels lorrapid
growdh of axpods. Effaciive sleps should be
taken 1o encourzge the domestic industrialists to
selup now expot-cricnicd industries by praviding
incenlivesinaddilioniolhe cxisting oncs enjoyed
By Ak m.

1.23 Nis expected that further success will be
acheviedin macroccanemic activities in 1997-98
eawinng Lo iboralisationol ferclgnirade and making
[ne cconomic maragement pragmatic and
dynarniz. 1 is necassary o larmulala the inport
palicy keeping in view the flaxible exchange rats
policy, coutlous and realisiic manetary pelicy,
desiredcodsdinabonbotweeniiscal and maonetary
policy, expor earnings and foreign exchange
reserves. However, all-out effarts ara considensd
essertialioraugmenting expors. Besides, socio-
aconamiz slabilily is a neoessary preconditizniar
increasing larcign aidfinvestmnent.

124 As g driving force of the sconamy, 1ne
numizer az weall as aotivities o the barks and
firargial Inztiuticr: has expancad substamialy
as per the cemand ard raguiement for the
gavelopment of She countey. Exiension of kng
larmandwakingcagitalleans byvihezeinstiutions
iz in ioree. Qverly rapid expansion ol domeslc
credit exerts an adverse impacl on foreigo
gxcharee resere and inflatian. Undarthe sbove
cirgumslances, tha overall credit supply should
be adjusted by redusing credi o o wnproduslvea
sectars and cordinuirg 1he supply of cradif fo tha
productive saciors. Alongwiths this, allors for



bringing about mere eficiency in financizl
management should be strengihencd threugh
financial sector refarm. In arder to bring the
clazsilicalicn of bhans and provisioning fo ihe
infermational standard, a five-year programme
will be completed within the nest two years,
Delaulted loanis one of the main problems of the
banking secior of Bangladesh. In this context,
zome steps have already beon taken regarding
farmulalon and amendiman af aws Basides,
the Barking Reform Committze and Law Reform
LCommission have put forward a number of
recommendatins o the Govemment 1o establish
mare discipline in the banking sactor. ltis expacted
that suscessiul implemanlalien af 1hase
recommencations will help the banking sector o

cantribute significartly 1o the couniry’s ecenomic
development In future.,

1.25 The reformn programme alming at
improvement of Governmeard fiscal palicy and
managoement 2hould be strengthened to achieve
economic self-sufficiency so thai i can play a
conducive mole in augmenting gross domeastic
product by providing pricrity 10 productive and
more emplymant gencrating projecis. It is
expecied that the current wpirend of ramillancos
bythewageearners, increasadforsignirvastimerd
inthe potential secters especially il and gas and
the stability in the price level will lead to rapid
eConomic growth in future. through furthar
consolidation of the economy of the courtny.



CHAPTER 11

MAJOR SECTORS

Gross Domestic Praduct {GOP)*

2.1 Despiloa decinzin bz grawinrais ol 2lroel
il thascclae oxcopl agradliong, animpaavermenl
i gresll rala of GOP was recarded during Lha
year under renon due to remarkabls nerease in
Ihe growelh rate of tha agriculiure seclor, GOPY

provwdh rate of Bangiadesh increased from c 4l

GROWTH RATE OF GROSS DOMESTIC PRODUCT(GDR)
(AT COMSTANT 1924-25 MARKET PRICES)

I*
a5

percens iror 4.0 percon! Inthe praceding
wear, Tne groawth rate of alaciizily, gas. waler
and zanitary gectors denlined b 50" prercer
cidring e year undar repad as compared o 9.3
percent in the preceding year. The cnenbinsd
cireall rase forthe ramaining sectars declined o
5.2" parcent as compared 10 the rale of 6.5
percen! in lhe. provisus year, The
dedaliod doseratiznof GOD™ has Teen

R e Tabe 2ol e Aanesare.

Agricullural Zector

3 5

-
Lol

Pz groswlh rate In agricuiure

455

M ST REENT:

seciorincranssd sunsiantinly ba g 0"

arcant in 1955-97 as comparad [0
an incresse of 3.7 pernsnt in tha
proceding vear owing 1o Favourzbis
yeaslhor concilizn and satisfaciony
sugply ol agericuliural fnpuis,
Prociucion ot Aus and AMan cnegs

=

E2-Er3

aigd ha b

persent in the previeus year to 577 percent in
189657, | ho rate of growth i agricudurs socter
dusicg 1833597 irergdzed subsiznliaty 1o 5.a"
pEMGEN 33 E0ainst s increags af 470 parcertin
1he previgus vear, Onthe cther hand, ihe rala of
growti i the industrial seclor during the yvadar
urder rapant declined o 43" perzent from 5.3
acrecd daring Lhe prococing yoar, Tha growlh

ralz in constraclon soectar alse came down 1o

Zpurze s Bangladesk Burcou ol Smtistcs
™ AR mepsinn TORLSAn markid poices,
Fewzes

Frosisnral

T

HE-BT

stocd At 15,71 laxh fons dncd 5052
lakntons reapectively durieg the year
uncder report which were 118 parcent and 8.7
percent nigher a5 compared 1o he preceding
v procuction of 19,748 iakh 1ons gnd 3790
lakh tons mensctively. Sn be clher Pand, Bord
production stood a1 74 60 lash tons which was
2.3 perenl kigher (han the proceding Yoeors
production of 72,21 lakh tong. A todsl of 15853
akh ions o rice wag produced curing the yaar
uider repard which was 6.2 percent Highar shan



e preaeding vears progucion of 175687 lakh
igns. Praducticn of whaal stooo a1 14.54 12kh
s durng 1396-57whizhwas 9.2 parcent highar
than 1364 lakh wenz graduced inthe preceding
yoarn Dewing lo inceasad produslion o rice
anchwh@al ir 199657 lolal Tood procactionin e
pountry wiantup by 12 84 lakhons ord, 7 percant
te 203.37 lakh1ons a3 compared e 180.28 lakh
[ons grocused nthe sroseding yaar, bood
prcduction had iroreased by 54 paecend diring
1395-96, Among othar reaior crops, thoss which
S
(19450, Sugarcane (2 0% ard Motate 01 1%,

Ol atbe: band, sropswhich resorded deckines

depicted ingraazed produciicn warg

e sl ]

in he produslion wens ; Sweel Fofalo (65,774,

Tobacan (3.2%) ard all sons of Pulses (G 1%,
Indusirial Secior

2.3 The raje of growdh in the industrial sector
declined from 2.3 porcent in tha recegirg wear
o 5a° Sorconl in 1996-57, Load shadding ol
Gleelecily, oo cnresl ab I parl ancas and &
wenr Than exzecled lBval of Fareign inveshnenl
ware mainly respansille for the decling intha
arowdh rate efincazinal scoter, Cads teachiovs
grazler sflicisnoy anmd incressed aroductan in
ithe  state-cwned
erterprises thraugh their transfer o the private

incusiriglicommargial

saploralse s nlivued during e pedar pnceriapol,
Acoosdingly, the Government ook indiative 1o
further consolidate ard goar up the grooess o
61 stanc

aied anlerprises e ansiar 1o privalo 508 in

grivalisalizn. Fieatizalicn Beard 2ted

T84G-87. Among Them, [Rocsr was irvilzd lor

P Provisiooal.

=

sale ot -0y ndustizl ardognses and Lellar o

e was 12aexd for 22l: ol 9 elalz-owned
AR EIISCE, MO reavoT, Sless e ko o sals
e Gosernman. sheres al puablic Emilad
sinprEcie s chronats WGE I arder 4o make ks
darivilizgs ol

ihe Privatiszton Board morz

aynamic, he GovemmaErt Eppoiriad A
e-azwnecbuzinassmanframibe privete secicr
a2 coaairan o e Baasd with ue ranks ard
slats o oa state raicislen The Prvatissltion
Foarzwas restnosursd oy inzlpdieg s rmembers
ci Fariamen ror Soverneent dnd opacsition
Frescont of FECS ong &

re-ros e

paas,

persalp jupsasariiiyg he

pralessicaal

cogdn EslivnE, Margovor, o aasisl InG
Crivatisslinn Bozeed "Frivaliszlinn Cellg™ wara
sl W 9 ministres whizk kave siEte-owned
LIRS, Gavammer: accepias thaiollewirg
orelorr aropisals aller sevitwirgg e cxislirg

farivtiss iz poal oy

031l The anrparatior wi pay opbbe doe s o b

woarssr: zrd slall a2l e ealerpnzas oo
CECT oG s 1100 private sacor, After
fingLpdues the Dorporationewauld icionmibe
Forizpros Tivisicnof the Moty o Fooaraa ared
Privalis-lonBeardinacvanze. Uinarce Divizion
weald arrange neccssany fangs 1o maet-the

duas
i

iy Jaaclly entorpnzas ate to oe soidaknpaith
ancs ang bordng s, Bubin spesialcases, [nds

argd borlsineg= el L as sod separacly.
dd o Eeaping it wvise e irpocance of 100

arwdszeciorn, elfoms tar 2epedfineg e orocss



af economic development through rapid
industrizlizabion also continued during the year.
Toensume unictlered dovelapmanl i tha private
spcion, &l industrial secors were openad for
private investmen! except the following e
seclors viz. (3) ams, ammunition and defence
accossores and machirerics, (00 nucleareneroy
produslion, (o) secunly prinling (papar curreney)
and mint, {d) afforeslation and mechanical
exiractioninthe profecied forest areas and [&) air
transpart (except domestictranspar) andrailway.
Besidas, lorrapidinerease of indusiial production
cteps token in the private sectarduring the yoar
under report wend as lallaws - (1) relzzalin of
Govaernmant permission in case of nsw incustry
except resenvad and restricied ones, balanzing,
madarnization, replacement &nd cxpanzion
(SPMHE) of exisling Industrics, setling wp of joinl
wenfure or 100°% forsign irvesiment oiectted
ircdusirias; 12 special arargament was mada
farthe guick implementaiionef foraign irvestmernt
proposals; (2 Under fulfifment of torms and
condilions privale inveslors hava Laen alkowed
le colled] machiraries theaugh supeliers’ credi,
pay-as-you-gamschameaetg,; (4 Undzrivifilment
cithe femms and conditionz olthe ralated ministre,
pErmizzizn was givan to privaie initizlass lor
irnvesiment in

and  {els-

communication 25c.; (5] Along fern proiactwas

power saslcs

undertaken with the financial assisiznce of the
Warld Bank io assist the setting up of Privale
Sector Industrial Development Project (PSIGE)
and iz implemasntation therecl; (6] Te pravile
betierservices o he invesiors necessany advics

- Seworen ; Danpgladesh Dumene of Siisizs,
7 Presaaiamal,

10

was given frem the “Soba kendra® established in
lha Board ol Investment; (7) Steps ware lzken fo
ramayve tha exisling anomalizs in diflerent l2ws,
requlations, policies and circulars relating o
irvesimoent; (& Law for the estabbzhment of
Privale Expot Procossing  Song was already
passed lo creale opportunidy for selling up of

Exporl Precessing Zone in tha private seotor.

industrizl commadities”  which showed
increazos in oulpul durdng the yoar - wara :
readymade  garments [(+18.8  percenl o
Tk. 2,468 70 crores), pelrleem products (+18.0
p:—zrc.t_-lnl i [a] 13.69F Lakh mgtric fons), cigarefies
(+13.% percent 10 18427 billian sticks), coramic
products (+12.6 percent 1o a2 35" lakh dozens),
Coment (+3.2 percent 1o 4.64° lakh malric lons),

&5

rraddizine {4+ 8.4 peroent to Th. 'l,l:l?d.?E-P CIpTEs),
tes i S 8perzenttn 54,35 thousand metrictons),
steel+1.9 parcent to 1 4" jakh mitric lonz) and
lcathersnoos (+0.3percentio51.66" lakhpairs).
on the ather hand, industrial commodilios 1he
preduction of which deglined were - newsprictt
1-31.6 percent to 27.68 thousand metric 1ons),
SLgEr [-26.5 percent 10 1.35 lakh metric tons),
finishad loathar -24.7 percent 1 1.19 crores
sgudre meires), chemical ferilizers -21.1 percent
o 1773 lakh metris tons), ukbber shass (-20.7
porcent o 238" |2kh dezen af pairz), edible oil
{-B.0 parcent to 28.147 thousand matrie tons),
jule products (-6.% percand o .77 lakh metrc
tons), paper {-4.9 percent o 3984 thousand
metic tons), matches {-4.8 percent to 1.18°
crorgs grozs boxes), melor o wvehicle and
realorziole (3.3 persant o1 1.57" thousands),



cotton glyh [-2,7 perce ntie 100,047 [akh matres),

ten yarn 0.7 pereent 1o 4958 thousand
metric wons) and malural gas (0.6 percent o
7,477 million cubic meiras),

Investments in Private Sector Industrles

2.6 & otalal 1,385 induslial unis involving an
invastment cullay of Th. 9.261.10 Srores wers
reqiistared by the Scard of Irvesiment in the
private industrial saciorduring 1996-97. Qithess,
there werg 138 joint venture 1005 fareign
investmant orienled Indusirizs having an
imvesiment ouliay of Tk, 4515358 crores. Intha
precadinog year, 1,338 industial units valued ab
Tk 41,084 D croreswere registeredinthizs secior
oiwhizh 127 irdustrizlunis valued at Th. 6. 260,78
CIoras wene jaint ventured 00 foreign invesirmar
Grignlad,

P Fosecciznul

Frood Situatian

2.7 Invicw ol increascd damestic produgiion in
1958-97, Govermnmert 100k steps to increase (he
vieluma ol nlermal procurzmert of Jocdgrains jo
protecl fzrmers’ inlasesl. Howeower, as price
sitzaton of foodgrains in fhe country remaincd
satisfactony, releases drom Be Govesement's
stoc- dieclined sionficanthy dusing the year uhder
repont. Tatalavailasilty offocdgramsinths country
ioreased by 555 lzkh fons 10 190,79 lakh ions
during ez wem unodes repon, The daily avanaogs
percapila availabiily of leodgrainz ircreazed by
4 B2 oramsor 1.2 percenttn dEﬂ.ﬁE";}rH:u:—; Lring
TED5-A7 Iron 418, EE grama cusing the preceding
wailahility

of faorgraing ane shown in the Table-2.1

et Total 2nc caily averageporoanitas



TABLE-21
TOTAL AND DAILY AVERAGE PER CAPITA AVAILABILITY OF FOODGRAINS
M BANGLADESH

{In Lakly Tars)

Zourcas of ﬂ.wailnl:ui!ﬁ].f_c;f Fu}udglai_ns O qaes ep 183597 Charges
= s 5 2 2 — ;

1. Met Bomestic Production {eacluding 171.50 183.03 +11.54
10%: [ar seed, Taed and wasiana| [+G. 72

2. Telal Sil-lake 17.65 1382 403
{-22 45}

3. Irdemal Proezuremern 4,88 A.18 +1.494
(+AGGT;

4, Total Availabiiity for Conzumgiion 18h.21 19,72 2.0
(1483} {4300}

B, Tobal Popitaiian (in reillan 12210 124.30° +2.29
+1.60)

g, Daily Average Par Capita Mvatlability 415,53 40 57 1485
Lin gram; {+1,18)

Mz Figuras in the: parartbases indinas prroeamans chgagos awer B year
Sovrees. (1 Minishy ol Pozd and (7)) Dangladosk Doneea ol Siecbice.,
F Frowisinal.

2.8  Frices of leodgrains dopicled a dachining
raryd during 1996-97, The average i
wiholeszle prices of coarse rice came dowsn
gradually from Tk, 1,195, 00 perquiral af the end
of June, 1995 tx Tk, 93100 perguintal at the cnd
of Movember 1595 deeto satistactony praductizn
of fus and Arman cwops. Thareafter, prices of fica
increased slighthy and stood an T 240.00 per
quirdal al e end of Decombar, 1995, Fron Lho
boginning ol 1337, prices ol ric cenlinued Lo iz
dus la seasanallaciors and stoed at Tk, 1,073.00

-

I

jper caimnzl a1 the end of Aprl 1997, A tha
argival al new Bere and Wheat creps inthe
ciAtke], pricaes ol oo began o dechne ard 2iocd
Al Tk, 289 0O parguinialal tha ong of June, 1997,
Az aresyll, prices of rice dealined by Th. 1740 0r

03 peercenl during e oyeaEr as g wilohs,

A& Thatargetiorimpon offondgraing was figed
at 13 00 lakhions during 1296-37. Aqainst [his,
9 67 lakh dons of foocgrains (rioe Cu3d jakn ton
ard owncal 333 1ok lons) wene dmgortsd curing
P pens urcder repar], Imparl el iaadgrains curirg



1995-96 was (o the wna of 24 27 lakh tons (rice
11.38 lakh ors and wheat 12,89 lakh tons).

217 The targat for internal prosurzment o
foodorzing was placad 21 550 lakh ans during
15898-57. Againstthiztarget, the volumaof inlemal
procurernart of focdgrains stood at §.149 lskh
tons (rice 514 lzkh tons and wheat 1.02 lakh
tonsduring tha year undar reporrt. The wakime of
intemal procursmanl of loodgraing increassd
during 192E-97 awing fo 2llowing of 13ir prices of
Cropsloths proedusars and mainienance of stabeliy
Gl grice levelin she mErkat, Interral arocurermsn
cf foodgrains was 4.22 lakh tons [rico 3.53 l2kh
Lans ancd wiheal 0.8% [zxh o durinnthe praceding

WAL,

211 The procurement prices af Aman paddy
and ics secns edoced o The 670,00
Ho 1,088 . CO perguinlal respeslivaly on Decamts:ar
28, TE3G from Tk, 70300 and Tk, 310000 par
ruintalfized onMavemoer 1%, 1995, Procuraman
prices ol IrrrBare paddy and rice were alsc
reduced o Tk F00.00 ared Tk 170000 por
cuinizl respectivaly on Juns 9 1597 from
Tl FERQD gnd Tk 1,150.00 per quintal fizad ory
April 24, 1233, Procurement price of whest was
raizod ang fxod ot Tk 87000 por guintal or
Februard 17 1237 1rom T 80000 per guinta
1896,

Ak

whigh was fized on Agril &,

2,12  The largat lar ielease of foodgraing from
the Sovernment slocks durirg 1956-97 was lixod
at 14,00 lzkh tons. Against this targst, 2 o1zl ol
13.52 lakh ions (fice 7.8% akn ions and whaat
B.53 lakhinnshwas releasedromthe Governmean

13

ziocks Cathiz, 4,52 laknh tonswere distriovted for
[Faod far Warks Frogramme, 2,77 [k tang for
Faod for Edugation Pregrammes, 2,148 lakh tons
lar dislrbulian hrough ralbaning svslem, 1.732
akh jons for Walneraliz Srovp Develnprrznsd
(WG, 0.
tons for athor programmes 7This amount was
225 porcenl lower Ihan ha dislibulion of 1

A5 lakh laris and wheal 12.02

calaknton forflzur mills anc & 132 15kh

Babedn b frice 5

lakh lang) darivygg 1955-55.

213 Degpie incrzased volume of interrsl
procLremisry of feodgraing Dy the Goearnmar
a4y

due mainly toomarkedly recioed

duning 1953 [ giocs olioodgrains cocines
irmpon ol
Tacdgrzing by the public and the privase s2ctars.
Thewolume of foodstocks dezlined 2w 7 7 pencan
ol cree 2.9 fakh lons ard whoat
nsloal e end of June, 987 as
B lakh

fansEndwhe st = 22 ldshinns atthe 2od el June,

2 831 akh
SEE ake 1o
Aoyl ]t slacdo ol %035 lash wns (nice

19483,
Price Siluallion

Y14 The ovarall price situation irthe sormry
durir TesE-97 remained uncercantral dus rmairty
o sdabstantial production af 1oacarains,
sl

Ll v oRleua ol loodgrains ard oorsil Gl

appronciats oty sl s police. Tharale
a8 inflaban oz compuisd by
Zlabis!

o
THIZHLE L AP el ol Colns

the Rangladesh
s atd meazarod by Lhe bveive-
umct Price liehicas tar

Buriag ol

miclzle isipeme dzmilies in Dhalka City (1973-

Ta4- 100 seed lower 3t 39 pEecent during 1he
omoaresmed FIE.' r;n',lr!1'1e_::|r';*

Wearaso ceding



CONSUMER PRICE INDICES OF
MIDDLE INCOME FAMILIES AT DHAMA
{TWELYE NONTHI AVERAGE BADHS|
[ BAEE:- 1973-T4=10d }

percent o 51200 2nd "non-lacd”
sun-indexincreasedbhy 2.5 persenl o
1200 Tha rmagriiudas of incneass

nan-foad’

——— =

g2 a8 Gi-Ed 448 EnER

vaar. The ingraase in prices cdorirg] the year

-
sk

m
subvindex az comgarcd 1ot nonfaod” sub-index,
Ihe sud-ndex tor fcod ilems increased by 4.5

repoar] was more prannunged i Mlood”

-

prarcand curingg 1853697 valia [zl by "nen- o

items rese by 2 Speroent The increases in lhase

Al e pranadivg yedarwens 5

sub-in Toernaul

and 1.2 percart respectively Ot e differant
sub-indices ol the Conzamer Price indcx for

1295-97, *ood” sul incexs norcasocd by 292

Source | Canglacesh Burvgs ol Skabishos

P Provizonz,

14

in atkar sug-indices of

sul indccwera“fusl andlighting” 2.5
105600, Tousing ard
neuschald goodst 1.5 percent 1o
1.057.00, "clolhing and footwea 7,
pessanl o 47 3.00 ard "miscelanacus”

10 perment o 555 00,

persont o

]
=l

Savings and invesimenis®

238

anrrsnt mAartke! prices dunng 15546-97

GEress doemeslis savings at

ircreagsed oy T 1,023 20 crares or 10,5 peroent
taTs, 1-3,&3&4.5-'3?-::'&'93 Crossdamestic savings
as percentage E
in e preceding yazrta 77 nercent during the
e e repEari, Giress investrneals al caonent

of GOPincressed i 7.0 aercent

o
1

arsel pricss incredszd by T 2 248,80 crorps
or 0P pergard 1o T .‘-"al_ﬁ-fiﬁ.ﬂl:-'. Croires durirg
139557 Mg aresud, satio ol GRS imvastment 10
GOP norezsed  fron

17 percent in the
P ’
freseding yeas w17 4 gercent during the year
vricler report,
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_ CHAFTER IIT

RIONEY AND BANKING

3.1 Mecezzanysiepswerztakeninibacouniny's
menctary and banking seclor durdng 1826-57
witha viow 1o maintaining tha expansionof Broad
Money (M. | consistant with rale of inflation,
adequate growth of gross domestic product
[GOP), satisiactary level of forgign exchange
resere and improvment in credit discipling, The
high rale ol growlh of domeztic credt in the
preceding wo yedrs oxorled pressun: on the
courdny'sforgigneesharge resarvas. was learad
that this situation could affedt the countny's price
siluation adverzely. In the backdrop of above
circumslances, expansicnol telal domestic orodit
wias targetsd 2t lower leval and altempls wers
made 1o conigin credd expansion wilhin e
largoted levelthroughindirec: methodsof coniral.
In addition, measaros wore taken o implement
menelary policy through langeited managemeant
of ‘Meserve Money' and enhancement of Bank
Halz dunng the year under report, However, tha
rate ol gxpansionof dom@slic credil exccoded s
larget as the credit o the Governmerd secior
excoadaediiz projected limit. Thisocourrad roainly
due fo dower than expocled inflew of fersign aid
and lower mobiization of intemal rescurces. Lis
ratizeabie thatakhoughdormastic oredit expanded
bayord the larget, the growth rate of Broad
Marey remazired below the largel dug 1o
contraction in he fargign seotor, Besides, a5 1
fliguigily siluation of 1the banks remaingd

1 Fmwires Money o Lidraay cawsade benks + Cash pasarces
nadiading et oo the WES eletning acceunt of the Depasit
Morey Banke (DB with The: Besigladesh Bank 1 Cish inwellsof
e DA B,

i) Rusires al the Baokd @ Coih reienes illl':lu:“na deposms inthe
WES cleanng sceanml of the DME wih e Hangledesh Rk,

B Depasils al e banks = Do depeadils o Line depoesis +
Genvrmmeni |||-||:|l:il-: & Kodtrivsal depaoei,

comicrable, the banks corinued theiroperation
with the help of the resources mebiised by
themsehles, thereby reducing their dependence
anbarmewings frem the Bangladesh Bank during
18496-97.

a2  Money Supply or Marrow Money (M)
increased by Tk, 707 .60 crores ar 4.9 parcerd (o
Tk, 1516700 crorgs during 1556-97  as
camparzd be the expansion of 9.7 percent in
the precading year. Broad  Money (M, )
increased by Tk, 453700 crores or 10.8
parcer to Th. 50,627 .50 crares during the year
under report as against the programmed
gxpansion of 13.2 percent for the year under
repar. The rate of increase ol Broad Mongy (M)

was 8.2 perment inihe preceding yaar.

33  HAesereg Money ¥ increased by 12,7
porcent 1o Tk, 12,324,250 crores during 1295-27
as against  the increase of 3.5 pancend In 1he
preceding year. The Hezserve/Doposit Halio &
thie banks increased frem 0.074 inthe preceding
yaario Q080 during the yearundar rapad. Cnihe
otherhand, the Gurercy/Depesit Rafio declined
from 0158 [0 the preceding year 1o 0182 during
the year urnder rapert. Monay Multiplier declined
104,08 al the end of June, 1987 fram 4.5 al tha
ond of June, 1285 dus mainky to higher growdh
rate of Resenve Monay Lhan thal of Broad Moncy.



Jd.4  Tolzl domestip cradit

Tk. 5§H,9443) crores ar

et

up by

137 porcent to

Tk 4339650 < crores as compared 1o the

Marrow Money (M}

A
Al Sy st

arogrammed expansicn of 11.2 perceni during
129697 and aclual cxpansion of 20.4 percent
during the proceding year.

Rt el

[
R I

4.5 Dfthesompanents of Marmw Monsy (M,
currency oulside banks increasad by Th, £31.30
Crores or 6.3 percentio Tk, 7,5274.80 crares and

demard depositswentup by Tk, 256,30 crares or
3.6 pescont b TR Y.532.40 crorcs during
192E-57. The quanarly ronds ab the changes in
Marraw Maney(M } and ils componants during
1996-97 are shownin Table-3.1.

