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CHAPTER |

TRENDS IN THE BANGLADESH ECONOMY DURING 1921-32

1.1 1991-52 was a year of further consolidation of Bangladesh ecanomy through
intreduction of refarms and strengthening of adjustiment measures.

1.2 The rend of development of the Bangladesh economy could be maintained
during the year under report due to the remarkable resliience of the econcmy in
overcoming the shocks emanating from both external and internal sectors. Belore the
aconomy could recoup the losses due to the Gulf-war and adverse situation
generated by the world-wide recession, the calastrophic cycione and lidal waves
caused devastaling damages to crops, infrastruciures and property along with large
koss of human and animal ives. Immediately after arrangement of necessary lunds for
recouping the colossal damages and overall rehabilitation activities, about 3 lakh
refugees entered Bangladesh from Myanmar as destitutes. This, daspite receipt of
some loreign assislance, crealed heavy pressure on the limited Government
resources which was reflected on the implementation of on-going development
programmes. The efforls for augmenting agriculiural production were also impeaded
somewhal due 1o adverse wealther conditions which prevailed In diterent arpas of the
couniry during the second half of the year under repori. Howeaver, nofwithsianding
the rather non-congenial environment, Gross Domestic Product (GDP) increased to
3.9 percant during 1991-92 from 3.6 percant of the preceding year due o increasas
in agricultural and Industrial production. This growth rate was marginally higher than
the average annual GDP growth rate of 3.8 percent achieved during the Third Five
Year Plan Period (1985-20) but slightly lower than the revised ADP estimale of 4.0
percant. On tha global scene, the World output increased to only 0.2 parcent during
the year 1581 due to recession as compared to 2.3 parcent in the preceding year.
Domestic production of the developing countries incréased at an average rale of 3.2
percent during 1991. Per capila income of the Bangladeshis increased fo § 210
during 1981-82,

1.3 Domastic supply situation in the country was safisfactory due to increases in
agricultural and industrial production, liberal imports and timely distribution of



foodgrains from the Govemment stocks. Strengthening of tax administration and
revenue collection activities and curtailment of public expenditure in the
unproductive sectors had a favourable impact on the Government fiscal oparations.
The Governmen! demonstrated utmost restraint in respect of borrowing from the
banking system. The coniribution of domestic resources in the dovelopment budget
increased in the year under report as compared to that in the preceding year.
Moreover, expansion of Broad Money (M.} was lower than the larget due 1o adoption
ol prudent measuras in monetary management, As a result, rate of inflation in the
country daeclined significantly to 5.1 parcent in the year under report as comparad fo
8.9 percent in the preceding year. This rale was substanfially lower than those of
other countries of the Sub-continant.

1.4 Export eamings increased by 14.1 percent 1o § 1,904 million during the year
under report as compared to § 1.689 million during the preceding year. Wage
earnars’ remittancas also increasaed by 10.1 percent to $ 848 million as against § 764
million of the preceding year, As a resull, deficil in the Current Account of the external
sector declined by 38.3 percenl to § 605 million during the year under repor as
against the deficli of $ 981 million In the preceding year, The loreign exchange
reserves recorded an unprecedented increase of B2.7 percent 10 § 1,608 million at
the end of the year under report as compared o the corresponding level of § BB0
million during the preceding year. Debt servicefexport ratio declined to 17.7 percent
during the year under report as compared 1o 19.0 percent of the preceding year due
lo increase of expords and conversion of some portion of foreign aid info grants,
Howaver, lotal oulstanding level of external debl which increased 1o $ 11,636 million
at the end of the year under report was 48.7 percent of the GDP.

1.5 In spite of the encouraging position of the macro economic indicators of the
economy, extansion of ditferent facilties by the Government In respect ol liberal
imports, taxes, domestic as well as foreign investment, lowering of interest rates and
special cradit 1o the tune of Tk. 100.00 crores by the Bangladesh Bank fo some
salected banks to extend loans for invasiment in indusiries and prevalence of axcass
liquidity in the banking system, the desirad momantum in investment activities in tha
private sector of the country could not be achieved due to tha lingaring recession.
Full implamantation of the reduced Annual Developmant Programme was also nol
possible due mainly to inadequale implememation capabilily of the execuling
departmenis and agencies.

1.6 During the year under report, the Bangladesh Bank made appropriate
arrangemants lor profecting the inlerast of the depositors by 1aking Immediate sleps



1o tackle the situation arising out of suspension of activities of the Bank of Credit and
Commerce Intemational Ltd. The total numbar of bank branches in the couniry
Increased 1o 5,692 at the end of the year under report as comparad 1o 5,653 al the

end of the preceding year.

1.7 Different adjustmen! measures were initialed and the on-going ones were
further strengthened under the Financial Sector Relorm Programme (FSAP) during
1991-82. Preparation of different reviews relating to banking and finance, necessary
change and modification of the legal ramawork, further dereguiation and downward
‘adjustment of Interes! rates and lowering of the Cash Resarve Ratio (CAR) as well as
Statutory Liquidity Requirements (SLR), restructuring of capital of the nationalised
banks, development of perception relating to management of investment portfolio
and arrangement for Iraining of officers for augmenting their efficiency and skills in an
increasingly competitive enviconmeant under a market-oriented system were intiated

'i_lr.li'innihe year.

1.8 Official rate and Secondary Exchange Market (SEM) rate of foreign exchange
ware unilied during the year under reporl. In order to maintain international
compeliliveness of exporls of the country, exchange rate which was adjusted len
fimas in small dosas indicaled a lolal depraciation ol Taka by 8.2 parcent over tha

ysar.

1.9 The Bangladesh Bank confinued 1o ensure fiow of adequate finance for all
productive activities inciuding agriculiural and industrial sectors through constant
monfioring and review of overall economic sRuation. Activities relating 1o banking
inspection were also strengthened during the year. Disbursemant of agricultural
cradit which stood at Tk, 794.58 croras during the year under repon was 33.4 percent
higher than Tk. 595.60 crores disbursed during the praceding year. This amouni was
20.0 percenl higher than Tk. 662.11 crores recovered during the year under repor,
However, the level of disbursements of agricuttural and rural credil was lower than the
expected level. The banks experienced contractions in their prolils due 1o
girengthaning of accountability through provisioning for classified loans undar the
on-going financial sector reforms and credit forgiveness. The nationalsed banks are
gradually showing a tendency to reduce their involvement in extending rural and
agricultural credil as they perceive these areas 10 be relatively cosllier and hazardous.

1.10 In order to boost up domestic efieclive demand for the commodities produced
by the existing indusiries as well as those © be sel up in future in the face of
intreduction of liberalised impon policy, achieve self-sufficiency in foodgraing and
protein for the ever expanding population, prevent lurther delerioration of the already



polluted anvironment of the urban areas by keeping the poor and unemployed rural
poople in the villages, it is imparative fo augment the flow of rural and agricultural
credit. With a view to ensuring fair prices for the crops and other commodities
produced in the rural areas, development of appropriate markeling structure along
with adeguate infrastructure is abeolutely essentlal, There appears to be a meed lor
making changes in the strategy for supply and delivery of rural and agricultural credi. it
might ba possible 1o achleve the desired success in Increasing produclion and
alleviation of poverty if sleps are taken to establish appropriate linkages by the banks
with the local seli-halp groups amulating the successiul models of othier countries.

Gross Domestic Product

1.11 1ha GDP growth rate increased marginally from 3.6 parcent in 1990-81 10 3.9
percent in 1891-82, An increase in the growth rate of the Power and Gas and the
Industrial Sactors mainly helped In maintaining the growth in GDP. The Power and
Gas Sector recorded an impressive growth of 8.9 percent during the year undar
repor as against 4.4 percent in the preceding year. The growth rate in the Industrial
Sector increased to 7.7 percent in 1991-92 as compared to 5.9 percent in the
pravious year. The Construction and the Other Seclors recerded a growth of 0.2 and
0.5 percentage points respectively in 1991-92 as compared 1o those recorded in the
previous year. Unfavourable weather condition during 1931-92 coupled with adverse
impact of the devastating natural catamities of the preceding year effected a slight
decline in the growth rate of the agrculiural sector 1o 2.4 percent during the year
under report as compared lo 2.7 percent achieved in 1920-91. Although the
production of foodgrains recorded a rise of 2.4 percent In the year under report as
compared to 0.6 percent recorded in the previous year, it remained 3.5 percent lowear
than the target.

Money, Credi and Price SHuation

1.12 Arrangements for providing necessary finance from the banking system 1o the
different sectors lor encouraging productive activities continued during 1881-82 by
consolidating the financial sector through structural adjustments. Broad Money (M)
expanded al a lower than the projected rate during the year under repoit. i recorded
an increase ol Tk. 3,521.60 crores or 14.1 percent 1o Tk. 28,525.90 crores during
1991-82, which was lower as compared o the projected growth of 15.2 percent bul
higher than 12.1 percent recorded in theé preceding year. Reserve Money or 'High
Powered Money' rose by 5.9 parcent to Tk. §,912.10 crores as compared to the
increase of 3.3 percent in the previous year. The money multiplier went up from 3.83
at the end ol the preceding year to 4.13 at the end of the year under report. The Cash
Reserve Requirement (CRRA) and the Statutory Liquidity Requirement (SLR) of the




‘scheduled banks were lowered thrice during 1981-92 and linally lixed at 5.0 percant
‘and 20.0 percent respeclively.

1.13 Total domestic credit increased by 7.3 percent 1o Tk, 27,208.30 crores during
151-92 as against the projected growth ol 16.3 percent for the year and actual

ot 10.1 percent recorded during the previous year. However, had & nol
bmn bt for the lorgiveness of agriculiural loans uple Tk. 5,000, the total domestic
credit would have expanded by 14.7 percenl. The pace of economic aclivities
‘remained somewhal lower than expected during the year under report due mainly 1o
the colossal damages caused to the infrastructures by the devastating natural
calamities in the preceding year coupled with the adverse impact which emanated
from global recession in the wake of the Guil-crisis, However, with the implementation
of various adjustmen! measures and reforms by the Governmanl, aggregate
domand picked up somewhat and the economy showed some signs of gathering
‘mamentum during the second half of the year. As a result, total domestic credit
‘axpanded by Tk. 2,005.30 crores or 8.0 percent during January-June, 1882 as
compared 1o Tk. 1,359.30 crores or 5.7 percent during the comesponding period
of the preceding year.

1.14 Alihough maney supply (M) expanded at a rale higher than thal recorded in
1the previous year, this did not have any adverse impact on the price situation mainly
due to a comlortable availability situation. The rate of inflation as measured by the
twalve-month average of the Consumer Price Indices for Middle Income Families in
Dhaka City declined substantially to 5.1 percent in 1891-52 as compared o 8.9

percent in the praceding year.

1.15 The activilies of the branches of the Bank of Credil and Commerce
International (BCCI) Lid. in Bangladesh were suspended with effect from July 8,
1991, In order 1o take necessary measures for recovery of the outslanding loans of
tha BCCl and o Implement the decision for its reconstitution a "BCCI Cell” was jormad
in the Bangladesh Bank on May 6, 1992. With a view to protecting the interests of the
depositors, necessary measures were taken by the Bangladesh Bank for extending a
maximum amount of Tk. 50,000 as advance through the Agrani Bank. Besides,
without prejudicing the interests of the BCCI, some steps were also taken for
taciltating impor and expor business of its clients.

1.16 Bangiadesh Bank suspendad the activities of Bangladesh Commarce and
Investment Limited (BOCI) from Aprd 28, 1592 for viokating rules and reguiations,



Balance of Trade and Paymenis

1.17 The deficit in the country’s trade balance narrowed down by § 242.0 milion to
$ 1,555.0 millicn during 1991-92, This compared with a delicit of $ 1,801.0 million
during the pracading year. As In the previous year, the reduction in trade deficit was
attributable to the fall in import payments and increased export receipts during
1991-82. Import payments declined by § 7.0 million or 0.2 percent 10 § 3,463.0
million in 1991-92 as compared 1o $ 3,470.0 million in the preceding year.

1.18 Total export receipts went up by $ 235.0 million or 14.1 parcent to § 1,504.0
million in 1991-92 as against an increase of $ 183.0 million in the previous year. The
relative shares of traditional and non-traditional items in tolal expon recaipls during
the year under report stood al § 444.0 million or 23.3 percant and § 1,460.0 million or
T6.7 percent respeclively. These compared with 26.5 percant and 73.5 parcant
respectively during the preceding year, An increase of § 252.0 million from expon of
readymade garments coniributed the lion's share in asgmenting 1olal expor receipts
during the year under report. This compared with an increase of § 196.0 million in the
preceding year. Besides readymade garments, a rise of exporl receipts of § 19.0
milllion, % 8.0 milion, $ 6.0 million and $ 2.0 million were recordad trom ‘othear tams’,
tea, jute goods and leather respeclively. On the other hand, a decline in expor
receipls was recorded in the cases of fertilizer and raw jule 1o the extent of § 31.0
million and § 14.0 million respectively. Net deficit in the Services Account declined by
& 5.0 million to $ 21.0 milion in 1981-92 due to larger infliow vis-a-vis ouffliow from the
game Account. Receipts under Privale Unraquited Transfers rose by § 129.0 million
to § 975.0 million during the year under repor. This included $ 848.0 million remitted
by the Bangladeshis working abroad as compared to § 764.0 million during the
previous year. Deficil in the Current Account declined by $ 376.0 million 1o § 605.0
million during 1991-82. As a result of decline in deficlt under Trade and Services
Account and an increase in receipls undar Private Unrequited Translars, the overall
balance of paymenis of the country showed a surpius of $ 614.0 milllon in 1291-92
which was § 267.0 million higher than the surplus of $ 347.0 million during 1990-91.

1.18 Commiltments of loreign aid 1o Bangladesh stood at § 1,744.0 millicn during
1991-82 which was 29.4 percent higher than $ 1,371.0 milllon committed during
1990-91. Total commitments of loreign aid since independence till the end of Juna,
1992 amounted 1o § 29,237.0 million, of which § 13,728.0 million or 47.0 percent
representad grants. Total disbursements of foreign aid during the same period stood
al § 24,072.0 million which represented 82.3 percant of the tolal commitments. One
of the major factors responsible for this shortfall in aid disbursemeant was the dearth ol
supplementary rescurces in local currency. Of the total disbursements made during



dor report, $ 12,3220 million or 51.2 percent represented loans while the
1.750.0 million or 48.8 percent were grants. Total cumulative.external
shwentup by  $ 584.0 million to § 11,636.0 milion at the end of

ar under reporl. Repayments of external debl (principal and Interest) during
Wu‘ te § 337.0 million or 17.7 percent of the country’s export
mmnpamd with the debt repayments of $ 317.0 million or 19.0 percent

' _ mhn: during 1990-91.

turing, deregulation and market-oriented economic reforms, steps were taken
ing about more discipline and efficiency in financial manauemru of the country

ot thptﬂd under the FSRP during 1991-92 were as follows:

a. The inlerest rale policy pursued with ellect from January 1, 1980 which
contained the elements of free-markel forces, was reviewed several times in
1881-82 in the light of practical experience and in the context of the exisling
-state of the economy. In order to make the interest rale structure more

II'e flexible and markat-oriented, necessary changas/adjustments wera made in
raspect of interest rate bands and other related issues. Under the interest
rate malrix for July-December, 1951, the number of subsidised seciors were
reduced from & 10 4 with simullaneous fdation of new inferest rala bands for
different sectors with reduced rate of subsidies. Interest rale bands on loans
and advances were readjusted and restructured keeping in view the shadow
intares! rates and olher related issues. In view of the decline in the rate ol
inflation, marginal adjustments were made in the interes! rate bands for
deposits. The concessional refinance facility lo the Bangladesh Krishi Bank
and the Rajshahi Krishi Unnayan Bank has been discontinued bul such
refinance was extended al the prevailing Bank Rate.

b. With effect from the 15t October, 1991 subsidy on working capiial finance in
the Jule sector was complelely eliminated and the interest rate band lor loans
to this sector has been fixed at 9.0%-12.0%. While reducing the subsidy on
tarm loans under the small and cottage industries by 2 parcentage points o
3.5%, the relevant interest rate band has been relixed at 8.0%-14.0%. As a
rasult, the number of sectors eligible for subsidy reduced at 3.

¢. In order to step up economic activity through increased flow of credit to the
productive sectors Including commerce and industry cf the country, some



important changes, including adjustment in interest rates, ware made in the
country’s overall financial management. The Bangladesh Bank lowered the
Bank Rate from 8.75% 10 9.25% with affect trom Novembar 17, 1591.

d. Downward adjustments were made in respect of floors and cellings on bank
loans and advances by differant margins (from 0.5% to 2.0%:) with effect from
December 1, 1991, The bands for deposit rates were reficed keeping in view
the prevailing inflation rate. The Cash Reserve Ratio (CRR) and the Statutory
Liquidity Requiremeant {SLH) for the banks were reduced by one percenlagsa
point fo 7% and 22% respectively with effect from December 5, 1991.
Subsequently, these were again reduced to 6% and 21% respactively with
eftect from April 1, 1992 and further to 5% and 20% respectively with effect
from May 28, 1992,

€. Inomer to increase the overall demand for bank credit and at the same time 1o
enable the banks 1o exiend credil oneasy tarms, the Bank Rate was lowered
from 8.25 percent 1o 8.00 pearcent with effect from March 15, 1992 and
lurther to 8.50 percent with elfect Irom June 3, 1952,

L. With effect from April 1, 12892 infergst rate bands for all seclors excepl
agricuftura, export and small and cottage industries were withdrawn and
banks ware allowed 1o fix thair own rates of interest. Rates ol Interast on
deposits were also deregulated. However, floor rates on savings and lixed
deposits (upto 6 months) were prescribed by the Bangladesh Bank to
safeguard the Interesis of the depositors.

0. A revised Interest rale matrix was introduced with eifect from June 3, 1552, In
this matrix, the interast rate for the expor secior was reduced by 0.5
percentage point and the relevant band for this sector was refived at
7.50%-10.50%. Tha rate of subsidy for this sector was also reduced and
reflxed at 0.75 parcenl. Tha floor rates for the savings and fixed deposits
(upto & months) were also reduced and relixed al 6.0 percent and 7.5
parcent raspeclivaly.

h. With effect from January 1, 1992 the Official and Secondary Exchange
Markat (SEM) rates were unified al US Dollar 1=Taka 38.80.

Agricultural Credit

1.21 In 1991-92, the banks were allowed to formulate and implemant their own
Annual Agricultural Cradit Programme. This policy akms at ensuring flow of necessary
tunds from tha Institutional sources in augmenting rural and agro-based production,



-sufficlancy in food production and amelioration of socio-economic

} nural people particularly small and marginal farmers. Under the

L artg, an indicative Annual Agricultural Credit Disbursement
‘ol Tk. 1,322.10 crores lor the participating financing banks/instilutions
apfor the 1991-92 crop year. This amount was 0.9 percent higher than
ad for the preceding year. The disbursements of agricultural credit during
ool @t Tk, 784,58 crores, which was higher by Tk. 198.89 crores or 33.4
5 compared with the actual disbursements ol Tk. 595,60 crofes In the
‘yaar bul was 39.9 percenl lower as compared lo the disbursement largel of
"IB crores. The increase in disbursements during 1991-92 as compared to

selves of the opportunity of agricultural credit forgivenass upto Tk 5,000.
ﬁluamm-u-mswaz stood af TK. 662.11 crores which was Tk. EE?H

8. for overall development of the country, encouraging investment in
isation, promoting export sector, ensuring proper wlilisation of foreign
@, protecting interest of indigenous  industry and extending allout assistance
l'ﬂtmnthna and rehabilifalion after the colossal damages caused by nafural
mﬂnu April, 1981, Some of the imporant measures were | (1) withdrawal of

| levy and reguialory duty an importable itams levied at differem rates and
mmjnn of Value Added Tax (VAT) at uniform rates in place of the Sales and
Excige Taxes; (2) full or partial withdrawal of facilities of income tax rebate on profit of
company as per thelr category and intreduction of tax at source al the rate of 15
percent for company and 10 percent for others: (3) withdrawal of exemplion of tax at
source on impon of raw materials for indusiries as approved by the Board of
Invasiment; (4) increase in the rate of duty from 30 percent lo 75 percent on spare
p.am of imparted VCP, VCR, Refrigerator and deep-ridge; (5) Increase in the rate of
duty from 28 percent 1o 40 percent on imported milk powder and condensed milk in
bulk packing; (6) reduction of tax holiday period from 2000 AD 1o 1995 for some
selacted industries; (7) lax lacilities protecting the interests of indigenous industries
included : unitication of varied lax rates on paper and board 1o 75 percent and
reduction in the tax rate from 58 percen! 1o 40 percent for chemicals used as raw
materials for safety matches; (8) tax facilities that would help development of a smooth
transport and communication system included : reduction in the tax rate from 18
parcent 1o 10 percant and from 100 percent 1o 40 percent respeciively for engines



used in auto-rickshaws and raw malerials used in telephone industry; (9) tax measures
1o help reconstruction and rehabilitation activities after the natural calamity included:
reduction of import duty and development surcharge on Cl sheels and s raw
materials; ulenslls made of aluminium and metecrological equipments used for
waather forecasting; (10} tax measure encouraging savings and invesiment included:
withdrawal of excise duty on savings accoun! upto Tk. 5,000 elc. Besides, with a view
1o encouraging lax payers to pay lax, the Government decided to honour 10 (ten) tax
payars ag VIP and to provide them with some extra facilities.

Industrial Policy

1.23 With a view to augmenting gross domastic product and increasing ampioymant
opporiunities through the developmeant of the industrial sector, the Government
announced a ‘National Industrial Policy' in 1891, Certain measures weare fakan in
1991-92 for promoling the Private Seclor, encouraging foreign and domestic
invesiment and fosiering export-oriented industries. These incleded © (1) & target for
disinvestment of Government assets worth Tk. 50.00 crores in industries/commercial
instilutions at a reasonable price; (2) a decision for extending a special advance
totalling Tk, 100.00 crores by the Bangladesh Bank 10 cerain selected scheduled
banks with effect from February 25, 1992 for incréasing investmant in the industrial
gaclor. The banks were expected to extand term loans for establishing new small and
coftage industries as well as for balancing, modernisation, rehabilitation and
gxpansion of the existing industries in the Private Sector; (3) starting of construction
wark of infrastructure of the Dhaka Export Processing Zone at tofal cost of Tk 58.00
crores for encouraging loresgn investment, providing facilities for expansion ol axpon
-grignied industries and for assisting the industrial entrepreneurs; and (4) ensunng
facilities for repatriafion of capital gains of the non-resident individualfinstitulions
including non-resident Bangladeshis on their holdings of shares/securities alc.

Shart-term Prospects

1.24 There would be funther broadening and deepening of tha measuras already
initiated wnder the structural adjusiment programmes specially those under the
Financial Sector Reform Programme during 1992-93. As a resull, economic aclvities
are expeclied 1o gather the desived momentum which would enable achievemeant ol
the projected GDP growth rate of 5.1 percenl. Revenue resources of the
Govemment are also likely 1o increasa due to strengthening of tax adminisiratico, 1ax
measures and expansion of the coverage of VAT, Therefore, it will be possible 1o
gaenerate more reveénue surplus for finanging the Annual Developmenl Programme.
However, management efficiency of the implemeanting agencies would need fo be
augmenied 1o ansure proper implemeaniation of the development projects. There are

10



 that global availability of economic aid might shrink and a sizeable portion
 be diverted to the East-European Countries and the members of the

a !‘m intarnational multi-lateral financial institutions. Consaquently, aid
2sh might decline if proper uiilization of funds which have been made

a0 build-up a market-onented sconomy. I is redeaming to note that
the Governmenl are also congenial for introduction ol a market-

s on economic policies 1o establish the appropriate labour-employer

ip, to maintain law and order and overall congenial environmant for domestic
preign investment in the country.
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CHAPTER Il

" THE MAJOR SECTORS

es of the Planning Commission, Gross Domestic Product

asad by 3.9 percent during 1991-92 as compared to 3.6

. This improvement in the growth rate occurred as a result of

n by the Governmant lo boost up overall economic activities

raport. The growth rate in the agricultural sector, however,

- percent during 1991-92 as compared to 2.7 percent in the

] I-kﬁlﬂﬁa.lmmrmmrdada higher growth rate of 7.7 parcent

compared to 5.9 percent in the preceding year. Growth rate in the

increased slightly to 4.3 percent during 1991-82 as compared 1o

preceding year while the same for the 'power and gas’ sector

y 1o 8.9 percent during the year under repori as compared lo 4.4

preceding year. The combined growth rate lor Ihe remaining sectors
it during 1591-52 as compared Io 3.9 percent in the preceding year.

" M constant 1980-90 fackar cost




Agricultural Sector

2.2 The growth rate in the agrcultural sector declined slightly 1o 2.4 percent during
19581-92 as compared 1o 2.7 percent in the preceding year. The fotal outpul of
foodgrains increased by 2.4 percenl 1o 183.17 lakh lons during 1891-82 as against
the Increase of 0.6 percent during the preceding year. Production of Aus declined
by 6.4 percent to 21.79 lakh tons during the year as compared 10 23.28 lakh tons in
tha preceding year. Production of Aman, howaver, stood at 52.69 lakh tons during
the year which was 1.1 percent higher than 91 87" lakh tons produced in the
preceding year. Production of Boro stood at 68.04 lakh tons in 1981-82 which was
7.0 percent higher as compared to 63.57 lakh tons produced In 1980-91. Total
production of rice al 182.52 lakh lons during the year under repor was 2.2 percent
higher than 178.52" lakh tans produced in the preceding year. Output of wheat stood
at 10.65 takh tons during 1%91-82 and was 6.1 percent higher than 10.04 lakh fons
produced In 1990-91.

Indusirial Sector

2.3 The growth rale Im the indusirial seclor during 1991-92 which was the second
year of the Fourth Five Year Plan increased from 5.9 percent in the preceding year 1o
7.7 percent as compared lo the target of 8.1 percenl. In order to achieve the
objectives of the industrial sector the imporant steps taken by the Govermment
during the year under repord were | (1) development of expor-criented indusiry 19
achiove self-sutficiency and growth in the indusirial saclor; (2) increased utilisation of
installad capacity; (3) encouragemant of privale sector; (4) gradual withdrawal of the
quantitative restrictions in respect of impor in special cases and reduction in the
axisting high impon duty on commodities required for industrial production except
luxurious goods | (5) simplification of procedura for issuance of import licence, loan
sanclioning and project approval; (6) elimination of Government control In the
Iindustrialisation process; (7) strengthening the efforts for coellection and
dissemination of market information for investors and resource allocating nstitutions;
{8) expansion of small and coftage industries in the rural areas, (9) developmeant of
indusirial zones and estates and (10) increase of skilled manpower and lechnological
know-how,

2.4 Industrial goods® which recorded increases in output during the year were:

readymade garments (+25.5% to 1.77 crore dozens), chemical terdilizers (+13.2% 1o

" Revisad,
'Ewm:hnmndmh&mdm
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36 lakh lons), matches {+11.0% fo 1.21 crore gross boxes), natural gas (+8.1% lo
million cubic meters), cotton yarm (+8.0% to 6.05 crore kgs.), tea (+2.1% to

steel (-32.0% to 1.04 lakh tons), sugar (-20.7% to 1.85 lakh tons), chemicals
% 1o 19.04 thousand tons), cigarettes (-7.9% to 1,253.5 crore sticks), jute
3 {-4.2% 1o 4.16 lakh tons), paper (-4.2% lo 41.29 thousand tons), cotton
g5 (-1.6% 10 5.89 crore meters) and cement (-1.1% 1o 2.72 lakh tlons).

3t more industries in the private sector. A major goal of the present industrial policy i
o Increase efficiency and productivity of the industrial sector by gradually transferring

ic sector enterprises to the private sector. The Government has decided to
_pursue some poficies which include the following: (i) abandoned, taken-over and
gsted industrial enterprises, sharas, and ofther Government-owned properties will
@ fo be disinvested; (i) except industries in the reserved sector, c.ap;lal

in the public sector will be disposed of through floating nl 1enders; {1-'] in
,,ggdﬂrtu ensure widest possible distribution of shares and securities among the
- 0 -public, and associate them in the managemenl, shares will be unloaded lo
ﬂmaml members of public, and (vi) the Bangladeshis working abroad will be
;‘mﬂ o purchase the atoresaid industrial units or shares in foreign currancies.
=
26 Industrial units of Bangladesh in the private sector may take loans™ from abroad,
| ﬂﬁﬂhﬂ'ﬂﬂpﬁmﬂlﬂﬂ‘mEﬂﬂfdﬂfimfﬂﬁtmﬂm1ﬂfﬂﬂrﬂlﬂﬂlkﬂﬂrﬂstmlmrﬂ
i.hm LIBOR (London Inter-Bank Offered Rate) plus 2.0%. Apan from this, under the
'Export Development Fund' of $ 30 million jointly created by the International
M Association (IDA) and the Government of Bangladesh, the system of
‘extanding loans In foreign currency for import of essential raw-materials for
. nen-iraditional export-oriented industries upto 70% ol the value of the underlying
“éxport L/Cs at the existing LIBOR plus 1% rate of interast also continued during the
year under repon.

‘27 The amount of assistance of localforeign financing institutions and donor
~ agencies with the services and cooperalion of the BSCIC disbursed as credi to and

[ h‘ﬁ:h.h'l‘uﬂuu‘d

auﬁ-uumm s conditions, Imasiors of privaie sector indusiries heve baan parmitiod
I| H.M“ 1862 1o take foreign loans af raies of interest &t LBOR « &% without prior permisaion of tha
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as investment in the Small and Coltage Industries Sector stood at Tk. 24205 crores
and Tk. 215.05 crores respectively during 1931-82. The amount of credit and
investment during 1990-91 were Tk. 302.32 crores and Tk. 198,17 crores
respectively. In order to help Industrialisation of tha country, the BSCIC has
lormuiated a draft Investment Schedule for the private sector involving an invesimanl
outlay of Tk. 360.00 crores under the Fourth Five Year Plan. An amount of Tk. 215.05
crores was sanctionad for 1,597 naw and 1,644 exisling Industrial units under the
above Schedule and lor 3.024 new and 6,711 existing coltage industrial units under
the Schedule of Coftage Industries during the year. Of the above amount,
enirepranaurs’ equity stood at Tk. 71.20 crores, bank loan at Tk, 66.78 crores and
imvestors' sell- financing at Tk. 77.07 crores.

Public Sector OQutlay

2.8 The Annual Development Programme (ADP) for 1931-82 originally envisaged
a lotal public sector developmeni outlay of Tk. 7.500.00 crores. Later on,
allocations in the revised ADP for 1991-92 declined by Tk. 350.00 crores or 4.7
parcent to Tk. 7,150.00 crores mainly due to shortfall of loreign aid of Tk. 1,072.00
croras. The ravised development allocation during the year was highar by Tk. 1,029.00
crores or 16.8 percent than the revised outlay in the preceding years ADP. Of the iotal
revised outlay for 1991-92 the shares of domestic resources and foreign aid were
Tk. 1,787.00 crores or 25.0 percent and Tk. 5,363.00 crores or 75.0 parcent
respectively, In the revised public seclor developmenl oullay of the Annual
Development Programma for the preceding year, tha shares ol domastic resources
and foreign aid had stood &l Tk, 770.62 crores or 12.6 percant and Tk, 5.350.38
crores or 87 4 percent respectively.

2.9 The sectoral allocations in lhe revised ADP for 1991-82 ware as follows

Power Tk. 1,108.40 crores; Transpon Tk. 1,081.38 crores; Flood Conlrol and Water
Resources Tk, B45.29 croras; Oi, Gas and Matural Resources Tk. 550.04 crores,
Agriculture Tk, 492.03 crores; Education and Religion Tk, 444.91 crores; Physical
Planning, Water Supply and Housing Tk, 385.43 crores; Rural Development and
Ingtitutions Tk. 370.08 crores; Industries Tk. 357 82 crores; Population and Family
Planning Tk. 342.50 crores; Health Tk. 201.24 crores; District and Upazilla
Infrastructures Tk. 185.71 crores; Communications Tk, 183.56 crores; Lump
Allocations for different sectors Tk. 141.41 crores; Ficod Conirol Project for
Metropelitan Dhaka (lumg) Tk. 89.65 crores; Custom Duties and Sales Tax (lump)
Tk. B4.62 crores and Public Administration Tk, 50.43 crores. Allocations for other

* Source : Bangladesh Small and CoRmgeindusiries Corporation.
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ted lo Tk. 245.40 crores. Allocations for sectors directly related with
i, such as, Agriculture, Rural Development and Institutions, Flood
' Resources, Population Control and Family Planning, Development
'-n-:-:l- Canal Digging Programeme, elc. togeather accounted lor 28.9
al development oullay for the year.

ments In Private Sector Industries®

al of 3,473 industrial uniis®® (including small industries) involving a
lay of Tk. 1,220.46 crores including a loreign axd'lanna componant ol

_ﬁ:mwmd with 2,947 industrial unils involving total investment of
20 crores including a foreign exchange component of Tk.628. 79
oned and reglstered during the Fﬂcﬂding year. The major industries

es); Fmﬂ and Related Iru:iuslrhas (Tk. 8.33 cmr&s] Paper Board,
d Packaging Industries (Tk.194.32 crores); Tannery, Leather Goods
ar Products (Tk. 43.46 crores); Chemicals, Pharmaceuticals and Allied

-. nl and marginally lower off-take from the Govermnmenl siocks. Total
ity of foodgrains for mnsunwi:rn*mm;: the year stood at 187.14 lakh tons.
5 0.8 percent higher than 18558 lakh tons in the preceding year. The dally
? per capita availability of foodgrains denoted a decling of 4.41 grams or 1.0
A from 460,15 grams in the precaeding year lo 455.74 grams during 1991-82,
ial and daily average per capita availability of foodgrains are shown in Table -2.1.

Fﬁﬁdmﬂ-ﬂm&nd and Cottiege Indusiries Corparation.
't Excluding data of Bangladash Krishi Bank.
m.m
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TABLE-2.1

AVAILABILITY OF FOODGRAINS FOR
CONSUMPTION IN BANGLADESH

{in fakh metric 1ons)

Sources of Availability of Foodgrains 1850-91 1851-82
1. Met Domestic Production {after 10% Seed, Feed  188.70 173.85
and Wastage) (+2.45)
2. Total oli-taka 23.72 £3.45
{-1.14)
3. Inemal Procurement 7.83 10.16
. {+29.76)
4. Total Availability for Consumption {1+2-3) 185.59 187.14
{+0.84)
5. Total Population (In million) 110.50 112.50
{+1.81)
6. Daily Average per capia Avaitability (In gram) 46015 455.74
(-0.96)

Hole :  Figwres in paenthose indicate porcontage changes pvor i poar.
Sounces 1 [1) Minsiry of Food, {2) Bangodeah Bureal of Statdcs.

o Ratisod

2.12 Prices of foodgrains recorded soma Nuctuations during 1991-82. The average
minimum retall price of coarse rice increasaed from Tk. 1,024 per guintal at tha end of
Juna, 1831 to Tk. 1,073 per quintal at the end of July, 1891 indicating a rise of 11.8
percent over the level a year ago. The price registerad some flucluations during
August-October, 1991 and stood atl Tk, 1,088 per guintal by the end of Oclober,
1981. Due to amival of Aman crop in the market, the price eased somewhal lo
Tk.1,018 per quintal by the end of November, 1591. Bul, the price increased again to
Tk. 1,045 per quintal at the end of December, 1931 and rose gradually lo the year's
peak-level of Tk.1,134 paer quintal at the end of March, 1992, However, dug 1o
strengthening the supply of foodgrains through Improvement in the distribution
system by the Goremment and arrival of lrrifBoro in the market, the prices of rice in the
open market starled easing and stood at Tk. 1,042 per quintal at the end of May,
1982, But the price increased somewhat 1o Tk.1,074 at the end of June, 1992 due to
disruption in the supply of foodgrains on account of transport strike. The average

i8




mmﬂn of coarse rice denoted an increase of 4.9 percent during
gs compared fo the increase of 11.2 percent during the preceding year.

'ﬂﬂjl targel for import of foodgrains was fixed at 19.00 lakh tons during
1-82. A total of 15.63 lakh tons of foodgrains (rice 0.39 lakh ton and wheal 15.24
j was imported during the year as compared to 15.77 lakh tons (rice 0.10 lakh
d wheat 15,67 lakh tons) during 1990-81.