TABLE-3A

MARRCYWY MONEY (M, )

(Taka in croras)

.-%Eil-:l‘: Curesisy Caarrianid Mgy Changas in Money Susply
Ciatzick: Braks Dinpozitadd Eupphr-:Mﬁ- increaso) 4 ) doeaease]| )
i ¢ 5 dm (248 5

s 30,0496 FAER30 3019 12, A58.40 +5050.50
Saptenber A0, 1506 7.0800.20 B, 7a0.80 13,8300 ~B2B.60
Czzamber 31,1925 B.E1H.ED SALE1D 14,1860 +335.8D

Rlareh 31,1087 EF s B Z.ROV.ED 14,584,720 +113.60

Jur 20,1997 757480 TEA240 16, 167.00 +885. B0

3¢ Inclodes 1qij_usu:|:11|: af :-:-..-'ds iszoed by che Crovernment. i )

47 Txcluding, Giovtan el digweits sl Bacies wodd lnterd ok ibaee bt elufeog dgasis of non-ictalolal Banks with the Bunglodeh

Hank.
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HARRCW MONEY (M, |

Government seclorand Publicsector
b fha tune af TR, 384510 cnones,

1800 — _—
r 3 — S z, ey e & i
. Pl 1, 707.00% crongs and Tk. 392,10
14100 e sheeE
') __.e"'"""" Graras ?’i—.“".—ilJ-l:'[Z|i'.-'E‘|].' gxariod am
TN ‘_..-"*""\r"'.' erpanrlrnﬁr\rlr naotof Th. b, 244,20
E A
7 e crores  in Money  Supply (M)
R S - Feanhis
- R = e G However, accruals of Tk 4,220.40
E P crofes in lime depesils, deficit of
= g peBmE Y | e ey uti U : :
®  [emand Denosks = O191.30 groros in the countrd's
el ; :
| & Curmengy Qutside Uarks ‘.nr'elpn saptor and  decling ol
i o % = s ; LT e = AL gdcroresinother assatsnsl)
il 2 3 = @ 7 ;
i & & g -2 o contribulad largely 1o ocll-z2l the

Causes of the Changes in Narrow Maney (M.}

34  Ananalysis of the causes of the changes
i Marow Money (M.} during 1926-87 reveals
Lhal azpansian of credl 1o tha Privala sacior,

above expansionary influsrops. Az
a readls, the exgensian of Marmow f-.in?-‘lﬂ'}' |;.‘.1|:
S0 D
crores The sauses of the changes in Marrew

fdaray

curing dbe year undar raporsl stead ab Tk

are shownin Takle-3.2

TABLE-3.2

CAUSES OF THE CHANGES IN NARROW MOMNEY (M )

' Taka in crorez)

Farliuizms June 30, 1805 Juirnz A0 1997 Ghanges
1 2 a | 4
1. Gurraney Oulsids Barlks TA2330 TRTL S +451.30
2. Demand deposits™ 73670 TEEIE ;1 ' 425830
Marrowr Money (M) 14,458.40 & 16700 +707.60
s | '
Expansiznl+)/Cortractioni-)
1. Cradit to the Government
Seclor (including Public) +2.050.10
i Government Sectornet) =1.707.00°
it Publis Secior +3E2.10
2. Cradi 1o the Private Sectar +3.845.70
4, Time Deposits (ixecate-) -4, 229.40
4. Foreign As3ste ns) -191.30
G, Cither Assats (naet) Hi500T
Tolal ; 2 707.60

* Inzhiding bangs Esund by the Gavermmant in favaur of the Banks
@ Exctuding Gowsmmeant depasits with hanks snd inber-bans isms bt inchding deposils ol S ran sehedulegbanks win

e Bangladesh Gank



Broad Money {M,)

&7  Proad Money (M) increased by Tk
4,957 0% crores or 10,5 percent to Th, 50,627.50
craras during 192897 as camparod 1o the rise of
[k 3478 20crorasors.2 porcant iniba pracading
year, Of the componcnls of Broad Monay, Lims
dopesits mese by 135 percent, cumansy aulsids
banks by 6.3 parcent and demand deposits by
2.5 percent during 1996-97 a5 compared 10 the
increases of 7.6 percent, 8.5 percent and 104

prrcanl nespaclively inthe precadirgg yaar, The
parcerdans shares of fime deposits, dermand
ceposis ard currency cabside banks in Brosd
Maomey =icod a1 700, 150 and 150 parcant
respociysh as ol e ord o Jens, 1297 az
compared o 883 , 1671 and 15.6 porcent
rospociivaly as al the ond of Jung, 1922, Tho
chanoes in Broad Moneyw and ils dillarenl
componenss during 19950 and 189857 Are

oo in Tania-gd,

TABLE-3.3

BROAD MONEY {1,

o Taka in craras)

] Juna 50, Jung 30, Jupa B0 Peicerdage Chznges
Particuias - =
1495 1 s &y 1 9Ls-1E, | Bag-uy

i A < ] ]

. Currency Chaiside Banks &,565.10 fAE35E0 £544.60 +iL5 $E6.1
2. Demand Deposits” 61450 P HUERS 1 faRF.L0 N i3
2, Tirme Daposils” 20,032, %0 28110 24,2 00L50 +7.0 +13.4
Total (M.} : 42,212.30 45690.50  50,627.50 +B.2 105

—rr.e

T ExGluding Savernmeenl depesis wilh banks and inber back ilems auineleding depasits ol aon scheduked I.'urk:.:m'.'.'iil'- 1T

Banrgladezh Eank in case ol deraad depasiis,

14



BROAD MOBMEY | M, |

£

Ronod |

%

52

o M

A
1

(TAXS 4 CAORESR

20000 -
IEE 4

i TR T A LT

& &

i &=
Feserve Money
3.8 Fosere  Monoy incroasod by
Th. 133150 crores of 127 percom Lo
Th. 12,394 .50 grores during 1%946-57 as comparad

totheincreaseof T A73 00 Groresor 3.6 parcanl
during the preceding yaar. Ofthe componenis of
Resarve Monoy, currency autzide banks
increasad by Tk, 451.39 crores or 6.3 percent
durirsy 1995-97 4% compared Lo Iha increaso o
Tk, 55820 crores or 8.5 percent during tha
preceding year, Scheduled banks' cash in fills
neressed by Tk 104,10 crores or 12,4 percent
during the year undor repar 25 agains! the
Incraase of Tk, 15200 crores o 24.5 porcent in
the preceding vear, The schedulsd Ran<s'
balancas win the Gangladaesh Bark incroased
by Tk 83510 crares of 25.5 percent dusirg the

saruncerrepon as gompared iofthe decrasse of

Tk, 337,80 crores or 5.4 percentinthe preceding

19

Ay L

yoor. Anaralvaisal thecavzes of ine changesin
Fesarve Morsy duting the year undsr rapon
revedls el e ncrease inCangladesh Bank's
oredd fo the Governmanl  seclor (nef) by
Tk 4 &57 10 crores ard 1o the scheduled Banks
By TH,

cxerling Sxpansionzry irdlusroes onthe Reserve

146 B0 crores played The mairn rabain

Morey, Bagides, incrozse in sther asseis (nef) ic
T, 13230 crons alse axered an

it
(SR}

b lune
Expanzicnary impact onihe Reseove Monegy., On

N | ENE
I.I R g nd

nand, 2 cantractionof Tk 375.60 crores
nforelgnsactas (net) and tha desling of Tk, 2,90
crares 0 he borrewirgs by the cther firanaizl
Tistilations pacty ol-sel lhe cipansicnary mpact
af thoge seetors. Datd ralzlicg o companents
ard saurccs of Fessres Money ars showr in
1ables Boared 6§ ol the Annexuie. A compaasive
sfatarnsil o he somporenls of Besera Moray
ard its

apT
EOUNCES

ig given in Tazle-3.4.



TABLE-3.4

CHANGES IN THE COMPONENTS OF RESERVE MONEY AND ITS SOURCES

(Taka in creres)

Yearly Cnangs: Increazsi+ ) Decrenss]

Particulars
19ug-as 18uE-07
i 2 3

Reserve Money A73.00 +1,391.50
(+3.51) i+12.55)

Componenls of Resarve Money
1. Currency Cutside Banks +LEE.20 +441.30
(80 [+E.34)
&, Depesits of the Schediled -R3T 8D +835.12
Banks with the Bangladesh Gank® -2 HE (426,94
2. Casnin Tils of tha Schoduled Banks -1k2ElN #1440
+24.48) +13.41)

Soutces of Reserve Money

1. Mgl Credii to fhe Governrmant Sector +1,782.80 +1,45:2.140
(114217 4T 82
2. Cmedit o the Schoduled Banks +H7E.E0 F1EEED
42487 (+5.47)
Z.oredil 1o the Other Inslilulions ML -2.20
(+13.12)% [-0.24)
4. Foreign Assets (nsb) 3 ATE AR ATEE0
-33.21) |-6.949)
5. Other Assels (Not) +1,247.00 1 +132.30
[+28,30% 145.51)
(2} Banoladash Bank 2ill +192 o0 +A52 50
(b Othar Aszels 1. 031 500 =187, 20

Mute: Figues in e paienibases indisate paeely perovntage clanges.

Inzladsyg balanees in e Wape Eanereg’ Gleanng Acodnl

F Acvigad.

24a
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Incame Velocily of Monay

3.5 The income velocity of money (GDRM,)
during 1%395-97 declined 10 2.77 from 2.85 in the

preceding yedr Tha noeoms velonity ol money s

showrin Tahle-3.5

TABLE-3.5

INCOME VELOCITY OF MONEY

(Taka in craras)

Wogaui CZDP ol cermanl mayrgat prce” Dronnd Mezeay :P.'I:I:l" Irezzezenie Wizlozale of Blorey
1 2 a G =i 3
1294-95 1,17.026.1 qERATRA 277
(-2 12
1595-95 1,30, 960 0" a3 Eal 5 .85
{+2.83)
129597 1,40,258.07 BO.E27 .5 257
281
! Epuree: Banglrdesh Burenu of Smlislics.
i End Juns Pesitian

Hahe - Fguras in tha brackats ndicate yearky percantags chengas

R Bevaad

F Frowiziaral.

Domestic Crodit

.10 Total domestic credit increzsed by
k. 554420 ciores o 137 Demcent 1o
Th. 4%.398.60% crores during 1296-97 as
compared ioone ingrazse of Tk 736710 orores
or 20.4 percant inthe precading year. Expansion
of credit to the Government, Public and
Privale Seclors 1o the extent ol Tk, 1,707.00
arorss (27 195), Th 389210 arores (T2%) and

34 Revised,
o [ rades ad fasuronita of hends aosd 1 the (overnmenat

Tk, 384510 crotes (18.23%) respactively
convibuted o the cxpansion in total domestic
Copdil duringg e year andar rapard, Credit 1o 10
Ciovarnmant, Fublic zrd Private Sectors had
game up by 35.8° percent, 1,37 porcent and
21 2% percent respectively inthe preceding year,
Parlicularsidala ralalivg o latel demaslic cradil
havebeenshoen in Table -4 of the Annsezare and
its yearly change in tha Table-3.5



TABLE-2.6

DOMESTIC CREDIT

[Taka in prorss)

Annusl Crarge s Incrsasals | Decraasal-)

Particuizrs

4

Total Domestic Cradit

1} Gavernmanl Seclor

21 Public Sectar

J) Privala Seclar

1995-9i 1::'-5-5-9.*
b d
+7,367.10 +5,944.20
{+20.8} i+13.7)
+1.520.200 +1,707.00
[136.8) (+27.1)
S A0 39210
+6.602 10" +3,545 10
(1215 T e ]

Mede. Friumes o e e entbeses nacabe yearly pereenlzgs changos.

A Favsed

Bank Credit

311 The outstanding level of bank credit
fercluding lorign wills and infer-Bank iarre)
increased by Tk, £ 277,70 crores or 12.3 percant
ta Th. 33,958.20 crores during 1395-97 as
cempared to the rise of Th. 5,474,107 crones o

15 7% percent i the preceding wear, O the
companents ol bank credit, advances increased
by Vb 352340 crorss or 11,5 oorocrl ang the
Bills porehased aed  discooonbed went ap by
Tk, 2350 ororesar 56,4 percort during ihe wadr
Lncler repor. The quariarsy mavemeants of bank
crodil arg shawn o Tazhs-3 7.

TABLE-3.7

BaNK CREDIT®

o Taka in Srores)

Tialial Dotk Tofwivnines sl B ool BEillz az % at
A on Al Hils
Lorgsil el e ereds | Wodal bank cresit
! 4 2 o | T — 3
June 32,1955 33448200 1.233.00 a4,na1 2o .4 LR
Sapiember 20, 1996 A3 B0BEC 125350 LR BN a4 A0
Desambar 31, 1908 AR AT 1,305.490 AR a0 2.5
Moo 31 1887 35,886.60 1,946.50 JeE2ad .4 A0
Jurnz 30,1957 a7 2rrED 1.681.50 1 AR b ¥ 4.3

H Hewzad

Facuzing fzm:gr bills and inter bank ilers,



L T T T T

ooy —*— Tolal B Cradr
S — i Ay anDRE

o

Bank Depogits

3.12 Bank depesits [excluding inter-bank items)
increased by Tk, 4,655 10 crares or 11.2 pencent
ta Tk, AEEEE10 crores during 19%68-97 a3
compared Lo 1he risa of Tk, 2 794 007 craras or
7.2 percent in the preceding year OF this
increase, time deposils went up by Tk 4,289.40
crores or 13.5 percent 1o Th35,450.50 crares,

T —a— Bils Purthasad and Disouried Tl

e

s

o e e e

demand deposils by [k, 25630 crores or 3.5
percent 1o Tk, 7,592 40 crores and Govemment
cleposits b The, 203,00 croras or 6.2 percanl 1o
T, 349510 crores during the period  under
report. Cn the ather hand, resticled deposits
decreased by Tk Q.60 crorg. The quarcrly
movomanls of bank deposis are shown In
Table 3.8 .

TABLE-3.8

BANK DEFOSITS"

([ aka In crores)

Demane [Time Copozits | Govarnmen:
Ao Camand Tirms | Covernmanl, fula) | Deposits asf s %0 ol Tate! | Dapogils oy
Goposits | Depesiz| Oeoasite | Desesing | %eof Tolal | Deoosis | % of Tow
Capaosits Drzposits
1 2 a 4 ) B 7 g
Jurkz 30, 1808 FAZEA0 3 aaiin. 3,2610 -11,&-.‘.3"-]0'_: 1.'-".5H '."-*I.E\‘H 74
Segtamber 30, 1898 B 74060 3211350 24EE5ED 4184348 6.1 JEd i
Cacenber 31, 1988 T 400 2483530 312540 2510505 162 Tha 4
hfarck) a1, 197 £ 00730 402320 324020 L R PR 134 e A
Jurer 30, 1967 FREzA0 ARAGOADL 349010 £E 555,14 16.3 TE2 74

* Including resincied dopasits but oecluding interband ilcms.

i fiewisad,
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Doposil PFension Schame

2.'3  Depesit FPensinn Szhems
waswitbdraein 13%4-55 fallzwing a
Goverrart decision, However, 1he
acsaue alresdy opensd ander Lhiz
sl il S5 !'Ilil‘.uL‘*li!.I.I'It:if’IT‘.Elu:‘il:.-'. :

; - Abzring olosingofthis scheme, mary

':"'j Gankzinthepuslicand private sectars

Fave irtsodused similar schemes on

TABLE-34

Cotrale owr Inbiatees, The voar-wise
: catstandirg sosilionz ol the 2opazils
. under the discanlinued Copasit
Pension Behems ara shoen in

Tarie- s,

OUTSTANDING FOSITION OF DEPGSITS UNDER THE DISCGHTINLED DEPOSIT
PENSION SCHEME

(1 aka in craros)

Fab Arrount Culslaimding e THOTENERE
1 2 )

June 30,1350 Ta6.5 +E2d 7 EE
L4005

dJunz 39.19% 1,034.60 +234.05
+30.14)

dune 30,7952 1,597 823 +301.93
+34 83

June 30,1953 1,807.57 +110.14
1+29.34)

Junc 30,1994 2 IB2ET +354.30
CH196D)

June 30,1235 2ATRTL 1347
(+14.50)

Jung 301986 25k 22 +349.48
14120

Jung 30,1937 3,061.57 +236.35
(1837

Maote : Figures in the perentheszes indicale yeary percentzan changos,

o
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Rural and Urban Do posits and Credit

3.4 1Theshare of ural deposits intotal deposlts
2lond al 22,1 pareant at the and of March, 1847
ascamparadio? .7 pescent attho end el March,
1895 The share of rural cradil in bolal cradit
declined 10 19,1 percont at the and af Mareh,
1997 from 19.7 percenl al the and af Barch,
1996, The amounl o daposis mohilised from
and ha oulslandicg credit eptended to the
raral Ereas at the end of March, 1997 stocd ot
Tk. 988352 crores and Tk 7ESE.23 crores
raspeclively a5 compancs 1o T 8 625 05 croras

ancd Th. 7,077 0 Tarzre s respeclively al lhe eno gl
Farch, 19A6. [brnay b mentiorad thalof ha lalal
cradit, the share of creait dishursad inthe nural
Anzas wos MOwor as EI.'-I'|'||TH.'|."II!-Z| i 1he share of
rural depesits while the share of credd o iclal
croditwas higherinthewdaan asess as comparsd
te the share 2 droan dopasis. Az a resull, 1he
Lendency of Fanster of agsclks mnerzlan:as 1o
vrbary areas through banks bas besn obsiread
The peroditage share ol bank deposis g
coadil inoreral arcd wban aress arg showr e
Table 310,

TABLE-3.10

FERCEMTAGE SHARE QF BANK DEPQSITSE AND CREDIT 1N
RURAL AND URBAN AREAS

Eupc:-sils [in parcan) Ciredl fin percdl)
Dala Aural Lrban Rural Lirbary
1 2 3 4 _':- ==

Juna 30, 159 214 736 214 7A.1
Dacember 31,1501 212 a7 18,2 a0l
Juns 30, 1832 215 a0 143 el
Dacember 31, 1992 21.9 781 1&8 B0z
dirz 30,1593 21.8 sl 152 81.0
Dacember 31, 1993 22T 7ra 1%.3 an7
Jura 30, 1594 221 Gl 1¢.4 &0
Cecernber 31, 1934 el 7o 199 .1
Jure 30, 1895 22.0 VB 18.7 BLLG
Docomber 31, 1995 221 Tig 185 I
Jurie 30, 1296 227 ¥r.a 19.7 e
December 31, 1994 224 774 181 a0.g
e TG 191 a5

March 31, 1537
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Cradil/Deposit Ratio

315 The credivdeacs ralla [excuding the
spesializedbanks! oithe schadulad bankswhich
slocd al 077 al tha ond o Junad, 1996 remaingd
wrezharggsd at the pod of Decemibsr, 19%6. The

rafio increasadto 078 sl the end of Juns, 1957,

Scheduted Banks' Borrowings Irom the
Bangladach Bank

A8 Thescheduled banks'rorrawings fromihe
BargladeshRBarxinorassed by Tk, 3045.20crores
to Tk, 2989 S0 croms as ondune 39, 1987 from
Th. 5,522,930 craraes 25 a0 Juns 301958,

Scheduled Banks® EBalahces with the
Bangladesh Bank and their Cash in Tills

7o

317 The scheduled oangs’ balances with the
Bangladesh Bank increased by The 728.5 Grores
to Tk, 3,717.20 crores grd their cash in tills
irearedsad by Tk 10410 crores 1o Tk 880,10
creres durirgihe vearundar repert, The schedulad
banks' comparativa Sosilion s shown in Tabls-&
Cl hg ARNSeune.

CashResarve Requirements ofthe Scheduled
Banks with the Bangladesh Bank

218 Cash Fezerve Reguiremants of the
gchodulod banks with the Canglzdozh Qank
Renamed uhsharged 21 & percent al heir Lolal
fabililies { Demand and Tines Capasils ) durirg
H920-57,

Statutory Liquidity Requirement of the
Scheduled Banks with the Bangladesh Bank

313 Sfatulery Liguidity Heguiremnent of alt

ik mivr-bsek dhpwozils,

schedulsd banks saespl the banks cperaling
vrder lslamic Sharizh 2rd the spenialised banks
remainsd unchangesd at Z0 pescenl of i bolal
liakilitics® (Demand and Tima Deposts) Stautany
Liquidity Reguircmen? f2r the slamic banks
remaincd urchanged al 10 percent a8 thoiz total
lihililies Jolhz clier Pan, e zxeimplich ron
1he stattery reguiremesn; g5 adnaed satlier Lo
the speciatised banks al=a contingad deong the
vaarurder report. 1D was decidad during the year
undar ropant that 30-day Banglzdash Gark Sill
wolld be frealed 2@ ocporoved assels n
delanmining Liguic Assel Hoguirsronl of the

barks,
Bank Rap

.20

banks o the central bank angd motvate them o

rarder Lo raduse 112 cependence of 1he

put more emphasis anihe gcanaration of thairown
rescurces 1o camy aut tha cradit programrns, tha
Gank Hale was revised on two occasiens during
frem &2

1295 .

Laieron, itwas increassd 10 7.0 peresert on MMay

19%8-87. Tha Sanl Hatewas increasad

preraenl b T merend o Oelebsr 37

19, 19597, Thig rate remainsd anubargad L e
cnd of Jume, 1537, Pariculars ralating o Bank
Habe ard givenin Tabds B0t el e ANl ng,

Interest Subsidy tao tha Banks'

327 In cidor 1o incroase oversll prodoctivicy
ared empleymenl in fe counlry by oososdeacing
inveslinzrds i he 2mall and collage Incuzines,
1ne arovision for sxetandicg ezl subzithy al 4
rale of 3.0 percent B2 1his secior against (erm
lraans af the banks contirusd during the yvear



vnder rencrt. The patizulars relating 1o the rate
claubsichy aregivenin Table - 2{3) of thae Anncxurne.,

Financlal Seclor Relormn Programime

3.22  Thaough the 12rm af the Finzngial Secior
Batorm Programme undertaken o ensure
eifectivia rbaof thefinancial seciorinthe coundry's
dawelepmenl ellors sgpirsd it Desembsr, 1996,
spvaral steps were takan dorirg 19%68-97 zlsoto
reqrganise and strengiben the ingndcial sector.

Theimperantones ofthose are described below,
1y Likeralization of Interest Rales

Irnarderloinfroduce markel-based indaresl
raje system, compigte fresdomwhichwas allpwed
tothe banks infizing thair respactive nterast rajes
on loans and advances far alf the sectors lso
continuedduring the year underreport. However,
tha il egresl cale bands foragncellung, sxport and
simall ard cotlage irduslias remained anchanoed
al 10-14%, §-10% ard 9-12% respactively. On
the cthar hand, the fhor rates on deposits Toed
by lha Bargiadesh Bank was kapl in farca 1l
Fobruary 18, 1927 The Tioor ralcs on savings
and lxed deposis wara increased on Oclobe
21, 1995 from S.00% and 6.25%% o 6.50% and
E.75% respectivaly, Laer an, in orfer to maks
inleseslrale dolemunation mone markelarlented,
the floor rafes on deposis were wilhdrasn an
Febroary 1%, 1997 giving the barks complela
frocdon to fix thair own rates. Detzils of intares
ralos on depasis and advancas are shown in
Table 3{2), 9031 and S04 of e Annesurz,

2] Indiraci Menetary Management

a) In order to facilitats indirect monstany
management, the 291 -Day BangladeshGank Gill
and “30-Day Baagladosh Bank 0N
infroduced in December, 1390 and in Mevemnber,

WIS

1595 respectively. Ascording Lo he naads af
liuidicy and creditcontral, the se Bills were Esued
throughfanighaly auctions al market determined
vicklz, Side-by-side, 30-day, S0-day, 150-day
and T-vear Govarnmanl Treagary Dills wore also
issusd Ll rowghauchons by the Sangladesh Bard,
Inorder o provida increased resources o finance
Ceovemimend's Tisgal deficd, it was deoiced  in
April, 198 issue through auctions Governmernd
Treasasy Billz of difierent maturities, termporarnily
suspending auclions of 30-day and 51-day
Bangladesh Bank Bills. Arranguements wera mada
for holding avclion of Hesa bills ciowaekly basis
instead of forirightly infervals Trom A, 1237,

Exb Keepirg invigw the lundamantalabjociives
of achigwvirg the desgired rate of economic growth
and conirolling inflation, the Bangladesh Bank
formelzies anneal monetary and gredid
prograrmme and moeniters the progress regularty
thircaah Lhe Ko soove Money Frogramme. Thore
exists a high powared *Monatary Policy Beviaw
Committee” in the Bangladesh Bank headed by
he Gavernrn, Bangladesh Bank, Thiz committes
tharcughly roviews the develzpments inthe
menclary and credil seclorg o lormulate

necassary palicy and take steps sccordingly.



31 Strengthening Financial Discipling in the
Banking Secior and lssuance of Bonds far
Consolidating ihe Financial Base

a) Inorder{o seit need of the howrs, the Gank
Compary (Amendmentl Act, 1957 was introdussd
on March 13, 1897 by amending some of The
pravisions ol the Bank Company Act, 1891, The
Lhirg phass of loan slassificstion programme
irilialed i 1924 lor phasza-wiss imglamentadion

b2 bring pan clzssification and provisioning o
intzrnatonal slandard was campletad in

Lzzombar, 15340,

k Detzrmingfion of capdal adequacy was
completed oy tha banks as per thele June and
December, 1996 accaunts in accerdance with
Thee g sy slerma! Gapilal adequacy delaminalion
i rocdueed in VS35 3t 8% of risk-wainhisd aszels

ir place of tha earliar liahililies-bazad systam.

cl I crdor laalrargtienlhe legabensianment
for recovery of overdue loans, Firanoizl Loan
Court jAmendmerd) Act, 1337 waa promulysted
cn February 2, 1937 by amending scme provisicns
cltha Financia’ Loan Gourt Act, 1920, Inadditicn,
a new Bankrupiey Law Tarmulatad by reforming
e pa sl lAvwes wa s A porossn by [he Facliament
curirg the year unger renor,

ol Irarderts i nanze the instzliation of digial
felectmne livss, etz tha less dua lainlarim
warking capital loan given to the jute seotor,
financa the Bangladssh Siman Compeoratian {or
purzhasing 2in oz ard rezatrectunztheBangladash
Hangzthe and 1o ranslorm It inlo a

e Gowvernment izsucd

Ehilpa Rin
arafitable irstisuticn, 1

AR = Caphel, Aossen Monagzomios,
Czmiags and Liguidity.

interest bearing Treasury Band of dilleranl
maturiiesfar 3 iotal od Th 472 18 orarss infavour
af differsn; commearcial banks inchiding Agrani
Rark during the yearurndsr repor. Details of the
diierent boreds iszued by tha Govarnmeant during
1995-97 are shownin Ta’:lz-m intha Annaxure,

4) Strengthening Central Bank's Supervision

a) The early wamirg
bar<s tarpugh CANTLE Ratng irraduced as &

gystem or proniam

measurzofstrergthoning andmadornizicgoentral

EBank's supervision ang TiEpeslicr conlinuzd

e Largs Loan

cearingg the waar uncdas repasd, T
Meridaring Cell® of the Sangladesh Bank
continuad to assist commaszial banks in taking
racossary precautions whils sanciiorirg largs
leans. Tha "Creditinlomation Burcad” (I8} has
Baesr miaicdainicny imaera ot indormalion ehucirg
fhose on defaulted bans and suppiyving Boeso
acoording fo the requiremerd 3f hanks ancd olher
financizl inztiutizns. The CIG has takensiepsin
maintain guartesdy data on Credit Risk Tating
fCRAL and Financial Score-af b Doirowers

frorm tha quarll-.'r anding Juree 30, 1927 in thaeir

i The Financial Instiladion Act, 1933 vesis
e Firgncizgl Instisaliaos | Men-Lank Do zarntent
af tha Bangladesh Baraowilin o L respans sty
af dirzzticg and supersizing e acieliag ol nen-
hankfinancialinsfiiutions, Tha Departmenl issusy
liceness 14 mon bank finanzizl institutions by
Junc 30, 1897 of which dwere whelly under local
awnership, 1waswholyunder fareignownership

and the rest Swere astzhishedwithjoird ellan of



the local and loraign entrenrenenrs, Under this
ACL aprovisioniorraaintzining cash resense with
the Banolzdesh Bank by non-bank financial
instilurions atihe rateof 2 5% ol thols otal iakdilzs
wad introduced alesiva fram May, 1997, This
amount will ba noc-inleresl beanng. Provision
na2 alao baenmade lor penaties inclodinn pensl
inleresl i the evant of fzilure By any financial
nslilulons inomaintaining the required resernea,
Iri L light of $he various orovisions made in the
Finzmzial institusion Act, 1953, norms have been
preaarediorcormalionss vine non-tankfinancial
nstitutans aryd repaastirg 9l daladnicnmalicn cn
gelaclad Berms o Baré cn

ihe  Banoladesh

Fiall-yearly basis has bren mads campulzong.

] Inardorta fuhar cenzolidate, 2trengthon
and maka 1he banking seclar mara dynamic, the
Comimercial Barking Heslucluring Proejac] was
Pl fhopfacs in Way, 1957 inilizlly lor ang yaar,
The mzin chieclives of the programms are to
(1) impreve lagal framewerk for debt recovery,
(21 strengthen management to make the
nationalised anks moe efficient; {3) modernmisc
the technolegy cmplavad in the banking scotar:
4
(5 improve The inoome pesition of banks and
LAl imerave inzgcctizn andregalaic ry capabiltios
ol lhe Bangladesh Bank. In Decombor, 1985 a

Banking Beforrm Comimittes was astablishad 1o

reslarg e oapial adequasy of  banks,

givise the Government an spaciizraiorm fopics,

sl [0 imarava the recoverny situation of the
overtdus leans a high powsred “Task Forca”
Headed by a Deouly Governrarwas establishad in
e Bangladzsh Bank. A Task Foree Cell was

24

established inthe Banking Requlation and Folicy
Copariment of the Bangladesh Rank for
obsarvingy monoring recovery  siluglion of
non-iccovered bans ondaily ard manthly basis,
s cslablshed
in ihe branches of the Bargladesh Banle In
acidition,

Besidfas, Task Foror bas gl5e o

Task Forme was g=labbisted in all
gchedulfed banks headed by the Kanaging
Criregtar of the resaective hanks.

Monetary!Gredit Pollcy and Banking Support
Measures

3.23  Thebanking, menztary and credil golicias
pursued during 1955-37 aimed a; ;
the ccomomic activitios of the country at the
desired rate. With this ond invigw, tha imponam
sleps laken by 1he Bargfadesh Banl wors as

Acalarating

{ollpnms:
a) 3A0-dayand 21-day Bangladech Bank Bills

v Dwring 1996-27, 17 auctions waro hald far
"30-dayBangladesh Bank Sill . Inlhase auddions,
437 bicls for Th, 3, 75260 Grores were récaivad,
Among thase, 353 bids far Tk, 3,003.85 crores
ware accepted, The weighted aversge annual
rale of return 12 the buyess fram 1he shove il
issuad through auctiznz during the wear undar
reocilvasicd belwoon 5.3 porsenl 1o &2 porsant
hara was no ouiztianding balance against 1hls
bifl at the ord of Juna, 1537 whilz itwas Tk, 5550
creres at the ord of June, 1956,

iy During 1996-57, 17 auchions were held lar
"Gl-day Bargyladazh Bank Bil'Alolzlaf 288 blcs
for Tk 1,805.60 crores wars eocivod sgainst
h 178 pids far k.. 1,120.%C crores were

el
| Ly



aooented. Chrng 1956 .27 neweighled avarage
annual rate of wclarn 12 he buyars om the bills
auctiorad during the veor undar repacl ranged
Eatecon 5.5 poscent 12 8.3 parcent . Thara was
o aclzlandirg Lalaroes ggamst 1his Bl ad ths
gng ol Juns, 18370 The autslanding balances
dgairsl shis billwas Th 24200 crores atthe end

silune; 1958,

) 30-day, 90-cay, 100-day and 1-year
Treazury Bills

ii Ceurimg 1886 57 37 auctions for 30-day
Trzazusy Bilbwere Fald) nthese auctions, Gos
Lidz far Tl 3 62720 cronzs were recewved and
GOT baicks dor Th, 262780 croras ward acceplad.
Eaycrzfromine bilissuedvared from S, 7 parcerd
lz &89 ¢ e autstanding balance of 1he
I0=day Trscsury Billsleoad 25 Th. 201,50 crores gt

fha end ol durne, 18397,

I |

L Durng 122397, 31 austzns for 93-dz
Trazsury Bil worz hald. Inhese aactions, 255
bids oy Th. 1,133.20 crasee wose rocolved, Of
mese, 187 hids Tor The SC7.00 Cronss woers
accepiad, Tha weighted avarage annual rale of
relurn 2 the buyars from tha bill issued through
avslicns duriag e year erder repad v aried frem
0.7 parceal 12 9.5 peszent o The cutstanding
balarce aqanst tha 30<lay Trazsury Bill 2ieod a2
k. 2¥05.00 onores a5 on June 3, 1357,

i
Tras
Bids 127 [k 111,80 crores wers recaived. O
thame, 11 Dz lor Th. 3812 crores were acoeplad.

Cuiricig he year, 37 awctizng far 180-day

sury Bl were bgid. I theza aucliong, 30

IFeweighted averac e anroalratz of returio the
bayers from tha Llle izzucd throogh suctions
curing the woar cnder repet warisd f0om 7.5
percenlla 108 oereen . Theowtztanding Balzncs
znainsl the 180-day Sill stocd

Tk 2400 proras &5 on Jaas 30,1595

.
i

Ir2asusy

P

h The dirst aueticn of 1-edr Treqsany Bl
wias hield on March 25,2 897, During 1996-87, 74
auclians of f-wezr Treasary Bill wera held. In
206 bics lor Tk, * 0o3.05 crores
CHibmze, 89 bids 120 TK. €245

et
Grores wwere accepieds The seGichied SWerage

e
=
[EN

s auclic

WETH TeCal e,

annual rate of rebarn o the bayers Bom e G
issued 1hrough austinns furneg e vearvaried

Foiee iy [y
e NEEE IRl

from1dE perzentta LB paroart.
0f 1k. 2000 croreg pricr 1o K3 matursity, the
oulstanding balarce agaicsl his 20 zleced al

Tk B24.51 erorgs &5 al lha end of Juna, 1957,

ch Approved Spourities

&z erzeclicn 33 Banking Campany At
1951 itwas decide:d o lreal "20-dey Banoladash
Cank Bl az approved securiliss el el rom

Soatembar 14,1988,

41 BankCredilagainst Shares/Deheniures

Tha existing cred i Taciiliv: againzlsharess
dezerures have been dertbee exlzndod, Crodit
lirnt kas baenficed al 50 pecen ot thaareecdng
six. manths' averags markst valiz inslzad o
InEximurn4C perzent 27 th 2 one monh's sverzca
mizrkst valug ol Ihe shareadeerivreg enlisted
with the Slock Exehange, [ nasimum it of
pracil of 1%. 10.00 lakhs has baen doubled 1o
Th 20.00 lakhs loa sirgla homowear, Ingddition,



arrangements have bean made 1 exterd crodit
Taciities up toa maxiram o Tk, SC.0C akhs o a
member 31 he Sock Doohahge on he basis of
Sanker-Custemer relaliznzhip.

&) Credit Facilities against "Savings
Certificates with Half-¥early Profit" and
"Family Savings Certificates™

Alrangamenls havs bean m:u:!n la axtond
crodit facilitizs against Ihe "Savings Corlilicates
willi Hall
Cartficates” newly infrofuced by 1he Government

Yearly Prefl” and "Farmily Savings

subijes 10 e fizalzn of margin en he basis of
banker-custames relationship.

fi Return-Based Bank Suparvision

Irorder t2 supervise the banks on the
bazis of relums tha linansial activities of all
carmmercial banks we e closaly menitorsd during
e yRar undss repori, Aranoemenls wens mada
fo reviaw (he reocovsry perormanes of oo
defauliers of the nationalised and privale
cammercial 2anks.

)  Credil Operation from

Cevelopmeant Fund

Expart

Loans amaunting o USE 87,26 millicn
wing exlandad lo lhe expordars during 1894657
Tram 1he Zxpord Develaprosed Fond created wilh
the jeint coblaborztion of the Gowvermimesnd ol
Bangladesh {GOE) and the Internationat
Develapment Aszociation (I0A4). Tha cradil was
disbursed lhreagh e cormimercial banks 1or
ireacn of recessany raw materizls, spare parts,
packing matarials for productionof non-traditional

expos. Thisameuntefthe loanwaz 27,3 percent
hegher Ikar thal ol e last yearn The ion's share
o e ban was availes by 1he expoders of
readymads garmenls.

h)  Depasi Insurance Schame

The maximum amount of dencsit 1o be
ensuncd under e dezosit irzarance scheme
kas been enhanccd  fram T &0,000
k. $.00,000, The promium 1o be pad by the

barkzuadar lhe schamshas alse bocnincroased

b

from 4 paisaio 5 paisa per 100 Taka.
Expansion of the Banking Systam

2.24 Curing tha year andor regoet, By Do
foreign banks, the Hanid Bank and tha Hongkong
and Zhanghai Barking Comporalion gomrrmsraed
thoir aperzticon cn September 21, 1255 and
Dacember 17, 1988 respectively. Under the
progeamime of e bank Sranch expansion, the
scheduled banks in Bangladesh oponged 42 now
branches and glosed S branches, As a rescll,
otal barx branches iroreasad by 37 105,871 as
on Jurs 24, 1987 from 56872 in the pregeding
vear The branches of Mationzlised Commercial
Banks decreazed by 1 1o 3,612 during the year
urdder repor from 3,820 in e praceding yaar,
Tha branches of  Private Commeancial Banks
incressed by 15 to 1,095 during the year undos
repoit from 1,072 10 the preceding year. Ths
brarezhesof {he Specialisad Danks docreazed by
20t 1,47 during the year s regorl from
1,151 inthe pregeding yvegrwhilz branches cf tha
lorgign banks increasced by 210 256 as onJunes 20,
1237 from 24 in he precoding yvear The tctal



nuimberof bankbranches inrural areas dacreased
by 312 3,612 (51,15 af the otal § at the cnd o
Jurmg, 1957 from 3,615 (61 5% of the 1otal } atihe
end of June, 1295, The branches of the
gangladaoshicommarcialbanks abroad ramainad
urszhanged & 15 during he y=ar undar raport.
Curing 1996-27, the number of nationalized’
Govemment-awned banks increased by 1 o

stand at 9 [as the Bank of Small Industries and
Commatos Bangladesh Limited s shawn in tho
schedule of Gevernment centrafled zpecialised
bankz}. Accordingly, the number of privale seclor
cammercial banks daclined 1a 17 and number of
FargignCammercial Banks slood 2112, Thadata
relating to bank branches expansian are givanin
Table-3.11.

TABLE-3.11

EXPAMSION OF BANK BRANCHES

Mumber of Granchos

o 159506 1856-97 Changes

1 2 3 A=43-2)
Fatanalised Cammercial Barks 3,420 3,619 -1
Private Commercial Banks 1,073 1,095 16
apecialised Banks 1,151 1.171 +20
Fareign Banks 24 25 +2
Tolal: 5,674 5,911 +37

Gl‘ﬂﬂﬂ-W[Sﬂl C&Iﬂﬂﬂl‘-ﬂtih"ﬂ Fosillon of Lthe
Banks

3.25 The share of naticnalized commercial
banksinthe iotal depesitselthe banks decrzased
slightly o 803 percent at the end of June 1887
as camparod 1 81.3 percent of the pracading
year., During Ihis period Ihe share of privale
commenzizl barks ncreased to 23.2 percent
from 27 .8 acrcortinthe provious year. The share
of the largign banks increasced 10 B4 porcent
frarm 5.2 percent i Ihe provious year. On tha
olhar hand, Tha shara ol he specialised banks
declined to 5.2 percent from 5.5 percent in ths

R Rewias

proviaus year. The share of the naticnalized
commecial banks In tedzl bank credit increased
glighlly ta 53.0 percent 21 Ihe end ol e yaar
under raport from 52.2 percerd i the previous
year. The share of the private commerzizl banks
increaged 1o 25.9 parsant lror 2679 percant in
lhe procoding yoar, The share of 1he forgign
barks increased t0 5.8 nercend frorm 54 parcan
inthe preceding year, The sharaof the specialised
banks dacreazed o 143 porcont from 150
percont Inothe preceding year, Groop-wise
comparative position of deposits ard credil ol e
banks at the end ol the year undor repan and that
ol the preceding year is showm in Table-3,12.



TABLE-312

PERCENTAGE SHARES OF THE GROUP-WISE BANKS
IN TOTAL BANK DEPOSITS AND BANK CREDIT

Percantage shara of Bank Deposie
[exeluding inter-bank & Sou, dapeslts)

Parcentaga share of Bank Cradi
[exeluding Inter-bank and foreign bills)

Group-wiza Banka

June 30,1996 June 30,195 F June 30,1995 Jurne 30,1997
1 2 i 4 5
1. Natonalised Commenial Ganks %1.33 2020 £2.84 B30
2_ Private Commercial Banks 27.83" #4.19 26.73" 26.94
d. Forelgn Banks 5.30 £.40 5.40 BT
4. Epeclalmod Banks .54 515 14.499 1425
Tolal: 140,00 103,00 110,00 100 .00
H Fayised,

3.28  Total deposits of the Government Sector with the banks are shown in Table - 3.13.

TABLE-3.13

GOVERMMENT SECTOR DEFOSITS WITH THE BANKS

[Taka in erores)

Fareentage Share Prreomage Anraeal Percantage
Dietas Cemerd of Carmand Timsa Shara of Time Tedal Chargs of
Capogits Deposits ta the | Csposits | Ceposits txthe | Deposits | Telal Daposits
Total Daposils Tota! Caposils
1 2 3 d =) & T
Jurie 34,1595 1,583.10 1,63 s MR Ea.ET e +16.08
June 38,1298 5020 26 B3 254590 A7 3544610 -3.73
June 301987 114460 a7t 2.354.80 E7-29 3.439.10 +8.18

Inspection of Banks

The Bargladech Bank cariad aul comprahansgive
inspection of 955 branches of {he scheduled
banks during 1296-%7 ender iis rouline
programme of inspeciion, Special inspeciion in

F3

respect of 341 complainis was carried out during
theyearunder report. Inaddition, activitics relating
ta monitoring and implementation onthe basis of
Lhe inapeciion raparswara alsa conlinued during
the year under repor.



CHAFTER TV

CAPMITAL MARKET AND INDUSTRIAL FINANCE

4.1 Thecapital markei o Bangladeshis stillin
the primary stage of developmeand. Alcngwilh
o Stock Exchanges and othor Goveloprmont
Financial Inztifulizns DFLE) af the courdry, banks
a2hd nan-bank firamagizl instibtdions condineed
to supply tern cagifal. The aciivities of the siock
markel, an imponant segment of the capial
maskal, oxpandad markodly during 1983-97 dua
e the adaplicn ef various maasoies i Lhe light
of market gconorry. The overall share price
indices ol Dhaka and Chittagong Stock
Exchanges regisiersd substantial increases in
mid-Movember, 1896 and therzalter the indces
cordinued fo dapict rapid desline.

4.  Inordericgearuplurhertha activities of
1he S1ock Crehangesinihic country, the follcwing
nelatle

1596497,

mazsures  warg urdartaken duiing

1. dne year Leck-in system impozed on
Inifial Publks Sllerings [1PSs) was wilhdrawn in
arder o allrac! torsign invasiment in the share

a. Cailing for credil against sharass
dabanlures by 1he schaduled banks was ralizad
ai B0 percent of the average market value of the
sharas/dabenturas ol the laglzixmonths ingtead
ol A0 percent of 1the avarage markel value af tha
lastane morth. Credit lirmitforibe sicgls borrower
wasdoubledto Tk 20 .COlaxhs. Moreover, banks
wore empawened o provide ban 1o individual
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mermbers of the Sieck Exchange up to Tk. 50.00
Lokhs againat sharesidebentures of the companias
fisted with Steck Exchanges on the basis of
banker-customear relalicnship:

3. Tax oncapital gains on benus shares was
exemplad:

4, Iwestment Comporaticn of Bangladesh
ICEB | increased the credit ratio for #s clients from
2 1.3,

5
price, the Circull Breakerwas introduced;

To control zknormal festuations in shars

B. An infliative was tzken o sei up Mational
Sicck Exchange Inorder 10 ensure fransparency
and accounlabilily inthe slock market alongsaide
expanding the Sock Exchangs activilies;

T A commitlee was formed to investigale
heracent allegations relalingtothe stock market
Gaovernment has zlrazdy takan legal aclian on
the basis ol the repad subimitled by tha commilie,;

8. FPermission of seffing up merchani banks
was given and

g, Arrgngemeni  has  bean made  for
allcgation af & percent o IFOs far non-rosxdent
Bangladeshiz,

Dhaka Stock Exchange (DSE)

4.3  During 1he yoar under report, 22 issues
including 18 now companics. 1 debenlure ard 2



mutual i unde warg enlisted with ibe Dhaka Stock
Exchange[D5E) for the transamion of shares!
dehenbdras 2nd 3 cormpanies wara dalislad and
T dabenlure was matured during the vear. As a
result, the sotal number of companies and issues
enlisied with the DSE increased from 153 and
201 In 199526 10 194 and 214 raspaciivaly in
109E-97, The eulalarding vakme of {olal issued
capilal and dabenfures  cf thase :;::nr.rlparl'il-zs
siood at Th.2,630.7< orores ason June 36, 1957,
Of the 214 issues, 11 were debentures and 4
wers mutudl funds. Tha valle of the issued
copital ol the 2 muleal funds was Tk 2250

crores, Thae market gapifalization of the enlisted
secuniizs as on June 30,19%7 stood al
Ta. 10,782.65 gmores which was 59.2 percen|
higher than Tk, £,772,7% crores as on June 30,
1596, All share priceindicesof BSEincreased by
15 9porcent to1,111.85 atthe end of June, 1557
lioim 55%.05 of Juna, 30 of the praceding year. I
may e mentionad hars that all share price index
of DZE ingreased fo g record level of 3,627.02
an Movember 14, 1996, The number of issues,
izsucd capital ard debeniures and the amount of
markel capialisatlen of DSE are showm in
Tablz-4.1.

TABLE-41

A BRIEF STATEMEMT OF THE ACTIWITIES OF THE DHAKA STOCHK EXCHANGE (DSE)

“ear Buroer o Listed izsues (includincg lzsued Captical and Market Capitsization
{End-June) b oiusl Fund ared Dobonture) Crestaeerlree o Teckan i groros) Tk i ioies)
1 2 ] 4
125500 207 257040 4772 Th
1226-097 214 2.600.74 10,742,665
o 4 A lotal af 119343 [axh shares and subsaniplicn  against  which  applications  of

debontures woerdh Tk, 354135 crores warn
transacted on the floor of the Chaka Siock
Exchange during 15395-97 which was 5319
poroent higher Inofcrms 2! ovalue ard 1863
possent Dighes i lesms of fmarnbar as cormrpansd
o those of the preceding year, Sharesof 17 naw
compznics wene Doalod curing tho year creler
ropail and thelr olal igsaed  capilal
Tk. 2ZE0. 13 crores. Oul o lhis issead capdial,
Tk. 134.70 crares ware Hoated lod public

WAS

)

Th. 1, 7EG A3 crorgs wara submitlad. As & rasult,
the amounl of owe -subscriplion stopd at
Te 1.621.78 crores, Desides, during the yoor
urder  repan, 1 naw dobanlure was lloalad
valued at Tk, 1500 Grores of which Tk, 1600
crores were floated for the public subscription
including K28, Durirg 198637, &th ICE muieal
fund ard 151 BSAS muual fund wara flozted
wihosa iolalissued sapilal was Tk, 10.00 crores,
The lolal value of sharas issued by the 19 new



companies during 1955-96was Tk, 302.21 crores,

4.5 In cnder 1o develop the managemeant of

caphalmanket anstoernoourage the uzcof modern

fechinolegy, ha DEE adapled sama naw steps

during 1955-97, aparn from implementation o
bng-term programmes takan in the preceding
gar. Thoze are noted balbow:

a) Broadeasting lha daily share markal nsows
an radio and 1elavision;

) MzElisking infarmation regarding Tacilities
avzilable i ke hare market and infarmalion on

Taraigrinvastmanl;

o Creveleping computarised data processing,
d
markast aciivilies:

Publishing monthly reviews on share

@) Intreducing 3bheathsinstead of 2 forlenher
smocth conducting of frading activities;

I Fromolirg  awarsnass g2nd edgemass
ameng the member of the public abaut the share

markeat:

v} Hiring & more flocrs of neighbouring
building ol prezanl Slock Exchange tuliding in

h) Introducing trading floor inwide space in
hircd bullding and

H
praviows tradineg flear,

starting computarizalion work on tha

Chittagong Stock Exchango{C3E)

4.6 Thaszecond Slock Exchanga ol e couniry,
Chillagong Slock Exchanga|CiEE} sladad flaor
frading with gffect from Qgtober 10, 1595, Tha
awverall activities of the CSE  expanded
substantially during  1595-97 and as a result,
the number of Iszeee, price Indsy ard marked
capitalisalicon incrcazed markedly 1o 131
[+81.94%), 475.60 [+16.29%) and Tk, 7,177.73
crores [+ 95.02%) respectively as on Juna 30,
15397 as-comparad to the end of June, 1594, The
number of lzsues, price Index and market
capilalisaion cl TS5E worge 72409.058 ard
k. 3,6B0.51 croras ozpochvely asonduna 30,
1994, All shara price indes of CEE inoraased 1a
a recerd level of 1,720.53 on Movember 18,
1235, tmay be mentioned that C3E has electronic
dizplay system and it has 3 plan to introduce
autormaled trading system In near future, The
numberofisted issues, all share price index and

croer to improve the standard of client services markel capilalisalion of GSE  are  shawn in
Tahbl=-4.2.
TABLE=4.2

A BRIEF STATEMEMNT OF THE ACTIVITIES OF THE CHITTAGONG STOCK EXCHANGE(CSE]

Yaar Bambsear e Leslad ma o [||'||:|Ijﬂ||'|g ) Marat Caaital=ation
[End-Juna) B T ond said Debontung) e (Taka in crores)
T | 2 "3 ) b -Lﬂ- = - S
i LR i 40505 3,680,581
< QOR-a9y 1531 47559 TATETA




HNon-resident Portfollo Investmaent

4.7
shargs/debentures through Stock Exchangs
during 1985-97 stood at Tk, B9.00 crores 35
compared to T, 88.507 crores during 1995-85.
Curing tha yvoar under reporl, 1ofal amount of
ropalrialion ol sale preceads by non-rasidents
ard halarce adter repatriation of ala praceads
glood al Tk, B33.80 crores and Tk, 57.52 craras
regnestively. Durng 1995-38, izl amount of
repatriztion ¢f sale proceods by moneressdenis
ard  balance  alter  ropaldatizn steod at
Tk 191.1|Z|F'L crores and Th. 33237 croras
regpectively. 1 may be mentioned that during
Aprll, 1982 to Juns 20, 1997 fotal armoung of

Total invesiment By nore-residents in

repatriation of sale proceeds by the non-residerts
glood al Tk, 1,065.00 crores odt ol a talal
imvostmant of Tk, 77575 crores.

Commercial Banks' Financing

4.8 Tha schedules banks' Hnancing in
approved debenlures in e country’s capilal
mankat daciined jo Th 1,108 29 orores al tha end
of Junc, 1997 fram Tk 1,126.58 crores of end-
Junc, 15498, The schedulzd banks’ outsianding
advances agains! sharesand securdies dnciading
Covernment and cihar fruzlee sacurilias)
increased o Th 55341 cromes al the and ol
March, 1987 from Tk, 42227 crores of end-
arch, 1596,

Investment Corparaticn of Bang [adesh (1C8)

4.8 Incrderto developthe capital markat, the
Imvestment Corparation of Bangladash(|CB) ald

K Revised
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amphasis mainty cnmerchandising programmes
during the recent perlod. Met sale of wnit
cerlilicalas by e ICE during 1956-87 siood at
Tk. 111.02 grores. Basides, duritg 1he veas undaor
repar, 108 floaied Sth mulual fund  havirg a
paid-up capital of Tk, %.00 grores agains! which
theamountof subscriplionwss Te. 114,51 croras.
In addiion, the number of accounts (net) opened
under investars’ scheme dunng 1996-97 were
14,004, Curing 1325-27 depozis of Tk 845819
croresware fakenand loans of Th. 1EEECraras
were approved against investors’ accaunls by
[Z6 and wtalamount of  inwestment steod  af
Tk, 18378 cromes, Oul of 17 conpanizs who
Tialed shares ol Tk 142.33 cromes during the
vear under report, B amaunl of pubiic issue of
4 companies that received finangial assizlance
framihe ICBwas Tk, 3283 arores. Tha 18
accounted  for Tk, £12.70 crores cut of tedal
socunly tranzactions of Th. 3,541, 35 croresinthe
DZEwhichwas 11.7 poercent of ictal transacticns
OEE  during 19%8-97.

ni
il

410 Dwuring 1528-57, the [CB mads
commitment of financial assistance of Tk, 54,12
crores of which Th. 2222 crares [(nel) werg
publiz =euss al
af

pommifad for underariiing
shares, Tk, 3.00 crorss
debentares, Th 530 croras for direct investmesnt
inn shares and debonlures and Tk, 20,00 crores
lar rusteeship of debonlorg ssue.  During
199595, ICHE rmada comomitmend of financial
irvesiment of Tk, 56.63 crores cfwhich Tk, 21.50
crares were for bridge  finanging, Tk, 10,25
crargs dnot) for undeswriling public ssues of

for undanwrding



shares, Tk 635 crores for undersriling of
debeniure, Tk 2.00 crores Far direct Investment
indebentures and TK. 16 .£0croresfor thusteeship
ol dedenbure izszus, Tolal inveslmanl of 108
geclinad to Tk, 4.05 in 1939697 from Tk, 4.20
crores of 195098, The comulativa cutstanding of
ICH siood 8 205,80 crores & the erd of June,
1857 ascomparadic TH, 373 85 croresatthe end
of June, 1598,

Bangladesh Shilpa Bank (B5B)

411 During 183597, the Ganglzdoesh Shilpa
Bank {B5E) sarclicned alolal lzarof Tk, 9258
crores insleding & ressnclaoimg ol Tk 9198
croresin lacal cur-2ncy for tha approved prajscts.
Aretal oanof Tk, 441,22 crores wars sanctioned
lor Lthe approved grolaciz inthe preceding wear,
The BSE disbwrsed loans of Th 2020 Gnonss
during 1335-97, Lha anlire armaunl ol which was
i local carreray, Tha zmouni of loans disburzed
caring Lhe prococing wearwas Tk, 112,55 crores
in local currarsy).

412 The B52  recovercd alztal lean of
Th, 113,53 grores dusing 1896-87 as compned
to Tk 91,11 crores during {he praceding year.
[he aulzlarnding amcuant of tarm bans inchding
overcue ozns of Te. 103871 orercs (58.2%) of
ine BER stood at Tk 1,750.07 croras during 1ng
yoar a3 compared to the cutstanding amaunl o
1zrm lozng of Tk, 165558 crores including
ovardue loans el Tk 231 40 crores (56, 25 asan
June 30, 1956,

Bangladesh Shllpa Rin Sangstha(BSR3)

4,13 Although the decision to camy out the

activities of commergizl bankirg was given o
GERSIn 1892-27 clengwdh itz main functions,
Government gave approval for commenzizl
banking aperabions ta BSAS forthe ficst fme in
1%395-97 by rastruchusicg il o oparale as a ull
{lednad devaloprmen] bank and also Ly allowing
it pvwer to provide loans to naw induslial projpcis.
Lrder these giroumstancss, tha comneneial
barkirg operalion of the 3555 was infroduced
thracgh ds Metijnesl ranch in May, 1957, Thea
BSHS alsoaperales moschant sanking activities
and ureler Urg, &lzated 15t DSES muoual fund
to sk tune of Tk, 500 Greres i the marke! 1o Lha
peablic,

444 Dudirg 189327, the GERS approved
loans ol Tk, 21.03 crores [ar 3 proecls of which
Th. 3.57
Th. 17 A8 crores were in lorsighn comsnsy, Loans
disburzed by the B35S ingreazed by Th. 9.65
croses 1o Tk, 11.48 crores during 1898-57 as
corrpared s he disbursement of Tk, .83 crores
during 1233-26, 1hz 2meunt of Icans ecoversd
by Ihe BERS during 1535-97 slead  lower  at
Tk, 30480 crongs comparsd 1o T 40.45
crores of the preceding yvear, The BSRS repaid
Tk. 17207 crarcs as lozn ligoilitizs fo the
Govemiment cluding the Gangladesh Bank,

ororss were i ool ourmency and
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415  Theautstanding lnansal BEAS inceazed
Ly Tk, 102284 crores to Tk, 1,885.11 cromes as
on Juna 30, 15897 as compared B TR 846,27
prorss ag obJune 36, 1595, [Hmay be menticned
that from June 30, 1293 accued inlereziz onthe
lzans of ner-pedorirg defaulted Borrowers o
the Zangztha were us2g 10 be ghown in {he



memeoranduin bocks instead of including the
gam intha respective accounts. But the cverdue
kans has increazad significantly due o incluslon
ofihe above overdus interestihroughithe inerest
suspense accoun! ol the Sangslha.

Bank of Small Industries and Commence
{BASIC) , Bangladesh Limited

4,15  |norderto provide leans in the small and
cottage industry soctor BASIE, Bangladesh Lid.
startad lurslaning a5 & privale bark IsomJdarany,
1835, Al that time 30 percent of its share was
cried by the Government, Subsegquenily, 100
percert ownership of shares of BASID was
brougnt under tha Sovernmant in 1952, BASIC,
whichwas again shown as a privale seclor bank
durificg 1895-85 has been snlisted as a
Governiment controlled specialised bank during
ihe yearunder repart, The armauniof cutstanding
kans dizbursed by BASIE slocd at Tk 211.81
CIores ason Jurss 30, 1987 which was higharby
Tk. B5.51 crores or 358 percant ag comparad 1o
{he sulslanding amount of Tk, 156.00 craras af
the same period of the preceding year, During
1295-97, aut of the aforesaid guistanding loans
emall and cottage indu stries 2ecteraccountedior
Tk. 91.04 crores or 43.0 parcant, medium scale
irdustriss sector aupounted for Tk 35.84 crores
ar 6.8 percent, commercial fxparis ard impars)
seclor accounted for Tk 78.68 crores or 376
parcant and the other saclors accourded lor
Tk. 5.35 crores ar 2.5 parcant, The amouryd o
loans disbursed among small ard ceottage
industries sectar, medium seale industries secior,
cammercial gactor and the other  soctors wore

A

3o

Tk, B4.89 crores ordl 3 percent, Tk, 25.05 crores
or 16.7 parcend, TK. G9.08 crores or 44,3 percant
and Tk. 588 crofos or 3.8 percant respeciively.

Dishursement ol Loans and Investments (n
small and Cottage Indusiries

417 Durlng 1895-97, the total armouent of [oans
dizbursed in the small and cotiage imdustriss
seclor through the assiziance of Bangladesh
small arnd Collage Industrizs Corporation
(ESCEC), differard pubilis and privala cormmercial
Earks, Developmerd Financial Instindians (DFIs)
and different private
Tk. 244,88 crores, During the year under repact,
Lhe tedal amount ofinvestiment stood al Tk, 251,52
craras in e small and coftage industries secior
ingluding the aloresaid loans of Tk, 244,68 Crons.

institkdions  staod  at

Industrial Loans Disbursed by the Gcheduled
Banks and Other Financlal Institutions ferthe
Devalopment of ndustrlal Sector

418 With g visw to making the counisy's
econgrmy self reliant and dynamic Thicugh
industrizlisaficn, banks and olhor linanclal
instifutions comtinued their policy far investing in
the industrial sector. During 1995-96, the amount
oftermicanipreject and rehabililzlion sancticned
ard disbursad in the Industrial sector by 1hese
institutans stood &t Tk, 1,50%.26° oromes  and
Tk 1230.44% crores respectively.  During
1996-97, Ihe amaunt of industrlal credit
zanclioned and disbursed sieod at Tk, 1,152,23
crores and Tk.1.200.00crores respectively. The
arnount of kbans disbursed during 1he year undar
reportdeclined by Tk, G044 crores cr 2.5 percant
as comparad 1o the preceding year.



Praojecis Undat the Supervisicn of the
Industrial Credit Department

419 Asinthaapreceding yoars, the Bangladash
Gank continued 1o supsrviza Ltha linancing and
unplamantafion orogrammes of various small
ahd collage, large and medium-scale industrizl
prejecis undar foreign credils/granis in addition
iz i3 own programmes. & bricd roview of the
robewerthy programimes 1s glven bekow:

(&) Small and Cattage Industries Projects:
ADEB Loan Ho, 1070-BAN[SF)

Wilh
graniing lozns ta small and cottage industrias
sector, ZDH 20265 million Tk, 11500 crorcs)
Credit Agreamant Mo, 1070-BAMN [SF ) was slgned
batwaen ihe Sovemimanl of Bangladesh ard Lhe
Asian Davalapimard Bark an January 25, 1981
wihich became ellecliva from Ockaber 9, 1927

a vigw la daveleging 2 fund for

ard credi disoursgrmant under {his programeme
ended on Cotaber 5, 1896, Under the above
cradit programme, S financing private banks viz.,
Arab-BanoladeshBank Lid., BASIC, Banoladesh
Ltd., IFIC Bank Ltd,, Malional Bank Ltd, and
United Commercial Sarx Lid. disbursed an
aru of Tk, 9533 crores In faveur of 180
projects inlha emall and collage indugires saclor
up 1o Octaber 8, 1534.