?ph‘gﬂl for internal procurement of foodgrains was fixed at 7.80 lakh tons
1891-82. Internal procurement of foodgrains increased significantly to 10.16
8 (rice 9.40 lakh tons and wheat 0.76 lakh lon) during the year due to
as8s In production of Iri'Boro and Aman crops and lower open market price of

1han the Government's procurement price in the northern areas of the country
iring the Boro-season. Procurement of foodgraing was 7.83 lakh lons (rice 7.27
18 and wheat 0.56 kakh ton) during the preceding year.

' 'I'I‘Hprnmremm prices of Aman paddy and rice were increased to Tk. 656.00
Tk, 1,010.00 par quintal respectively cn November 15, 1991 from Tk, 550.00

Iml/Boro paddy and rice were also refixed at Tk. 656.00 and Tk. 1,010.00 per
al respeciively on April 19, 1992 from Tk. 643.00 and Tk. §30.00 per quintal
were lixed on April 15, 1990. The procurement price of whaal was relixed

Itl nrdur fo keep upward lrend in prices of foodgrains under control, the
released sufficient quantities ol foodgrains in the markel during 1991-82
; different public distribution channels. A tolal of 23.45 lakh lons {rice 7.59
:ﬁkim and wheat 15.86 lakh lons) was released from the Government stocks
during the yaar which included 4.95 lakh tens for the Food for Works Programme
IP), 2.74 lakh tons for Open Markst Sale (OMS), 2.54 lakh lons for Flour Mills, 2.18
ak mtur 'Pally Rationing’, 2.30 lakh lons for the Vulnerable Group Davelopmant
Programme and 8.76 lakh tons for other programmes. The above release was
.ipumam lower than 23.72% lakh tons (rice 9.70 lakh tons and wheat 14.02 lakh
W during 1990-91.

I

| 217 The stock of foodgrains with the Government increased by 11.7 percent fo
11.62 lakh lons (rice 6.79 lakh tons and wheat 4.83 lakh tons} as al the end of June,
1882, This comparad with 10.40 lakh lons (rice 5.28 lakh lons and wheat 5.12 lakh

@ Ravisad
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tons) on June 30, 1991, The stock of foodgrains with the Government increased
during the year due o increase in intemal procurement of foodgrains and decline of
releases of foodgrains from the Government godowns.

Price Situation/Consumer Price Index

2.18 The overall price siluation in the country depicted an improvement during
1891-82, The inflation rale as measured by the twelve-month average of the
Consumer Price Indices in 1991-92 (1973-74=100) for middie income families in
Dhaka city denoled a smaller increasa of 5.1 percent during the year as compared 1o
8.9 percent in the preceding year. The increase in prices during the year was mare
pronounced in Yood tems’ than in ‘non-food itams'. The sub-index for Yood tems'
mwwmwdiipﬂmwﬁhmmmmmmm
average increase of 4.5 percent during the year as compared to 6.9 percent and 12.0
percent respectively during 1990-91. The magnitudes of increase in different
sub-indices of Consumer Price Index during the year were ; "lood’ {+5.5% to 653.75),
‘fuel and lighting® (+6.7% to 1,008.38), 'housing and household requisites’ (+3% 1o
892.91), ‘clothing and footwear (+2.7% lo 410.31) and 'miscellaneous’ (+4.9% to
755.82).

o




"'gﬂf Gmﬁimmm at current prices Increased by Tk, 1,886
ant 1o Tk, 11,025 crores In 1891-92. The ratlo of gross investment
ad from 11.0 percent in the preceding year to 12.1 percent during
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CHAFTER Ml

MONEY AND BANKING

ey (M,) increased by Tk. 1,053.50 crores or 14.6 percent to
36 during 1891-82 as compared 1o the expansion of 13.1
areceding year. Broad Money (M,) expanded by Tk. 3,521.60
i to Tk 28,525.90 crores during the year under report, This

programmed expansion rate of Broad Money at 15.2 percant
gar and its actual expansion rate at 12.1 percent during the preceding

‘Money' Increased by 5.9 percent to Tk, 6,912.10 crores during

' Immaaa-:l by the same magnitude during the previous year. The
eft ratio came down from 0,13 1o 0.11 which contributed to the rise in
igr during the year. On the other hand, currency/deposil ratio declined

Fﬁdwmmmmumummmwmumr Banks’ doposits with the Bangiadesh Bank
balances in the Wape Eamers’ Claanng Accounta}=Cash in Tills of the Deposil Money Banks +
ol pdhar financiel insliutons with ihe Bangladesh BankOuisianding of 91-0ay Bangladash

mu
| 2 Includas adusiment in respect of Special Long-Term Government Bonds issusd fo the Metionased
Commpreial Banks during 1990-91 for provisioning of bad dab and mcapitalisation
1 It ihe whtten-ofl amount of egriculiuml loan (uple Tk, 5,000.00) of Tk 1,882.43 creeas was nat iaken
‘ouit from credlt, fotal domestic cradit would have shown en incresse of 14,7 porcant



Money Supply (M)
3.4 Of the components of meney supply (M), currency outside banks increased by
Tk. 460.80 crores or 12.8 percent to Tk, 4,072.60 crores and demand deposils
increased by Tk. 582.70 crores or 16.5 percen! to Tk 4,184.80 crores during
1991-82. The quarterly movements of money supply and s components during
1991-82 are shown in Table -3.1.

TABLE-3.1
MONEY SUPPLY (M,)
(Taka Incrores)
i mmﬂ MI . le: WM-y
June 30, 1991 381180 3,561.90 7.203.70 ==
Seplember 30, 1981 3,229.30 327420 8,503.50 —700.20
Decombar 31, 1991 3,133.00 3,847 40 7.080.40 + 578.80
March 31, 1992 3,730.40 3.368.40 7,088.80 + 1840
June 30, 1882 4£,072.60 4,184,860 B.257.20 +1,158.40

" Exclude Govemment deposits with banks and Inter-bark ltems but inchude non-scheduled banks’
Saposits with the Bangladesh Bank.
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MONEY SUPPLY (M)
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Causallve Faclorg ol the Change in Monegy Supply

3.5 An analysis of the causalive lactors of the change In monay supply (M. ) reveals
ihat surplus of Tk, 1,797.20 crores in the foreign. sector, increases in credit to the
Governmeant seclor (net) by Tk. 1,437.80° crores, Public Sector by Tk. 285.80 crores
and the Private Seclor by Tk. 1,16.30° crores together exerled an expansionary
impact of Tk, 3,637.10 crores in money supply. This was largely olfsel by increase of
Tk. 2,468.10 crores in lime deposits and decline of Tk. 115.50 crores in other assels
inet). The causative factors of the change in money supply are shown in Table-3.2.

* W Th 1,729.13 crores wore not adustad in respect of Spacial Long-Term Govemment Bonds issued ko the
Motonalkspd Commarcial Banke lor Provisloning of bad debt and mcapilalisation, credt lo the
Gaoyermmant Sactor would show a docling of Tk, #8000 crores or 13,3 parcent

% i1 the writhen-offt amaunt of agricultural ioan (upts Tk, 5.000,00) of Tk, 1,832.43 crores was not taken oul
from total eredit, credi o the privata secior would hivve shown an increasze of Th 2,008, 73 crores or 11.3
pargant,
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TABLE-3.2

CAUSATIVE FACTORS OF THE CHANGE IN MONEY SUPPLY

(Teka incmoms)

Particulars

As  on

As an

30.6.02 30.6.91 Changss
1. -I:urrnnqrm.rmldn_ﬂank: 4 072 80 4.611.80 + AE0.80
2. Demand Daposits 4,184,680 3,591.90 + 592.70
Total Money Supply (M) 8,257.20 7,203.70 + 1,053.50
Causailve Faciors
Expansior: (+¥Cantraction{-)
1. Governmenl Seclor {including public) + 1,723,860
i} Governmant Sector (nat) + 1,437.80
i) Public Sectar + 28580
2. Private Secliar + 11630
3. Time Deposils (Increase—) - 2 45E.10
4. Faoraign Sector (nat) +1,787.20
5., Dther Asssls (net) -115.50
Total: + 1,053.50

* Excluda Govemment depasits with banks and inisr-bank jieme bul include dopasits of the non-scheddled

banks wiih tha Bangladosh Bank

Broad Money (M,)

3.6 Broad Money (M.} increased by 14.1 percent to Tk. 28,525.90 crores during
1991-92 as compared to the rise of 12.1 percent in the preceding year. Of the
componenis of Broad Money, time deposits rose by 13.9 percent, demand deposits
by 16.5 percent and currency outside banks by 12.8 percent -as compared o the
increases of 11.8 percent, 12.9 percent and 13.3 percent respaciively in the
preceding year. The percentage shares of time deposiis, demand deposis and
currency oulside banks in Broad Money Stood at 71.0,14.7 and 14.3 percent
respectively as at the end of June, 1892 as comparad 1o 71.2, 14.4 and 14.4 parcent
respectively as al the end of June, 1891, The changes in Broad Money and its
different componeants during 1980-31 and 1991-92 are shown in Table-3.3,
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TABLE-3.3
BROAD MONEY (M,)

A (Teka In crores]
i Piniuiirs mhiﬁl June 30,1891 June 30,1902 | *%Changes
- 1900-91] 1981-62
1. Cumency Outside Banks  3,188.30 361180 407260 4133  +128
2. Demand Deposits® 3,180.40 3.591.80 4,18460 4128 +165
3. Tima Deposits* 15928800 1780060 2026870 +118  +139
ot : 22,297.60 25,004.30  28,525.90 #1201  +14

*  Excluds Govemnment Daposits with Banks and inter-bank iems but include deposits of non-schaduled
~ banks with the Bangladash Bank in damand depasiis.

Reserve Money
3.7 Reserve mongy increased by Tk. 385.40 crores or 5.9 percent during 1991-82
ﬂmhhmmmmmmmuuwmmmpmm
. Of the components of reserve money, currency outside banks increased by
dmmmwtﬂﬂpamim_mmmﬂhmmmﬂn 423.50

ores or 13.3 percent during the preceding year. Deposil money banks' {DMBs)
sposits with the Bangladesh Bank declined by Tk. 114.20 crores or 5.0 percent
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during the year as compared 10 the decrease of Tk, 358.00 crores or 13,6 percem
during the preceding year. The ocutstanding of 91-day Bangladesh Bank Blll was
Tk. 80.00 crores as al the and of the vear under repor which was Tk, 26.00 croros
as at the end of the previous year, Cash-in-tills of DMBs decreased by Tk, 25.20
crores or 4.0 percent as compared 1o the increase of Tk. 117.90 crores or 23.3
parcent during the preceding year. Tha increase in resernve monay during the year
under repori ocourred due o rise ol net forgign asseis. A comparative statement of
the componenis of reserve money and ils sources is given in Table-3.4

TABLE-3.4
GROWTH OF THE COMPONENTS OF RESERVE MOMEY AND ITS SOURCES

{Taka in craret)
Particulars Yearly change | Increase [+ Decrease (-]
1ar-e2 | 199081
Reserve Money + 385.40 +209.40
+5.89] {+3.3)
Componenis of Reserve Money
1. Currency Dutsida Banks +460.80 +423.50
[412.8) (+13.3)
2. Deposis of the Deposd Monesy =114.20 —358.00
Banks with the Bangladesh Bank® {=5.0) {(=13.8)
3d. Cash-in-tills of the Deposit ~25. 20 +117.890
Monay Banks =40} (+23.3)
4, Deposis of Oiher Financial
Institutions with the Bangladesh Bank 12 (@
5, Cuistanding balance of tha 81— day
Bangladesh Bank Bl +5:4.00 +26.00
Sources of Resorva Money
1. Mat Credit to Governmond —480.80 ~0,60
(—28.7) (—, )
2. Credd fo Deposit Money Banks ~56i,00 +18.00
(~14.4) {+0.5)
3. Credil 1o Other Financial =30 0 +4.50
Instifutions [(—3.8] [+0.5)
4, Foraign Assels (Nat) +2,240.40 +1,402 10
i+ 187.80) +528.3)
5, Mizcellaneous L —1,214.80
(~B7.9) (=2,216.4)

" Including balances in the Wage Eamers’ Claating Account
Haota: Figunaa in the parenihases ndicaie perceniage changes.
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Income-Velocity of Money

4.8 Tl'lﬂ income-velocity of money (GDP+M,) during 1991-92 declined o 3. 19" from
3337 In 1990-91. The income-velocity of monay is shown in Table-3.5.

TABLE-3.5
INCOME-VELOCITY OF MONEY

{Taka in cranes}
Year GDP al current market | Broad Monay (M) Income-Vaiosity of
Fﬁf-‘ﬂﬂﬂ Monay [2+3)
1 2 3 4

1890-61 B 206 25,004.30 e b

1001-92 a1,123" 28,525.90 3.19"

: Baurca 1 Planning Commigsion,

: Aovisad,
P Provisionsl,

Domestic Credi

3.9 Total Domestic Credit®/ increased by Tk. 1,839.90 crores or 7.3% percent o
Tk. 27,208.30 crores during 1991-82 as compared to the increase of 10.1 percent
in the preceding year. This increase was due entirely 1o the expansion of Tk. 1,437.80°
crores {65.7%), Tk. 285.80 crores (5.3%) and Tk. 116.30% crores({0.796) in credit to the
Government, Public and Privale Seclors respeclively. Credit to the Government,
Public and Private Sectors increased by 8.5, 6.9 and 11.4 percent respectively during
the preceding year.

Bank Credit

3.10 The outstanding bank credit® (excluding inter-bank items) increased by
Tk. 405.30 crores or 1.9% percent during 1991-92 as compared 1o the
increase of Tk. 2,310.70 crores or 11.8 percent in the preceding year. Of the
components of bank credit, advances increased by Tk. 348.30 crores or 1.6°
porcent and bills purchased and discounted increased by Tk, 57.00 crores or
8.9 parcenl. The quarterly movements of bank credit are shown in Table-3.6.

2 b ¥ i “wbid: Syt
B the virifien-oft amount of agniouiural loan (upic Tk, 5 000.00) of T 1,862 43 crores was not taken out
fram crudi, bank eradit would show an ingranse of 10,5 poroant.
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TABLE3 &

BANK CREDIT"
{Taka in oroes)
Advances Bills Total | Advances as | Billsas

As  on olintal | %ol total

bank cradit | bank cradit
June 30, 1991 21,258,10 B40.70 21,808.80 §7.1 29
Soplomber 30,1981 2044280  631.80 2107480 7.0 30
Decembor 31,1991 2118030 63850  21.818.80 971 29
March 31, 1932 2150070 88220 2218280 968 a1
Juna 30, 1982 21,606.40 B97.70 22.304.10 669 3.1

@ Exciuda Foraign bills and intar-bank isems.




deposits (excluding inter-bank ltems and Government deposits)
3,060.80 crores or 14.3 percent during 1981-82 as compared to the
80 crores or 11.9 percent In the preceding year. Of this, demand
ad by Tk. 592.70 crores or 16.5 parcent to Tk. 4,184.60 crores while
hqiuwur‘rh. 2,488.10 crores or 13.9 percent to Tk. 20,268.70
arterly movements of bank deposits are shown In Table-3.7

a1




TABLE-3.7

BANK DEPOSITS

Damand Timig Total Cremand Tima
Az on Depasits | Deposits | popogis™ | Deposits as | Deposis as
%% of Tolal %% of Total
Deposiis Dieposits
Junae 30, 1991 350180 1780060 2138360 168 B32
Seplembar 30, 1981 327480 1828170 21,588.70 152 B4.8
Dacember 31, 1881 384740 1948730 2343550 16.8 B3.2
March 31, 1982 336840 1945300 22 B23.20 14.8 g5.2
June 30, 1892 418460 2026870 2445440 17 B29

* Exclude Gioyemman! Doposin with banks and inter-bank Bema.

Ll

Include restricted deposits,

Rural and Urban Deposils and Advances

3.12 The share of rural deposils in folal deposits stood at 21.5 percent as at the end
of June, 1682 as compared 1o 21.4 percant as at the and of June, 1991, The share of
rural advances in lotal bank advances stood lower at 19.9 percent as at the end of
June, 1992 as compared to 21.9 percent as at the end of June, 1991. Rural
advances and deposils amounted to Tk, 4.701.64 crores and Tk. 5.633.86 crores
raspaciively as al the end of June, 1992 as compared to Tk. 4 686.40 crores
and Tk. 4.833.57 crores respectivaly ag al the end ol June, 1891. The
percentage shares of bank deposits and advances In rural and wrban areas ara

shown in Table-3.8,
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TABLE-3.8

RCENTAGE DISTRIBUTION OF BANK ADVANCES AND DEPOSITS
: BY AREAS (URBAN AND RURAL)

Advances (in parcant) Deposits (in parcant)

HRural Lirban Rural Urbsan
231 76.9 16.7 B0.3
abar 31, 1988 23.1 769 204. 796
' 240 76.0 20.0 BD.0
mber 31, 1950 232 768 203 78.7
| 240 76.0 204 T9.6
31, 1880 23.4 76,8 212 7a8
218 7B.A 214 TBE
et 31, 1501 19.2 BO.B 213 78.7
19.9 80,1 215 TAS

o0&t money banks which stood al 0,82 as at the end of Junae, 1581 declinad fo

as at the end of September, 1951 and to 0.76 as at the end of December, 1991.
Tha ratio increased to 0.80 as at the the end of March 31, 1992 but again decreasad
10 0,73 as al the end of June, 1992,

Jorrowings of the Deposit Money Banks
ffem the Bangladesh Bank
314 The deposi money banks' borrowings from the Bangladesh Bank declined by
_._.s.-m;n crores 1o Tk, 3.628.90 crores as on June 30, 1992 from the level
ol Tk. 4,175.20 crores as on June 30, 1991,

; :sll Monoy Banks' Balances with the
angladesh Bank and Cash in Their Tils

i,’:_l_i The deposil money banks' balances with the Bangladesh Bank decreased by
354.10 crores to Tk. 1,782.80 crores and their cash in tills declined by Tk.25.20
eroras 1o Tk. 588.70 crores during the year under report.