(B} Indusirial Credit Project In the Private
Sector: 1DA Credit Ha. 2340-BD
Theinstitutionz participating in the private
seclor cradit disbarsamant prograrmme ase AD
Bark Lid., IFIZ Bank Lid., IPCE, IDLS and ULG,
Disbursemeard of gredit under this prafact slocd al

Tk. 21,11 grores durirg 1996-97 and toial credit
disburzemerd up t2 Jung 30, 19587 stood  at
Tk. 41.E0 crorzs.

(C) Semi-Intensive Shrimp Cullivation Cradil
Programme

With a view 1o making the semi-intensive
shrimp cullivation programme o seccess and
thershy increzsing ezporl garnings, tha
Eangladesh Bank has heenencouranitg financial
instituiians ingluding banks to exterd oredd 1o
this sector and has been maonitaring 1heir cradit
disbursement programmes, The 7 commersizl
barks parlicizaling inhz above il programme.
viz,, Sonzli, Janata, Agrani, Fupsl, BASIC, BSE
and AR Bank and 3 non-hark linzncial institulion
SARIMCD sanctoned Tk, 34,67 crores as cradit
for 17 projocts during 1595-97, againsi which
Tk.B.42craresweredisbursed, Credit sanctioned
ard dizbursediaihlz 2octerdunng 1955-98 2100d
Al Tk 508 crores ared Th. 302 crore s respeclivaly.
Linder{his programime, a folal of Tk, 68,60 croras
waz disbursed vp 1o June, 1997 sgainst a
canclioned ameunt of Tk, 145,18 crores,

(D} Industrial Projects  Financed by the
Bangledesh Bank

inardestozeppart e programme of setting
up industries in the coantry, the Bargladesh
EBzrk has gllogalad afund af Tk, 255 00 2mnzs 1o
13 cemmercial Dankz for finzncing the small and
cattage Incuzirles sector. 1 the allccated jund,
I Banke deaw K. 24100 crores and disbursed
the abave mangy in favour of BAS projocls as
credit. Thecongemadbanks regaid amamaunl o



Tk, 180.CT croras e Lha Bangladesh Bank up 1o
June 30, 1897, Tha balance armount e Tk, 61.00
arores remaingd auistanding wilth tha 5 banks,
whizhwould 5e recoverabls after June 30, 15397

(E) Crodlt Guaranties Scheme lor Investors in
Small Seale Industries

Despite being considerad prefitzble from
all aspects, mary induztrial entrepranaurs are
rob succezsiulineialning bank Izansonly duelo
inabilily to produce suzporling collaterzl in his
reaoard, wilh a vigw 1o encocraging cellaleral- e
Imanz to newe ontreprenauns in seting up small
gedle industries acsoondieg to Govarninand
docisicr, the “Crocit Guarantoo Scheme” wos
iniliabed to give guarantze facility te scheduled
banks for collsteral-ires loans. This Scheime
Decame effaciiea frorm Decambeer 1, 1953, Undar
lhis Scheme, in asdor ta pr:n.ricn guaranice
faciity the uppergeiling effund defermninedby ihe
Ciovemmant was Th 35843 crares. Undar e
Schome, atotalof 216 sub-projecis were granted
Ly the different banks up to June 33, 1997 in
which the amount of lans covarad by guaranl e
was Tho 33.83 crares.

(Fi Sell-Employment Small Entomprise Credit
Scheme for Veoluntarily Retired Cfficerss
Employees

With & wiew 1o crealing opooilunilios 1or
salf-prrloyrneal hiroegh seling up of induztrizl
units or buzinczs aller retirement dismissal for
the ciiicersizrrplovess ol fhe Govemiment
semi-governmentiaulonamsus/iaomi
aularamous crganisations setired orwart 1o retire
voluntarily ar whose services will be declared
surpdus by the comgelent authorily, this schems
wizsintroduced by o Government on December
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1, 1993, Urder this schame, banks are alkwewed
relinance facility aganst leans dishursed, Al
scheduled banks may sanction and disburse
loans wnder Lhis schama. The Eovemmanl 2c
up a Tk, 20.00 craorcs fund at The Bangladesh
Bank te finarce the abowve schems, Up o Juns
a0, 1947, & scheduled banks made agrasment
wilh Lhe Bargladesh Bark 1o provide bans ender
this scheme. LUp to June 20, 1957, 3 banks
gargdioned bans tofzlling Tk, 570 Grornes in 54
projezls and disbussed Tk, 494 crores in 89
projects, During this period, the hanks applisdio
the Bangladesh Bank tor retinance of Tk, 3.47
crores gganst leans of 77 projects. Up to this
oericd, the Sangladesh Bank madea relinanca ol
Thk. 18.10 lakhs againet & projecis and the
rermaining refinancing of 71 projects ta the axiant
af Tk 3.31 croras had been in procass.

() Credit Scheme for Salt Growers and
Cwnars of Sal Mills

Salt loan scheme was introduced in 1977
with a view 1o enceuraging sall producsrs o
irgzredse production of sall.. The threa-phased
cradil scheme was introducaed for giving credit to
the saff crushers at the first stage, for primary sali
growers 2l 1he secand slage and far markalirg
lacilities ol dealers at e Hinal-stage. Al proscrd,
tha scheme iz in operation for sald growers ard
il oweners. Sonall Bank, Janata Bark, Agrani
Bank. Bupal Cank Lid., Pubali Bank Ltd. ard
Bangladesh Krizhi Bank exiend [oans 1o genuire
growers inthe sall growing areas and o sall mill
cwnersof the whale country on “Danker-customesr
ralzglionship’. Tha amoeunl ol bans disbursed in
thiz seclor stood at Tk, 27.4%  crores  during
1995-57 ascomparsdto Th. 8,96 croresdishursad
i71 Lhe preceding yvear.



CHAPTER V

AGRICULTURE AND RURAL FINAMUCE

Annual Agrlcultural Credit Programme

E.1 Az in the previous years, {he indicstive
Arnual Agrcultural Credit  Programme for
1996-57 was formulated on the basis of real
dernand for agrizutural credit with the objective
el ensuing incraased Now o rerzl eradil fron
insffutional sourges, providing necessary financial
assistance for productive  economic aciivities
of reral and  agrculiuee  seciors,  attaining
goif-zufficloncy infood  ard zlioviating poverdy
thireugh elfectiva implementation ol Micio Gradil
Procramomg. Finangisl instifutions condinued Lo
implemant their own agricultural credit
programmes  during 1996-57  alengwith the
gleps B2l wene unuailaksn 1o provide lcans loe
improwird] the sooio-econormiz condidian of the
rural people by establizhing linkage wih the
RGosand Self-Halp Groups, Banks andfinancial
inslilulions preparcd @ ciedit disburscment
programime of Te, 2 158.84 Grones 1o Lha year
wnder report wiich
Tk, 45 1B crores or 2.0 percant ovar the 1arget of
Tk. 2.242.00 crores of the preceding wear.
Allzeations wnder diffenem sab scclers of the
Sariculiaral Gredi 1856-97
wierd as under: crop lozn {ether tham iza)
Tk. B23.08 crores (42.0%:), purchase and
irslalialian ol irigation equipments Th, 20.54

represanled a  decling  of

Prograrreme far

crores (V0% livestock Tk EV1.ET grores
(1245, markating of agriculburzlgeods Tk 36,25
Crores (3.5%), lsherice Tk, 11848 crores (5 4900

and olher agricullural achivilios [including 12a and
aqricullural machinariag) Tk, 774941 crores
(30,335, Allocations for the sub-sectors guring
1985-95 were ;. grep loan [ciher than tea)
Tk, BSE.SZ2 crores [40.0%), purchase and
Irstaltadion of irsigation cquipmenis Tk, 2553
Grores 1.2%5), ivaestack TR 174.9% Grones ( 7.8%)
and rarkatiryg of agricalivral goods Tk, 80074
crores [2.6%), fisheries Th, 15007 craores {(6.7%%)
and otharagricuural zotivities [inzluging t2a ard
agricultural machinerizs) Tk 91335 crores
(40.7%:). A5 againsl the crodit disbursement
programme a tolal ol Tk 1,517.30 crores was
gisaurses] durirgy 1998-27whichwas 63,71 percant
ol the programme but higher by Tk, 3567 crares
o 2.4 parcentthan Tk, 1,45 183 crore s disbu racd
Caring the procaodirg yoar,

52 The follpwing indizalive guidelings
coninuad dudng $he yeor under report which
were urklertaken during the preceding Yoar for
proeper ard imely disbursement of agricufural
crodil, ensuring proger use of crodit, impraving
racovany position, ensdring strict adneronce 10
fhe existing rules of credl disborsement and
effective supervision and manitaring of overall
ceodit programmes.

1) Banks ard financiat inslitulans conlinued
o prepare their own Annual Agriculiural Sredd
Programmss on the basis of actual demand far
agriculural cradit duringihe yearundzrrepor for
lurthar strengthzning the adeguate and timely



cradif disbrsemeard fromibe institutienal soumces
with a wisw to incroasing production  in e
agriculiural sactor and for gocio-econamic
devzalopmeant of 2mallmarginal tznmers as wll
ag pocr poople of he orzl arcas.

i

Case of crop loan ard up o 2.5 2ores in case of

o i dor caredll ng lo 00 dcres ol land in

podaloas and seqarcane  alengwith the
arrargerrent far aoditional credit for secondary
crop sovord the abocation lar the maincneg also
conlinuod vuarirg tha wsar uhdes report.

i Conzidesieg the impodanes of providing
lzans inthe crop segtar, tha provision of Keeping
minimuem 9 percert of the taial iwrget of Annusl
Agriculturalzredil Frogrammes al 1he banks and
lancial instfulion: lor crog ban alzo cendinoed
curingg s pearunrar reperm with a Yisw o raising
crop neadusticn,

i) Kesping in vizw the increasa in pricss of
cilferent agicLiuraliapuis , ihe amaant of crodit
por acrz In case of crap ban was increased and
L power of tha bankadinancial instiutions 10
increascidecrsaso ha amounl ol loans ug o 10
porzenl o Lha irghizalive norms depoading upen
tha necassithy of achasl lean requiremants of tha
farmars Elsn contirued during ihe year prder
rapat

e In order 1o encourage the borrowers 1o
rapay lAans i lime, provision for zllcwing reiale

ab The rale of 2.0 percanl on the exislirg rate af

inferest also continued during ihe year urder
report
il Theimoreztrala candieracncdlturalloans

was kept unchangze at 10 C3-14.0% . =i
autharily was given 12 e Inkag instituiions to
ciaterming the interezt a0 3 highar range than {he
ugper band fleed tor the agriculturzl lbans far
mgcaszary Snsouragemen: of o sorowess,
exlangicn el lazng ard superesizn laslitos.

cwily Arrangemenis cordiross during The vear
pnder repor for the enccuragermsni of banks io
disburse creditlor diffaren: arocuctive and incorme
penoraling aslivitics threagh cslablizhing links

will warious 8505 and Sol-Help Grocps.

W)

getting frash Dars and the systeam for provicing

Habibaal Inae dafauiers: g0s nel gliybis for

lmanto small, marginaland sharecregper treated
a5 pricnly 2octyr remained i force curing the

yeay undar rapoul.

{i*} The prevision far compulsory uss of
Agricutural Credt Pass Bocksinalirangsstions

durng the

e

of agriculualoedd rema ned alore

wEAD unEr fepal,

ted CArranpement lor peoularsation o csap
insurancs in resnscl of crop lozns inlbodusosd by
fhie Sadhiaran Bisna Coporation also continoed
e

duririg the year under rapad

il T autharity Civzata o Soard ! Diredte s
focweaive menalinieres) and alzo gensral inlerest
weil 8 wies 1o improwine hn recovary posilion ol
overdue leans: also contirued during 1he vear

urder repor.

iril)  Arrangaments o ercouragament of

private banks for the invebemens in ageizufural



[2a0s @20 conlinued,

(=] The prowision Tor relaeing the nrzecribed
linez sehecdels o cran-wise credib disbarsgnenl
up G reasorablztims by branch managers cus
1 rogueral wealher conditlan'natural calamitics
A5 collinue g,

[mivl Actvilies relslicg to salension of coadil for
pisciculiers, livestook - and estzablishrnenl of

rLirsasy 2, alsn corting =,

P factaly oo oxierd frosh laans to the
peseleduline ool ar lcans wiha
sullored BDeses due 10 nalda caamiioes in

AT

Bacerrcanan s Ly

clifferent gressioras=islivgyhsm Erzneinue e Hhsir
o dchive aotiviiias was alse in forge,

sani] o The proeisizn tor Chasgong simale inferc sl
arahi any borowzrlzilz bocgsy zaaswithir oe
mexl G omantbes allae by dnpive e dea cale ol
reagymart of the same, the exigling pol oy of
chaming irderes: abt & coempound ralz on the
o cmoun: sllozrs amthe date ol svailing of

Hhee loam, was alza i oo,

Disbursement of Loans undar the Annual
Agriceiural Credit Programme

B3 Dishursemeant of agricutural credil under
Anaual Agrizukoral Cradit Procramems by tha
Paclizipatinog bonksdinstituions durng 1958-57
sload al The 781720 croros which was 2.4
[orart higherskae Ty, 1481 G2 omeesdisburged
clusie g 1985-345 anamount of s 291,80 crires
was cisbursod 2 crop doans [athes 1han t2a)
curing s v ndes e pot ik zs 1,4 pancarg
e han Tk 65055 croms disharsed n the
procod nogyear, Anarraun of T oS orirewas
dizborszdlor perchazz andinstallatanclimgalion
syl nsnls wilish was 40,2 aorcord lzwer than

44

k. .92 crorg disbarz2d cusrsg e Sraessing
yoear Ananounlst i 91 A3 s e oscisiursod
fer livestack whizlowas 1.4 poresrl lowar han

P 31830 Sronsy distariscd durog 1896868,

P 18E21 ol
proceszing zed markeng ol agmooadural qocs
which was 15,8 parcant highas han Tk 165,64
crares Jdurng 128558, T FYER ororss were
disburzed ar fishesy in 195557 which was 22 0
porcent lewerthan T 3581 crorcs d stursadin
e proced novear Ontho cthorhand Tl Gl ss
crores wers disaersed e Slher aoriculaeral

Disbr=enernt sloed s Lraros

A0 TS whichi v 12 posoenl rghes han
Th. 50440 prorss fenuresn e tbe preiding
L :

Recavery ol Agricullura! il

B4 Todal recovery ol aorcauralerodil slacd £l
T A ST arnragar2l T percer ol g 207 07
arores diy fae rgeogere e o Jun 33,1557 T
wis Tk, 32118 crorss or 257 aereent bighsr
thar
oo
1985 55 was 208 acroen: ot tha 1otalh oars dus
laeracs e 1 [t K f!I;‘IE-:'.I|1Ufﬂ:"T-ﬂFIS
igradsen oy ol paeil o kB

T BTE DE s renmwesd doring Hhe

g year, The racovery oF loans urirg

vory. ootz

r: pHER R
- R B

crards
axoneinddura VSRT orn i, G0 Snonsg 2
b bg gl of Dw peeieding poan b amourt 2
cwErfuE lodns inoressed by The 23200 eraras or
8.0 parcartto Tk 5237281 s (544 coear]
of owizianding and 7e.9 pereeni o Insnas ding lor
m Tk &4 20042

chol b lhe jracocing waar.

R
AT IR

T O Jur 230
crores q2n S
camparaiva positor ol dizburseracnel 25
recovary af Enriculteral loans urcer e arnca.
Sariiunzl Gredil Programe s or 12503 and

1985-97 iw showrir " abls-2.9.



TAaBLE-5:1

COMPARATIVE POSTTTON OF ANMUAT AGRICTILTURAL
CREDIT FOHE D995-95 AN T9%4.07

[ it cruness)

) o Changres cver Ui year
Particulars 1955-40 19957 Tncoesmei=yDiooreiss -}

| 2 q o
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2010
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rachine ags;
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0.5 Of the 1otal agricultural leans disbursed
durnng 1296-27, shor farm leans accounted for
Tk, 1,202.85 croras or 73.7 percant as compared
10 T 1,081.09 grores or 730 pargzet duoring the
preceding vear, Ontheother hand, disburscmen?
of tarm leans doclined by Th. 8310 crores or 23.2

percend 1o Th. 30744 grores which was 203
percent of jotal disbursermant durirg 19%6-97 as
andins Th, 400054 arores disbursed in 1 995-%6.
A comparalive pesition of disbursement of
agriculiural loans by Lypos s clden in the
Table5.2 bekew.

TABLE-5.2
DISBURSEMENT OF AGRICULTURAL CREDIT BY TYPES
(Short Term and Term Loan)

iTaxa in crores)

Particuiars 1995-5F {ug5-a7 : o it _
ircrease (+)fdecnzase (-)

il 1 2 3 A
Total Disbursement of 1,481,632 1,517.30 + 35,67
Agricultural Credit (+2.41)
1. Shorl Term Loans 1.081.09 1,209 .86 +128.77
(72.97) (78.74)* {+11.91)
3 Crop Loans [other than taz) ESC.SE E41.50 -5.96
(-1.24)
EiLoans for Other Agricultural 430,53 56326 +137.73
Activilies {+31.99)
(il Produclicn Laans 1ar Tea 160,82 150,75 -9.87
[-4.14)
[iy Cher Loans 60,491 417 .51 +147 80
[+54.88]
2. Temm Loans 400.54 30744 -93.10
(27.03) (20.26)* (-23.24)
2iPurchase and Inslallalon ol 0.az 055 -0.37
Irination Equipmanls (-40.22]
biLoans for Cihar Agriculiural 302,62 306,89 -93.73
Actlvities (-23.20)
tiLoans for Livesiock 116,30 91,43 24,87
{21.38)
(iiy Olhes Loans 283.32 215,45 G786
(-23.540)

Nole: Figaras o e parsntbasas indize®m prrocriangs cOnnoes aver 1E year

Pensantaga ehara b tztal d sbursament of agriselboral credit



hE
ncroased by 24 pazentto Th 1,517,830 crores
50 i 2 b 38
preveding vear, As in the precoding years, the
Banglacosh Krishi Dank ([BIS) roimained alsa
the single largaet 5o
(51:5%, in 1284-97.

s by the BES insreasad By 7.5 prraent b

Lizadrszmnonl of Lelal ggrizcdursl eredi

—
LE]

GV a5 sgdinst the pisbarssment in tha

uise ol agnculural sredi

Cisbursemsnt  af  arop
Th. 22212 grores during He year urder repor a5
cormpared io Th 203 62 crores dishursed during
[998-26, Bazides total 2isburzament of crodis by
this bank imcreased by 0.0 percent 1o T, 781,15
CEOSRE I TE9E 87 25 comazarsd 1o 1he proceding
vear ThaPadizipaling Correnescial Bronks [PCBL)
wera e s largesl snusce of gricolbaral
cradicduning ke yearunderrspon. Diskursarmant
ot agriculural leans by 1he PCOBs imorcazod by
Z.0 porcent 10 Tk, 445,82 crares during 1595-97
25 oomparsy ladhe praced g vear Lisbliursenenl
ol crop leans by the 2055 declined by 110
preroen o The 20502 crores Soon Ta, 235490

coores dishursed in 199528 Dishursement of

apriciltura naes by the Faishaeid o lashi
Linnayan Bank Rak LS inc ez sad by .8 peroent
10 Th, 17621 crorsys nurirag s essr nncder repoerl
as compasad o the procairg vean Sutinoass
of cropkan, disbursanan: o s baak daclined
k. 115.23 during

183897 = snainsbthe disbarseneal Tn 19535896,

s
el

Gy 21 parcanl Lo C
Cishurszonent of aginelural leans by 10
Bargladesh Samrabavs Sank L lsd (358L0)
' '.-.l-'l-

digburgamant of 2k foan declined by

ircreased by G0 patvent 1o Tk IRTES

wWnorons

'\-I s

9P perzent to Tw oo oore dusirg ke vear
Unger et o compared e dhs proceclicg vaar,
sariculhoral leans ]
Bangiacdezh Baral Deve'saranl Beand TBHCE)

irgreasec oy 21,6 nengert o

vigbursamenl by

The TGS crores
azcamnaradtathe preceding vazr Dishurszrment
cleorop oanz by the BRDS ircreassd by 175
parcanl o Tk 9333 ororss durrg Ihe yearendes
repearl g menparad b lhe praccding year, The
solrae-wizezdala oo disbarse nenl ol agrisaliural

cradit is shonsr in Tahls-503.



TABLE 5.3

DISBURSEMENT OF AGRICULTURAL CREDIT BY SOURCES

[ Taka in crorag)

159596 15996-87
Credit Agencizs Tetal credit Crop loan Total credit Crop lean
potherthan teg) (ather than ea)
1 2 3 4 5
Rangladesh Krishi Bank TrEa1 205,62 TE1.15 22212
(5257 (31.76) (5148 (34,62
Fajstahi Krishi Bnnayan Bank 17210 127.93 17691 116.33
{(11.62) (1567} {11.66) (1B.13)
FPartizipaiing Commerzial Banks 437,54 235,390 42562 20z E2
{25.55) (26.26) {28.44) (32.87)
Bangladesh Hurzl Doveloprront Boad 91.00 79,45 110.68 B83.33
(6.14) (12.21) (7.28) (14.55)
Bangladesh Samabaya Bans Linited 1.78 0.B5 184 027
{0.12) (0.1 (0.13) (0.03)
Total : 1,461.63 650.56 1,517.30 641.60

Mota: Figurss in the parenthesss indicalis parcantags shares of the respedtive credd agencies in 1otal cradit,

£.7  The paticipatizn of prvate and forcion
banks in fhe different t2rm lcans disbursamsand
pragramme  alangwith the MNatignalised
Commercial Banks [MCBsi/Specialized Ganks
cortinued during the year under report. Private
ard loreign banks pregaroda programime of
The. 201 A0 groras for disbursemend a2 cradit fram
their own sources in the ruralagricuiiural sector
duning 1295-97. Tk. 15513 crores were disburs od
agains! the targel and Tk, 5217 Grorss weans
recavarad during the yearunder repor by these
barks,

Prajects under the Supesrvision of the
Agricultural Credit Department

Special Aid Project with the Financial
Aggistance of IFAD for the Rural Families
Affected by Cyclone (IFAD Loan No. 287-BA)

5.8 Atotalof Th .00 crores was disbursed
upteJune 30, 1997 through Sonak Bark, Janaia
Bank, Agrani Bark, BKG ard Bupall Bank Limited
as againat the lolal alkacation of Tk, 7.00 crorgs
for tha praject fimanced by Intermalional Fund for
Agricehural Develspment (IFAD), Govemmeni
released Tk, 600 crores o 1the concerned banks
as relinance from the Bangiadezh Dank againzt
this programmi.



Agriculiure Based Industry and Technology
Development Project (ATDP)

2.9 This project slarad it operation with the
joirt sponsorzhip of the Ministry of Agricultune
under the Government of Bangladesh and IFDC
of LISAID with the aim of development of agri
business under private ownership, A residual
amountof Tk, 108,37 crores hasbeentransiered
to this project fram carlor Fedifizer Cistributon
Irepravernant Project-il Cut ol this, an amounl of
Tk, 100,13 crores has been kepd al Agri Busingss
Cred? FundiACF) with the objective of loan
diztribution, The § participating nationalized
commercial banks, specizlised and private banks
cf this projzchwould provids cradit Trom thair own
sources eguivalent to the credit as allncated by
e ACF. Az amsull, thetotalfundto bedisbursed
as credit of thisprojoct woould stand af Th, 200,345
crores, Tk, 17765 crores wene disbarzed up 1o
June 30, 1987 under this project. This project will
contirue up o April 30, 2000,
Pragrammes/Projects undar the Agricultural
Credit Project Department

510 The Agriculural Credd Projec] Deparbromsnd
af the Banglzdezh Bank alse peromad the
responsibililics of implementirg, monitosing and
gupervising the differon! projocts financod by
farzign assisiancs orown scurces and'or providad
relinance against kans disbursed during the
year under report. A brief review of the important
projects is given below.

Shrimp Culture Credit Programmea

5.1 In order to increase shrimp produclion

49

irnthe courdry, arrangamant was made o disburse
cradit for '‘Bagda' shrimp in coasfal districls and
for 'Gola’ shrimp in all clher disiricls of the
country under the present shrimp culture credi
programime, The paticipating banks dizbursed
anamount of Tk. 18.33 crores and  rocovensd
Tk. 12.31 croras during 1926-87 wnder his
programme, Dishursernsnd and recovary of [otal
lzansunderthisprogrammes since its introduction
in 1580 up o June 390, 1287 stood at Tk, 120,54
crares and 1h. G925 crores FEEIJE-:ﬂi'.fEI_'.-'.

Marginal and Small Farms Syslem Crop
Intensification Project-kurigram {(M.5.F.5.CLP}

5.12 Thisprojectfinancad by IFAD and German
Techralogical Co-operation has bean aperaling
from July, 1287 with the purpese of impraving
nutrition value and standard  of Eving of the
marginal and small 1armers through Increasing
fheir agriculiural and nen-agricuftural produciion
as wall as lo sava tham Iren bocaming marginal
farmers gradually owing to natural calamiies and
1o make therm seli-reliant and self-independart.
Sonali Bank, Janala Bank, Agrani Bank ard
Rajshahi Krishi Unnayan Bank have been
pperating credit activilies in 3 thanas of Kurigram
district under this prejecd. Armang tha lolal 1,743
graups, a sumof Tk 18,55 crares was dishursed
and Tk. 14.587 crores was recovered up o June
390, 1587 under this project, The amourt of kban
dishursemend and racovery  slcod at Tk, 4.39
crores and Tk, 480 crores raspacliivaly during
1956-97,

Shasya Gudar Rin Prakalpa (SHAGARIPA)

513 The project conbinued its aperaticn inthe



diztricts ol Rangpur, Ginajpur, Milphamari,
Panchagar, Gabandha, Manikgong, Magura,
Marail and Jessare during  1995-97, A sum of
Tk. 1.51 croresand Th. 1.66croreswere disbursed
and recovered (including interosl) respoclivohy
during 1226-57 under Ihis projacl Since ils
inception, leandishursemeant ardrecovery stood
at Tk. 11871 ¢crares and Tk, 11.25
raspectively up to June, 15397,

croras

Swanirvar (Sell-rellance) Credit Programme

214 At presert oradit disbursements under
1hig prograrmme arz in cperation in 1,056 unions
ol 134 thanas of 38 districtz of the couniry. Since
fhe beginnirg ol ha pragramime Ll June 30, 1857
fhe participaling banks disbursed  an - amount
ol Tk, 14507 prares o the borrowars and
recovered Tk, 12295 crores, Loans outstanding
and overdue stood al Tk 101,01 crores and Tk,
B4 Sdcreresrospeclively during thesama pericd.

Second Pisciculture Development Project-
ADB Loan Mo, 821 BAN (SF)

515 Tha parficipating banks disburzad an
amount of Tk, £.62 crores and recovered Th
15.18 crores {including imterest) during 1996-97
uider Uiz projoct. The tenure of this project has
bean compleled cn December 31, 1985, Since
fhe incepiion of thae projes, the parlicipaling
bankz dizbursed an amount of Tk, 52,28 crores
up o Cecomber 31, 1926 and  recovered
Tk, 36.75 crores up o Junc 30, 1937 under this
praject. Loans cufstanding and cvardue stacd at
Tk. 3265 croresand Tk, 13,20 crores raspeciively
under thiz pralect up to June 30, 1997,

M)

Aural Transport Credit Programme

216 The paricipating barks disbursed
Tk, (.46 lakh and recoversd Tk, (.82 lakh during
1896-87 under Rural Transport Credil
Pragramita. Tolal leans diebonscd ard rocovend
undar [his progdamimes since iz infrocducionupto
Sune 30, 1957 amounied o Tk, 19,19 croras and
Tk 1047 grores respeciively. During tha same
peripd bang ouisianding and overdue stood al
Tk 19 Bdcrores and Tk, 12 V3 crores respectively
under This programmes .

Banana Plantation Financing Schemes

517 Under the Banana plantation financing
scheme, tha paricipaling banks dizbursad a 2um
ol Tk.5.85 creres and recovarad Tk, 4.12 cromns
during 1856-97. Tolal loans disbursed  and
recoveredunderthe scheme sinoe its irtradustion
uptodune 30, 1997 stood 3t Tk, 15,39 crores and
1%.11.36 crores respoctively, During the same
period loans oulslanding and ovordus stood at
Tk 1118 crores ard The 4.47 eroros rospostively
under this prograrmme,

Haorth-Wesl Rutal Development Projoct -
ADB Credit Mo 615 BAN {5F) and IFAD Credit
Hag. 100 BA

.12  Tha Sanali Bank did not dizburse any
cradit urder this projact during 195697 alsa.
However, Sonali Bank regoversd an amourd al
Tk. 052 crare during the yearunderrepo agaires
the credil disbursed under this project. Againsd
fhe loan disbursamant of Tk, 16,71 crorgs up to
Jure 30, 1287 under this praject, both koan



autstanding ard overdu s slocd a2 T g 11 crores,
Mo refinancs was pravidad in his projest duging
the yoar under report. Since the boglnnlng il
JURG, TEET a0 amaard af TR 1552 crorgs was
graveicded as ralindnoe uncsr s prejpc agains
whish telal recovery amonnted o Tk 0371 Crore
during 1535-97 while loans outstanding stood &t
Tk.13.05 crares:

Grarmeen Bank

548 The Grameen Bank opened 30 new
branches during the year 1986-87
I letal numbe:
total of
villag

Ag oA resul,
~ol its branches stoed 3t 5 a0 N
AT 09 willages nclading 1,356 now

[
25 WE

i hrought unders the parsiew of the
Gramacr Dank cperations during the year urdsr
repail. Lo sarkdizburzed a Irit ol
Tk 135514 craras during 123597 which was
118 perent highar than [k 1,211.83 crores
cisbirrsss inthe preceding year.

koial amoL

fatal necovorny
1,2440.04
croresors B nercent pithatotal nans disbarsed
during e

by he Gramaen Bank ameonnied o Tk,

voor under repor. The amaurt of
lcans repowered stood al Tk 28044 crares of

1922 nercant of he loans disbussed 101 59558,
inspection of Bank Branches

k.20 The Agricuturzl Cradii [rspeelion

Departmant ol {he Banolzdesh Bank cardded ous
inspocliznod 1,111 branches ol e Mz Fonalised
rd 58

Govarnment r.n.'r.-*r'- and

Commarcial Bonks ar 2 branches of Fupl
Bark limelad
Cenationalized Banks (Ullara Dank Limited and

Pubali Cank Limited) during 19%6-37. [naddilan,

r“_.-;_:-.

= Anwnamtol T 25,61 crones was diskuzse:d darog TG

&3 hcuse kuilding Zoan ehich was md nelelal ool

il

nspection was also car sd oul [0 552 branches
of the Gangladesh Keshi Bank and 154 brapchc:
al the Bajghahi Krishi Unnayan Barck, Moreover,
inzpestional 57 branchesof gillzranl Danks was
alzo carmizd oul by 1he Jangladash Baek durirg
163597 Tor gzllioment of the intorest subsidy

alaims.
Reofinance Facility in 1he Agriculeral Sector

21 Asumel 1k 216 14 croms and Tk, 125,38
groraswera rataased in favoura! the Rargladesh
Frishi Bark (BES) and Lhe Hajshaki Krizshi
Unmayzn Sank (RARIR]
culating refnance f

pEncslive by anosr the

l-la.a.

acility duringg VE2E5-97 anainst
P aclual loan disbuarsement in e fald el
Tha BKS and lka BARUS rapaid | 4!

crores e Th 110 G oicie s reanectively against

{
the refirance laRiliby duriesg s vcarondes repor,
Theoustandingarmousd eithe relinanee providod
by the Bongladesh Rans o e BEB and the
BakLUE zood et Th 242527
Th. FE2.25 croms meoacctivaly unie June 34,
1987, =

grares and
fali Bank recolved TR, £0.00 crones 85
refinance agaimst inans disburgsy 12 he Thana
Contial Co-ope COAUrdET
Gangladesh Mural Developrment Boasd (BEOL)
al the cnd of 1595-57, Tha autstancing slocd al

ralive Asscaiatires (T

Tk, 5,58 crares ua 1o Jung 30, 1957 ag2inst the
wana provided by the Bangladesh Bank o The

rq:h:r:

RRADE urklerthe Hural Poor Programme [RPE}
Cnthaather bard, s cuslanding amouradio
Te A0 03 orores pp o Jduna 30, 133 acainzt the
lgans provded by the Rangladesh Bank 1

Rargladesh Samabaya Bank Limiod (BER] )



CHAPTER VI

HOUSE BUILDING FINANCE

Bangladesh House Building Finance
Corporation (HBFC)

6.1 Eangladesh Housze Bullding Finance
Corparation (HGHZ) disbursed hause building
brans of Tk, 1758.21 croras during 1996-57 which
wids lower by Th. §1.69 crores or 31.4 percent as
comparadio Tk 2606807 croms dizbursod during
ihe preceding yvear, The dsbursament of loans
declined mankedly during the year under repor
dua lo tha paucity of funds and non-availzbility of
fudlher loans baszuss of the {act that the
constriction of buildings were not inaccordance
with the apgroved plan of the Haxdhani Unnayan
wariripaksha (RAJUK). Tha Corporalion
sarticnsd Tk, 115,41 crores against 1,073 lozan
applizations which was 53.9 percent lower as
cornpared 1o the preceding year,

8.2 HBFCrecovered anamountof Tk, 16657
croresguring 1996-87 whichwas Th. 28.85 crors
or 21.0 percent higher than Th. 137627 crores
recovered durlng the preceding year. The
outstanding leans alengwith overduelincluding
Imterest) of HEBFG as on June 30, 1987 stoad
al Tk 2411.64F crores as camparad o
Tk. 2,220,120 crores at IhE|. gnd of ihe preceding
year. The amouni of overdue lnans of HEFG
stood at Tk 210,837 crores or 8.7 parcent of the
total culstanding lzans as on June 340, 1937 as
compargd 1o TR, 187 .25 croras or 8.9 percenl of
the telal autstanding leans as an June 39, 15398,
FParticulars of disbursement, recovery,
outstanding and overdue bans of HOFC  are
showm In Table-g.1.

TABLE-G.1

AMOUNT OF DISBURSEMENT, RECOVERY, OUTSTANDING
AND OVERDUE LOANS OF HBFG

(Taka in crores)

Armaunt o Amount o Cutslanding lcars | Amaount of ceerdua
e Izzns disbursad recovery g3 on Juna 30 osng as on June 90
1 2 4 5
1594-95 3oy 115.547 1,939.71 16522
1995-967 260,60 157,62 222012 197,58
189 E-H?P 17521 186,57 2,411.64 21085

Saurce | Cangledesh Hause Duiding Finance Soporalion (HEFG).

A Feavised
P Provisionsl



EZ In gpriderio assist the bormowors and to
strengthentha loan disbursement 2nd recovary
the Corperation conbinusd Lo adapt
oolicias during 1%95-97

alangwill Same new msgsnres

Tragrarme,
1he follewing indicalive
A) With effect from Januany 1, 1996 the rate
of imerest on ans dor mew customess of Dhaka
ard Chittagerg cilics continued o remain in
foree al 17 porcent 2md al & percanl lor obbsr
areds.
)

fas

Maoratoriurmparicd foringtal'ment payments

Fasn went 3t 12 montk = irstazd of 5 moniths,

) The gradustion syvster ol lsan regayme
carlinued laremain in oo aotge Hhine exisling
gyalom. Under Lire graduatlion syzlem, leans lof

vl
it firsd five yvears can be repdin & 25 parcant
lowrzrthan the exiziing rate of instzliment, forthe
next five vears of an codivalont rate of oxizting
inztafiment and ter the semaining 120 yoars
mnstzllimenis czh be paid a2l & highee fale ol 20
percen.

idi

mstalment of the principal amount of the monih

The policy ol chaming noe inlamest on

A the garmes = paid withie the 150 ol e monih
cortiruss 10 rematnin fosoe,

&)

apanst inleresrcharnad gt fhe erd of 1he waar

Irzanlas payable loragalarloanrepayees
which has bzenircreazed 1015 parcent friom 19

percer] wilhn @llaa hom danuvary 1, 1553 alzo

conbivmsn durng 19596-57,
1) mew ianfacilitiez farcparimentsin Dhaka

ard Chillagorsy cilias ard [or Samipaka 1in

recovory rates

Shades it dislic! lewns nave Boen Intreduced

during e waar unar el

With & wiew 13 strengihening 15g ldan

a)
rMecovery progromma, Camp
Comporatiaon were esizblished 2t soms new
districts having large lean cases and lowsr
, ndividluad recovery fargets were
aificialzfemployess angancd in kan
arrangamand Lo

nlfizes ol {tha

Tiwed dor
regovery programimes zid ha
strengther the monisnning system a2l the head

cilica pontinnad dering 1935-G7.

i}

beenreinfnroedda ranove: e bars by

Anexdans ve supendizary atangemerthas
catssling

Lha casas of lame dolauliors.

Callection af Funds aof HBFC through Sala af

Dabenturas

£.4
poriad lrem 1973 1o Jung 30,

Tatal funds ral<ad by HE=0 during he
15387 thrawgh sala

of debentures 10 the Rangladesh Rank, the

commarzizal aanks 2o the Szcdbarzr Bima

1
Coarporalonsiood al Tk 182200 Croros, Allar

2P

repaynzntcd Tk 124 750 crares thacuistanding

ameun; nsirsidabesbarss skocd at Tk 1 .F:'I-T.E-EP

Crargs as o Juns 30, 1297 [ae Pangiadosn

Bank'z debortorz fimancing 190 5F 2 Sonporation
remain unchangad at 19e preceding vears leval
of T 1507,

Collagtion of Tunds

3, 11955 crares @5 am June 30

H3FG

vy Prough salks of

dabanturas iz shcwr in | able-G2.



TABLE-G.2

COLLECTICN OF FUNDS BY HBFC THROUGH SALE OF DEBENTURES

(Taka in Groras)

Pz Fram Eill‘dillii!i]l s Comercdal | Fro Sackaran Telal Fusd Tokad Tedal
[Erd-Janz) Bars Banks Bima Comaralizn Coledions Fepaymeniz | Duistareding
1 Z a 5 E 7
105494 058,35 Ta015 13,0 1,762.00 51.25 1,E70.75
195535 111985 G605 130 1,802,400 107,00 1,685.00
1856-57 5,119.95 580,05 13.00" 1322007 12478 1.pe7ast

Sowoe - Dangladesh House Goikdng Dnarce Corporation

Mok . Th 15110 sroves wers anskeired o the Bangiadeesh Bank from Janala Bank on Dacamber 25, 19058

P Prowisional.

Scheduled Banks' Financing af House
Building

8.5  The Schedulod Ganks crodit programme
far tha construction of residential houses and
commercial buiddings also  continued  during
1585-97. The outstanding house budding laans
exiended by the  schoeduled banks stood  at
Th. 1,401 20 craras al e and af March, 1997 as
Th.1,352.93 crores al The and of
the same month of the previous year. The
cutstanding house building lbans extendad by
tha naticnalized commercial barks (NCEBs) stood
at Tk.1,058.17 croras 2l Ltha end March, 1537 as
compared ta Tk, 1,028.07 crores al 1he end

compared 1o

Karch, 1996, The oulstanding house buildirg
krans provided by the privala commearcial banks
slood at Tk, 283 82 crores at the end of March,
1987 ascompared 1o Tk, 223.58 cromes atthe end
of March, 1338, The oulstanding house bullding
loans provided by the forgign commersial banks
operating in Bangladesh steod &t Tk 21.55
croros atthe end of BMarch, 1597 as compared o
Tk. 1731 crores &l Ihe end of March, 1596, The
puistanding kawse building loans providad by Lha
specialised banks stopd 21 Th. 38.32 crores althe
end of March, 1987 as compared Io Tk, 23.32
ceares al the end of March, 1596,



CHAPTER ¥I11

PLUBLIC FINANCE

Main Characteristics of the Natlonal Budgot
and Flscal Policy

7.1 Tha naticnal budoet for 1556-97 was
formmulated giving priarity (o the development of
social secter including alleviation of poverty,
human resource development and improvemeant
of educalion and haalth. The main objectives of
the budoed lor tha year undar roaparl wara: 1o
achisve Grass Dameslic Preduct [G0P) arawth
rate of 5.5 percent and to ratkse the same o 7.0
percerd i the nel five years, transtcm the
agricullura sestor inlo a dynamic ong, ensura Ltha
easy availabilty of agricultural inpul in order 1o
increase the praductivity of agricutural secior,
increase the 1anf rates of some importad items
Torthe pratection ol Jomealicindaztries, Increase
afficiancy in lax colleclion, broadaning ha 1ax
base lhroughsimpliliczlion ol lax paymen sysicm
especially 1o increase reverde receipis from
incorme tax, cneale a congoenial environmeni to
encourage Bangiadeshl nationals Heirg abroad
ta particgate inthe capial marked and lo provide
tax {acilties to differerd instiulions/companies in
arder 1o encourage foreign investmend.

Budget far 1396-97

7.2 Thi budget for 1595-97 envisaged 1otal
ravenue receipts at Tk 17,120.00 crores and
fofal revenue sxpendilures al Tk 12,103.4%
crores, keaving arevenue surpius of Tk, 5,016.51
crores, Subseguently, revenue raceipts in the

55

revised budget increased by Th, 25,13 grores to
TK17,1458.13 crodog due 10 higher receipts from
the principal heads over the budget estimates,
Cn the olher hand, rovenue expenditures
ingreasedby Tho 431 A2 croresta Th 12,534.91
crores bepauge of increases ineependilura nol
cnly in big sectors like Education and Delanca
but also increases under Interest on Domestic
Debt, Secretariat, Genaral Administration, Public
Order and Salety (oxcopd Pollea & BDA), Police,
Heahh and Population Cortrol, Pansion and athar
Aetirement Benefits, Social and Community
Services, General Economic Senvices, Agriculiure
and Alliad Services, Water Rosources ete.

Annual Develapment Frogramme for 1996-37

7.3 The size of the Annual Develapmen
Programima JADP) lor the fiscal year 1895-97
weas originally arvigagoed at Tk, 12,5000 crornes,
Subseguently Hwas reduced by Tk, BODIGCRerLs
or 64 percent 10 Tk, 11, 700,00 crares in {he
revizad ADP. Infinancing the revised praogramme,
foreign assistance was placad lower by TH_598.00
grores or 9.1 percend to Tk, 597500 crores
(Projoct aid, Commedity aid ete.) ascompared to
the ariginal programme. On the other hand,
domestic  financing  for revised ADP stocd
al Tk. &, 725.00
Tk, 4,610,000 grores). Information/Dala relaling
to revenee and capital budgat are given in
Takbia-2 of tha Annaxure.

crores (Bovenue surplus



Budget Estimates lor 1297-95

T
for

O the basis of existing tavas, the budge:

5 a3
[.15,524.24 groras and revenue cxpendidures
dl Tk 14544 42 cromes thus, showing a rovenue
surplus of Tk, 5,072,582 crores, Bocciplz fvom lax
and ron-tax scurcos were ezlimaled at

TkAG 15500 crores and Th. 3,471.24 grorss

TR 98 envisioed revenue rensind

rezpeciivaly in dhe budgel Tor 1he vesr urder
report. Reoeipts of tax revenys gnder the major
hzads during the vear urnder sepert wore: Valuz
Eodded TaxMAT) The 2050000 crores, Custom
Didies The 2,010.00 crores, Suppiementary Tax
TE.Z,510.00 cromes, Incoms Tax Tk, 1,%50.00
Grorgs, Non-Judizizl Stamp Tk SES.08 crorss,
CherTazesand Dufias T, 25000002, Farise
Duties. Th, 230,00 crares, Land Cevelopment
Tax Tx, 182500 crorcs, Taxez an Vehiclos
Tk, 18500 craras, Fegishralion Tk 78000 prorss
and MNarcolics Duly Tk 28,00 arores. The majer
haads ol nen-lax revenue reseipls wears;
Telegraph and Telephone Scardinst, Tk, 75000
crores, Inlerest Incame Tk, SSC.C0 <rores;
Dividerd frem Matznadised Danks zrd ©inansial
S30.6G0
Sedrmicistrstion andd Samvices Tw, 454,19 crores,

Insiilulions Tk. srares, Ganerdl

Foonomic Services Tk, 331 G5 omores. Divderd

fren salionatlscd Induslrial bnieradizos and
Anancias Th. 28438 crores, Social and
Conrmunity Sarvices Tk, 170LGE drores, Sals

Proceedsof Assels T, 120 Ddcraresand ' Others!
Tk. 2¥1.07 crares. S ko tetal rovenuo
cxpordilura, he higheslalocaliznwas praposcd

forthe Defence Tk, 2 457,53 crores, followed by

a6

Fducaticr: Tk, 234553 crares, Unexpacted
Expencitune T, 1,255 00 anoerss Intersst on
Cermestias Nebl Th, 128000 Sroras, Sooial ang
cammuniy Sendces Tk 1 05457 orares, Hleghh
ard PooulaticnContsal Tk ¢ Fe 0 orores, Inlonzsl
on Farzign Cebt Tk, crargs, Subsidy
e B8P3 COorones, Poen: 7272 elhor Seliranant
Benalils T« BOODD oz, Foine Th. DEAGE

728 0

crores,  Aoriaiurs Jnd Allisd Secvices and
Water Negources Tk 23150 cromes,  Fiscal
Services Tk, O8E30 croroes, Gencorsl

Admiristration, Puzlic Order and Salaty
vexclucding Malice and G4E) Tk 58530 cronzs,
Tranzgarl and Gammuricalion (ezsluding
Haitway, Talograph, 7
Th. 29601 prores, Gerersl Sardoes relating o

plaphonn ared Post Oice]

Adminiscration Tk, #5138 cromes, Banoladash
Riftez Tk #5404 croqes
Contnbulions Tk, 224.24 zrores, Gonoral

Aicls, Geans and

Ecoiemic Services TL 125 T8 prore s and Foreign
Allairg Tk, 112,67 crores and Slhars T 361,04

GIGTHE,

TE 0 The main abjzclives of e budoe) Tar
1997-98 ward! [k

devalaprsnt af human resoorss ang phesinal

Eo v bap goorily [
infrastnictures, to achieve rapid growlh through
alleviaton of paverty ard creation 2f huge
STy el opgotuiny, 19 collinuo Soenens
FEIGrET programiine bl ding prvasisation and to
ensure goucalion gl healb seevices Shroagh
enharced allocation
orantad crontive PreEaeals wons made 0o
tlu'ﬂE-EI Clowhich o calalhiza a Boesing iund in

Rasides, soma welars-

social secior, allewances for Jistressed elderdy



parsans and lo sel vp anemployresrlognersnn
Bl to provide smploymsed {aclities far tha
FOUT YRR Malemor by, WENGHS MBESHIRE wara
ta=an o bmoaden tha 13x baze in th's Budgat in
croes o make the tax svziom modorn ard
recliztic, With a view 1o devclop no tha cagial
mazkel indiative haz been lakan o ostaklish a
Matioral Siock Exchangs, pernisson «ias given
for  seting vp of merchant Sanks and  the
implemeniztion ol aprojectwith thz ass 21anoe of
Asian Lovolopment GankiAalU, may alss bo
nctad s some ol the main obactives of g
Brucdeze] for 1997-54.

Annual Developmaent Programme for 1927-248
i
Praramme (ADF lor [ha yegr 19%7-58 wers
astimated &t Tk 7280000 crores which was
higihes By T 1.100.0 crores ors S poroen; over
e ravizod ADP of T 11,700.00 crms [ar
TE95-970 O tha total utlzy, Majar #acior-wWiss
allocations a5 franspail
Tk, 226556 crores (1 Fiunation and
Foliglen Tk, 1,885 52 crores (132950,
Tk, 147888 crores (11.5%:), Flaoz Cantrol and

Waler Fasdurces The 186442 Sronks §5.5%

[ha =ize ol 1he Asnoal Dosessaamont

W [ollows

gt o= © ol |

I

Poor

Fural Developrmenl aod Ieslilotons Tk 358,53
grorss (777 Phiysical .'—“Iejr'u:'lgg: Waler Supaply
anciHous g Th. 870 04 craras /3 8%, Agricuiturs
[k B2 23 ororas 4.9%:), Hoallh Te B8y Fdormras
(B Food for Waorks Pragramme TR.ESRSE. 0D
crores [4.3%), Popalalion and Farily Flaarirg
Tk. 544,04 crores (4 2958, Qil, Tias ard Ralersl
Aezources Th, 33%.75 4,858,
Commanicalian 1k 28402 Croncs (225,

arores

1 Rewsc

Deyelbarant Assislawe b Thanas Th 200,00

isi
LR

crorss D153, Booisl Welars, Wornen Affalis

and Youth Developrzm 7o 185858 grores

1A% industry Tk 5066 crores (1.2%):
Dovelzprment Azsistancs o she Kunichszlities
Th. 120500 zroros G0 E%0, MUblic Aoministraticn
P 1300 ororee (0.5 Lumy adetment for
130,

Frmeeoticn Frojpe

Four Kunicizal Gorpaations T4 donaras
g, Dhaka Gty Flood
vumps Teo 7825 crorss [0a% and Othars
Th: 38287 crares (3.0%).The

Covelopnent Programna or 1987
alclal Tereign

&nnual
i CONVIDDCIES
5.373.00

A% of bmal smilae =25 conpanad [0

- s L e e
ARSI

i B 8
arcres or 55
T RE7a N0omres or 07 1 S inthie sdvised A0P

oftha pracading ves-.

Gavernment Borrowings

Gavernment of Banpgladesh Loan-2002
Bearlng 2.0 Porcont intores

7.7 Thaoclslandng celarce ol Goecsniment
ol Sanglzdash Loan-2002 bearing 5.0 passenl
intaras:t
A98F 2k provious
Crar2s.

remained unchannad as on Juns 30,

I W

g 63,75

avel of Tk

YRITG

“Matianal Bond” for Man-Bank Ihvesiors

74 The cuistandirg ba'ance ot tha “Ratonal
Bond™ forMon Bank lnvesiors stoac stz 2ol as
crtdurs 30, TEET ag comparad 12 Tk, C.AE™ crore

stihe #rd of Juns, TEIA

"Income Tax Boend™ Bearing 5.0 Peroent
Interesl

T4

Tha cadstandiog oxlzres of revdlicated



“Imcome Tax Scnd” bearitg) 5.0 parcant inerest
cllha arsbwbile Pakiztan Govarrment held by the
Banglzdsshi nstionzls ard Instiintions stood
al rerciCl atthe end of Junz, 1247 a5

Tk 0.76" crare at e end of June, 1535

ey

L st

3P, BlotesStack Cedificates

C G Theoutstanzieg balsrce 9f G.P. Naoles!
Slock Calilicalas Lzaring 5.0 sercent inleraesl
ircluding dafenca bands of e former Pakislan
Covararment andits Provineal Govsramaeds bald
by bz Bangladeshi nsticnals and insuticns and
lizhilfizs of which have baen acoeplad by the
Govorament of Ganglacosa tub awailrg
recarrsion remained anckanged a5 on Juns
SORST al e pravions vasrs val of Tk 2.29
Crares.

"Hon-Megoliable Bond ™ Bearing 5.0 Percent
Inlerest

1

Macotizlble Gonds™ boaning o0 carcont intoras:

The ouistanging  halzncs of “Man-
lzzued oy the Sovermmanl of Cangladosh as
cornpensalicn odhe ormer shargboders ol Rl
Aaronalised industizs stond &t zardd) 35 on
Jura 334537 as agairst Tk 040 crorg 3t the
G Gl Jure of the orevious yoar,

"Savings Bond® Bearing 8.0 Percerd Interes]

22 Trhzoustandingbalanceof “Savings Bords”
bBearing 8.0 porcant inlorest iszacd by the
aowerrrnent of Bangladash zoaingt 100 Tzka
domoraized notes stood at zero (0as on June
30, 1597 as compared 1o 1= 808 crore £5 on
June 36, 9_93

E Anscd.
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2-Yaar Special Traasury Band

T3 ihooulslansirg balznse of credi (o the
Caverminonl gl doyesr Saezizl Treasury
Bord besraon 120 porcenlin 12esst 51208 97 70
(D1 &5 00 0ne 30, 1837 4% agans! e, 081 oo
atthz el of June 30, 50,

16-Year Spoecial Treasury Bond

Fod o Torneatthe gshacfalinproyisicning agamnsl
tha bad loan ard renaniizli=ation =1 rationalized
banks, 15-YVear Speca ol
Th. 1,724,
was issued v the

elicaea rom Dacembar 30, 1590 Subsequzrily,
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rag beanirg 7.5 osfeen) interast

gvarnmant which hegams

on barck 8, 19835 she rats ol ilees was ralised
at 2 percsal The postandivgy sl ol 10is
gond s ondura 30, 1957 remairad cochanoge:d

allhaorsviouz yeasslzeclof T, -
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15-Year Treasury Bond-2008 Bearing 5.0
Percent Interest

75 Tooreeel Ing shocial duz oo agricults s’
RraLiSicrirg
Bond-2C008 of Tk, S00.09 crores hearing 5.0
aerceEn: Irferestwas

cganathadiosrs, " B-Year Tredsury
imnanor Dhtobar 1B, 19893
in lavear of Sanah Gank, Janzta Sani, Agrani
Bars ard Bupsli Baos Ciecilad, The culzizrding
armaunioftheBond azoauduns 30 597 rmaingd
unzla gl thz oovwons ¥ level of
[k. 500.0C &g

o

G 2§

LR e

et
LR

15-¥ear Treasury Bond-2011 Bearing 5.0
Borcent nleroest

TOR Iqoiderie msstiba <narta Vo agrealieral



Danere-cll, imerss fres

radnll

me o bord ol
T 285 00 crores was issnsch an June G0, 1954
i v of e Bargfadesh Krzhi Sank, A5 a
result clrepaymen of Tk, 150 02 crares incash
498 The oulzlarding amocanl of his
TA5.00

croreswhizhwas corvered inte A5-Yaar Trazoirny

disring 15

Lixho!, a5 orJune 373, 1995 shnodd 4¢ 7.

Bronc-2011 beasirg .0 perzont imtorzs: B The
sovernrent op AR 18, 1895, The oulstanding
baance o iz Gond as on Jung 300 1927
rpimaincd unchanged ab the s owiousyeas s Ioval

of TR, 122 29 craros,

F¥ear{T&T) Treasury Bond-1926 Bearing 5.0
Parcent Inleresl

T27 0 herndsr i Dnanca the Insfzlzlion el 1 lakb
Mhousarddigiaitelephansines, E-Year TAT)
lroaz oy Bond 10980l Th, 270 00 crorcs boorng
Lol inbenssl s lgzucdan Docormbor2s,
1923 i Favoural Clarenl baras, Thaoaclslarsding

balanae of The Bord a5 onJdens 20, 1957 sioad

1

L=

Al oFa=000t duz baoibs aburity &2id repay el

against it on December 22, 1988

A-Year [TE&T] Treasury Band-1907 Bearing 5.0
Fercent injarast

SAB DY oar CTAT) Treazury Sond- 1397 of
Th. 33500 cromes baaring B0 possoal inlarast
wiEs issusn on Aunnst 7185 in lavour of
cemmarzizl banks and fimanzial instotions in
croes L limancs the inglalizticr of 1 lakl 292
Wowzane cig lal lecohane ines. haousatancirg
balzrosol IheSonsasonduna 3, 1257 renancd
af

Lrchanasn &t the precedng e

Th.

wo s
el

(=

da5 0l crores,

Sl

S-¥ear (TaT) Treasury Bond- 1995 and 1938

79 Inordzrla tnarcz the ingtalatizoef 1 lzkh
30 thouzand cdogital 1eizphares ngs, the
Gowerment imaued 3-7car heeasdany Gond of
Tk 2100 ¢romas hadnng hG permnl indeneston
Moverniaersd, 1995, Tk 35 00 crmres haaring 6.0
L il TE 1ED
crores baasirg B.6 norcer? Intarastondone 20,
1285 ard K 13200crsres bearing 100 percent
irderasl ar Jurs 27, Lalzl b
Thk. 226 Cdorasasworrizsecdinfavouroldiforem

Lankzrancial ms!luiicrs.
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ar Jdanuary 15,1988,

Tnnn

(B34

e

1.2 LA

e autsianding
bEalarcs of thase Ponds  a= oncane 30, 1287
remairag anchang 20 ab the provic 15 yoars [Fhle)

ol Tk, 228,00 iGnes,
3-Year [TAT) Treasury Bond- 1999

mancs il insial atiar o 1 taklk
3-Yoar
12500 orores besing

F20 Irgiearla
20 thousand digital lelephene aes
Ik

2.8-10 0 pereen infereshbwas Eauzin Favour ¢l

Traasury Bor: ¢l

differart cormrneraizl banksTirEasi= el ors
on Moo mbor il 1885 Thaactstangingbalanoe
clibisbomdseodal - 12500 0smaazcnadng

20, 13927,
25-Year Treasury Bond-2018

721

crososwas aucdan Novembes 1, 1390

ea-Yoar Treasusy Bord ol Th, 53082
Alavocur
of Sanali Sank, Jarala Bank, Azrani Bank, Supal
Sank Liriteg, LHara Sank Limitesd ang Pubali
Bank Limizcin orler tz canzensalz forthe
Pquication ol die 2acier orzol. ha cutstanding

balanne ol dbhe Boendd a2 cn Jurs 30, 1997 2leod



at Tk, 50234 crores due Lo repaymenl of somea
amaunt against it.