33



Bank Rate

3.16 Monetary and credit situation was reviewed keeping in view the prevailing
economic situation during 1991-92. Some policy measures inchuding further exibilty
in the interest rale structure were adopled. Substantial changes were mads in Bank
Rate to enablé the banks 1o provide credit on easy terms by covering costs of funds
to help increase the overall demand for credil. Bank Rale was lowered from 2.75% (o
9.25% effective from November 17, 1591. Subsequently, Bank Rale was reduced
further 1o §.00% and 8.50% from March 15, 1982 and June 3, 1592 respectivaly.

Interasi Rate Pollcy during 1991-92 undar
the Financial Sector Relorm Programme (FSHP)

3.17 With a viow to giving an opportunity to determing intgérest rates through the
interaction of market forces new interest rate policy was introduced on January 1,
1980 under FSRP. Substantial changes were made in the above policy during
1891-82. In the light of praciical expariences and in view of the existing economic
situation, the foliowing imporant measures were adopled during the year under the
FSRP.

{a) Interest Rates on Lending

{1} The mew interest rate bands had baen sel for different categories of lending
‘by reducing the number of seclors eligible lor interest rate subsidy as well as
the rate of subsidy set in the Interast Rate Matrix lor July-Dacamber, 1881,
The number of subsidized sectors had been reduced from six to four while
the rate ol subsidy had been lowered lo a subslantial extenl. The
Bangladesh Krishi Bank and the Rajshahl Krishi Unnayan Bank had bean
brought undear the general discount facility of tha Bangladesh Bank at Bank
Rate in place of concessional refinance facility. Interest rate bands for
different categories of loans and advances were reslruciured and readjusted
and the interest rale bands for some categories were further widenad
considaring "shadow inferast rate’ and other relevant faciors. Besides, banks
ware aliowed lo differentiate interest rates within the bands on the basis of
risks for a paricular lending calegory under the revised policy. Banks were
aliowed to differentiaie customars into three risk-groups, viz. (a) low-risk
group (b) average-risk group and (c) high-risk group on the basis of standard
criterla in a particular lending category and charge three differant rates of
interest subject to a maximum diterence of 2 percenlage points batween the
low-risk group and high-risk group with a view to making interast rate more
fiaxible and market-oriented, inlerest rale bands on working capital for jute



industry was refixed at 9.0%~12.0% by abolishing interast rate subsidy in this
sacior and rate of subsidy on term loan for small and cottage industries was
refixed al 3.5% by reducing the rate by 2 parcentage poinis and imerest rale
band was refixed at 9.0%-14.0% effective from Oclober 1,1991.

{'E_] Somaea important changes were made in the monetary management including
interest rates with a view to reviving economic activities and to bring more
dynamism in the economy by increasing the flow of credit to the productive
sactors of the country including trade and indusiry. New interest rate bands
were rafbced for loans and advances by reducing lloor and ceiling by different
degrees (from 0.5 perceniage point to 2.0 percentage poind) effective from
December 1,1931. In order to make interest rale more market-oriented and
compeditive, Interest rale bands for all lending calegories excepl agriculture,
jule and jute goods exports, olher exports and small and cottage industries
{term loan) were withdrawn and in these cases, banks were given Ireadom to
determing their own inlerest rates effective from April 1,1882,

13} The policy of liberalization of interest rate which was introduced for moving
lowards a2 market-oriented competilive economy by reducing administrative
control coupled with other measures under tha FSRP will be abia 1o bulld up
a healthy banking system. However, it will take more time fo have a ransition
to a firmly-based competitive banking system from a precarious situation
which was crealed by prolonged mismanagemeant. As a resull of the abolilion
of refinance facility and reduction of both numbar of saciors enjoying subsidy
and rates of subsidy, a larger share of bank credit will now come under the
purview of markel-orienied compelilion. It is expected thal changes in overall
policies of the interest rate management and adoplion of maasuras will help
to achieve better efficiency and to play an afiective role in tha banking secior
in respect of mobiization of resources and their distribution system. Revised
position of landing rates for 12 seclors effective from the 18l January, 1981 is
ghown in Table-3.9.



TABLE-3.9

INTEREST RATE BANDS ON LENDING

b. Rates of Interest Subsidy to the Banks

Rates of interest subsidy provided lo the banks against credit 1o the priorily
sectors was reduced significantly during the year under report and In somea cases
it was withdrawn, From the 1si July, 1991 subsidy was aflowed against four
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{Im parcanege)
Effectiva EHective ENoclive Eltaciive Eftucilva
Bectors ram 1-1-81 fram 1-7-21 froum 1-12-81 | om 1-4-82 fram 3-6-22
& 30681 o 30-11-81 B 31-3-B2 o 2-6-82 o orwros
1. Agricufiure 16.0 12.0-18.0 11.0-150 11.6-150 11.0-15.0
2. Large and Madium
Scalo Indusiry
{Fiarm Losn) 12.5-16.5 12.0-17.0 11.0-18.0 — —
3. Waorking Capital (Jute) 9.0 8.0-11.0° a.5-11.0 _— —_
4. Working Cap#al (olher
than Juls) 12.0-15.0 11.0-15.0 10.0-14.0 - —
5. Jule Trading 16.0 13.0-16.0 12.0-15.0 —_— -_—
6. Jule and Jute Goods
Exporta B.5-11.5 8.0-12.0 7.5-11.0 T.5-11.0 75105
7. Other Exports B.5-11.5 8.0-12.0 7511.0 T5-11.0 7.5-10.5
8. Oiher Commarcial
banding 18.5(Max,) 135-185 12.0-17.0 — —
8. Urban Housing 12.0-15.0 12.0-15.0 11.0-14.0 — —
10, Tarm Loan n Smal
Indusirios (Spacial
Frogramima) 10.0 g.0-120® B.0.13.0 B0-13.0 8.0=13.0
11. Cihar Special
Programme B.0-14.0 B.0-15.0 75-14.0 = —
12. Dthars 12,0-20.0 12.0-20.0 11.0-18.0 — —
* it mia bands mfisnd 51 8%-12% aflpchve om tha 15t Coiobar, 1891,
®  nterest e bands refcod a1 9%-14% effective from the 15t Cictobar, 15681
—=Hil



saciors instead of earlier six sectors. However, from the 1st Oclober, 1931 it was

dicable only tor export (inciuding Jute and Jute Goods) and small and coltage
Industriss. The revised position of the seclors In which subsidy has been
disced is given below;

TABLE- 3.10
RATES OF SuUBsiDY
(In parcant)

Effactiva Elsative Etiativa Effnctive
from 1-1-81 | from 1701 from 1-12-61] fom 53692
o 30-5-81 o 301181 1o 2-8-52 and omaards

10 Nl Wil Hil
2. Working Gapital (Jute) 8.0 10 N m

'8, Juteilute Goods Exports 20 10 1.0 0.75
4, Other Exports 2.0 10 1.0 075
5 Small Industriss (Term Loan) 8.5 5.5° a5 25
B Other Spacial Programma 1E L] Hil Hil

*Tho rate of subsidy has beon roduced 15 3.5% from the 151 October, 1991,

€. Interest Rates on Deposits

In order to make the rates of interest competitive, interest rates on deposits have
also been changed during the year 1881-82, However, in order to saleguard tha
Interest of depositors, minimum floor rates of 7.5% and 8.5% have been
prascribed for savings and lixed deposits (upto & months) respectively with effect
from the 15t April, 1992. Considering the rate of inflation and other relaled issues,
‘3 rovised inergs! rale maltrix has been Introducad with effect from the 3rd June,
1952 and the minimum rate of interest for savings and fixed deposits (upto 6
months) were prescribed at 6.5% and 7.5% respectively. Subjact 1o the
implementation of other supporting Governmean policles, the above measuras
will play a congenial role fo bring about momentum in the economic activities
through stimulating the demand for credil. The revised position of the intarest
rate on deposis efiective from the 1st January, 1891 is shown in Table-3.11.
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TABLE-3.11
INTEREST RATE BAMDS ON DEPOSITS

{In parcent)

of EHectva Effactive Effactiva Effactiva Effective
Categary fam 1-181 | tam 1-781 from 1-1291 | from 1-4-82 from 5682
coposits L0661 | 801191 to 31392 o 2662 and orwards
Savings Deposils 8.00-11.50 B.50-12.00  8.00-11.50 7.5 (minmum] B.0(minimum)
Fixed Deposits ~ 10.00-13.75 10001375  9.00-13.00 8.5 (minimum) 7.5 (minimum}
.Ln:b&m

3.18 The inferast rale bands and the rate of subsidy of selected sectors which wara
effective during 1931-92 under tha new interest rate policy are shown in 9(A} of the
Appandix.

Exchange Rate

3.19 The official exchange rate and the Secondary Exchange Market {SEM) rate of
foreign currancy have been unified with effect from the 1sl January, 1982, This
unification will ba helpful in the pursuit of forelgn exchange policy and o play an
effective role in investment and production process. Various steps for liberalization in
the difierent sectors of the economy along with inlerest rate policy ware taken with a
view 1o developing a market-oriented economy. The unification process is quite
timaly and consisten! with the above step. This step is expected to contribute
significantly fo make the economy more competitive.

The Cash Reserve Requirement and Statutory
Liquidity Requirement of the Scheduled Banks

3.20 Cash reserve requirement of scheduled banks with the Bangladesh Bank and
their statutory liquidity requiremant have been reduced from B percenl and 23
parcent lo 7 percent and 22 percent respectively effective from December 5, 1291
and further o 6 percent and 21 percenl respectively effective from Apeil 1, 1992 and
again to 5 percent and 20 parcent respectively effective from May 28, 1992. Cash
resarve requirement of the Bangladesh Krishi Bank, the Rajshahi Krishi Unnayan
Bank and the Bangladesh Shilpa Bank remained unchanged at 5 percent and they
also continued o be exempied from the requiremant of maintaining liquid assels



the year under report. Liquidity requirements of the Islami Bank Bangladesh
e Al-Baraka Bank Bangladdsh Lid. remained unchanged at 10 percent of
daposit liabilities, The rate of interest at 8.5 percent per annum payable on
onal cash reserve over the initial 5 percent by the scheduled banks
gffective uplo May 27, 1992, The alternative provision for providing profit at
8.5 percant par annum on the additional 5 percent cash reserve of the two
lad by Islamic principles also remained effective upto May 27, 1982,

posit Pension Scheme

21 The nationalised banks and some private banks participated in the Deposit
Scheme during 1991-82. Year-wise oulsianding balances ol deposil undear
gme ane shown in Tabla-3.12.

TABLE-3.12

OUTSTANDING DEPOSITS UNDER
THE DEPOSIT PENSION SCHEME

(Taka in crons)

Amount Changes
359118 —_

b5 37 +177.18

(+45.29)

796,05 +227.68

[#40.06)

1,036.00 +238.95

[+30.14)

1.387.83 +361.83

(+34.93)

‘Credit Policy

.:!i.ﬂz With & view 10 ensuring adeguate supply of credit 1o the productive sectors and
&l the sama time keeping Inflation rale under control, appropriate monetary and credit
pelicy was pursued during 1991-82. Some of the important measures which were
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undertaken under the purview of credit policy and management of the counlry during
the yaar under repor are given below:

a) Bank Rate was reduced three fimes successively during the year under report

b)

1o revive the country's economy through liberalisation of interest rates.

To improve the liquidity position as well as to Increasa thie flow of credit of the
scheduled banks, compulsory cash reserve reguirement with the
Bangladesh Bank and the stalulory liquidity requirement were also reduced
Ihree limes successhvely during the year under reponrt.

¢} Credit giving banksfinstilutions in the agriculturalrural sector have been

d)

authorised 1o prepare Annual Agricultural Credit Programme from the crop
year 1991-92 (October-September) 1o ensure adequale supply of credd on
the basis of actual reguirement. Schadulad banks have bean empowered o
change or modify the above Programme in the light of actual need and reality.
Under the Agricultural Credit Programmea, banks wera advised to depend
mainly on their own resources lor disbursement of loans. However,
considering salistactory loan recovery, amount of gisbursement of loans and
overall fund position, Bangladesh Bank will extend relinance/rediscount
1acility against the disbursed loans subject to some terms and conditions.

In view of large scale damages by lloods, decision was laken 10 walve
agricultural loans including interest upto Tk. 5,000.00 during tha year undar
report. The landless poor and small and marginal farmers were encouraged
through sanctioning of fresh loans to increase production.

Credit Control and Support Measures

3.23 Some ol the important measures adopled in the field of credit control and
banking managament during 1991-92 are given balow:

a) Loans Against Deposit Pension Scheme (DPS)

A uniform policy was prepared by the Bangladesh Bank regarding loans against
Deposit Pension Schema. Sanction of loan agains! deposils under the DP3
system was approved subject to fulfiiment of a number of terms and conditions.
Undar tha schamea, maximum &0% of the balance of DPS may be sanclioned as
loan for agniculiure and other productive purposas including personal use. But,
an application for loan below T, 5,000.00 will not be considered.
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'b) Long-Term Fund Facllity of Taka One Hundred
~ Crore by the Bangladesh Bank

‘With a view to increasing investment in the industrial sector, the Bangladesh
provided to some selected scheduled banks a long term fund facility
ig Tk. 100.00 crores effective from February 25, 1982, The funds will ba
Zzed by the participating banks to extend term loans for establishment of
v small and coftage industries as also for balancing, modernization,
ibifitation and expansion of existing units in the private seclor. The
‘repayment pericd of the loan will be maximum 10 years and intarest will be
“charged at the Sank Rate.

: _-"‘n'nnlantlnns with the Bank of Credit
and Commerce International (Overseas) Limited

heduled banks were advised to close all sorts of fransactions with the Bani ol
Credit and Commerce Intemational (Overseas) Limited with effect from July &,
'd) Facliity to any Individual/institution by the Banking Company
~ In-accordance with the provision of section 27(3) of the Banking Company Act,
1991 decision has been so taken that withoul prior approval of the Bangladesh
~ Bank no Banking Company will provide any facilly directly or indirectly 1o any
Individualinstitution, the full value of which will be:

fi more than 15% of total capital of the above Banking Company, or

iy more than 25% of tolal capilal of the Banking Company where the facility is
sacured by easily marketable financial securities.

@) 91-day Bangladesh Bank Bill

In order to facilitate effective role in pursuit of the indirect control in the monelary
management "91-day Bangladesh Bank Bill" was introduced on the 23rd
December, 1930. Twelve monthly auctions of the Bill were held during the year
under report. In these auctions 278 tenders valued at Tk. 916.50 crores were
-submitted. Among these, 136 tenders valued at Tk. 350.00 crores were
accepled. The average annual weighted retumn to the buyers varied betweean
4.5% to 9.7%. The outstanding against this Bill stood at Tk. 80.00 crores as on
June 30, 1992,

f) Loan Disbursement among Salt Growers during 1981-82

Banks were advised to extend credit facility upto a maximum of Tk. 5,000.00 per
#cre on an emergency basis to sall growers within May 5, 1992 for the preparation
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of land and construction of barrages. The rate of interest in this case was lixed at
11%%:-15% per annum. The concarned bank will determineg the maximum limit of
loan to each bormower during the year under report. The matter relating to the
datarmination of eligibility of borrower will depend on the conskderation of the
respective financing bank. With a view 1o selaclting real salt growars for
disbursament of sall loan and ensuring recovery of credil banks may use
*Pass-Book® with a photograph of the borrower as is used In the case of
agriculiural credi.

g) Salt Loan on Speclal Consideration

The salf industry and the sall growers sufferod heavy damages in Chittagong and
Cox's-Bazar districts due to devasiating cyclone and tidal bore of April 29, 1981,
To compensate for the losses caused by the cyclone, in addition to existing credit
lacilities, banks will consider extending credit facility to the mill owners in the sakit
producing areas for production of sall. This credit will be re-exiended by the mill
owners to the salt growers in their areas. I necessary, In case of disbursement of
loan, banks may take necessary advice and suppaort from the sub-commitias
which was formed by the order of the Pardiamentary Committes. As per the terms
and conditions of sanclioning loan, mill ownars will repay the loan within
Seplember 30, 1992, The sub-committee which was lormed by the Ministry of
Industiries according o the order of the Parllamentary Committee would monitor
the proper use and disbursement of this loan. Al the time of delermination of loan
fimit, area under salt production and the production capacity of the concemed mill
will be taken into consideration. Banks were advised o consider rescheduling of
ovardua project loan of a mill on case-to-case basis and on the basis of
banker-cusiomer relationship. Banks were also advised to consider renewal of
loans as per existing procadure applicable in case of mills with overdus warking
capital loans as well as mills having overdue project loan.

HRefinance Facllity

3.24 Refinance facility provided against agricullural credit was abolished for all
commercial banks excepl the Bangladesh Krishi Bank and the Rajshahl Krishi
Unnayan Bank under mew interes! rale policy infroduced from January 1, 1890, The
refinance facility against agricultural credit provided to the Bangladésh Krishi Bank
and the Rajshahi Krishi Unnayan Bank continued upto June 30, 1891 subject 1o the
existing tarms and conditions under a revised interas! rate malrix, From the 18t July,
1991 it was decided to provide refinance facility o the above two banks at the Bank
Rata. The agrcultural credit programme of the Bangladesh Rural Development Board
financed by the nationalised banks, however, continued 1o be refinanced at the rate
specified in the relsvant agreemaent.
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n of Bank Branches

5 Linder the programme lor expansion of bank branches during 1991-92, a total
ew branches were opened by the scheduled banks and thus the total number
ranches increased o 5,692 as on June 30, 1982 from 5,653 as on Juna 30,
‘these new branches, 25 branches were opened in urban areas and 14
were opened in rural areas. The branches of nationalised banks increased
587 during the year from 3, 582 of the previous year. The branches of
arcial banks increased by 32 1o 915 in 1991-92 from 883 of the previous
fﬁu branches of specialised banks increased by 2 10 1,168 during the year
report as compared lo 1,166 of the previous year. The number of foreign bank
B8 remained unchanged at 22 during the year under repor. The number of
ank branches decreased during 1991-92 due 1o expansion of exisling city area
aration of some rural areas as municipal area. As a resull, the 1otal number ol
ﬁ:m:lma in rural areas decreased fo 3,650 (64% of total bank branches) as on
30, 1992 as compared 1o 3,710 (86% of lotal bank branches) as at the end of
1991, Bangladeshi commercial bank branches operating abroad remained
inged at 13 as no commercial bank branches were opened abroad during the
under report. The number of private banks and foreign banks operating in
Bangladesh remained unchanged al 10 and 7 respactively.

pension of the Operations of BCCI
5e88] Lid. In 1591-32

3.268 The Head Office of the Bank of Credit and Commerce Infermnalional {COverseas)
Limited (BCCI) located in Abu Dhabl ordered the closure of operations of its branches
In Bangladesh from July 6, 1851, Bul It was stipulated in that order that il the BCCI
branchies continued its operation in Bangladesh then all responsibifities should have
'ﬁ be borne by the Bangladesh Authorilies and the Bangladesh Bank would have 1o
ﬂs.ra such guarantes as the local controlling authority in favour of the BCCI as could be
- enforced legally. However, all kinds of operations of the BCCI branches were
- suspended temporarily in Bangladesh with eflect from July 6, 1931 by 1he
Bu‘g]a:lem Bank in exercise of its power under the Banking Company Acl, 1581, As
i ﬂ the end of July 4, 1991 the capital and assets of the BCC| were Tk. 21,18 crores

_ and Tk. 666.63 crores respectively. During the suspension period of the BCCI to lake
" necessary measures for recovery of the outstanding loans of the bank and 1o
- implement the decisions taken for the reconstitution of the bank including monitoring

loan recovery position a cell named "BCCI Cell® was formed in the Bangladesh Bank
_on May 6, 1992. In order lo mitigate the sullerings of the deposilors to some

gxlent, necaessary moasures weare laken by the Bangladesh Bank for extending

maximum Tk. 50,000.00 as Interest free advance to the depositors through the
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Agrani Bank., Under this arrangement, tha amouni of loans extended by the Agrani
Bank stood approximately at Tk. 91 crores. Besides, without jeopardising the inlerest
of the BCC! Bangladesh Bank issuad some directives for laciilating import and expon
s0 that the concemed importers and exporiers could perform their immediate
lunction on lemporary basis through the Agrani Bank.