28=Ypar Treasury Bond-20139

#3282 In order lo compensatn against Lhe
fquidacanol Juls seclorsredil, 25-Year Traasury
Cond ol e 409,80 crores was issued on June
20,1954 i lavour of Sonall Sans, Janzla Bank,
Agrani back and Rupali Bank limided. As in the
preseding vedr, soms gmroend af e bond was
also renayed during 1the vearurder repar ard G5
aresUlt, she cutstanding Bafance of this band at
the ord of Juna, 1997 stead a1 Tk, 34832 Srorcs
wihich was Th 20029 cromes lower (han [he Last

vedr's clusstancing of Th 388,82 crores,

3-Yeoar Treasury Bond-19%7 Bearing 7.0
Percent Interast

T
warking capitad lxam 10 the juie sector during
108394, 3Yoar lroasury Sond 1837 of Tk,

2R526 Grores bearing 7.0 percen! inleresl was

[nasdartoreimborsetha loss dustointerim

iEsued jellectiva from July 1, 3884] i lavedr o
Sonali Bank, Janata Bank, Agrani Bank, Rupali
Gank Uimicd and  Ullara Bank Limited. The
outslanging baance 20 1his bond rzmained
urchargod-at the preceding year's favel of

T ZEDEE coorps A5 o Juhg 20, 1997,
S-Year Treasury Bond (Jute Sector)-1998

a4 S-Yed Teegsury Sondd-1 538 ol DR 1SE4D
creresbeanirg ¥ 2oemcent intere st was issusdon
Sy 1, TEES Inoasdor 1 reimburse 1he loss of
dunng

1954-495 The outstanding halznee of he Band

irdarim workeng capilal in juls sedlor

retnaingd unchanged allhe precoding yoar's

leval of Te, 17643 crorgs a2 onJure 30, 1857,
25-%ear Treasury Bond-2020

T.25 As por ke Govemmans decision, 5.0
parcanl inleresl Bearing Treasury Bang of T,
8844 crones was iseded onduly 1, 1988 incrdar
ta refinl=irg s oig-mind o e deb! dus e Jate
RIS loan wriiz-oll by tha privale banks. The
ha Barkd slead al
Tk, 85,04 grores 35 on June 30, 1537 duz o
repavinent of Tk 349 crares Zuring the wear
Lnder regot,

cutstanding  balzncs of

3-Year Treasury Bond (Juie Sectarl-1023

7.26 A por lhe Govermment decision, 3-Yoar
Treasury Bond-1898 of T, 26,74 croras bearing
7.0 posszal intencsl was izsucd (2iocive from
July ¥, 1385 i favour of dilleranl banks inarder
fo reimbiurse the ss of inferimworking capdalin
fte stz Theoutsiardingbalance ol this Bond
glood ol Tl 2674 crores &t the ond of June,

189y

10-%ear Treasury Band-2006 Bearing 7.0
Percent Inlerast

T2 ) As por he Government decision, 19-
Year Tieasury Bordd ol Tk, 81,64 crorzs bearing
in favar ol
different commerciz! banks which beoame
cifectvz fromduly 1, 1956 in adler 1o reimburse
the loss ol inderim oeorkineg oaailal in jule seslar
during 1995-55. 7
Bond steod a1 TR, #1.44 rorss az an Juns 30,
1987,

b cuisisrding balanoe of 1his



(B8] Asperthe Government decisicn, 10-Year
Trazsury Bond of Tk, 53 75 crercs bearing 7.0
parcent imterest was issved during 15823-26 In
fawour of different commercial banks whizh
Bocame elfcotive from July 1, 1896 in crdar to
reimburss 1he kbes of inlosin working capial in
jula sestarn The sulslanding balanse of his Band
Slaad af Tk B2.78 cromes a5 on Juns 30, 1957,

10-Year Treasury Bond-2005 and 2006 Bearing
7.0 Percent Inleraslt

Fag Ay Asaer the Govarmard decision,
13-Y¥ear Traazury Bond of Tk 26848 orores
Baaring 7.0 porcenl inlereztwas lzzucd (olloctive
froinduly T 18S0 i favaural ditlere nk coimmercizl
bBanks during 195595 inordas 1o fermburss Lo
loess af irtarin awarking capilat ionjpale seslar. Tha
cirstanding balancs of this Bongwas Tk, 25.43

crases 35 on Jure 50, 1997,

(Bl

Treasury Bond of Tk 2556 cromes bearing 7.0

Ax per tha Gowvernmtanl decisien, 10-Yoar

peroen; imerest was ssued curing 1595-58 in
fawour of citferan: commerzial banks which
became clleclive rom July 1, 1926 in order to
reimbursd tho loss of inlarm working capital in
ke sactor. he oulslanding Balarce of this Bond

]
iE‘HJ-

slocd at Th 25 LS ororgs &5 a0 Juneg 30,

3-¥Year [BSRAS) Treazsury Bond- 2000 Bearing
8.5 Parcent Intarest

7.2  Inorder 12 finance the restrocturing and
Iranslarming 1o Ranglaoesh Shilpa RinZamgstha
irdo a profitabls nsthation, 3-Year Treasusy Bond
ol Tk.BO.CU crores beanng 8.5 percert ireresl
was izzucd by Lhe GovernmentondJdune 1%, 1937

61

in favour of the Agrami Bank. The oulstarding
bpalanco of ks Gond seod 31Tk, 5O.C0 zronss
as onJune 33, 15497

Biman Treasury Bond- 2000 Bearing 4.0 and
5.0 Percant Inierest

Vol Tregsury Bond -Z000 of Tk, 700 Crores
wasizsusgenJunes 25, 1955 infzvear ol dillarsnt
banksandfinancialinstitutions in crderta finance
the purchassof twa alr-buses ferthe Bangladssh
Biman Carporalicn. Tha cutstanding balanoe of
this Band remairad unchanged aliho pracoding
AW cranEs as enJdang S0,

e

year's eel of Tx. 47
1987y,

&-Year (Biman) Treasury Bond- 2002

7
bearng 8 percert inrerssl v he 180 phass and

Traazury Bord-2002 of TK. 1200 oreres

of T, 3500 croras badaring 9.0 dercen infsre st
intha 2nd phase was izzucd in fzbour of different
catmmarsial banks o Apeil 1, 1897 and Juns 12,
1997 respaotivaly in ordér e linance tha
Barglaczsh ghnan o7 puichazng o ai-buscs.
The cutstanding balange of the Bond  stood 2l
Tk. 50,00 crores ason June 30, 1997,

A-¥oar Autonomous Bodies' Bank Qredit Bond
Bearing 7.0 Percent Inleresl

722 AL EYear Troasury Bond of Tk 14256
crores hearng 7.0 parosnl inlarash wasissucd an
June 28, 1535 in fgvour of Banks againsl ha
claims of diffzrert commenszizl barks on the
Bangladesh  Agriculture
Corparzlan, Thecdatstard nabalarcz of the Sond

Drueicpmart

as anJunes 39, 1957 remainead unchanood &l ha



Erevicus vedr's level ol Th, 142 B8 crores

(%1 The Sovemmenl ss
Eaord of "k
inlzrast on Jane 53, 1955 in fvour of ciffarant

uod 3-Year Treasury

SO crores bedrirgy T paErcan

commercial banks in ardar tooropay tho bank
credit of Ganglzdash Textile Mills Comparatian
againstihe privalizediexie mills, 1Rz ouziancsng
Lalanzaal ez Bord zscndurs 30, 1957 rermainad
wackanoed al dha pravious year's  levsl of Tk
103,24 mrerss

VWago Earnors' Doveloapment Bond

7.0 Thd

Devalop

natb szl 0! Wage
m=nt Berd fhrough differant banks
amzdntad o Lk 5705 croncs during 1938 37
whizh ralzedtacoutzianding alznceoithe Sond
s iiduns 30, TEEV o TR 83T .96 craes ront e
[af TH.
and encazormant of th's Bend durng tha waar
repad were Tk 11455 crores and

E7ED coa'ee respoclively.

evigus years leve 7091 creres, Sala
E \ | £0.91 2!
uncler
Ik,

A-Year Hatianal Investmant Band

24 Thoouztandingbalzrosof3-Year Matonal
frezslmerl Bond which was iatrzcused n
Seolember, 1992 stzod sl 1K, F73.00 creres af
the end ot Junz, 1957,

[k 43.01 crorzs and Tk B4
cotively during $he yesrundarrapadt,

=Sale and encasbment of

-
Lt

the Bondwine

ey
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S-Vedr Pratiraksha Sanchaya Patras

S5 The act 2o’z o1 Proticaksha Sanchaya

Palrasthroughbanks, posl allices ard Sarchaya

Buirsda inciessa by T BB Groarps or 22.6

=Arnars’

porcort b Th, 2,467 22 croras az on Jurs 3],
1907 a5 acainsl Tk 2825 B erareg ag anJuns
30, 1096, Salz ard cacazhmeat of “ratiraksha
dasicig 1995 Th.
TH. SOBNR prares

Sanchava Palras AT o
1,032,852 cre

respactivaly

L= =
=

and

B=Year Donus Sanchaya Palias

7.36
profd of 3-Year Bonus Banchays Fairas hrough
Larks, p2 Sanchyva Sursau -.'||.rir|-_';
tho yoar under repon eiood L Tk 2008
and Tk. 247 coares rezacatively I1 may b2

The repavments ol prirdipal anounl and

- I"'J

SO B

RS AnG

g IEl LT

resanlinoed that sale o Banus Barshaya Patrss

wias siEnended from: Jduns 3, 1A%,

5Yeoar Bangladesh Sanchaya Palras

737 Th= ol LeYear
Sanchaya Patras samougb Banks, post oficss
znd Sanchava Buraau increasac by The 10902
crases or 4.0 pereeni1a Th 2 409 04 ororss s on
dubia 30, 1597 25 oz [k 225955

= b o Y
Sarss anol o 30,1935 Sale and ansasanan

HEN L& nﬂ adosh

34
E&H

of 5-Year Baanladesh Saqohkaes Pelras dusing
189507 wara Th 55 s amres 2rd T 44223
CICIED -"EEF'E!L']"'-"& L

a-Year Banchaya Falras

incizal ameunk and
Airas throagh Danks,

7.8 12 SpayTenls af &
prafiteld Year Zanckavzs ™
posl ared Sorchizya
Tk, 37663 crorss and Th

respactively during the vearunder repord. 12 ndy

el Burcad  wWeng

o
158 345 araras

Lo montoned that. salz of S-Year canchaya

Falraswassuspatded bom Saplarocr 20, 15935,



Savings Cortlilcates with Half-yearly Prafit

7.3%  Savings Cenificates with Half-yearly Profi
werz irfrodused from January, 1997, The not
sale of the abava codilicales through banks, post
clizes and Sanchay Burezu was Tk 35285
Crorasason June 20,1897, Salz and encashnarl
ol the zbove carliflizaies during Januare-June,
1957 was Tk 362,71 crores and Th. 1.85 crores
rospeciively.

Family Savings Certificates

740 Famiwy Savings GCertificates were
Imtroduccd from Febriany, 1997, The net szle of
tha aliove zavings cordificales through banks,
pas] ellices and Sanchay Burgau was Tk, 7R.72
crores asonduns B0 15397 5a's and encashment

of the zhowve =gwings catligaies weara Tk 7153

B3

crores #2nd Tk 9871 orore resosalivaly during

Febnany-Juns, 1997
Bangladesh Prize Bond

741 The50-Taka Prizo Band was infraduced In
1985 5&le of this Bordwassuspeidad inom July
2, 1995, Tha antziardiacg ba aree ol 0s Bond o
tshoiderswas Tk, 3.38 crores atthe end of Juns,
18497,

742 The 100-Taka Prirs Bondwas introdiesed
fromaamye ?, 150as, The netszlzaf 100-Taka Prize
Bond was TK. 14528 croncs as on: Jung 32,
19587, Lala and encashononl o1 the sbowve Bond
staod Al Th. 4987 croves and Tk, 28.03 croras

-

respactively during 1356-97 7 draws for 20

gariasof e Bandwera Faldupia dune 50, 1957



CHAPIER Y111

EXTERNAL TRADE ANI) BALANCE OF PAYMUENTS

Trade Balance*

8.1 The deficl in the balance of trade (visible
expoi minus visithe import) of the country widenad
by & 287 O million (Tk. 6285 creres) 1o % 2, 7020
irtilliar g Th. 11 5%0.0 Srores) during 1996-97" as
comparad 19 ine pracaeding year. linpaort payments
wetd up by § 2230 milkon or 3.5 percent (o
F 7200 million while export recaipts regislored
animcrease of $ 538.0 mifllen or 13.8 percent o
$ o4 4180 milficn during Lhe year under eport.
Exparl receipls ard impord payments in {he
preceding year slood al $ 3.882.0 million and
F6.281. 0 miliion respeciively, The position of the
cverad balance of payments Is shawn in Tabile-XI
of 1he Appendix.

Trade Palicy

.7 Bangladeshembarkeduponaliberaltrade
and investiment policy in the 19903, designed
especially 1o integrate the domesiic markel with
the irernational markel. YWih the liberaiisalonol
cxchangs regime and deslarationof corwarlibdlily
of Taka in cumentiransaction, exchange rale has
bocn adjusled nearer 190 the market rate.
Liberatzation peacoss  contnued throughout
155G-49T.

Impart Folicy and Programme

7.3  Inthe backdrop of Uruguay Round and its
subsequont develpments and adoptionof policy
package 1o foster  froc market economy, the

spance ¢ Hangladest Hank pod Bxpon Promotien Demeawn
U Figares i OG0T (pncluding Bape) and pmvisionzl

6

trade policy of Bangladeshhas beenrestrusturad.
The objective is 10 develop an cutward-looking
market econarmy enabling expor sectortaplay a
vitalrele in economic dayvelopment through impa
libaralizaticn. By remaving quantitalive resliclions
and reducing imp:n;l Culies, impodl rogimsa was
furthigr libaralized. Witk a view 1o ansuring
ecoramiz growth and welfare and increasing
competitive efficieney inihe internaticnal markat,
liberalisation activiles are boing conlinuad. The
fegirbner of producls under The four digit code
subbject fo quantilative reslriclicns dacinad romn
235 N 1890-51 10 118 uncler Bea Impsar] policy ol
195597, Most of the restricticns were impassd
under security, health, religious, envirenmental
and cullural considerations. Only a fow
commodilies were broughl undar casiriction lor
rade and protection purpose. During 19535 37,
custons duty was redused and he masimae
rate of duty was refixed ai 45 percent from S0
percent, The averzges rale of projection which
Was 89 percent in 1990-21 was raguced o o22
percent i 1935-95 ard according Lo provizional
ectirmatas the rale also remainad a2t The s2me
leveldurirg 1956-97, Seme key measunss which
were taken under the Third Blennial Import Falicy
tor 1885-97 are elaborated as under |

i Any Hem puiside the restricied and ihe
conditicnal lists can be fresky impored unless
cthensise stated in the Import Paficy Crder, In
casa, mpod of any Bom iz prohilied forthe sake



al prelacion o ary domeslic indu siry, sponsarss
Tariff Commission will strigily monitor the
produdtion aspect of the concemed  indusiry
requlary.

i} The publs sector imporidans such as
Ministries, Departmands and Anencias of he
Government canirmport ary Hemagainst specific
allecation of the Governmerd without impon
licence, permit or import registration ceificates.

iii} Mo imapor licenge will be required far
imperts, Without opening L/Cs beoks, journals,
magazinges and pericdicals oto can be imponed
antha basis of siohd drafll or usanca bills through
LA formn, Morsover, on gash paymant from
Bangladesh, imporable items woarlliopio LS
£ 2000 can be impertaed annually,

iv] Under Bangladesh Bank statutary
regulation, imports can be mads on deferred
payment basis or against suppliers' cred.

W) Tha lees lor ranawal ol ragialrall-:nn
certificaies could be paid wilbawl ary gurchanms
untl 30-8-193% for 1585-96 and until 30-3-86 1or
1996-97.

vit  Individualz and organisations not
registerad as imparlers can import any pemmissible
dem withoul Zppeaval up e a masimam limil ol
$ 2,000 tor Lheir own use againsl cash paymant.
Imports exceeding $ 2,000 but upte 5 5000 are
subjectioprior approval of the Regional Contentlar
of Impars, and those cxcooding the above limit
arasubijec o prior appreyal of 1he Ghial Canlrallar

of Impert and Expor (CCISE).

63

Vit SO-rosdent pralo ssisnals of Bangladash
AN imnpr aul of their own 2amirgs Joy 2moeud
oi scizridisinstrurments and ancessaries for thair

professional use without appreval of the CCIEE,

it For axparl ol specalised la=iba ilems,
approyved spacialisad lexdile mills undar bonded
warshose arrargemsnd can impord rEaw and
packazirg malarials specified Ty the customs
autharity {including items of restricted and
conditicnal lislsh againstback 1o back WCsunder
firidirrevocable lelters of crsdil. Throuah tha
sanme procedures, specilisd amcunts ol raw and
packagirg matenals can be imponed for exnent
ol hosiery and knilled garments. |leweyer, 1hess
incastralunils are not permittec b imaort hosieny,
kanillad or weoven Tabres intha 1o of rells or oot
pieces

k) Inoorder o increase the exponis of
readynade garmznte, ne mnimamrates of walos
acdditiormwete revised asundarn 28 porccnt cach
ior knittad garments, 1orall wovan garmanls al
non-qucla categonas, forwovengaments of the
quots calagardos valued ot US & 450 Mok par
dozen and aboye (under na circumslances can
il b less than US 12 par dozen); bayond the
limits above ard deperding on whether fhey fall
indo quals or ron-guata catoocries the rates will
ba 3 peroent dnd 10 percenl respectively [or
garments of higher value addition (LIS 5 60 per
dozen fan or mare)]; 25 pareart for all swealers
ol quala and nen-guola categonas and 20 perceni

for &l kinds of ghikdren garments.

i If the buyersisupshiers make shipment of



raw and packaging materizls belors esiablishing
back-to-back L'Cs for export-oriented readymade
garmentstextile industries and bring the above
infermation be the natice of tha cuslom autharilies
just after the shipmert, such imaot shall not be
Iraatad to have vialated tha customs roles.

®ly  Foroign companiesfrganisations
registared In Bangladesh undar the Sompanics
Act 1984 (XM of 1924) wWill nol negqulre prior
parmission of tha CCIRE far impart af any
impertable commergial items against their
commercial impon cenificates.

gii]  Thecotmmergalimparders canfresly imporl
capitzl machinery and accessories without any
valug limifation against cazh forgign exchanga

without permission for use in their industries

g.4  Changes/amendments/relaxations which
have beenincorporatedlaterinthe Third Bignnial
Impert Policy 1985-97 are elaborated below:

il
fulfillment of "country of arigin® condition.

Coal isireludad inihe impor list subjzet 1a

1} Whikz importing thelr necessary food itams,
bondad warchouses ara exempled from
radigaclivity-1est which 5 incloded as lha
atditional cordifion in caze of imports of food
ilems lor human consumplan.

iii] Chacisians bave bean mads that ferdilizar
&an ohly be impartad from manufaciurer or from
their representatives,

b} 100% expad-oriented  industries Are
aligwed o impeort their raw matenals through

3. ES methods under bonded warehouses syslam

as well as through axisiing back to back [allar ol

credi sysiem.

Vi Sudjoct 1o prar parmiszion of the Minisiry
al Corrmercs, Dellramilbrin uredar Senthatic
Fyrithroid group zan be imperted coly by the
arganisatians wha gre engaged in public healih

acthitins,

i) Wil immariing collon, il is nol necessany
to menlan "couniry el origin® on gach bale of
gotion. Bl cauntny of arigin® mus! be mentionod

inthe Faio sanisary cenificate of the sama.

vii]  Coenno ol L2s 1 impoit o1 perishabla
food iterns by land route will not ba reguired Tor
Bems valucd withinthe range of 55,000 - $7 500
per corzignmert, Irespective of value, thars is
no LG apening requirernant forimpaontaf industrial
rAw-rmEkEnz s and capflal machineriss. Temns of
conditons forl /s of deferad payment will alsa
be appizable Ikewise dor this and impors wil
havo 10 2 reglstored with the Sangladesh Bank
A5 irport without LGs'.

Impart Payments*

S8 mpod payments dusng 1955-9?@ which
stocd a1 Tk 304030 crorgs was Tk, 23054
CIorEs of 5.27° parcent highor than Tk, 25,0976
crores durirgg 1955-94. During 1956897, Impasls
under Cash, Barer and Specizl Trade
Arrzngement. Leans/Credit'Grants and impars
undar EFZ stood at The 22,917 Boreros {(75.4%%),
Tk, 1337 crores (005%5), Th, H.615.2 Crores

(15.5%:) ard Tk, 7, 7166 grorgs [5.5%)

respectively

i

ba

S E‘l‘l:.t:_llu:.l.'lll Huriz.
Fipgnrs: for J9946-57 ars grosd sional
In temmms of Dhellar impon payments nereased b 1.5 percem.

B



Cament

BA  mgort payments lor canant
dachnad by B.3 parcand 1o [k 6405
croras . 0% 15000 millicn? during
19%6-37 from Tk: 9983 crores

WMajor Import Commoditles
Foodgrains

6 Impod payments for icodgraing doclined
by B7.% percent 1o Th. TBE.E crores [$180.0
riillicen curing ‘Iﬁﬁﬁ-‘:'l?@fmrnTh. 23230 crores
(F 5550 millian) derirg 1835-96. Foodgrain
imgpons declined significantly during the year
under repart due to comfartable stock position
and subestartially higher preduction of inodgrains.

Milk and Milk Products

8.7 Imporl payments los milk and milk producis
ncreased by 4.5 percentfo Tk, 226.3 croras
vB 530 mithion) during 1926 57 from Tk, 216.4
crares o8 53.0 million) during 15995-36.

Qil Seeds and Edible Oil

8.8 Imporl paymans ool seeds and edale ol
dealined by 25 percaerd o T, 1.067.5 crores
(F 250.0 mitlion} during 1956-57 from Th. 1,084.4
crores (% 2650 million) during 1995-94.

1

iz

e Hanlpladeeh Facds.

Frpes Toe THREE) ais passcanaal,

(F 1710 million) during 1995-94.

a7

Crude Petraleum and Petroleum
Producis

B0 Impon payments lor crude
potsataum and petroloum products
by A7.6 porcanl o

Th. 2,562.0 cromes (8 6000 million)
during 1595-57 from Tk, 1,862.2 croras 45 4560
millior; durnng 1985-96,

Tnrassed

Chatmicals

28.11  Impon payments for chemical products
imcreasad by 145 porconl 1o Tr 988 .4 crorzs
0F 2200 millan) during 18965-2F {rom Tk, 820.5
crards | F 207,00 million) duning 1955 .55 duc 1o
incraased demancd far the sarmsz by the domeslic
inclusirias,

Faditizars

212 Impad payments far ledilizers increassd
by 6§1.7 percent 1o Tk, §40.5 crores (§ 150.0
ol aring 1205 9% from T, 3381 onres
12 970 milliaa) during 1935-98 cud 1o oWor

prociuchion.
Cottan, Yarn, Dyving and Textile Materials

8.13
matenals and tetile materials innrsased by 14,9
percentio Tk 74086 crores (5 1, 735.0 millinn)

ot paymmEnls o collarn, yar, dyeing



dunng 189627 lrom Tk, 8,448 1 crores(F1.5732.0
milzon) during 19%5-S8. [ may be mentioned
hiara thal these ifems are mainly used as raw
malerials for garment incusiries,

Iron and Steol

o 14 Imporl payments Ter iran and steel
inzredsed by 21.5 percent to Tk, 1,601.5 crores
(3750 millicn) durng 1988-97rem Tk.1,314.8
crores [ 33220 million) during 199596,

Capital Goods

B.15 Import paymenis far capital cooads
Increasaed by 9.0 parcent o Tk, 8.540.2 croras
(52,0000 rmillion) during 19%6-97 from Th. 7, 832.4
crores (% 1,918.0millicn) during 1595-96. increase
af import pavments in this sector aocountad for
gxpansicn of industnal units and cconomic
aclivilies ir the cowrdng:

Impart under Export Processing Zones{EPL)

816 Impor under ERZ increasod by 611
percard 10 Tk 1, 716.6 crares [F 4020 millian)
during 1%95-97 from: Th. 1,0G65.8 croreg (2 261 .0
miiforduring 1995-55. The ERZ impans included
impeons of capital goods of afew projects under
gonstruction in the EFZ, Statemerd of sector-
wize impert paymeants 15 shown inthe Table-X11
oi the Appendix,

BT Thewvakeof LADs opened thrirg 19%6-97
rose by Tk 1318 crores or 0.7 peroent fo T
20,297 B crores from Tk 200165 5 crarcs during
the preceding wvear, Sector-wise LACs opanirg
during the year under report was @ induslrial
soctor TK. 89,530.2 crares (47.0 poroent),

commorcial impadds Tk B383.59 croms (41.3
percant) and POL Tk 253774 crores (11,7
persenl).

Export Policy and Programme

.18 The third bicnnial Expord Pclicy 1895 57
was annzursed with a view to racducing the gap
between ganor receipts and impars naymsaris
fhrough bocsting ol product
diverziticatian, connecting cxporl crlented
incluslries withs The backward lnkage faoililies

Exporls,

and scrdces aimad ak ingreas g oo G vl
ackdition, ensuting greater azcess oo markat
1hroegh quality impreverant, enccuragemesn of
the ‘nweestars 1or establisking | espod-orisnlzad
induslries, expanakn and consoldaticnol oxport
marke? craztion of new markeis, encouranamernt
for assimialion ol agproprizla lechnc oy inthe
Eirod gt a0 Srpdclable gocd: anc irvalvoraeat
of the 2eivalz 2ectar for cxoort cxpanzicon.
ErppcrAnl sheps which werg unde:laker i e
Twa yoar Lxpor] Policy1 398 B2 anz as undor:

i A Mational Camrmilies was larmed uncler
1he chairmanzhip of tha Prime Mnistar to reviesw
e axporiz ard 1o solve problems arising
theretram. & Task Fome, undar s chaizmanship
of the Minsterfor Commerca was constituied for
izl zalulion o ks arablems soalinols cxpor;

iy Leather industries which are 80 pescent
expart cricnizd have been declared 100 porcent
axporl-crcenie industrios. Lacepd lor lacites in
respectol dultas and taxes, sirrdlarachsr indusirss
have zlso been granted facilifizs of 160 peroent
exporl-cienizg industries:



it In croder 1o fzoilitate the use of
limes by Saoftware and Data ontry soctos,
arrangements have bacn madsa, inconzullalan

withy the Telzphone and Talegrapn Boand, lor

Soparaic

according permission fo the 120 peroent expan-
orienied indusities varous faciitias, insleding
inslaliation of intermatonal data netwars system
in the privabe seclod;

oy Forineintersst of 2xpon develapmaed and
gxpansion, thecomplexitics inrespoct 20 granting
laciilics undar Lha Lxpor GuaRnics Schoms
have beenreroved Lhoreby making tha Schama

glranclhared and restroctursd

W) Totacilitala import of raw maloria s by tha
aexpat-orented e acher nduslics, thaconcomed
ddusines ware allowed supasdised bondad
warehouse fazilty

viy  Fifty parcant perannum tax rebate under
1he Financizl A snincome from exgor hashoen
replaced by esemplicn ol lax al S rats ol 5
perrcer] an income (o any exoorl basginsss
urdarthie Incemes Tas Law. Th2 rate cf dedusticn
of exparnt tax 3t sourseinthe
garments has been lnwered from &5 parcent 10
025 porcenl;

case af readymacs

will Al Freinbt At raduned rates forespor of all
goads under the crush pragrarmme inclugieg
s and vegetablzs has boen allzwod, Hovally
o aad by e Givil Avialion Aatharily b availic:g
Ihe carga serdices of tha Targign difines has
bean withdrzwn,

wiiiy  Arrangaments have been made far
astabiishmert of 3 separzte Handizrafts Villaoo

09

oo oo deyekar Sdpaad ard o maso Ino

cxparl criznlod handicsalls markalabls,
Arangsansnls have also bean made lor all2rng
rtiorE Ewdarss lor tha bBasr three saporidaes in

fhis =anmr;

i) Tha condision o prodoce firn cordract!
Leter of Sredit in order 12 9ot expet credit in
rocpcalal e [aod. lea ard leathar bas boen
e ilheiraaer, Frowizioo s baer e [ constder
thig worsine saninEl nAns 5 200 aracit and ths
e liesd for pavmen; of This subsdined expon
cradlit has been axtencac frem 120 cavs (o 270
Clas;
x I croder lo tiproyve the caglity of prococt
2 Loeazdnd e oaxparl mackal, e el Ior
Impor o samples bas een seat T 000 per
aiaum o legacr adbyoct Boappreyal Trem ho
coliae i salasnty;

®) cxgnnl tor lracs lwivs, licancil il lor

gxnar ol pre-zelantad samplas has obee
incraasiect to F5C9D;

® i
outseds the CFE have boen alawad tha raciity ta

130 parzenl expod-arzried indictres

it cepilan rmRchinry duly lree;
Ziiil porcie i enconrsg s darmestio e alia &0
garmentsindustties, 25 parcert altemative facily

aas beoarrodsg inlavenr 2! these ndozliics in
plese ol ceskams bastarduly draw bacafactilia g,
Ay Sucwncemesn: of tha mit ot balance Tn
Az inUS Batiarer Paunc

SIag oy A Cxporlor 12s boon ingraasod rom

forzicn currenoy 2400

20 parcan A0 psresial e labve s | ressipls;

B norsderio prontate exparis, arancaimeris



have been mads lor  pailicipation in {he
iterrational frade fairs in differspd countries and
for salg trads fairs abroad in collaboration with

Govemmenis and private zocior agoncles ;

=il Arrangemenis havs besn omade lor
iEsuanea ol areditcards against Fargiqnourrency
payable to 1the exporars and 1or
commarzial banks o exiend oxpor
credit up to 99 percent of the value
describod in the brevocabls leller of
credilfcentivm conlrac,

allcwing

1E000
1000
14100

I order So
grcouranz the new expodars, their
applicatons for expodt crodil wens
cenrsidored on pricrily  basis and
arrargoments wore mase o allow
coening ol back-la-back LS sinlavous
ol the ol rgw-rmaatenizls suppliers:

Decision has bean faken o 52t
up & Werd Trade Centre in Dhaka with
aview b croating infrastruciumetacilities
for coavelepmeanl and expanzicn ol
ERROS,

X

B.1%  The Important changesfsrevisions!
rolaxations which have boon made since tho
publication of - 19%5-57  bignnial Exporl Policy

are gs folloes:

1}
lzather has been extendsd up to Juns, 1993
and

Fermizziblz perod for expering cras

2)
fied at 28 porcent of the cxpart value. Decigion

Tax at source on all experns has been

has been taken ral o deduct tax at souros [9r

= Srorze | Txpon Pramecion Hanees.

v

Ictezvmns e Thed kvl seqasipd e el foe 19,0 pencry

Pl ol juls Rassian, secking, cape! backing,
fraza freils and vegatahizs, povline, egos and
handdicra'ts as prastised 2arlisr

Export Receipts*

8.20  Eepaort receinbs increased by Th 293359

crores or 18,5 percant o Tk, 18,8130 crores

A4 BB

B3:Ea Al E4.95 By

WIS CHORT AR, W AN IR LS (KL AR

during 128597 az comparsd o Tk 12,8721
crorzs i he preceding year, Thiswas higher Dy
2.5 percent thanthe annualianget of Tk, 18, 3260
Groress oF A 3800 midlicn) fer The pead ubdor
regor, The norezse ineepast receots was dus
mainty oo zubstantial incraase 0 2smirgs from
reacyinasde parmenks, raw ula, lea, ishdinciading

Frazon shrirmges) ard Tarlilizer,
fajor Expor Commoditles®
Readymades Garments

B.21  Earmireps Trodm e export 0F readymags



garmants [including koitwear and hosisry
produsis) during 1995-57 whizh stocd  ai
Th. 12,7793 crores (53,0010 million) was 22.7
percenthigherthan Tk, 10,417 dorores (2,547 0
millflen) during 189595 The USA, Canada and
Iha EC counlries ware the princigal buyars o
reacdyrnade garmenis from Bangladesh during
ihe year under report, Expor receipts from
readymade garments which accounted for 67.5
percend of tolal expol racaipls of The counldry,
wiaz 5.3 percand highar than the axport fargel of
Tk. 11,2020 crores [F 2,310.0 rmillian) for the
vearunderrepot, Thisbaostuainexponearnings
of readymade ganmenls was for the higher
demand by the fenzign buyers dee 1o increazed
conlidence in the minds ol the imparlars. In
respest ofthe gquality of ihe Bangiadeshi product s,

Leather

8.22 FExpor samings frorm lzather {{annsd
and semi-tanned) daclined by 3.9 peroenito
Tk. 832 4 croresid 1550 million) during 1996-37
ascomparced 1o Tk, 3585 Scrores (F 212.0milllon)
during tha preceding year. Earnings al areign
fxcharge fram leather was 279 percent Iower
than the exportianget of Tk 1,155.0 crores

(% 275.0 millaan) tor N year undar repert.
Frozen Food

B.23 Expor eamings lrem  frozen food
tish and shrimp) increazed oy 6.4 percent 1o
The 123657  crores (3 3271.0 million)  during
1996-97 frarm Th. 1,283.0 crores (3 37130 miillian

earned during 1955-35

ik

Raw Juts

.24 An amount of Tk, 4853 crores 13 116.0
millicn) which was eamed from the export of 17.5
lakh Balos of raw jute durirg 1996-97, was 33.5
percend higher than Tk, 371.1 crores (F 91.0
rmitlicn) aamad Irem the exoort of 1471 [2kh balas
af raw jute durirng 1955-86. Thiz amount was 1741
porcent bigherthanthe iarget of Tk, 3260 crores
(% 800 milicn) 1ar the year under repart. The

SH 697
due ko stepoup ofits demand inHhe warld mearkel

e

dernard Far raw jute incraased during 1

5

fallcwing the glabal tendency o not

o

o e ]
syrinctc materials. 3esices, due o psodustion
shartall in jule praducirsg cauntrics of ihe werd,
including China, guantity o cur juie exports
irreased harely NCraasirg our 2armings ram

jute expons
Jute Goods

.25 Anamoud ol Th.1,333.9 crores ($313.3
resillicory wehich was eamad from s gzponl o 4.9
lakb Lo ol jule goods (excluding canael) daring
1926-97was 0.4 pergent higherihan Tk, 1,328.6
crares Of 224 8 milliar) earnsed iroem the gpor of
2.2 lakh tans of jute goods during 1595-96. But,
expor! Sarmings [rom jute gaod2 was 20 8 poreont
bonwesr shanthe exaort lasget of Tk 1,680.0 Srcras
(E 400 amiicn ) forthe vearunder rapord, During
15962/ carnings drom the axpart of camets
incraased by 174 percent to TR 189.6 crones
B4R miiem fram Tk 168.7 crores (B 4.1 millicn)
earnzd cduring tha preceding year

Tea

8.26 An amaunt ol T 1624 crores {($ 38.0



million} which was earmed during 12495-97 from
the expor of 24.8 milllzn kgs. of lea was 129
percent higher than Tk, 1355 cromes (F 330
million) camed fram e expod of 214 miflion
kgs. ol tea during 12%5-95 bul 3.3 parcant lower
than theaxpartiargel of Tk, 168.0crores (3 40.0
milliary for the year under repont

Handlcrafts

8.27 Fuxporl eamings from handicrafts declined
by 8.0 percent o Tk, 24.1 croms (F 5.8 million)
during 1288 87 from Tk, 26.2 crares (564 millian)
durlrg the preceding year. Delails of axport
earnings from the maior export commedidisg have

been shown in Tahlz-X1l of the Appandix,
Services Account”

228 The semices acoounts showed a net
sumplusof Tx. 1281 crores s 30,0 mitlion} during
1996-27 35 agains1 3 deficii of Tk 4511 crares
05 1130 millizn) dunng 1955-55.

Overall Balance of PRyments®

B.22 Thecouninysoveral balance of paymenis
showed a emaller delicit of Tk, 1,080.6 cromnes
03 24580 millicn) during 1996-57 as compared to
the deficit of Tk, 3,251.3 crores (5 E852.0 million)
i fhe proeceding yeas, Mot receipts under private
urireduited transfars horeaged by Th 15368
crorgs (& 295.0 milign) to Tk, 7 564.0 crores
{$1.770.0 milllon) durng 159827 romTk. 6,027 .4
aromes (21,4750 millian) during {he preceding
yaar. Ml ioflew of capial daclfingd by Tk, 51.7
crores ¢F 48,0 million) 1o Tk 23287 crores
[} 5620 midion; during 19SE-87 from Tk, 2,451.4

——— =

" Buuria : Bapgladesk Bank.

T2

creres (H 5100 millicn]in 1925-35, Desoitelawer
nel capitalinllzws, the overall balance showed a
bwordaficitducioahighorcokts undarsonvices
accounl and privale ciroguiled fransless and
cleclion i dalicil of rgca balencs, Delails ol
Balancs of lrade ard payvemenls are shawn in
lable-XI cf 1he Appendi,

Wage Earrmers’ Ramitlances®

530 Foreign sxchange remittances oy the
Garqtadesni naticnals working agrozd increased
oy Tk 13265 crores D5 2878 mullon o Tk
8.3, 3 crorzs ob 1,475 D milion ddring 1936-37
Trom Th. 4 877 8 erorps (5 1, 217.17 mifllicryd during
1905-9i5, Of the remAtances sert by nor-resident
Bargladashi nationals, the smounts st from
the mains countrieswere as under :Saudi Arabia
Tk 25262 crorss (F5E7.1 million). Kuwail
Tk, G031 crores [5 211,65 nillior). Unilad Stales
af Arrerizd The 6721 arores OF 1574 millon),
Mzlayzia Tk 4035 crores [F 95,5 millipn) and
United Arab Emirates Tk, 3825 crores (F 856
milicr). Bemiltances 2orl by the Gangladeshi
naticnals warking abroad during the fasi few
yeEars gre shivwn in Takla-x2Vi ol he Apgendis,

Forelgn Exchange Reserves®

851
geclinzd dunng 1588-97. Converlinle foreign
Exzhanage rosdrvos hald by tho Bangladash Bank

Th2 country's foreign exghangs ressnves

tincludirg resemves with tha IMF] declined 1o
T, ¥, 4857 crores (5 1,719.0 millicn) at the erd
Cl Jung, 1537 ramt Tk, 84506 crorgs 3 2. 0320
rrillipnd &t fhe end of June, 1536 Fareign

eniharge esarvag halo by e Banglad ssh Bank
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Commadity Terms of Trade™

8.32 Thecorimmed by ks al lrada
of Rangladesh recorded a
deterigrationed 1.4 parcerd during
1a55-87 as aresutiof 507 percen
incresse  in lmpod prooe index
against 5 50 percent inoreaze in
export prica index. The licnd In
gommagity fzrms ol Iradz al
Fangladash doring the lasi few
MEOTE iS5 shownin Taale-g,



TABLE-B.A

COMMODITY TERMS OF TRADE
(BASE: 1979-80 =100}
Camrnadity
Yaar Exporl Price Incax () Impear] Prica Indes 2) Farms of Trade (G
1 2 3 4
1879-80 1000 1000 ™ 100.0
1980-81 HE.R 1135 78.5
_ - 13.2) (13.5) (- 23,5}
1961-82 V4.7 1168.7 62,8
(=12.9) (4.8} {- 17,5}
18E2-83 TE.1 1125 Gy.G
(1,09 - 5.2 (7.5)
1aps-84 449.8 1105 210
{18.0) - 1.4} {18.6)
1OEL-HS 1048 1i0.a pa:
21 -0} [21.2)
14g5-aa 748 Ha.5 a0
- 27.5) - 11.1) {-18.4)
TH9aG-a7 d1.8 (Bl =) g91.0
{9.7) A (13.6)
19487-34 a5.7 0.4 104.7
(17.0) (1.7} (18.1)
1033-38 b qv.e 5.3
(- .9) (6.3) {-9.0)
1948-20 45 H 103.0 g2 B
3.3 (6.0 (-2.5)
199051 101.9 107.4 948
(58] 1£.9) 12.3)
19%1-52 10304 104.4 gg.2
. 1.5 (- 2.B) t1.4)
1 Bn2-03 1073 107.B 93,6
5.3y (3.3) (3.5)
1533 04 113.3 1108 1023
(5.8} 12 8) 2.7
1904-05" 1203 170.7 1001
(6,5 18.9) (-2.2)
1906-05" 1788 1295 : g9.5
5.7 i7.3) {-0.5)
1 EIEIEI-EI?P 1334 1360 3.1
(3.5 {5.0] [-1.4)

Zpurce . Flanning Gommissian, A
* Commedity Tenns of Trade C="f X 100
Rzt il Figuras inthe panemtheses ndcabs annaal peceniage changes.
dif The axpar ead im aoct grize indices of the cammody e ol rade covarad B and 84 persental te ol
eapont and ,|'|'||:-:||T'.-:a|:_|95 in 193548 and 3% and G0 pencont in 18098 57 respectivoly.
F Frowmzaonal.
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Forelgn Ald*

843 Total forgign ald commilmen! 1o
Bangladash during 1956497 at % 1,6716.0 million
was 26.3 parcent higher than the cemmilment of
$ 1,2B0.0 million in 1995-96. Of the total
comoilmerd for 1996-57, S 816.0 million or 50.5
percant represented grants while the balance
% G000 million or 48,5 parcant was oans, Total
cemmitment of foreign sid since Indoperdance
till Jume 30, 1927 stood at § 38,0820 millicn
ol which  F 174720 million or 452 nercen;
represented crants.

8.34 Totaldisburzencnt of aid during 199697
al 8 1,476.0 million was § 32.0 miflicn or 22
percand higher thanths dishursement of 51,4440
million during the preceding year. Tolal
dishurzsement of ald since Independonce Al tha
end of June, 1327 stood a1 5 31,2640 milllon or
B4.0 percent of {otal commitmend, OF the total
dishursamant, $ 15,540.0 milion ar 45,6 percent
represented grants andthe remalning 5 15,4240
million or 51 .4 porcont was hans,

8.35 Of the Iotal disbursemend made during
1995-97, (i) Food aid disbursement of § 101.0
mitlicn was 26.8 perceni lower tham § 138.0
mitlicn inthe preceding year; (i) Enfnm:xd'rry aid
disbursement of $263.0 milionwas 14.8 percont
highar than $ 2290 million of the preceding year
ard ([l) the disbursameant of Project aid of
1, 112.0 millicn was 3.2 percent higher than the
praceding year's level of $ 1,077.0 million.

835 Tolal exernal debt outstanding at
F15280.0 milion as on Jung 30, 1997 was
FA00 milllon or 28 percent highar than
F 15,5500 millicn as at the end of June, 1987.

8.37 Bangladash made repayments of §329.0
million azprincipal (exchuding purchases inrespect
of drawing from the IMF) and % 165.0 milllon as
imterestduring 1996-97. As a result, the net indlow
of Fareign aid info the counfry during 1998-57
stood al § 982 0 million which was $ 7.0 million or
0.7 percent higherthan $ 9750 milllion during tha
precading year, A statement of the receipts of
forgign aid ard debt repaymeant is shown in the
[abie-8.2 .

TABLE-8.2

FOREIGHN AID RECEIPTS AND DEBT REFAYMENTS

(i milllon )
Farliculzrs 1954-945 1995-56 19596-57 [Provisiornal)
1 2 3 4
1. Recelipts 1,739 1,444 1,476
(i Foad Aid 137 135 101
(i) Commogity Ald 333 229 2563
{iil) Prajact Aid 1,269 1,077 1.112
2. Bapaymenis" 468 4549 434
{iy Princinal 314 316 329
{ii] Interest 154 153 185
J. Nel Receipts(1-2) 1271 ars g&2

Sovrce - Econamiz Relations Division, Minisiny of Financn:
Faguanas Sor 195687 pra provisional,

Excludhe repurchmang in maepect of drasungs ram e H
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Transaction with the Infernational Monetary
Fund {IMF}

B.38 Asinfheprecedingyear, Bangladeshmads
ng drawing during 1996-97 under the existing
faciities of the Imternaticnal Monetary Furd [IME).
On the other land, Bangladesh repurchasad a
total amount of SORK 77.63 million against s
purchasas made under Sftnecharal P.diustmer_ll

Facility (2AF]) of 1987 ard Enhansed Struclural
Adjustment Facilify (ESAF) of 1530, The amourdt
is higher by S0R 3307 million than that of the
same period of last year, In additicn, Banglzdeh
paid SO 3.74 millicn as charges 1o the Fund
durirg thevearunderrepart. The detailad pozilion
ol Banagladesh's ransachan wilh tha IBME during
1996-57 is shawn inthe Tabls- 8.3

TABLE-8.3

TRAMSACTIONS WITH THE TMF

(i midllen SOR

Cumulative Outstanding | Purchazss| Repurchases| Oulstznging
Facilfies Orawings: Lizbilites ez | " during duiing Lizkilziesazcn
Furchzasos an A0-5-45 [9uE-a7 192847 S0-6-97
i 2 e 4 B L
1. Structural Adjuziment
Facllity (SAF), 1847 2M1.25 6793 il 40 25 2774
2. Enhanced Struclural
Adpustrment Facility
(ESAF), 12580 34504 34068 Ml av.aa 3033
Tobal : H36.25 408.68 M 7r.63 331.05

"S0A 1 =USF 138 as on June 30, 1937,

2.3% Az aresul of the 2hove rangastans, the
cubstandirg liabiities of Bangladesh to the IMF
stood at 30H 33105 million {equivalent io US %
460,16 million) at the end of Jung, 1357 as
compared jo S0OR 408.63 millinn {egquivalent e

S % 568 S0 milliong &t the end o Juns, 19545

B.47
Iransaclionswiththe Fundsince her membershia
Gl Jues 30, 1297 15 shown in the fakle-B.4.

The delailed pasilzn o Bangladosh's
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Asian Clearing Unian (ACL)

&.41 Tetal transactions of Bangladesh under
tho Aslan Clearing Union JACL) doclinad during
1396-97 as companed 1o the preceding year. As
in the preceding yvear, Bangladesh remained a
et debiorinall the st sedlamant s that joak placa
curing the year. Bangladesh's expont increased
but import declined to and from the member
countries of the ACLU dwing the year under
repadl. Export of Bangladesh under the ACU
arrangerent recerded an Increaze of ACU
F 1040 million or 12.4 percent to ACU § 91.46
millian Tk, 381.14 crores) from ACU & 31,26
milian [Thk. 33636 craras]. On tha alhar hared,
imparl daclinad by ACU % 206.71 milionor17.7
percent 1o AGU F 951,95 millicn [Tk, 4,114.11

croras) during the year under rapor 25 compared
ta ACU$ 1,168, 70" million (Tk. 5.843.96" crores)
in the perceding year, As a result, the net debdor
pasitan of Bargladesh marrowed In 1598-97 by
ACL 3 21681 millicn or 5.9 parcard to AGU
F870.53miTion (Th.3,722.97 crores) as compared
tothat inthe preceding year. An amournt of ACL
F 73 million {Th. 33.42 crores) was invested by
Bangladesh with tha State Bank of Paklistan in
CLIFTERY SWAP arrangement under ACL and
earned interest of ACL § 7281 thousards
(Tk. 31.27 lakhsiduring the year under report.
Raceipls and payments of Bangladesh undar the
AGU arrangemen] during the last three years are
shawn In the Table-B.5.

TABLE-8.5
RECEIPTS AND PAYMENTS OF BANGLADESH UNDER THE ACU

(1n million ACU Dollar)

Sectors l994-495 190506 199G-07
I 2 3 4

L Fecelpls feaport) 5361 k1,36 2146
(33d.4a8) (386,30 {331, 14)

2, Pavmants (opoct) w07 L, LGE. T hal.99
{3 3HLTY) (5543 965 411411}

Met Surplus (+WDeficit=) ; 510,46 <1087 34 BT0.53
{=5,056.35) [=5,437.60%) (=3,722.97)

Moz Figures in the perentheses indicate aooonds of Taky m crores,

R Reviaed.



842 'The comparative position of trade and wade balance of the ACU member countries is
shiowwn in Tuble-8.6.

TABLE-5.6

TRADE AND TRADE BALANCE OF THE ACU MEMBER COUNTRIES

In million US Dxallary
Expoct to ACU [rnport from 52
Counirics Counntrics AT Coonerics 5 LlTj'I]l.t:s () Dehait(-)
et | 193 Tl | 19us 1L4F 1995
I 2 3 4 ] a '.'

Bangladesh 10 11% sun 1,154 -k =104
Ll 1,165 1,71 122 16 +4H43 +THS
Iran 7 Hz 240 s +357 +I 27
Myanmar 3% 191 39 28 +o +163
Mepal 15 it 115 132 -1¢K] -103
Fukistan p 3Th 7y IKa -11 -
Yri Lenks 72 ) a3 558 =431 a8
Tk 2,411 3 2,505 3,353 BLIE -245

Mowres A0 Aol ;_':.-_'.rll_'ll Tk,

Pz s 1) Bzt (T,

{Ei) Iempan (28]
s Ervized.



CHAPTER IX

EXCHANGE RATE POLICY AND EXCHANGE CONTROL

Exchange Rata Pelicy

21 Aflgxinle exchange rate policy was alsa
pursuad in 1996-97 with a view to maintaining the
compelilivensss of Bangladeshi products in the
intermationalmarkels, eneouraging ivsard waos
edmars’ ramittances arvd mairtaining intgenal
prica stahility, Whilz refixing the exchanges rate of
Taka az par such policy, 'mplicaticns of changes
in the balance of paymenls pazilion were alsa
Laken inla cansideralicn. 1aka-Doliar adchangs
rate was readjipalod seven tmes during 199697
fgkicyg indo 2ecount the frends in inlernal macro
soonomic indicaters incleding export eamings
ardd the real effzctive exchange rate of Taka, As
arzsull, Taka-Dollar  excharge rale®  stocd at
Te. 4345 as an Juna 30, 1997 as against
Te. A1.75 as en June 20, 1955 indicalirg a .4
percent depreciation of Takd against US Dollar
during the vear undzr repord,

Forelgn Exchange Market

9.2
widenirgefthe imferbars foreion 2xchange market
guring Lha year ureler copoit. imscrbank farzign
cxchargelransactionsincraascdby 54,4 porcent
to LIS & 7,279,847 million during 1996-57 from
US & 4,715.20™ million in the preceding year. Of
his, Tosward ranzsactions werz of the tune of US
F A9 95 millidn during 1996-57 as compared ta
LIS § 395249 millian durirgg the preceding year.
Seflzment of allclaims, excapl exlemal fabililias

Alongeilh the conlinused deapaning and

B
It

o cer basis al che middle ceie of bowiy and scling,
Provisiomal
Fevised.

&l

of the Governmeand, receipls of lnansgrants and
satilement of claios wilk the candral banks undar
fhe Aszian Clzaring Union, was doha by
transactions through tha interbank  foreign
exchange market. Withthe 13.8 percemntincrease
in export and 3.57 percent increase in impons
during 1396-27, ihe level of openness of The
Bangladesh econooty with the aubside warld
increased ta a5.17 percerd of GOP ai the and o
the year under repor from 33.8 percent in {the
preceding year,

Important Changes In Exchange Control
Measures

9.3
the reaultani easiry of selflsmant procadures ol
exlernaltransastions wers considaered impartat
for the inflow of foreign invesiment, specially in
the privale zector. Keeping this in view, the
procezsof iberalisatonsimplification of exchange
confral mweasures was  conlinued  during
192E-97. Important measures/policy changes in

Taka convertibilily of Gurrend Acccunt and

this regard during {he year undesr repor were 88
under:

a) Inarderiosimplify the precess of allotment
ol & percent of Initial Fublic Clicrings (IPOs) of
Joirt Stock Companizs registersd in Bangladesh
in favour ol non-rasident Bangladeshis, general
approval has  been given 1o accept shars
subscription money received fnom non-resident
in fareign cumrancy acccunt opened inthe name



of the concemed company.

by WWih avicw te simplitying 1oraign oxchange
ransaclions of incaming/oulgoing passangars,
it has been dacided o issue monay changer
licences in favowr of individualsdinstitufions who
are willing Iz 12ke-up buyingszalling of =mall
amounts o forsian exchange lor tha travallers as
the only businezz. Meanwhile, money changar
licances have baen issuad fa 54 institufions.

(] I arder to evalve improved system of
payments iorusance back-ie-back impont Hills of
the expori-orienied industries operating under
the bonded warchouse zystem, amangomaent
hasboen mads 10 puttha mulliple axport carnings
ol an expar-crianted und i 8 single paol far
preservation andfuiuere ptilisation after encashing
the local value-addition components of the same,

(d)  Ta encourgge helding of depasils in forgign
currency by non-resident individualsdinstitutions
inBangladesh, fhe aul harisad daalers are allowad
ta pay interest equivalent o existing Fura currenoy
rata Lo Lha non-rasident lorign currancy account,
mot calegorised as ed daposils, having minimum
balance of US Dollar 1004 or Pound Starding 500
oragquivalent cther fargign curranciss fora period

51

af ana menth ar mane,

Inspeclion of Foraign Trade and Foroclgn
Exchange Transaction

9.4 During 18968-27, the Foreign Exchange
Inzpectan Depariment of the Bangladesh Bank
cenducied inspacion ol iorgian trado and1ereicn
exchange transactions in 342 branches inchudirg
Head CiicasPrincipal Cliszas of 27 aulbarnised
dealerbankz, During the inspaction, irequlariias
wens idortiied and remodics were sugoosted
alengwith  Lhe  rocammandations far
imalererlation in respecl ol diflerent imparant
issues. The inspaction repartd was sent o the
Inspection and Imalemartation Departmeni of
the Gangladesh Bank and ta the Head Officesd
Frincipa! Oflices of the concerncd banks lar
rocessary action. Inaddition, a summany of the
inspeclion rapart ol nalionalised commercial
barks, was sent 1o the Sanking Divigion of ihe
Ministry of Financs for indormation. Besides,
special ‘nspectionwas cartied atin 50 tlr-aﬁ:!‘lES
ol aulherised dealer banks, 2 indonting firms, 1
airling and 374 cazas relaled o alemative taciitles
andthe repors were senilocancemed Divisions!
Sections for information and necessany action.



CHAPTER X

CURRLENCY AND COINAGE

Bank Moles
Hew Motz of Fifty-Taka

101 Bew bank node ol Filly-Taka danaminalicn
was puf incirculation on duly 27, 1996, Tha siza,
Cesign, signalurs, water-rrark, security thread
g1z, of this rote are the same as those of the
cxlzling Filty-Taka ncte, But there is some
dillarance in rezpact of tha colour and Ling of the
nigw ola as comrpared i e exisling nola. nthe
friort side of the newr niote, the ling relaling to the
gignature of "Khershed Alarm® is mare sharmp and
thin. Be the colour of clouds and the lines in
bolh sides of the Maticonal Azzembly of the
backside af tha nela are mars disEnc amd in e
below the colour of barder ng regarding ha
weards "FPanchas Taka"and 'FIFTY TAKA s abd
lesz prominerit,

Sigoa,

Maw Mole of Ten-Taka

10.2
note was (ssued in chsemnvance of the 23th
anniversany of Irdependence Day on December
14,1256, The dasign ol ihis nade s similar i that
clthe gxigling note, Infhe Irordside cf the neda 1he
words “Rijoy Dibas Rajal Jayanti 96" are wrillzn
belaw the water-mask and It bears the slgnaturs
ol the present Governor e Lutfar Hahman
Sarkar.

Mew Tar-Taka denoroinagtion mermarial

Five-Taka Maotes and Caing

1003 Five-Taka Moles and Cains in cirgulation

decreased by Tk, 516 croras o Th. 127.86
crores asonJung 30, 1997 irom Tk 133,02 crores
as on Jung 39, 1598,

Ten-Taka Molas

10.d Ten-Taka Motes in circulation as on
June 30, 19397 incraased by Tk, 10,33 crores o
Tk, 228,95 crores asagainst Tk, 118,57 crores as
on June 30, 1996,

Twenly-Taka Nofes

105 Twenty-Taka Meles in clroculation
increased by Tk 34499 croras 1o Tk 134.58
croresasonduena 30, 1537 from Th 98 .53 crivas
as on Juns 30, 1986.

Fllty-Taka Hotes

10.6  Filly-Taka Moles incirculalion asonJune
30, 1997 decregsed by Tk, 3.28 crores io
Tk, 487,31 crores as compared 1o Tk, 501,19
Crores a3 on Juns 39, 15945,

Hundred-Taka Moles

10.7  Hundred-Taka Koles Incirculation as on
dune 230, 1287 decreased by Th. 59,54 crones o
Tk. 2,542.65 crores as againgl Th. 260223
crores as on Jung 3, 1956,

Five Hundred-Taka Molas

10.8  Five Hundred-Taka Mates in circulation
increased by Tk 55437 crores 1o Th. 4.617.79
chores as on June 39, 1897 from Tk. 4,063.42



orores as anJduns 30, 1996,
CHhar Moles and Coins®
Twio-Taka Noles

108 Two-Taka Motes in clscufation as on
June 390, 15397 increasad by TE BT grorssto
Th. gl A% arores s cormpared o Th 5308 crores
as on June 39, 1956,

Exclickis Frea-Trea Sairs

Cne-Taka Moles and Colns

1015 Dne-TakaMotes and Coirsingirculation
a5 o0 June -390, 1897 ingrezsed by Tho14.51
crores to Tk 91.98 cmmes a5 against Tk 77.47
Crores as on June 30, 1998,

Subsidiary Coing

1911
by Tk, 1 B2 grareg o Th. 52,34 crores a5 onJung
33,189y from Tk S0.70 crares a3 onJune 30,
1936,

Zuhsidiare Coingingironlation ingreased



CHAI'TER X1

ADMINISTRATIOMN

Recanstitulion ol the Board of Direclors and
Appaintment of Mew Direclors of the Board

111 M1 Lutlar Rahman Sarkar was appoined
Gavarnor of Lha Bangladezh Bank on Mavembor
27, 1996 and hewas 2130 appoiniad ehairman ol
tha Board of Diraciors in place of Mr. Khershed
Alamiramthasame date, Me. Mahbuboer Bahman
Kharn, Dirzctor of 1he Board, was fransferred by
the Government 1o the Sznking Division of tha
Minkstry of Finance as an CAHicar on Special Duly
105D} wilh ellect lrom September 19, 1958. Dr.
Blohammad Sochrab Uddin, Alhaj Kh
Fashiduzzaman (Dudu) and ke, M. Rahiddin
wire appointed Diractors of the Bozrd with offac
irmdune 11,1997, Acgust 11, 1956 and Auous
31, 15946 respeclivaly.