Suspension of Operations o! the BCI In 1991-82

3.27 The Bangladesh Commerce and Investment Limited (BCI) slarted ils
operations as an invastment company from 18986. An inspaction was made by the
Bangladesh Bank with a view to ensuring the overall financial discipline through
proper inspection in the function of non-banking financial institutions (NBFIS).
Various megularities were detected in the activities of this company. The Bangladash
Bank repeatedly warned the BCl to rectily the reguiarities. But the BCI failed to
comply with the instructions. Finally, as par Government's instruction all the activities
of the BCI were suspended with effect from April 28, 1992 for violation of rules and
ragulations of the Company's Act, 1913, Banking Company Act, 1991 and Mon-Bank
Financial Inslitutions Guidelines, 1983 and conlinuance of lmegular activilies.
Determination of assets and fiabilities of the BC| comtinued during the year under
repor and legal action was initiated against the BCI

Group-wise Comparative Position of the Banks

3.28 The share of Nalionalized Commercial Banks in the tolal deposits of the
Deposit Money Banks increased Io 62.8 percent by the end of June, 1992 as
compared lo 61.2 percent of the previous year. The share of privale commercial
banks [excapt the Islami Bank Bangladesh Limited and the Al-Baraka Bank
Bangladesh Limited) declined {0 22.8 percent as at end June, 1932 from 23.8
percent as at end of June, 1991. On the other hand, the share of both the two Islamic
banks declined 1o 2.9 percent from 3.1 percent of the previous year and the share of
the foreign banks also declined to 6.5 percenl from 7.0 percent of the previous year
and the share of the specialised banks Increased slightly 1o 5.1 percent from 4.9
percent of the previous year. The share of the Nationalized Commercial Banks in tolal
bank credit decreased to 45.6 percent as at the end of the year under report from
52.7 percent of tha previous year. The share of the privale commercial banks
(exeluding the Istami Bank Bangladash Lid. and the Al-Baraka Bank Bangladesh Lid.)
increased to 20.8 percant from 18.8 percent of the previcus year, share of the two
Istamic banks increased fo 4.0 percent from 3.2 percent of the previous year and the
share of the forgign banks Increased 10 6.1 percent rom 6.0 percent of the previous
year. The share of the speciafised banks increased 1o 19.6 percent as compared 1o
19.3 percent of the previous year. Group-wise comparative position of deposits and
credit of the banks at the end of the year under report and the preceding year are
shown in Table-3.13.




TABLE-3.13

PERCENTAGE SHARES OF THE GROUP-WISE BANKS IN

TOTAL BANK DEPOSITS AND BAMNK CREDIT
O =
Total Bank Daposite Tatal Bank Credit
5& Banks {exchuding intar-bank) {excluding inter-bank)

Juna 30, 92 June 30, 91

June 30, 92 Juna 30, ‘M1

o 82.78 B1.18 49.58 52,66

2. Privale Banks 2275 23.81 20,75 1882
3, lelamic Banks 288 3.08 3.97 3,18
A, Foreign Banks 6.48 6.95 6.13 6.01
5. Spaciafised Banks 5.1 4.88 19.59 1833
100.00 100.00 100.00 100.00

B Tolal deposits of the Government Seclor with banks are shown in Table-3,14.

TABLE-3.14
GOVERNMENT SECTOR DEPOSITS WITH BANKS
(Teka in cromsa)
Demand Deposits Time Depos#s | Total Deposis
30, 1890 497,00 874.80 1,371.80
30, 1881 T05.80 S80.00 1,685.80
a0, 1922 669,50 143770 2,107.20




Inspection ol Banks

4.30 The Bangladesh Bank camied cul comperehensive inspection of 1.414 branches
ol the scheduled banks during 1951-92 under s routine programme of inspection. In
addition, spacial inspection of 382 bank branches were also carried oul during the
YEar under repon.

Inspection ol Mon-Bank Financial Institutions

3.31 With a view lo ensuring the overall monetary discipline through propar
supervision of the activities of non-bank financial institutions, the inspection relating
to the activities of the investimen! companies also confinued during the year under
report. Comprehensive inspaction of 35 branches and special inspection of 16
branches ol two such institutions were carried out during the year under rapon.



CHAPTER W

CAPITAL MARKET AND INDUSTRIAL FINANCE

dhaka Stock Exchange

@ Dhaka Stock Exchange is transforming the savings of the people into capital
 selling of shares of diferent companies. This accelerates the pace of
ion of the country. In order 1o widen this role, Government has allowed
asidents to buy and sell shares through the Dhaka Stock Exchange.

4.2 Trading in the Dhaka Stock Exchange (DSE) continued to show a bearish trend
19581-82. Seven new companies ware enlisted with the DSE during the year,
result, the total number of companies listed with the DSE increased from 135 in
1 10 142 by the end of 1991-92. The total amount of issued capital of these
ies was Tk. 553.52 crores. Besides, 6 Mutual Funds and 5 Debentures with
ed capital of Tk. 9.50 crores and Tk. 15.16 crores respectively remained enlisted
with the DSE during the year,
‘4.3 During 1991-92, 38,25 lakh shares and debentures worth Tk, 26.11 crores were
;acted on the floor of the Dhaka Stock Exchange. This was 84.8 percent higher in
s of value and 70.1 percent higher in terms of number of shares as compared 10
In the preceding year. In all, 7 companies offered new shares worth Tk. 9.55
& for public subscription during the year which was 38.7 percenl lowar as
ared to shares worth Tk. 15.59 crores offered by & companies in 1930-91.

pmmercial Banks

4.4 The commercial banks could not play any significant role in promoting the
‘country's capital market during 1991-92. The commercial banks' (nationalised banks,
ale banks and foreign banks operating in Bangladesh) financing of debentures
#d by the Sector Corporations declined 1o Tk. 768.86 crores as at the end of
2, 1952 from Tk. 809.60 crores as a the end of June of the preceding year. The
marcial banks' advances against shares and securities (including the Govammant
d other trustee securities) slood at Th. 371.13 crores as at the end of June, 1932
a8 compared to Tk, 301.15 crores as al the end of June, 1991,
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Investment Corporatlon ol Bangladesh (ICB)

4.5 The Investment Corporafion of Bangladesh (ICB) made a olal commitmani of
Tk. 0.86 crore for bridge financing during 1981-92. The Corporation had committed
a lotal of Tk. 17.20 crores including Tk. 6.50 crores for undenwriting public issues of
shares and Tk. 10.70 crores for underwriting public issues of debentures (Trustes)
during 1950-91. Tolal investment commitments made by the ICB and olher
consortium partners declined to Tk. 2.34 crores only (excluding Trustee liabllity)
during 1891-92 as compared lo Tk. 20.55 crores during 1580-81. The cumulative
commitments made by the ICB and other pariners of the consorlium stood at
Tk. 195.49 crores (ICB Tk. 103.01 crores and other partners of the consortium
Tk. 92.48 crores) as at the end ol June, 1992 as compared 1o Tk. 193.15
crorgs (ICB Tk. 10215 crores and other parners of the consorium Tk. 51.00
croreg) as at the end of June, 1881,

4.6 The ICB and its consortium partners made a total investment of Tk. 1,42 crores
(ICB Tk. 1.05 crores and consortium pariners Tk. 0.37 crore) during 1991-92 as
compared to Tk, 4.52 crores (ICB Tk. 1.66 crores and consorlium partners Tk. 2.86
crores) during 1880-81. The cumulative investments of the ICB and its consorfium
pariners stood al Tk, 127.66 crores as al the end of June, 1592 as compared 1o
Tk. 126.24 crores as at the end of June, 1991,

Bangladesh Shilpa Bank (BSB)

4.7 The Bangladesh Shilpa Bank (BSB) received a total of 32 loan applications
during 1981-82 as compared with 68 applications received during the previous year.
The BSB sanclioned a total loan of Tk. 12.36 crores against the approved projects
during the year which included Tk. 5.76 crores in foreign currency and Tk, 6.60 crores
in local currency. The BSB had sanctionad a lotal loan of Tk. 113.209 crores against 61
projects during the previous year. Out of this, Tk. 71.00 crores wera in foreign
currency and Tk, 42.28 crores in local currency. As in the previous year, the enlire
amount ol loans sanclioned during 1991-92 was against industrial projects in the
privale sector.

4.8 Total disbursement of loans by the BSB during 1991-92 amounted to Tk. 36.02
crores, of which Tk. 8.19 crores were in foreign currency and Tk, 27.83 crores in local
currency. As in the previous year, private sector claimed Ihe entire amount of loans
disbursed during the year. The BSB had disbursed an amount of Tk, 81.47 crores
during 18590-81 which included a forebgn currency compenent of Tk, 39.08 crores
and local curency amount of Tk. 42.39 crores. The BSB recovered an amount of
Tk. 51.36 crores during 1991-92 as compared to Tk. 45.00 crores recovered during
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CHAPTER V

AGRICULTURAL AND RURAL FINANCE

Annual Agricultural Credit Programme

5.1 The Bangladesh Bank had been formulating and implementing Annual
Agricultural Credil Programme uplo 1680-81 1o ensure adequate llow ol credit from
the instifutional sources 1o Increéase agricultural and rurad production 1o atiain
gell-sufficiency in food and improve socio-economic condition of the rural people
including the small and marginal farmars. However, this practice was changed from
1991-92 and the financing banksfinstitutions were advised by the Bangladesh Bank
. 'ﬁ'J prepare their own agricultural credil programmes. Accordingly, the banks and
financial institutions prepared an agricultural credit disbursemen! programme of
Tk. 1,322.10 crores for the 1991-92 crop year (October-September). This
amount represented an Increase ol 0.9 percenl over the larget of Tk, 1,310.00
crores of the previous year. Of the total programme for the year undaer repon,
an amount of Tk, 62%.37 crores (47.6%) was earmarked for crop loan (other
{han tea), Tk. 103.73 crores (7.9%) for financing the purchase and installation of
Irigation equipments, Tk. B2.14 crores (8.2%) for livestock and Tk, 506.86
' crores (38.3%) for other agricultural activities. Comparative allocalions lor these
seclors during 1930-31 were © Tk, 650.00 crores (49.6%), Tk. 150.00 crores
{11.5%), Tk. 75.00 crores {5.7%) and Tk. 435.00 crores (33.2%) respectively.

5.2 Efforts ware made during the year for effecting improvement in recovery
position of agricultural loans, and for ensuring strict adherence 1o rules of cradit
- disbursemnent, use of pass books and supervision of credit programme. The following
important steps were taken lor ensuring proper disbursement and recovery of
- agricuttural credit under the Annual Agriculiural Credit Programme during the year ©

{iy provision was made for allocation of a minimum of 50% of total Annual
Agriculiural Credit Programme for shor term crop loans;

{il banks were allowed to determine the amount of loans to be given to
different sub-sectors according to the existing norms and if needed,
banks might Increasa the amount of loans upto 10 percent of the norms
without prior permission of the Bangladesh Bank in specific cases.
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(i) the authority given 1o the Board of Directors of respeciive banks lo waive
paymenis ol interest upto 100 percent of penal interest and 50 percent
of general interest upon scrutiny of the merit of applications of loaneas,
was also continued during the yaar undar report;

(v} as perthe Governmeni decision, the farmers who received waiver of
loans uplo Tk. 5,000.00 including interest were considerad aligible far
fresh loans under the existing norms, but habitual defaulters were
denied this faciity;

(v} the provision for compulsory use of “Agricultural Credit Pass Books™ in all
transactions of agricultural credit remained in lerce during the year,

{vi] banks were advised to take necassary steps on the basis of fortnighthy
reviews ralaling to the progress of disbursement and recovary of
agricultural loans;

(vii) respective bank branches were advised to take appropriate steps for
timely disbursemant of sanctloned lkoamn, its proper utilization,
supervision and recovery; and

{vill) banks ware also advised to make arrangement for mobilising necessary
fund for disbursemant of agricultural loan through loan recovery and
fresh deposit mobilisation,

Agricultural Credit Pass Books

§.3 Agricultural credit disbursing institutions Issued credit pass books o B36
thousand new borrowers in 1991-82. Of these, 300 thousand pass books were
issuad by the Bangladesh Rural Development Board (BRDB), 229 thousand pass
books by the parlicipating commercial banks (PCBs), 213 thousand pass books by
the Bangladesh Krishi Bank (BKB), 50 thousand pass books by the Bangladesh
Samabaya Bank Ltd. (BSBL) and 44 thousand pass books by the Rajshahi Krighi
Unnayan Bank (RAKUB). Since its intreduction in 1984-85, a lotal of 6,278 thousand
credit pass books were issued upto June 30, 1852, Of these, 2,051 thousand pass
books were issued by the PCBs, 2,038 thousand pass books by the BKB, 1,048
thousand pass books by the ERDB, 581 thousand pass books by tha Bangladesh
Samabaya Bank Lid. (BSBL) and 559 thousand pass books by the RAKUB. However,
as a rasull of forgiving ol agricultural loans upto Tk, 5,000.00 by the Government, the
total number of agricultural borrowers stood at 56.01 lakhs by June 30, 1992,
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. Disbursemaonts of Loan under the
. Annual Agricultural Credil Programmae

5.4 Disbursements of agricultural credit by the pariicipating banks/institutions during
~ 1891-92 stood al Tk. 794.59 crores which was 33.4 percent higher than Tk. 585.60
‘crores disbursed in the preceding year. An amount of Th. 346.39 crores was
disbursed as crop loan (other than tea) during 1991-32 which was 57.5 percent
‘higher than Tk. 219.93 crores disbursed in the previous year. On the other hand, an
- amount of Tk. 23.58 crores was disbursed for purchase and installation of irigation
“@quipments which was 31.1 percant lower than Tk. 34.20 crores disbursed in
the previous year. Loans for livestock, however, increased by 90.5 percent from
Tk. 35,38 crores in 1990-81 1o Tk. €7.38 crores during the year under repor. A
fotal of Tk. 357.24 crores for fishery and other agricultural activities including loan
"lqi' production of tea was disbursed in 1991-92 which was 16.7 percent higher
.lhﬂ'l TK. 306.09 crores disbursed in the previous year. The amount of
disbursement of agriculiural credit was higher in 1991-92 compared to that in
W@ previous year as the farmers who received waiver of agricultural loans
“including interest upto Tk. 5,000.00 ware also considered eligible for frash koans,

Recovery of Agricultural Credil

4.170.15 crores due for recovery uplo June 30, 1892, This was 5.9 parcent
5=.":a er than Tk, 625.32 crores recovered in the previous year. The oulstanding

icullural loans declined by 5.9 percent 1o Tk, 5,368.566 crorés as on end
2, 1992 from Tk. 5,703.45 crores as at the end of the previous year. The
of overdue agricultural loans declined by Tk. 361.45 crores or 9.2
cent 1o Tk, 3,572.30 crores (66.5 percent of outstanding and 84.0 percent of

8 due for recovery) as on June 30, 1832, A comparative position of disbursement

- and recovery of agricultural loans under the Annual Agricultural Credit Programmes
' 1991}-51 and 1991-92 is shown in Table-5.1.



TABLE-5.1
COMPARATIVE POSITION OF ANNUAL AGRICULTURAL CREDIT

PROCRAMMES FOR 19390-81 and 1991-52

(| Taka in crares}
Particulars 1950-81 19591-32 Changes owvar

{provisianal) the yaar

1. Programme for Disbursemeni 1,310.00 1,322.10 + 1210
[ +0.82)

a} Crop Financing {other than laa) 650,00 E29.37 -20.63
—a.17)

b} Financing of Irmgation Equipments 150,00 103.73 = 4827

{ = 30.85)

c) Livasiock 75.00 B2.14 +7.14
(+8.52)

d) Financing of Othar Agricultural 435,00 506 86 + 71.88
Activities {Including tea & fish) {+18.52)

2. Disbursameni 595,80 794.59 + 198.99
[ +33.41)

a) Crop Financing (other than tea) 219.83 346,39 + 126,45

[ +57.50)

b} Financing of lrrigation Equipmenis 34,20 23,58 = 1062
[—31.05)

g} Livestock 3538 67.38 +32.00

[ + 80.45}

d} Financing of Other Agricultural 306.09 as7.24 +51.15
Activities (incheding tea & fish) [+ 16.71)

3. Loans dus for Recovary 4,550.07 4,170.15 - 38882
( - 8.53)

4. Recovary of Loans B25.32 EG211 + 3679
{+5.88)

5. Owaerdus Losns 34,833, 75 457230 — 351,45
{=%19)

6. Total Cudstanding 5,703.45 5,380,586 — 333,80
{—5.85)

M

ote | Figures in parenthescs indicate porcentage changes over the year.
Ranvisod,



5.6 Of the total agricultural loans disbursed during 1991-92, shor term loans
accountad for Tk. 641.77 crores or 80.8 percent as compared to Tk. 487.06 crores or
percent during the previous year. On the other hand, disbursement of term
s increased by Tk. 44.28 crores 1o Tk. 152.82 crores which was 19.2 percent of

: | disbursement during the year as compared to Tk. 108.54 crores disbursed in

TABLE-5.2

0-81. Disbursement of crop loans {other than lea) increased by 57.5 percent,
¢ production loans for tea increased by 17.7 percent. The amount of term koans
and installation of imigation equipments declined by 31.1 percent during
1-92 as compared lo thal In the previous year. A comparative position of
rsament of agricultural loans by terms and lypes Is given in the Table-5.2 balow.

DISBURSEMENT OF AGRICULTURAL CREDIT BY TYPES

(Taka in crorea)
 Parioulars 1990-91 1991-92 nges; Incraase +/
{provimional) Decraasa-)

I Disbursemeni of Agricultural 505.60 T84.59 + 188.88

{ +33.41)

1. Short Term Loans 487.06

{81.78)"

&) Crop Loans {athar than loa) 210,94

b} Loans for Other Agricultural 267.13

Activitias

iy Production Loans for Tea 128.82

i) Other Loans 138.31

2. Term Loans 108.54
' {18.22)"

‘8) Loans for Purchase of Irrigation a0.20
 Equipmanis
'b) Loans for Other Agricullural 74.34
Actlvitles
i} Ln:Elthr.ﬁnimlHl.:Bhﬂidrr a5.38

i} Oiher Loans 38.96

641.77 + 15471
(80.77)* { +31.76}
346,30

+ 126.46

{ +57.50)

295.38 + 28.25
{ +10.58)

151.80 +22.78
(+17.68)

143.78 +5.47
{ +3.95)

152.82 + 44,28
(19.23)" (+40.80)

23.58 - 10,62

( —31.05)

129.24 + 54,90
( + 73.85)

§7.38 +32.00

{ + 60.45)

51.88 +2280
(+58.78)




5.7 Disbursement of fotal agriculiural credit increasad by 33.4 parcent 1o Tk, 794.53

crores in 1991-92 as compared 1o the disbursement in the previous year. As in the
preceding years, the Bangladesh Krishi Bank remained the single largest source of
agricultural credit (55.6%) in 1991-92. Disbursement of crop lean by the BKB
Increased by 140.9 percent to Tk. 93.51 crores in 1991-92 as compared 1o Tk. 38.82
crores in the previous year. As a result, total disbursement of credit by this bank
Increased by 36.3 percent fo Tk, 441.78 crores as compared 1o that in the pravious
yaar. The participating commercial banks (PCBs) were second largest source of
agricultural credit during the year under report. Disbursement of agriculiural loans by
the PCBs increasad by 48.6 parcent to Tk. 270.69 crores as compared fo that in the
preceding year. As In the previous year, the PCBs were the largest source for crop
loans during 1991-92. Disbursement of crop loans by the PCBs increased by 49.8
percent to Tk. 220.59 crores as comparad to Tk. 147.24 crores disbursed in the
preceding year. The share of agricultural loans disbursed by the Rajshahi Krishi
Unnayan Bank increased to 7.8 percent in 1991-92 as compared 1o 6.2 percant in the
previous year. In respect of crop loans, the share of this bank was 8.2 parcent of tha
total crop loans disbursed. Agricultural loans disbursed by the Bangladesh Samabaya
Bank Lid. slood at Tk, 3.06 crores which was higher by 34.8 percen! compared 1o
Tk. 2.27 croras disbursed In the preceding year. The share of the Bangladesh
Rural Development Board in disbursement of both total agricuftural loans and crop
loans stood at 2.2 percent and 1.1 percent as compared to those of 8.4 percent and
8.8 percent respeclively in the preceding year. On the whole, disbursement ol total
agricultural loans and crop loans increased by 33.4 percent and 57.5 percent during
1851-92 as compared to those disbursed during the earlier year. The source-wisa
statistics of disbursement of agriculiural credit are shown-in Table-5.3 below,

TABLE-5.3
DMSBURSEMENT OF AGRICULTURAL CREDIT BY SOURCES
B - {Taka in orores)
| 1980-81 1991-92 (provisional)
Sources/Credit Agancies Tatal Crop loan Total Crop loan
{other than tsa) {othar than tea)
Bangladesh Krishi Bank 32417 3882 441.78 23.51
{54,44) (17.64) {55.60) {27.00)
Rajshahi Krishi Unnayan Bank 37.08 14.43 B1.71 28.42
(6.22) (B.5E) 7. {8.20)
Parllcipating Commercial Banks 182,18 147.24 27053 220.58
(30,58) [66.96) (34.07) (63.68)
Bangiadesh Rural Development Board 48,94 15.44 17.35 3.87
(8.38) (8.B4) {2.18) {(1.12)
Bangladesh Samabaya Bank Lid. 227 Mil 3.06 Na
(0.38) {0.38)
Total : 585.60 215.83 T84.58 146.289

Moim: Figures in parentheses indicabe sharos in tha total,
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‘Projects under the Supervision of the
Agricultural Credit Department

5.8 Some special projects were financed under the supervision and guidance of the
griculiural Credit Department of the Bangladesh Bank. A brief review of some of the
-lhnaurtanl projecis which have been introduced with a view lo helping the small
farmars and other poor people who have no access 1o institutional credit is given in
' the following paragraphs.

iI-':mli Programme for Fishery

5.8 Participating Credit Institutions for pisciculture loan disbursed Tk. 10.01 crores
‘during 19891-92 which represented an increase of 21.0 percent over the
 disbursemant of Tk, B8.27 crores in the previous year. Out of this, Tk. 7.30 crores and
: 44 crores were disbursed by the PCBs and the BKB respectively. The RAKLIR
- @nd the BRDB disbursed an amount of Tk. 0.16 crore and Tk. 0.11 crore respectively
inthis sector. In the previous year, loans disbursed by the PCBs, the BKB and the
" RAKUB stood at Tk. 5.98 crores, Tk 2.24 crores and TK. 0.05 crore respectively.

- Credit Programme lor Preservation of Polaloes

In the Cold Storages

- 5.10 Loans disbursed for preservation of polaloes in the cold slorages stood al
- Tk. 26.15 crores which was 32.4 percent higher than that of Tk. 19.75 crores
- disbursed in 1990-91. Out of the loans disbursed during the year under report, the
' PCBs, the BKB and the RAKUB disbursed an amount of Tk. 15.60 croras, Tk. 8.24
“grores and Tk. 2.31 crores respectively, Recovery of loans under this programme
* §dood lower at Tk. 26.19 crores in 1891-92 as compared 1o Tk. 36.94 crores in the

Second Rural Development (RD-Il) Project

5,11 With a view to evolving a rural financing structure to provide finance through
 the co-operative system in Bangladesh, the Second Rural Development Project was
[ﬂmdumﬁ in March, 1984 with the financial assislance of the International
 Development Association (IDA), Canadian Development Associalion (CIDA) and tha
* United Matlons Devalopment Programme (UNDP). An amount of SOR 2.8 million
' ' almﬁad under this project for eighteen greater districts, The only participating

ng 1951-92 although # recovered an amount of Tk, 0.83 crore againsi s earlier
isbursement. Disbursement and recovery of loan under this project were Tk. 29.24
. ru and Tk. 31.11 croreg respectivaly in the previous year. Cumulative
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disbursamenl and recovary since its inception till June, 1982 stood at Tk. 383.58
crores and Tk. 272 66 crores respectively. An amount of Tk, 277 .04 crores was given
by the Bangladesh Bank to the Sonall Bank as refinance against s disbursements
under this project and the Sonall Bank repaid an amount of Tk. 252.72 crores. Loans
outstanding and overdue (including inleres!) uplo June 30, 18992 stood at Tk. 253.68
crores and Tk, 231.35 crores respeciively under this project. The overdue loans was
91.2 percent of loan oulstanding. The tenure ol the above project expired on
October 31, 1891.

Horth-West Rural Development Project-ADB
Credit No. BAN 615 (SF) and IFAD Credit Mo. 100 BA

5.12 The Sonali Bank disbursed a folal ol Tk. 15.71 crores undar this project
agains! which Tk. 9.38 crores were recovered upto December, 1951. Total loans
outstanding and overdue upto June, 1992 stood al Tk, 8.32 crores and Tk. 6871
crores respectively. Since the beginning fill June, 1892, lotal reflinance provided by
the Bangladesh Bank to the Sonall Bank against this profect stood at Tk. 14.86
crores. Credil disbursament programme ai the field level under this project ended on
December 31, 1991,

Bangladesh-Swiss Agricultural Project (BASWAP)

5.13 With a view 1o exlending lacilities for slorage and markeling of foodgrains
produced by the small and marginal farmers, a project named Bangladesh-Swiss
Agricultural Project (BASWAP) was introduced on August 5, 1878 under an
agreemeant signed between the Governments of Bangladesh and Switzerland. The
first and the second phases of the above project have already been completed, The
tenure of agreament of the second phase expired on June 30, 1990. However,
considering the success of this project it was decided to extend ils operations into
the third phase. Il was also decided lo rename the project as Crop Godown Cradit
Project (CECP) and also to convert the project info a Trusl. The agreement between
the Bangladesh and the Swiss Governments o this effect was signed on May 14,
1892 which came into force on July 1, 1882, This project was In operation in the
districts of Rangpur, Dinajpur, Nilphamari, Panchagar, Gaibandha and Maniganj in
1991-82. The Sonali Bank, the Agranl Bank, the Janata Bank, the Rupali Bank Lid.
and the Rajshahi Krishi Unnayan Bank have been disbursing credit under this project
against the ‘Revolving Fund® created with the grants from the Swiss-governmeant and
Bangladesh Bank's own fund. Disbursement and recovary of loans under this project
stood al Tk, 1.17 crores and Tk, 0.94 crore respectively during 1991-92 as compared
o Tk. 0.82 crore and Tk. 0.67 crore in the previous year. Cumulative disbursement
and recovery of loans under this project since the beginning of the project till
June, 1982 stood al Tk, 4.22 crores and Tk. 3.64 crores respectively. An amound
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Tk, 1.60 crores was provided as refinance since the beginning of the project til
, 1992 agains! loans disbursed by the paricipating banks under this project.

iﬁmnlnrnr (Self-reliance) Credit Programme

i.‘H In order to disburse bank credit on easy terms without any collateral and
mlnﬂua the Swanirvar Credit Programme was introduced In ten thanas of 1en old
m in 1879. Al present, the disbursament of credit under this programma s in
iupammn in 794 unions of 117 thanas of 38 districts of the country. Four commercial
hnhs{tm Sonali Bank, the Janata Bank, the Agrani Bank and the Rupali Bank Lid.)
#ﬂﬂﬂﬁarﬂaduﬂhm%iﬂﬂarﬂuu Rajshahi Krishi Unnayan Bank are associated
with the Swanirvar Credit Programme. Though the Pubali Bank Lid. and the Utlara
Bank Ltd. initially participated in the Programme, they are not disbursing any cred
after their transfar 1o private ownership. Since the beginning of the Programma till
June, 1992 the paricipating banks disbursed an amount of Tk. 104,20 crores 1o the
_hnnrmw&m and recovered Tk. 78.32 crores. During the same period, loans
oulstanding, due for recovery and overdue stood at Tk. 77.26 crores, Tk. 70.37
prores and Tk, 69.42 crores respectivaly,

Projects under the Supervision ol the
Rural Credit Project Departmant

5.15 As in the previous years, the Rural Credit Project Depariment of the
Bangladesh Bank also performed the task of implementation, monitoring, supervision
andfor providing refinance facilities for the projects aided by different foreign donor
agencies and the programmes run by @s own finance in 1991-52. A brial review of the
important projects is given in the following paragraphs.

Shrimp Cuiture Project (IDA Credit Mo. 1651-BD)

5.16 With a view to establishing shrimp culture firms and shrimp halcharies in the
coastal areas of Cox's Bazar and Khulna, provision has been made for extending
loans equivalent to SDR 5.5 million provided by the IDA under this project. The
participating banks (the Scnali Bank, the Agrani Bank and the Bangladesh Krishi
Bank) disbursed Tk. 20,56 lakhs as term loans to shrimp culture firms and short ferm
loans to the lune of Tk. 38.68 lakhs as working capital under this project.

Second Aqua Culture Development Project
(ADB Loan Mo, B21 BAMN-SF)

§.17 In order lo increase the production of shrimps and carp variety of fish in the
country, the above Agreemen! was signed between the Government of Bangladesh
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and the Asian Developmant Bank (ADB) on November 3, 1887. Under this
Agreement, SDR 16.78 million was released to the Bangladash Bank for Invesiment
in the privale sector through the. paricipaling banks (the Agrani Bank, the
Bangladesh Krishi Bank and the Rupali Bank Ltd.). As per the terms ol the
Agreament, the project was to expire on December 31, 1982, However, the projact
will ramain In operation upto Decembsar 31, 1985 as per a decision taken to extend
the tenure of the project for three years through mutual discussion belween the
Government of Bangladesh and the ADB.

The RAural Credit Projoci Depariment's Projecls

5,18 The paricipating credit institutions continued their cradit operations in tha
projects undertaken by the Rural Credit Project Depariment of the Bangladesh Bank
oul of refinancefrediscount facilittes from the Bangladesh Bank andfor their own
resourcas during the year under report. A brigf review of the imporiant projects is

given in ihe following paragraphs.

¥

Shrimp Culiure Credit Programme

5.19 The paricipating banks disbursed an amount of Tk, 6.24 crores and recoverad
Tk. 8.09 crores during 1291-92 under the Shrimp Culture Credit Programme. Tolal
loans disbursed and recovered under this programme since its infroduction in 1980
upto June 30, 1992 stood at Tk. 67.06 crores and Tk. 58,39 crores respectively,

Banana Plantatlon Credit Programma

5.20 The Banana Plantation Gredil Programme was introduced in 1880. Al present,
the programme is in operation in 175 thanas of 54 disiricts of the country. The
participating banks disbursed a sum of Tk. 41.64 lakhs and recovered Tk. B4.06 lakhs
during 1891-92. Total loans disbursed and recovered under this programme since its
introduction in 1880 uplo Jung 30, 1992 stood al Tk. 3.09 crores and Tk, 3.02 crores

respeciivaly.

Commercial Poullry (Broller) Farm Financing Programme

5.21 No disbursements were made under this programme during 1991-92.
However, & sum of Tk. 4.23 lakhs was recovered during the year. Cumulative
disbursement and recovery of loans under this programma since its Introduction In
1983 upto June 30, 1982 stood al Tk. 24.39 lakhs and Tk, 13.51 lakhs respectively.

Aural Transport Credit Programme

5.22 The paricipating banks disbursed Tk. 5.11 crores and recovered Tk, 1.80
croreg during 1891-92 under the Rural Transport Credit Programme. Total loans
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inder this programme since lts introduction in 1981 upto
k. 16.48 croras and Tk, 5.55 crores respactively,

....

thich wias the lone participaling bank in the Lac Cullure Credit
adisction, more banks viz.: the Sonali Bank, the Janata Bank,
the Rajshahi Krishi Unnayan Bank were Included in this
Ing banks from 1931-82. Total disbursamant and recovery of
me fill June 30, 1992 stood al Tk, 2.18 lakhs and Tk. 2.42

redit Programme

] g was discontinued from July 1, 1989 but refinancea
IS €5 built with loans sanctioned before the closing date of the
ed during 1991-32, The Bangladesh Bank refinanced the
10 the tune of Tk. 59.00 lakhs against their financing for 106
amount of Tk, 14.24 crores was provided as relinance against
&ince the beginning of the programme in 1984 till June 30, 1982,

Tijapaa

i Bank opaned 75 new branches during 1991-92, thus raising the
branches to 561, A total of 28,214 villages including 5,819 new
brought under the purview of Grameen Bank operations upio Juna,
¢ disbursed a total of Tk. 341.50 crores during 1921-92 which was
gher than the disbursement of the preceding year, Total recovery by
‘Bank amounted to Tk. 275.27 crores or B0.6 percent of the loans
fing 1891-92. The amount of loans recovered stood at Tk, 214.10
5 parcent of disbursement in 1990-81. Since its inceplion as a
June, 1976, the Grameen Bank extended collateral-free loans
b Tk 1,228.12 crores, of which Tk.1,015.08 crores were repaid by
5. The number of borrowers of the Grameen Bank increased from 9.47
at the end of June, 1991 1o 12.18 lakhs as at tha end of June, 1052 of
5 lakhs or 93.2 percent were women. The Grameen Bank disbursed
crores as housing loans and Tk. 156.30 crores as technology loans
1891-92. Total savings in the 'Group Fund and Emergency Fund' of the
borrowers of the Grameen Bank increased by Tk. 33.43 crores or 36.4
1o Tk. 125.22 crores as at the end of June, 1982 as compared to Tk, §1.79

ed as at the end of June, 1991,
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5.26 The Gramaeen Bank did not approach for any refinance agalnsi its loans for
the Rural Housing Credit Programme In 1981-82. However, it repaid an amouni of
Tk. 17.92 crores against all loans taken previously in this sector during the period.