Board of Directars/Executive Cominitles!
Co-ordination Commitiae Mestings

11.2 A tolal of 158 mectings of the Board of
Dirgctors, 4 mestirgs of e Execulive Commiltes
and 4 mzetings of the Co-ordinalion Commillese
Wi leld during 1996-57,

Appriniment in Differenl Grades

113 The fellewing appoimments in dillerent
grades were made by [ha Bank during 1996-57:

i) Azeistant Direclor { Ganaral Sqle ) 24
iin Assistant Director { Sialistics ) !
ji]  Assislant Programnier £

vy Oflicer { Ganaral Slda) 13
v) Employes undar cateqery B, Cand 0 28
Total : 80

Decling in the Humber of ﬂfﬁberq and Skaf

114 The number of Officers/Staff of the Bank
whe diedfretired/dismissediresignad during
1926-87 werg as under:

g) Died 13
By Retired 83
c]  Dismissed 10
di  Besigned 9
Tadal 127

Creation/Upgradetion/Abolition/Sanction ol
Posls

11.5  The number of posis ¢realed, upgradad
ared abolished of ofiicers’siafl of the bank during
1655-87stood &t 345, 1,904 andi, =504
rezpactively. As a result, total number of
sanctioned posts of Ollicera'Salf of the Bank
irgreaged by 345 o 7,000 durng the year undar
repor as compared ta ha preceding year.

Mumbar of Offlcors and Staff

116 The number of officers of the bank
mcraazad by 215 to 4,079 at the end of June,
1997 as comparcd o the preceding year and thatl
of stall declined by 283 10 2,136, As 3 result, thea
number of Officers and Staff of the Bank declined
by B8 1o 8,215 at end of tha year undar report.



Numbers of Officers on Deputation

1.7 During1226-97, 1tallicers ol tho
Bangiadesh Bank remalned on deputation in
clifferart insffutions af the country.

Creatlon of Departmeant

11.8  During 15896-97, Foraigh Investmanl ard
Inspecticn Dapatmsant has bean dividad indd two
separatedepanmerds suchas Foreign Exchange
Investment Depantment and Foreign Exchange
Inspection Department. Gesides, a full-fledged
Law Depardmant was crealad dunng tha yoar
undar repor by upgrading tha low soctan af 1he
Secrelany's Departmend.

Foralgn Training

11.% 22 officars of 1he Bank warg sanl abiroad
for parigipation in different trainirg coursss!
seminara’workshoos during 15345-97,

Damestic Trainihg

1110 Alotal of 138 oflicars argd 24 21aff of the
Bank pardizipatad in dilaranl Lypas al raining
courses eroanised by dillerent inslifulions of the
country during 19%6-57,

Training Course, Workshop and Seminar
Crganized by the Bangladesh Bank Training
Academy [BBETA)

11.14

ard pragtical knowledoe aswall as increasing tha

With a view 1o improving the thegreticsl

professonat elficiency of oificersstaff olthe Bank,
fhe Bangladesh Bank Training Academy (EETA)

Ha

corducled Bon-the-ob tralning courses and 14
special training courses for officers/staff of the
Bark curirg 1956-97. A lolal of 117 and 1583
officersdstali of different levelz of the Bangladesh
Barx paricipated im the abave 2 raining courses
respactively. Besides, tha Academy conduclada
foundatian cowise of 3 monlhs for tha newly
appaointed 41 Assistant Directors and officers of
the Rangladesh Bank during the year under
report. [ addilicn, he acadoemy candacted 32
special training courses in differen; district
headaguariars audsica Ohdaka lor ha ollicars af
the Bangladesh Bank and Ihe Gonuvancial Banks.
A tolal o 1,172 cificers of different levels from
different banks panicipated in thoss fraining
courses. During 1985-97 Lhe Academy conductcd
10wotkahcoz on the procedures of filling CIB-04
form dor oificers of Commergial Banks and 1
seminar on each of the subjects named Rural
Finaraing,  Induslhal Fingncing  and Macro
Eanctary Managemeant far Bangladesh Bank. A
total of 322, 41, 44 and 38 oliers padicigalad in
those workshops and courses raspaciively.
Besitias during the year the Academy Sonduciod
4 Executive Development Programmes for he
hidlranking officars of the Bangladesh Bank and
fhe Comrrarcial Banks, & lotal of 147 otficors
parnicipaiad in those programmies. The courses,
weprkshops and semingrs conduotad oy e
acadermy during 1993-57 are shown indelails in
Tablz-11.1.



TABLE-11.1

STATEMENT OF DIFFERENT TRAIMING COURSES, WORKSHOPS AND SEMINARS
ORGANISED BY THE BAMGLADESH BANK TRAINING ACADEMY DURIMG 1936-87

Serlal o ! .
Mo, Sudjacts Fuibasr Motk &l Paaticiganta
1 2 1 | 4
Cin-the-Jab Teaining courses 5 117
2. Feoundation Tegining course 1 41
4. Special Training Courses (held in Dhaka) 14 185
A, Barking Heogulations and Supervision Techmgues £ 44
B. Fareign Trade and Foreign Exchange : oo
C. Islamic Banking 2 9%
0. Accounting and Finance 1 12
E. Macro Monstary Management 1 15
F. Preparation of Heport and Fovicw on Financial Analysis 1 17
03 Crierdation Course q 14
H. Inlraduction o and Oparafion of Compulars 2 27
4. Special Training Courses (held outside Dhaka) 22 1,172
I Data Reporing on KMenay and Banking 14 244
J. Beporing on Fareign Exchange Transactions i GED
K. Loan Classitication and Provisloning i} and
. Workshops 16 32
A Filling ug al SIB-01 Forim 10 aeg
B. Rural Financing [ 1
G industrial Floancing 1 44
0. Macre Monetany Managament 1 i
£ Exaculive Developmetd Programime 3 =wr
Total: 1 2,107

i



Computer Department

[1.1%  Besides, regular weark of procossing,
presarvation and supaly of datg, the Computer
Department dudng 1295-97 wupgraded 1ha
sellwara prapared azriegr for tha Clearing Housze
by inserding new version-"Faralial Run®, The copy
ol the mew version was supplied ta 39 member
Larks and arrangamanls wara made 1o training
of DilicarssSEall of the above banks. Inadditien
tha Compater Departrment preparad systems and
progracmeas for share price Inclex and franspant
maragemsnt and Implameantad the same, To
computzrize overall works of the Bangladesh
Bunk, the department grapamed 2 poelirmirary
reparf namsad "Praliminary ABeged] oh
Computerization of the Bangladesh Bank™
Cezldes, withaviewioincreazingtheuseof POs
indificrant depanments of the Bangladesh Banl,
lha Compular Departmant in collaboratizn with
the Sangladash Bank Training Acacacy imparlad
2 oweeks' training on “Use of Cormputers and
Apgication Packagestind baichezto 42 Officers!
Slall during the yaar urdar roport.

Credit Infarmation Bureau(CIB)

11.13  During 1895-27 in addizion to the cartral
crediléals procossinp aoliviios, bwas decidedia
collect dala cn Credil Risk Ralirg and Financia
soorn - such as Z-2oora (far large ingustrizl
inglituliang) and Y-zearg of the borrower
institutions inorderiomake the CIE 2atbvilie s more

spocdy and ellactivz. The above system was
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rmace efiective fromthe quartsr April-Jung, 1957
Asd resalt, the loan sanctioning banks and olhar
tinancial instittions will ba abla o lake mome
realistic ard acourste desisions easity and guickly
in raspoct of =anctioning kbans.

Engineering Depariment

11.14 Duringthe yearundearrepartthe bank ook
aver b poszassion of cash counter, I1st, 2nd
ard Irem BiR la 2810 fleors of the 30-stored
senond annexe huilding oradually trom the
cantrastor, The Fanourable Frirre Minislerol lha
Fapple's Republiz of Banpladash Sheikh Hagina
inaugurated the same building on February
24,1987, Dilleranl Deparldmenls'Sections of the
Bank werg shilled o Lha new bullding in
Decamber, 1295, Besides, varous bypes ol
construction and repair works al cther branchas
ciihe Bangladesh Bankwerg in prograss during
ke yoar under report,

Departmont of Public Relations and
Publicatlons

11,15 During 1956-97, undar tho supenisicn of
Pukliz Relations and Pubiicalions Departmand
the constnzction werk of 2 Murals in 2nd annese
raulli-stasied building of the Bank and 1 Mural
edahin e brarch cifices 21 Chittagena, Khuing,
Bogra, Rajshahi and Sylhat roflecting the
lzaditicnal Bengali heritage, language, culture
and sogiety with the spiril of the liberatlon war
have basn completad by aminent artizls of the
country,



CHAFPTER XIT

ANNUAL ACCOUNTS

Issue Department: Assets and Liahilities

121 The valua of noles and coing issuad by
tha lz5ua Department of Iha Barnglade sh Bank up
to June 30, 1997 stond &t TR 8.24%.44 praras
which wzs higher by Tk, 531.22 croras as
comparsd to Tk, 7.718.02 crores issued up to
Juns 30, 1926, Assols against  tho  notes
isusd up to Juna 30, 1937 indludad: Gold
Thk. 11112 grares, Approved Forsion
Exchange of Tk, 400000 crores,
Motes arnd  Coins worth T, 57.04 crores,
Govamment of  Ganglacdzzsh  Securitios werh
Th 105720 Grores 2nd Inlarnal Bils of Exchandgs
ard CtherCarmmercisl Fapersworih Th. 3,024.08
grores, The gomasponding fiqguees of assels
aganat moies issued up 1o June 36, 1996 were:
Goldworth Th. 112,85 crores, Approved Farzlan
Excharga of Tk 4,000.00 crores,  Surrancy
Mries snd Coins wordh Te 1763 crores,
Government of Bangladesh  Sacoriigs  wordh
Tk. 78186 crores and Inernal Bills of Exchangs
anc Ciher Gormime rcial Paparsworlh T 2,805.08
Crores,

12.2 The Balanza Sheel of the [zzua

Caparlmant of the Rank as on Juna 30, 1957
apaears on pagas 52 & 393 ol the Hopor.

warth

CUrrency

Banking Department ; Assets and Liakililies
123 DA e liabiities side, balances in the
Statwory Funds®
nJune 30, 1996 0 Tk, ¥04.75 crares

increasad lrom TK. §26.78
Crorgs 85 ¢

* Fughading Crecit @omarsee Turd and Ue Recaiva Fund
Iz non recoworatle oantnvesTman.

di

ason June 30, 1297 dun to  agproprialion o
Tr. 868.00 crores fremthe Profitand Loss Accournt
of the Bank 1o its Stateiory Funds, The
Govommeont Doposits Increased by Th .35
croredo Th. 398 arors ag onJune 30, 1997 ram
Tk, 1.38 croras as an June 30, 15348, Daposils
of barks ingregsed by Tk 74423 crpres io
Tk, 3,047.78 crores ason June 30, 1997 from
Tk. 2,273.55 crores asonJune 30, 1536, Other
Deposhis declined by Tk 12157 crores o
Th.4,364.45 crores ason Juna 30, 1957 [rom Lha
Tk. 442603 aroras as o Juma 34,
128, Balance inthebills payable decreased
by Tk, 23980 crorosio Tk 053 crore as
o Jdune 34, 1987 from Tk, 300,43 crores as
chJune 30, 1295, Sthor liabilities docrcasced by
Tk, 29,62 crores toTh. 2,202.04 croresason
Juns A, 1997 from Tk, 2,231 668 crares as on
June 30, 1226, The amount of S0Es as on June
30,1987 remalned unchanged at the preceding
yoars levelof Tk, 91.74 croros.

lergd of

124 On lhe assals zide of the Banking
Ceparimant, {he balznce of rediscocuntad
Gowermnmen]  Treasury  Bills  incraased by
Tk, 40,94 crores o Tk, 49,55 crores as on June
30, 1997 from Tk, 8.21 crores  as on June 30,
1596, Tha amoeid urdler Balancas Hald Oulside
EBangladesh decreased by Th. 554,34 crores to
T, 3,277 .54 crores as cnJune 30, 1927 from
Tk. 4,251,584 croras as on Juna 34, 1986, The
autslanding balance ol S0R held in the IMF



declimedby Tk 45 Y35 cromeato Th. 3 B4 crares az
CnoJung 36, 1957 Inem e level ol Th. 4827
crares as al ihe same dabe of the precoding year,
M balances uider Loans and Advansas lo e
Gewemmen as ono Juns 349, 1597 remainad
vnchanged gt the precading years lewel of
Tk, &2 G0 crores, Balances under Other Loans
and Advarces decroascd by Tk, 208, 28 cromz to
TeAAZ4.02 croncs ag on June 30, 1927 from
Th. 1,430.28 craras a5 on Jdene 30, 1896, The
balancss under Irvastrreend Account ircreasad
By Tho 1.351.0% crores lo Tk, 3 4849 .53 crorss as
onJuneg 30, 1287 from Tk, 2,315.84 croresason

June 30, 1896, Olhar assols icraased by
Te. 304.75 cwaresto Th 2,1589.20 crores 85 an
June 301297 from The 1,894.44  crares as on
June 30, 1956,

125 The Balance Shecl of lhe Banking

Depatment as on June 30, 19897 appears &
Poges B4 & 95 of the Hopert.

Comparative Posltlon of Proflt and Loss
Account

126 A camipErative summary posiion of
Pratiland Loss Account ol tha Bank for e years
1595 96 and 1984 27 iz shawn n lable-124

bexlony.

TABLE-12.1

COMPARATIVE POSITION OF PROFIT ANMD LOSS ACCOUNT

{Taka in crores)

Failiculars 150596 190G-3¥ Changes: Increase i+].-'E;crease il
1 a 3 4 |
GroEs Incama 840,24 E3G.03 + 5558
Total gxpendiiurs 310,94 a01.69 B.7E
Net Proflt; 530.20 B34.34 +104.14
12.Y  Nwould sppearfrom the abovetablethat o Tk 8500 araras was appropriatod Leaards the

the nat prefd of the Sank during 138E-97 incraased
By Th. 194,14 crores to Tk, B34.34 crores as
compared B thatin the preecding year. Nat peaofit
od the Bank during 1996-57 wanl up due 10 an
ircrease of Th. 9539 crares in Qross indcorg and
gecline of Th. 8.75 crores in oAl expandilurs.

128  Oudlofthe profitof Tk, 834.34 crores, asUm

H)

Credit Goarardee Fund, didfere nt Stalulary Funos
andihe Resene FurdforMen-recoverabialazns
Irvestmenis. As areeul, Ihe surpls payskleio
the Govarnrsent slood al Tk, 54334 crores during
1956-97. Tha distibelion o profit of the Bank
during 12%6-97 has bean shown in Fable -12.2.



TABLE-12.2
DISTRIBUTICON OF THE PROFIT OF THE BANGLADESH BANK DURING 1996-37

Farliculars

Amourd of Taka

1 2
'1.. Appropriaticn Wwards Slatulory Furds
(i} Rural Gredit Fund 20,00,00,0C0
(i) Industrial Crodit Fund 15.00.,00,000
(i) Expeort Credit Fund 13,00,00,000
(ivy Agricuttural Cradit S1abilization Furd 20,0000, 000
2. Credit Guarantes Fund 70,00, 000
4. Reserve Fund for Non-recoverable Loansdnvestmentis 10,00, 00,000
4. Surplus Payable to the Gowvemment 545,34, 00,000
Grand Total : £34,34,00,000

12.8 Tha Profit and Loss Acopunt of the Bank
for the vear ending Jung 30, 1997 appears at
pages 26 &97 of the Repart

Appolntment of Audilors

1210 Interms of Adicle 9501 ofthe Bangladesh
Bank Order 1972, the Govemment was ploasaed
10 appoint wo chanored accountant Himre namsaly
MS Aziz Halim Aneear & Co.ard M5 5, Huda &

an

G, boaudil he accoun!s of the Bangladash Bank
for the yaar 1956-97.

Appreciation

12.11 The Board of Dircctors of the Dank was
pleasaed o Eplaca anrecord iLs apprecialion ol the
Iyl and dovoled services rendensd by Lhe ollicers
and staff of tha Bangladesh Bank dusing tha year
under repor.
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LIARILITIES

Particulars

BANGLADESH
BALANUE
IS5UE

Ason June 30, 1956

As on June 30, 1997

Taka ;r.ilkﬂ

Taka

Tuaka

2 3

]

5

HMutes held n the

Banking

Dispartmcnt 25,385 245000

Mites

Circululion * TTEHROLRG, T 219, 18R A0

Toral Mates Tape * TR0 125 HAD AL s B0
TOTAL LIABELITIES ; TI1E0212,125 A2 A O, GO0

L

The stabemeit with egund 16 o Cncolaboe ' 14 made waluul poevpadera: b U elsion ol e Chesecrensd ol The: Poagade’s Sagasihe

af Bagladesh T lodesh Bak for olaining veioe oo ce Gimennpent of Pk Sone Toe of Pakiscan m respeey of Pakis
Cuzreney Muies demeesizsed and wohdrawn from circulalion



BANK
SHEET
DEPARTMLENT

ABSETS

A oon June 31, 1995
Tika Takn
I 2 3

A ooen June 30, 1007
Taka Taka
4 5

Ficticnlyrs

AGold Coin & Geld Bar 112,650 WA 0N 1111 L3780
silver -

Speciyd Deawing Rights
llad werth sl Dt
Muanetary Furd -

Approwed orsaga
ok i ANOUOUION  HIZEAYSO0 4UCOO0DOUNG 41111137000

Taks Com I R R 5204 05, M0
o rnmeend al

[E5TH ] |_I,I:5||,I|_::-:I 1
Beuriges = TR A S0 DRE 10571992 026

Il Bills ol
Exchinge and Othar
Comrmger il Papars e 08 S0 IBCAAT VIS A4 08 S0 TS AT 3R 302080

R24W A3 6t bH)

TUNIAL ASELTS - . _E:.'I"IH,I}I,'I 2135

= Lcludes Special A how Toeasary Bills ceued Gon croatang assels against ssue ol Bangladesh Motes o replacemen ol
Makislazn Mubes.
- =L



BANTLING

LIARILITIES

i As un June 30, 1996 .l A% on June 30, 1997
' Taky Taka | Teka Taka
1 2 3 | 4 3

Pt -uip 4 ziptad 3,00 K000 300 0L ERKD
Rescawe Fand 3.00,00,000 300,00 000
Fural €radic Fand 20NN LKL GG 200,00, 000NN
Liddustrisd Crsdil Fersd T4, TR 52 450 WA T 52450
P prent -red il L urnd TH LK L0 D1 O UL
Agriceltaral Sz
Srabiligatgn Pyl el 0 D00 2H0,00,00,000
Thapnses

ul imeerninent 135 PAALNES

by Banks 2203 5307 520 30177730441

cF oAb 4436 02 2120 H1a0 8065 007 436-1.,-1:1. FADE - YRER A 0e 162
Allocatica of Sp.:n:in!
[hgscing 12200z Q1,0 AL 0 Q1 550,200
[iils Tayabile B R A SR RS
{har Lighiltica 213 G L5000 2202 44 34,k
TOTAL LIABILIFIES:  wenssies 10085, 52,55,39

S ———
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DETARTMENT

ASKETS
P Ao June 3, 1998 &son June 30, 1997
articulars —
Taka T'aka I'aka l'aka
1. 2 3 4 5

i 25345 24.55,000
Tulka Coin "Me 244
Subeidisry Coin 05 oz
Bills Murchzzed and
Dnzzownied

ay Tntemal - o

by Lxternal _ =

o Govermanent

Tresury Bills LI RO R B 00 5%3 YRS 5500 Ep 2 e Rt

Lizilarizes Held Gulside y
BiemypLudlesb™ 42461 54, 12.842 A2T7 5354357
Special Drawing Rishis
Hald with te [nemadinnal _
Mlomesary Funid AR 2T 26,7 e S W L
Lasans anad Adwunoss o
U Cravemiment SR 000, D LMK s I AR B
ke Lowns and
Aadvances 1430, 28,43, 42% 11240220 2534
lovestment ZILE B3, 84640 J000 93 1, 240
Oiller Assels 184 43 K725 21002008, 120
TOTAL ASSE TS TAHEZT B8 K1 AFLG 10358, 32, 44,503
* lcluiles vaxtioarad sharg=<enn ..I.:|'-_u:i|~
- = Nil.
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PROFIT AND LOSS ACCOUNT

Atar ending AEAn G

fune 30,1996 L 30, 1907
INCOME Taka Taka
[nterest, Discount, Eachimpe, Commmssion
and Intcrest on Invesonsent B40.63,87 424 Q36,03,.29.198
EXPENDITURE
salanes snd Allowanccs 09,0:6,14.403 63.34.84.5871
Trrectomrs” Fees and Alloewanyes 36230 RT.TA0
Anliors' Teey 170000 [ A0, 00
Rent, Taxes, Insuranue, Taghting e, 408 67,220 481895602
L Churyres 23.55.053 [ 4,001 B
Pustape and Teleprom Chuarpes Al le,T14 64,44 157
Remittance of Treasure A A Q0 29 035
Printing and Sationery 138,14 44% 1.33 90,763
Secnrity Printing(Checues, Iote, Forms oic.) 63.32.71.082 347583407
Deprecistion of Baak’s Property 52718976 6,75,40,172
Repairinge of Bank's Properoy 2.19.74.520 22092183
Awzency Charges |8.92.51,075 | 2.93,76,058
IMF Charges 25.50,28,736 22 72,556,371
[nterest Subsidy to Banks and
Crher Tinancie] Insiilutions 3
Dinerest on Dejeosils fal), 09T (91 T4, 77464306
Trierest on Sl Provident Fund 14,03,00,013 14,34 98 920
Trierest on General Provident Fund 1,43.41 K14 20472032
Tnterest o ACLH Transacuons 23,40,64,997 19,52,37.612
Miscellaneous Expenses | 5.93,.52,182 | B, 26,148,288
MNel Profit S30,20,08,515 634,34 449,660

Bd,63,87,424 030,05,20,108

Total :

- Mil
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FROFIT AND LOSS ACCOLUNT
Year ending Wenr endug
Jung 3, 19494 June 30, 1997
Taka Toka
ATTROTBEIATION OF MLOFITS
Amonnt Tranaferred o Beserve Fand
Armount Transferred o Bural {fredil Fund 200K 000 S0L00L 00,000
Aanount Trapzferred to Indoswial Crede Foid L&, I e RSt R B
Amount Transtormed o Export Credit Fond REHUIERS SR8 13,001,000
Amount Tranferred to Agricnlmral Credic
Stahilisation Furd 2000000000 20.00.00,000
Aoncunt Translerred o Credil Guaranies
Fund T (00 T AL
Amngunt Trinsfermed o Reserve Fund for _
Unrecovered Loar/Invesus=nt O OCT Ch 0 M0, 000
Surplus Pavable te the Governoenl 445 20100, 515 54,34, 44 660
Balance
Total : S530,20,08,515 634,344 660
RESERYVE FUND ACCOUNT
Yearending | Yer ending
Tuns 3} 1994 Jurie 30, 1T
Taka Taka

Balance 000 O 2,00, 00, Q0E
By Transfer from Profic and Loss Account = =
Total : 3,00, 00,0010 3,000, I
=l

Farid Ahmed Chowdory
Ceneral Manager

Alanl Haq
Depaty Governor

U7

P Far Rahman Sackare

(o ernor



REPORT OF THE AUDITORS

T

The Government of the People's
Republic of Bangladesh

We have examined the two Balance Sheets (1ssue Department and Banking Departonent) of
the Bangladesh Bank as at 3Mb June, 1997 and the Profit and Loss Account of the Bank for
the year ended on that date with the books of account and records maintained by the Bank's
Head Office and other nine branches. We rcpore that we have obtained all the information and
gxplanstions wereguired and suchinformation and explanations have boen given satisfactorily.
[n our opinien, the Balance Sheets are full and fair Balance Sheets containing the necessary
particulars and are properly drawn up so a5 10 exhibul rue and correct view of the state of the
Bank's afTairs according 1o the information and explanations mven to us and as shown by the
books of account maimtained at the Bank's Head Office and Branch Offices,

Dhaka
The 22nd Shraban, 1404 Aziz Halim Anwar and Co. 5, Huda and Co,
The 6th August, 1997 Chartersd Accountants Chartersd Accountants
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AREA AND TOTULATION

BANGLADESH : SOME SELECTED STATISTICS

TABLE-]

Density of Fopulation
('F!r::;E;:Irw} ﬁﬁﬂﬁ::;e : thﬂmj:::-i;“ Per Squave Kilometre | Per S"ZII.IE!.TE Eilornetre
I nf Tokal Area of Cultivable Land
1 2 i s 4 oS 1
15503 1,47 570 Lt5.5 TR 1506
1G4 147,570 1177 TR 1544
T9ed.dh 1,47 570 1199 2 I,SEFR
195506 147,570 122 827 I,SEPER
1uagurl 147570 [24.3 E42 1417

Sower Wiogladesh Barean of Phalisbcs

B Revised

" rerezeeal
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NATIONAL INCOME, SAVINGS AND INVESTMENTS
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9384 9495 9506 9697

B GDP (At constant 1984-85 market prices)
B Agriculture

O Incustry

B Canstruction

O Gas, Eleciriclky, Water Sanitary and Others
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GOVERNMENT FINANCE AND ANNUAL DEVELOPMENT FROGEAMME (ADI7
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| GOVERNMENT'S REVENUE RECEIPTS! EXPENDITURE
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MONMEY, CREDIT AND PRICE INDEX

TARLE.TV

[Taka o creenca)

Partcidors 1ae- o THe-tg It a5 15 G-t 15
4 2 3 i B &
1. Broad Moncy{Ms)* FLAMAN 360 422173 4568050 30,27 50

2, Total Domestic Credil”

4) Government Sector®
:_I'r||'|1:||||||_!-:l Muk:due Eex'il‘:-r::l

H] IZ_-:_1'-.-|,-1'r|1'n|'11+‘f§|'|'I'.|1j':'

) Public Sechor

¥y Privasde S tor

A Broad Money as '\ of GOP
(it corrend marked prives)

4 Comsnrrer Price Indesx for Dk

Middle Income Families
[ Twelye-Riomth -':'n'{'-mgl']

f L0533
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OFFICES OF THE BANGLADESH BANK
[As onJune 30, 1957

HEALD OFFICE
DHARA

ERANCH OFFICES

MOTIJHEEL (CHARA)

SADARGHAT [DHAKA)

CHITTAGONG

KHULNA

BOGEA

Radsiiadil

SYLHLT

BARISAL

HAMEPUR

[ 20
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TARLE-2IX
LIST OF THE SCHEDULED BANKS
1A on Juns 30, 15397

1. MATIOMALISED'GOVERNMENT CONTROLLED BANKS
A) COMMERCIAL BAMKS
1) Sonali Bark
2] Janatz Bank
3] Agrani Bank
41 Rupali Bank Lirndsd"
B} SPECIALIZED BANKS
1] Bangladash Krishi Bank
21 Bangladash Shitaa Bark
31 Hajzhzahi Krshi Unnayan Bank
4) Bank of Small Induzirics and Commerce Bangladesh Limited*™
21 Banglzdesh Shilpa Rin Eangﬁtha

2. PRIVATE COMMERCIAL BANKS
1) Pubali Bank Limited
21 Utara Bank Limited
21 Arab Bargladezh Bank Limited
4) Intarnzalicnzl Finance lvestment and Commeree Bank Lirvdlad
&) lslami Bank Barglacash Limited
g1 Mational Bank Lirnilad
71 Th City Bank Limitcd
&) United Commencial Sank Limied
21 Al-Barzka Bark Bangladesh Limited
10} Easterm Sank Lirmited
11] Walonal Credil and Cornmerce Bank Limiled
12] Prime Bank Limited
13) South Easi Bank Lim3ed
14] Dhaka Bank Limiied
15] Al-Arafah [slami Bank Limited
18} Sogizl Invesimert Bank Lirnmited
17 Duleh Banola Bark Limited

* I Desomber, 1235, iLwas desizes o renshoon Aupal Daokinbe a Public Limibed Cemgany, keapng 51 percant cwmership
I e Dz arment Seciar, Subseguanty, tha above bank's cwnarehip i e Gewermment Seciorwss rmisad o B4 S percant
im 1955,
Iy 1398 0 vees decded o ranslenm Bank af Saal lndastries aod Gomnmercss Banglasesn Limited into & Specialced Bank
hElE;ilh'-ﬂ 120 psRicent ownarsiig 1 918 Dovarmment Seckar,




LIST OF THE SCHEDULED BANKS
tAs on June 30, 1957

2. FOREIGH COMMERCIAL BANKS

1}
2}
3}
4}
5
&}
7
B
%)
10
11)

12)

Amerizan Exprass Bank Limdtad
Bank Indesuaz

AMZ Grindlays Bank PLG
Siandard Chartered Bank
Habity Bank Limites

Siale Bank of India

Maliohal Bank of Pakisian
Muslim Cammercial Bank Limilad
Ciy Bank N.A

Scaiety Ganeral {Tha Bank)
Hanil Bank

The Homghkorg and Shanghai Banking Corporation

TABLE-XIX (Conckl.)
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