Inspection of Bank Branches and the Co-cperalives

527 Tha Agricultural Credit Inspection Departmant of the Bangladesh Bank carriad
out inspection in 668 branches of the Mationalised Commercial Banks and 124
branches ol the de-nationalised commercial banks during 1991-82. In addition,
inspection was alkso camied out In 207 branchas of the Bangladesh Krishi Bank, 83
branches of the Rajshahi Krishi Unnayan Bank, 217 Co-operative Banks and Thana
Cantral Co-operative Associations during the year under repor.
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CHAPTER VI

FINANCING OF SMALL AND COTTAGE INDUSTRIES

Institutional Facliities for Small and Coltage Industries

8.1 The following important measures were anhounced for the development of
gmall and cottage industries sector under the Industral Policy of 1991

iy The BSCIC was given the authority for registration of Small and Coltage
Industrias, determination of import entitlemant for raw materials and packing
malerials, issuance of import pass books, recommendation for local raw
malerials, allotment of land in its own Industrial Estates and extension of
olher assistances;

il The BSCIC would extend credit facilities 1o some special types of small and
cottage industries from its own fund;

iy Efords to create infrastruciural facilities similar o those availabla in the BSCIC
Industrial Estates are o continue in the regions, where there are no Indusirial
Estates. Tha relevant authorities, on the recommeandation of the BSCIC, will
provide infrastructural facilities fo the small and cottage industrias on a priority
basis;

W) In order to assist the marketing of products of small and cottage industries,
the Governmenl, semi-Government and Autonomous Bodies will ensure the
purchase of these products as per rules of the Government. The Thana
Parishads will try to organise fairs and exhibitions, set up sales and exhibition
centres and provide infrastructural facilities like setting up of special hat
(bazar) by utilising their own funds and with the support of the BSCIC and
other institutions,

v} The BSCIC will monitor regularly the credil operations conducted by the
banks and other financial institutions in the small and cottage Industries
secior. For this purpose, a Committee will be constituted In the Ministry of
Industries with mambers from the BSCIC, the Bangladesh Bank and the
concarned banks, finanaial institutions and representatives from Chambears
of Commerca and Industry and the National Association of Small and Cottage
Industries In Bangladash (NASCIB);
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vi) A Small Industrial Gredit Guarantee Insurance Scheme Project would be
imtroduced with joint collaboration of the Bangladesh Small and Cotlage
Industries Corporation and Government/Private Genaral Insurance

Corporations/companies;

vil) The National Board of Revenue will allow tax holiday to the appropriate smail
and cottage industries managed by the limiled companies on the
recommendations by the BSCIC, and

viil) For sanctioning of loans under the small and coltage industries sector,
special importance shatl be given to women, educated unemployed, skilled
technicians, engineers, wage-eamars and their dependants.

6.2 The ceiling for individual loans under the special credll programme of the
Bangladosh Bank for Small and Cottage Industries which was enhanced from Tk, 2.0
lakhs o Tk, 4.0 lakhs in 1988-83, remained unchanged during the year 1991-82.
Besides, the loan sanctioning power of the regional managers of the banks for the
small industrial projects which was fixed at Tk. 20.00 lakhs in 1383-90 remained
unchanged during the year 1991-92,

Credit Guarantee (Small Loan) Scheme

6.3 The Credit Guarantee (Small loan) Scheme of the Bangladesh Bank which was
introduced 4or reducing the risk of providing bank financa to the Small and Cottage
Indusiries remained in operation during the year under report.

Bank ol Small Industries and Commerce Bangladesh Lid. (BASIC)

64 The outstanding lcans of the BASIC increased by Tk. 21.98 crores or 62.5
percent 1o Tk. 57.16 crores at the end of June, 1892 as compared 1o the level
of Tk. 35.18 crores al the end of the preceding year. Out ol this, Tk. 25.75
crores or 45.1 percend was in the industrial sactor which was higher by Tk, 14.40 crores
or 126.9 percent as compared to thal of the preceding year. Of this, an amouni
of Tk, 19.69 crores or 34.5 percent of the total loan was extended to the small
and coltage Indusiries seclor, which was higher by Tk. 11.81 crorés or 149.9
parcent as comparad to that of tha preceding year. The remaining amount of
Tk. 31.41 crores in iofal outstanding was commercial loans, The amounl was
higher by TK. 7.58 crores or 31.8 percent as comparad (o the level of the
pravious year.



jasiment and Disbursement of Loans In the
Small and Cottage Indusiries Sector

85 The local financing instilutions and the donars in collaboration with the
BEI:IE disbursed Tk. 242.05 crores and TK. 215.06 crores to the small and
coltage Industries seclors as credil and investment respectively during
1891-82. The amount of credit and invesimant during 1990-31 were Tk. 302.32
crores and Tk. 199.17 crores respeciively.

I’I‘i}ﬂrﬂl under Supervision ol the Bangladesh Bank

6.6 The Bangladesh Bank continued to supervise financing and implementation of a
i!l![.l'l'llhﬂd’ of programmas relating to small and cottage industries andfor rural
mm—haaad industrial projects under different foreign credits/grants during 1991-82.
A brigf resuma of the Imporant programmes ks given below

(I} Financing of Rural gnd Agro-based Industries
under the ADB Loan No. 773 BAMN (SF)

The credil programme which was drawn up under a credit line of SDR
18.56 million provided by the Asian Development Bank for financing rural
and agro-based small and medium scale indusitries In Bangladesh
continued during the year under reporl. A lotal of Tk, 22,22 crores which
was disbursed against 53 sub-projects under this credit programme wplo
June 30, 1992 included Tk. 4.60 crores against 17 sub-projects by the
Agran| Bank and Tk. 17.62 crores agalnst 36 sub-projects by the Rupali
Bank Ltd.

(i) Refinancing Scheme under the NORAD Grant BGD-020

The Bangladesh Bank received a grant of NOK 5.0 million equivalent to
Tk.1.67 crores on January 20, 1983 Irom tha Norwegian Agency lof
International Development (NORAD) for financing the projects under the small
and cottage industries sector. A "Revalving Fund® known as the "NORAD
Grant Refinancing Fund® was created in the Bangiadesh Bank for providing
refinance to the paricipating banks in the credit disbursement programme.
The Sonali Bank and the Janala Bank participated in this credit programme.
The funds so refinanced wera recovered by the Bangladesh Bank and
deposited with the Revolving Fund, Under this programme, the Bangladesh
Bank provided a total refinance of Tk. 1.67 crores for 3,301 projects against
loans extended by the Sonall Bank and the Janata Bank uplo June 30, 1992,
The balance of the Revolving Fund stood at Tk. 1.63 crores on June 30, 1982,

*  Spurce; Bangladesh Small and CoRape Indusines Corporaficn.
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{lil} Small Enterprises Projects under
NMORAD Grant, BGD-041

A grant project agreement of NOK 50.0 milion was signed between the
Govemments of Bangladesh and Morway on January 15, 19980 for financing
the small industrial projects in the country, Of this, NOK 31.50 million was
earmarked for disbursement as cradil and NOK 18.50 million as technical
dssistance. Since the inception of the project upto June 30, 1952 a total of
NOK 10.0 million equivalent fo Tk. 5.79 crores has been provided by the
NORAD authority through the Bangladesh Bank in the STD and Revolving
Fund maintained with the Utlara Bank. Of this, Tk. 2.95 crores was for District
Development Credit Line (DDCL) and Tk. 2.84 crores was for Innovaliva
Industries Credit Line (IICL). A total of Tk. 2.96 crores which was disbursed
uplo June 30, 1992 by the Project Managemant Authority among the small
entrepreneurs through the Uttara Bank Lid. included Tk. 2.11 crores
disbursed in the DDCL sector and Th. 0.85 crore in the NCL sector.

{lv} Small and Cottage Indusiries Project:
ADB Loan No. 1070-BAN (SF)

For financing small and cotlage industrial projects, a loan agreemant (No.
1070-BAN SF) for SDR 20.97 million was signed between the Government of
Bangladesh and the Asian Developmenl Bank on January 25, 1881. Five
privale banks, namaly, the Arab Bangladesh Bank Lid., the Bank of Small
Industries and Commerce Bangladesh Lid., the International Finance

investment and Commerce Bank Lid., the Mational Bank Ltd., and the United
Commercial Bank Ltd. are the panicipating banks In the credit disbursement
programme under this project. This kban agreement came into. effect from
October 8, 1981. An amount of Tk. 15,98 crores equivalent to SDR 2.99
million was deposited in advance by the ADB as the first instaiment. As per
claims of the participating banks involved in the credit disbursamant
programme, a fotal amount of Tk. 3.27 crores was disbursed uplo June 30,
1992, The tenure of the loan agreement will expire after 4 years from the
date of its commencement.
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CHAPTER VIl
HOUSE BUILDING FINANCE

Bangladesh House Building Finance Corporation

7.1 The Bangladesh House Building Finance Corporation (HBFC) could not
ganction any new loan during 1991-92. However, the Corporafion disbursed an
amount of Tk, 1.31 grores in 1891-82 against the loans sanclionad earlier. The
“amount of credit disbursed during the previous yaar was TH. 6.38 crores.

7.2 Under the General Loan Programme, the HBFC disbursed an amount of Tk. 0.53
crore during 1991-92 as compared to Tk, 3.10 crores during the previous yaar, The
HBFC disbursed an amount of Tk. 0.78 crore during the year undar Multi-storied Loan
Programme as compared to Tk. 3,187 crores during 1990-91.

7.3 The Housa Building Finance Corporation recoverad a lotal amount of Tk, 101.25
crores during 19581-92 as compared to Tk. 87.13 crores during the preceding year.
The outstanding loans (including interest) of the HBFC was Tk. 1,458.00° crores as
on June 30, 1992 as compared 1o Tk. 1,445.077 crores as al the end of the
préceding year. The amount of overdue loans of the HBFC stood at Th. 316.08
grores or 21,7 percent of the outstanding loans as on June 30, 1992 as compared to
Tk 311,44 crores or 21,6 percent of the outstanding loans as on June 30, 1991,

Collection of Funds Through Sale of the
HBFC Debentures

7.4 Total funds raised by the HBFC during the period since 1973 to June 30, 1992
through sale of debentures to the Bangladesh Bank, the commercial banks and the
Badharan Bima Corporation stood at Tk. 1,247.00 crores. After repayment of Tk 10.16
Grores, the cutstanding debentures stood at Tk. 1,236.84 crores as on June 30, 1992,
The Bangladesh Bank's financing of the HBFC debentures during 1991-92 remained
unchanged at the preceding year-end level of Tk, 768,85 crores.

* = Proviglonal.
A= Ravised



Commearclal Banks' Financing
of House Bullding

7.5 The Mationalised Commarcial Banks (NCBs) also continued to finance
construction of residential houses and commercial buildings during 1981-82. The
outstanding house building loans extended by the NCBs, private commercial banks
and the foreign commercial banks slood al Tk, 639.45 crores as on Juna 30, 1992 as
compared to Tk. 598.50 crores over the corresponding date of the preceding year.
Tha outstanding house building loans extended by the NCEBs silood al Tk. 443.46
crores as at the end of June, 1982 as comparad o Tk. 428.62 crores as al Ihe and of
June, 1881, The outstanding house building lpans extended by the private
commercial banks stood at Tk, 184.61 crores as on end-June, 1892 as compared o
Tk. 163.03 crores as at the end of June, 1991, The outstanding house building loans
extended by the foreign commercial banks operaling in Bangladesh stocd at Tk, 11.38
crofes as on end-June, 1992 as compared to Tk. 6.85 crores as ai the end of Juna,
1881,




CHAPTER Vil
PUBLIC FINANCE

Maln Characteristics of the National Budget
and Fiscal Policy

8.1 The nalional budgel for the year 1991-82 provided measuras for smoolh
transition o a free and market-onented economy, increase in compelilivenass and
efficiancy In Industrial units through privatisation, protection of interest of the
consumers, creation of favourable atmosphere in the axternal sector, resioration of
disciplineg in the fiscal and monetary sectors, enhancemeani of domeshic resiurce
mobilisation efforts, improvemant of tax administration, promotion of education,
resgarch and health services, reduciion of expendiiure in unproductive seciors,
attainment of stability through structural adjustment measures, achievement ol
increased economic growth, developmant of an accounlable administrative sel-up
and alleviation of poverly through attainment of balanced economic growth. In arder
lo achiave the objectives, the strategies emphasized in the budget were | 10 provide
top priority fo davelopmant and welfare-orianted sectors such as education, haatth,
agriculture and water resources, 1o increase lax/ GDP ratio through introduction of
value-added tax system and reforms In tax administration, reduction of production
cost, formulation ol appropriate projects for industrialisation, ensuring judicious
utilisation of allocated resources and foreign exchange, libaralisation of invastmant
procedure, simplification of tax structure and re-adjustment in lax rates and
liberalisation of impar policy.

Budget for 1991-82

8.2 The budget for 1991-92 estimaled total revenue receipis at Tk. 9,100.00 crores
and total ravenue expanditure at Tk. 8,083.00 crores, leaving a revenue surplus of
Tk. 1,017.00 crores. However, in the revised budget lotal revenue receipls increased
by Tk. 417.00 crores to Tk. 8,517.00 crores due mainly to increased receipls under
major heads. On the other hand, revenue expenditure in the revised budgel lurned

- out kower by Tk, 183.00 crores 1o Tk. 7,900.00 crores due 1o a decline in expenditure
on account of subsidies, interest on loreign dabt and un-expected expanditure. As a
result, the surplus in the revised budgel increased from Tk. 1,017.00 crores o
Tk 1,817.00 crores.
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B.3 The major heads of revenue in the revised budget for 1591-92 which showed
increases over the original budget estimatés were : Dividend and Profil from the
Mationalised Financial Institutions ( + Thk. 145.00 crores to Tk. 320.00 crores),
Dividend and Profit from the Mon-financial Public Instilutions { + 125,00 croras 1o
Tk. 381.00 crores), Value-Added Tax (+ Tk. 123.00 crores to Tk. 1,675.00
crores), Mon-Judicial Stamps (+ Tk. 58.00 crores to Tk. 251.00 crores), Customs
Duties {+ Tk. 25.00 crores to Tk, 2,820.00 crores), Genaral Administration and
Services (+ Tk. 23.00 crores to Tk. 154.00 crores), Income Tax (+ Tk. 21.00
crores to Tk. 1,300.00 crores), Land Development Tax (+ Tk. 15.00 crores to
Tk. 85.00 crores), Agriculture and Allied Services (+ Tk. 8.00 crores to Tk, 48.00
crores), and Registration, Jamuna Bridge Surcharge and Levy (+ Tk.5.00 crores
to Tk. B0.00 crores). On the other hand, the important heads under which
revenue receipts declined were | Capital Revenue {-Tk. 54.00 crores 1o Tk, 9.00
croras), Interest Income (—Tk. 50.00 crores fo Tk, 300.00 crores), Transpor and
Communication (~Tk. 13.00 crores to Tk. 35.00 crores), Duty on Narcotics (- Tk.10.00
crores to Tk. 25.00 crores), Economic Services (—Tk. 5.00 crores 1o Tk. 132.00 crores)
and Social and Community Services (—Tk 3.00 crores 1o Tk. 55.00 crores).

8.4 Increased allocatione were made In the revised budget for 1881-921o0:
Education (+ Tk. 127.00 crores to Tk. 1,382.00 crores), Defence (+ Tk. 91.00
crores to TK. 1,301.00 crores), Police and BDR (+ Tk. 82.00 crores to Tk. 521.00
crores), Interest on Domestic Debl (+ Tk. 53.00 crores to Tk. 635.00 crores),
Transportation and Communication, excluding Rallway, Telegraph and Telephons
and Post Office (+Tk. 45.00 crores lo TK. 167.00 crores), Fiscal Services (+TK. 43.00
crores to TK. 245.00 crores), Health and Population Control (+ Tk, 29.00 crores
o Tk. 431.00 crores), Foreign Affairs (refating to embassies) (+Tk. 27.00 crores
Io Tk. 105.00 crores), Social and Community Services (+Th. 22.00 crores to Th 621.00
crores), General Administration, Public Order and Safely [+ Tk, 12.00 crores 1o
Tk. 219.00 crores) and Agriculiure and Allied Services (+ Tk, 8.00 crores to Tk, 212.00
Erofes).

Annual Development Programme for 1991-92

8.5 The size of the Annual Development Programme {ADP} for 1891-82 which was
originally envisaged at Tk. 7,500.00 crores was subsequantly revised downward by
Tk. 350.00 crores or 4.7 parcenl to Tk. 7,150.00 crores. In the revised budgel
eslimate, foreign assistance for the ADP was placed lower by Tk. 1,072.00 crores to
Tk. 5,363.00 crores. On the other hand, total availablfity of domestic resourcas in the
ADP was estimated higher at Tk. 2,117.00 crores including a surplus of Tk. 1,617.00
crores in revenue receipts and increases of Tk. 362.00 crores and Tk. 138.00 crores
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in the extra-budgetary resources and net domestic capital respectively. However,
after making provisions for the deficit of Tk. 330.00 crores in feod budget, nat
availability of dormestic resources in the revised ADP was estimated at Tk. 1,787.00
crores.

Budget Estimates for 1992-33

8.6 On the basis ol expecied out turn of revenue, the budgst lor 1992-93 placed
revenue receipls at Tk. 10,554.00 crores and revenue expenditure al Tk. 8,550.00
crores, thus showing a revenue surpius of Tk. 2,004.00 crores. However, dug to new
lax measures, total revenue receipls increased by Tk. 450.00 crores 10
TK.11,004.00 crores in 1982-83, Receipts from lax and non-tax Sources were
estimated at Tk. 8,573.00 crores and Tk. 1,981.00 crores respectively in the
esfimated budget for 1992-93. However, following imposition of new laxes,
recelpts Irom tax revenue increased by Tk. 450.00 crores to Tk. 3,023.00 crores.
Receaipis ol revenue under the major heads during the year under reporl were:
Customs Duties Tk. 3.265.00 crores, Value-Added Tax Tk, 2,365.00 crores, Income
Tax Tk. 1,615.00 crores, Supplementary Tax Tk. 957.00 crores, Non-Judicial
Stamps Tk, 280.00 crores, Excise Duties Tk. 160.00 crores and Other Taxes
and Duties Tk. 122.00 crores: The major heads ol revenue: receipls under
non-lax sources were : Dividend and Profit from Mationalised Financial Instilutions
Tk. 400.00 crores, Telegraph and Telephone Board (net) Tk, 315.00 crores,
Dividend and Pratit from Non-Financial Public Enlerprises Tk, 305.00 crores, Inlarast
Income Tk. 300.00 crores, General Administration and Services Tk, 170.00 crores,
Economic Services Tk, 139.00 crores and Other Mon-tax Revenue TR, 133.00
crores. Of the folal revenue expenditure, the highest allocation was proposed for the
Education Saeclor at Tk, 1,592.00 crores. This was followed by the Delence Sector at
Tk. 1,3739.00 crores, Social and Community Services Tk. 623.00 crores, Interesl on
Domestic Debt Tk, 602.00 crores, Police and BOR Tk, 597.00 crores, Inlerast on
Forgign Debt Tk. 505.00 crores, Health and Population Control Tk. 457.00 crores,
Subsidies Tk. 403.00 crores, Pension and Retirement Benefit Tk. 271.00 crores,
Fiscal Sarvices Tk, 254.00 crores, General Administration, Public Order and Salety
Tk. 239.00 crores, Agriculture and Allied Services Tk, 231.00 crores, General
Servicas Tk. 215.00 crores, Transport and Communication (excluding Railway,
Telegraph and Telephona and Post Office) Tk. 180.00 crores and Other Saclors
Tk. 962.00 crores.

8.7 Tha main objectives of the Budget for 1982-83 were: 10 build up a liberal and
compelitive economic atmosphere through efficient management ol resources, 1o
Increase savings and investments by keeping the expendilure at lower lavel, lo
strengthen economic management and to restore discipline in the financial
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instiutions, to implemeant liberal trade and invesimeanl policy and to restructura the
taritt rates gradually to make the public seclor productive and profitable and at the
sameé lima o extend an all-out suppor io the private sector, to afleviale povery, 1o
develop human resources, o provide additional employment opportunities,
particutarly for the 50 percent of low-income group of the rural poor, 1o develop
health, educalion and other social seclors and 1o build up a propar economic
infrastructure.

Value-Added Tax (VAT) and Supplementary Tex

8.8 The Valve-Added Tax (VAT) and Supplementary Tax weare Inlroduced with
affact from the 18t July, 1891 keeping in view the basic objectives of mobilisation of
domestic resources, impraving Tax/GDP ratio and modemisation of tax collection
procedure. With the excepfion of a few sectors, almost all the taxable areas hitherto
covergd by sales tax and excise dulies were placed under the Vakle-Added and
Supplementary Taxes. In the 1991-92 budge! estimate, receipls under the
Value-Added Tax and Supplementary Tax were shown al Tk. 1,552.00 crores
and Tk. 20.00 crores respectively. But in the revised budget, receipts undar the
Valug-Added Tax were estimated higher by Tk. 123.00 crores or 7.9 percent 10
Tk. 1,675.00 crores. Revenue receipts under the above two tax heads have
been estimated at Tk. 1,850.00 crores and Tk, 22.00 crores respectively in the
estimated budgel lor 1992-83. However, following subsequent adoplicn of new lax
maasures, the actual oul turn of receipts under these wo heads may increase
lo Tk, 2,365.00 crores and Tk. 957.00 crores respectively.

ADP for 1952-83

B.8 The size of Annual Develcpment Programme (ADP) for 1992-93 has bean
estimated at Tk. 8,650.00 crores which shows an increase of Tk, 1,500.00 croras or
21.0 percent over revised ADFP of Tk, 7,150.00 crores for 1991-92. Of the tofal outlay,
major seclor-wise allocations were as follows : Transportation Th. 1,224.61 crores
114.2%), Power Tk. 1,141.30 crores (13.2%), Flood Control and Water
Resources Tk. 945.54 crores (10.9%), Education and Religion Tk. 796.55 crores
(9.2%), Oll, Gas and Natural Resources Tk, 675.90 crores (7.8%), Agriculture
Tk. 6806.48 crores (7.0%), Rural Development Tk. 460.67 crores (5.3%), Physical
Planning, Water Supply and Housing Tk. 417.12 crores {4.6%), Population and
Family Planning Tk. 368.52 crores (4.3%), Communication Tk, 325 80 crores (3.8%,,
Health Tk. 297.00 crores (3.4%), Industry Tk. 217.74 crores {2.5%), Customs Duty
and Sales Tax (Lump) Tk. 200.00 crores (2.3%) and Others Tk, 972.79 crores(11.3%).
Total forekgn assistance in the ADP for 1982-93 has been estimated al Tk, 6,250.00
crores or 72.7 percent of the lotal allocations as compared to 75.0 percent In the
revised budgel of the previous year.
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Governmoni Borrowings
Two-year Spaclal Treasury Bllls

8.10 Two-year Special Treasury Bilis which became due for encashment stood at
Tk. 0.85 crore ag on Juneg 30, 1992 as compared to TE. 0.98 crorg as on Juna 30,
1941,

Governmeni ol Bangladesh Loan—1992
Bearing 11.0 Percent Interest

8.11 The outstanding balance of the Government of Bangladesh Loan-1982
bearing 11.0 percent interest remained unchanged at the last year's end level of
Tk. 63.75 crores as on June 30, 1992.

Non-Bank Treasurv Bills Bearing 11.0 Percent Discount

B.12 The outsianding balance of Non-Bank Treasury Bills bearing 11.0 percent
discount stood at Tk. 45.08 crores as on June 30, 1982 as against Tk. 20.63 crores
as on June 30, 1991.

Matlonal Bond for Mon-Bank Investors

8.13 The ouistanding balance of the National Bond for Non-Bank Investors
decreased by Tk. 17.77 crores to Tk. 0.43 crore as on Juna 30, 1992 as compared 1o
TE. 18.20 crores as on June 30, 1531,

Income Tax Bond Bearing 5.0 Percent Interest

8.14 The outstanding balance of revalidated Income Tax Bonds bearing 5.0 parcant
intergst of the erstwhile Pakistan Government held by the Bangladeshis and
instilutions as on June 30, 1992 remained unchanged at Tk. 0.76 crore as on Jung
30, 1991.

G.P. Mote/Stock Certiflcates

8.15 The outstanding balance of G.P. Notes/Slock Cenificates bearing 5.0 percent
interest of the erstwhile Pakistan Govemment and iz Provinclal Govemmenis hekd by
Bangladeshis and instilutions, liabilities of which have been accepled by the
Government ol Bangladesh but awaiting redemption remained unchanged as on
June 30, 1992 al the previous year's lavel of Th. 2.29 croras.
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Mon-Megotiable Bonds Bearing 5.0 Percent Inlarest

8.16 The value of Non-Negotiable Bonds bearing 5.0 percent interest by the
Governman! of Bangladash provided to the sharehaolders of nationalised industries
as compensation amounted to Th. 13.72 crores. Mo transaction was hald against tha
issued bonds during the year under report. As against the lolal bonds ssued, an
amount of Tk. 13.32 crores was paid on maturity. The cutstanding balance as on Juna
30, 1992 remained unchanged al the previous year's level ol Tk. 0.40 crore.

Savings Bonds Bearing 8.0 Percent Interest

8.17 The amount of Savings Bonds bearing 8.0 percent interest issued by tha
Government of Bangladesh against 100-Taka demonetiséd notes was Tk, 1.88
crores. Oul of this, Tk. 1.77 crores have =o far been paid 1o the bond holders as
maturity value, leaving an outstanding of Tk. 0.11 crore as on June 30, 1932

instruments for Savings Mobllisation

8-year Pratlrakkha Sanchaya Palras

8.18 The net sale of Pratirakkha Sanchaya Palras through the banking seclor and
the Zanchaya Bureau increased by Tk 136.08 crores 1o Tk TE5.75 crores as on
June 30, 1992 as against Tk, 629.67 crores as on June 30, 1991, Sale and
encashment of Pratirakkha Sanchaya Patras during the year under repon were
Tk. 184,44 crores and Tk. 58.37 crores respectively. The Interest rate of 21.0
parcent per annum which earlier used to be paid against these Sanchaya Palras
on maturity at the end of the Bth year, was reduced to 18.0 percent elfective
from June 3, 19392,

6-year Bonus Sanchaya Palras

B.18 The net sale of 6 -year Bonus Sanchaya Patras through the banking sector and
the Sanchaya Bureau increased by Th. 6.79 crores 1o Tk, 75.66 crores as on June 30,
1592 as compared lo Tk. 68.87 crores as on June 30, 1991, Sale and encashment of
Bonus Sanchaya Patras during the year under report were Tk, 18.36 crores and
Tk, 11.56 crores respectively. Fresh investment in Bonus Sanchaya Patras was
suspended from the 3rd June, 1992, On maturity, the rate of interest on the &-
year Bonus Sanchaya Patras was 22.0 percenl uplo 2nd June, 1952

5-year Bangladesh Sanchaya Palras
8.20 The net sale of 5-year Bangladesh Sanchaya Patras through the banking
sactor and the Sanchaya Bureau increased by Tk, 149.23 crores to Tk, 419.05 crores
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as on Jung 30, 1992 as compared 1o TK, 269 82 crores as on Juneg 30, 1981, Sale
and encashment of 5-year Sanchaya Patras during 19291-92 were Tk, 16545 crores
and Tk. 16.22 crores respectively. The interesl rate ol 18.0 percent, which used fo be
paid against these Sanchaya Pairas on maturity at the and of the 5th year, was
reduced to 16.0 percani affective from Jung 3, 1982,

3-year Sanchaya Patras

8.21 The net sale of 3-year Sanchaya Pairas through the banking sector and the
Sanchaya Bureau increased by Tk. 297 .46 crores to Tk, 443.37 crores on June 30,
1992 as compared 1o Tk. 145.91" crores on June 30, 1991, Sale and encashment of
3-year Sanchaya Patras during the year were Tk 335.45 crores and Tk, 37.98 crores
respectively. The inlerest rate of 18.6 percent, which used 1o be ollered for those
Sanchaya Patras on maturity, was reduced to 15.0 percent with effect from June 3,
1892,

8.22 The net sale of all the above menficned Government savings instruments
increased by Tk. 588.56 crares or 52.9 parcent 1o Tk. 1,703.83 crores as on June 30,
1892 as compared to the increase of 52.0 percent 1o Tk, 1,1 14.27% crores on June
30, 1991. Of all the instrumenis for savings mobilisation, the net sale of the &-year
Bonus Sanchaya Patras increased by 9.9 parcant during 1991-82 as compared to 7.6
parcent during the previous year. Thia nel sale of the 8-year Pratirakkha Sanchaya
Patras and 5-year Bangladesh Sanchaya Patras increased by 21.6 percent and 55.3
parcent respactively during 1891-92 as against the increases of 19.7 percent and
115.0 percent respectively during 1990-91. Tha B-year Sanchaya Patras evinced
more interest from the people during 1991-32. The demand lor the 5-year Sanchaya
FPatras declined substantially during 1991-92. On the other hand, the net sake of
3-year Sanchaya Patras which increased by 203.9 percent during the year under

repor.

Bangladesh Prize Bonds

B.23 The net sale of 10-Taka Prize Bonds declined by Tk, 0.74 crore 1o Tk. 1519
crores as on Jume 30, 1992 as compared o Tk. 15.93 crores as on June 30, 1991,
The sale and encashment of 10-Taka Prize Bonds during the year siood at Tk, 9.38
crores and Th. 10.12 croras respectivaly. Since iis introduction in 1874, a lotal of 104
bi-monthly draws for 83 series of the Bond were held uplo June 30, 1952,

8.24 The nal sale of 50-Taka Prize Bonds increased by TK. 4,78 crores to Tk, 49.26
crores as on June 30, 1992 as compared to Tk, 44.48 crores as on June 30, 1991, The

R=HAgwsod
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sale and encashment of 50-Taka Prize Bonds during the year stood at Tk. 27.08 crores
and Tk. 22.30 crores respactively. Since its introduction in 1985, a total of thirty nine
bi-monthly draws of 22 saries of tha Bond were held upto June 30, 1952,

8.25 Total net sale of 10-Taka and 50-Taka Bangladesh Prize Bonds stood at
Tk. 64.45 crores on June 30, 1992 which showed an increase ol Tk. 4.04
crores or 6.7 percanl over the lavel of Tk. 60.41 crores on June 30, 1981. It
may be noted thal the nel sake o 10-Taka Prize Bonds declined by 4.8 percent
during 1981-82 as comparad lo the decrease of 3.2 parceni in the pravious yaar. On
the other hand, the net sale of 50-Taka Prize Bonds increased by 10.7 percent
during the year as compared to the increase of 18.5 percent during 1990-91,

Sale ol Sanchaya Palraz/Prize Bonds ta Bangladeshl
Wage Eamers Working Abroad

826 As no Prize Bonds and Sanchaya Patras were purchased or sold by the
Bangladeshi wage aamers in the U.A.E and the UK. during the year, tha oulstanding
balance remained unchanged at the preceding year's laval of Tk. 0.06 crore.

Wage Earners’ Developmeni Bonds

8.27 The ne! sale of the Wage Eamers' Development Bonds through different
banks Increased by Tk. 30.33 crores 1o Tk, 166.28 crores as an June, 1992 as
compared to TK. 135.85 crores as on June, 1991, Sale and encashment of the Wage
Eamers' Davelopment Bonds during the year under report were Tk, 44.23 crores and
Tk, 13.90 crores respactively.
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CHAPTER IX
BALANCE OF TRADE AND PAYMENTS

Trade Balance

9.1 The balance of trade of the country récorded some Improvement during
1981-92 reflecting a decline in trade deficit of $ 242.0 million to $ 1,559.0 million
{Tk. 5,8940.7 crores) as compared 1o the deficit of § 1,801.0 million (Tk. 6,422.3
crores) in 1980-91. This improvement was the combined result of an increase in
exporl receipts by $ 235.0 million or 14.1 percenl and a decline in import
paymanis to the extent of $ 7.0 million or 0.2 percent. Export receipts and import
payments during 1991-92 stood at § 1,904.0 million and § 3,463.0 million
respeclively as compared 1o § 1,669.0 million and § 3,470.0 milion respectively
during 1890-91.

Imparl Paymenis

9.2 Impor paymems during 1991-02 slood at Tk. 13.211.4 crores which was
Tk. B33.2 croras or 6.7" percent higher than Tk. 12,378.2 crores during 1920-91,
During 1991-82, impons financed by cash (including SEM/ Wage Earmners’ Schema),
Barler and STA and Loans/Credit'Grants amounted to Tk, 8,424.5 crores (63.8%),
Tk. 157.9 crores (1.2%) and Tk, 4,629.0 crores (35.0%) respectively. Import
paymants under the major hzads during 1580-91 and 1891-92 are shown in Table-XIl
of the Appendix.

Import Policy and Programme

9.3 Under the biennial Import Policy 1991-83, the impor targel lor 1891-92 which
was lixed at Tk. 8,500.0 crores (US § 2,639.0 million) was 5.6 parcant higher than the
target of Tk. 9,000.0 crores (US § 2,571.4 million) for 1980-91, Of the total allocation
of Tk. 8,500.0 crores lor imports during 1991-92, Tk. 8,362.3 crores (88.0 %) wara
under Wage Eamers’ Scheme/Secondary Exchange Market, Tk. 720.0 crores (7.6%)
were under Barer and Counter Trade, TK. 387.7 crores (4.1%) were under
Aid/Credit/Loans/Grants and Tk. 30.0 crores (0.3%) were under Cash Resources.
The sectoral shares in the above import target were as follows: industrial sector

{Private) Tk. 4,150.0 croras, industrial sector (Public) Tk. 1,050.0 crores, commercial
import(Privale) Tk. 2,300.0 crores, commercial import {Public) Tk, 270.0 crores,
POL Tk. 1,700.0 crores and cash resources kept as reserve Th. 30.0 crores.

¥ In Doiar serms import paymanis was 0.2 parcant ower
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9.4 The import procedure was lurther simplified and liberalised. The important
measures as announced in the bignnial import policy, 1991-93 ara |

]

)

v)

vi)

the existing system of cbtaining Import Registration Cenificate (IRC) from the
Offica of the Chigf Controller of Imports and Exports (CCi & E) for import of
capital machinery and spares for new industrial units has been withdrawn and
commercial imports of capital machingry and spares have been allowed
without any mi;

bangladeshi wage earnars working abroad have been permitied to impor
plant, machinery and raw materials for approved industries as per entitlermnent
by direct payment to the suppliers subject to fulfiment of certain conditions;

to support export-oriented industries as also to provide incentives 1o sal-up
industries in the under developed/less developed regions, imported
machineries and spares for indusiries in the above mentionad areas ara
allowed fo be cleared Iree ol IP/LCA fees by the customs authorities upon
recommendations by the sponsoring agancies;

for the beanailt of small Importars, the exemption limit of LCASIP fees has
been raised from Tk. 50 thousand to Tk. 75 thousand;

the provision of obiaining no objection cerificate by the public seclor
imporiers under the Right of Rejection (ROR) of the Ministry of Industrias lor
import of any item that is freely imporable has been abolished; and

the provision of oblaining clearance from the Bangladesh Bank in case of
import of commodities on | .o0.b.basis has been withdrawr.

9.5 The value of LC Authorisation (LCA) issued against the allocaled impon
payments siood al Tk. B,604.1 croras {30.6 perceni of total imports) during 1991-52
as compared to Tk, 8,111.3 crores (80.1 percent of wial impors) during 1850-91.
The sectoral shares in the LCA issued during the year under report wera : industrial
imporiers Tk. 3,870.0 crores (45.0%), commercial importers Tk, 3,418.4 crores
(39.7%) and the Bangladesh Pelroleum Corporation Tk. 1,315.7 crores (15.3%).

Expori Recelpls

9.6 Export rsm:t:lpls.'iil increased by Tk. 1,306.8 croras or 21.9 p-ament o Tk T 262.7
crores during 1991-92 as compared 1o Tk, 5,955.9 crores in the previous year. This
Incraase in exporl receipls was due mainly o significant increase in eéamnings from

'm:mmmcﬁmcmmumlm and Exporis.
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readymade garments which increased by Tk, 1,154.9 crores or 41.1 percent to
Tk. 3,967.1 crores in 1931-92 as compared to Tk. 2,812.2 crores in 1990-91.
Expor receipts undar major heads during 1990-91 and 18981-82 are shown in
Table-X!| of the Appendix.

Export Policy and Programme

8.7 Under the biennial Expont Policy announced for 1831-93, the expon larget for
the year 1991-82 which was originally fixed at Tk. 7,744.0 crores {US § 2,151.0
million) was subsaguently refixed at Tk. 7,500.0 crores (US § 2,000.0 million). As par
data provided by the Export Promotion Buraau, the total expon earnings which stood
at Tk. 7,580.9 crores (US § 1,993.9 million} during the year under report was 1.2
percent higher than the target for the year and 25.3" percent higher than the expor
garnings of Tk. 6,056.1 crores (US § 1,717.6 million) in the preceding year.

8.8 The following imporiant measures werg incorporated in the biennial Export
Puolicy for 1881-83 1o achieve the overall objectives for development of exporis :

f) 1o transform the existing wet blue leather manufacturing industrial units info
finished leather manufacturing ones through BMRE by providing all facilities
for consolidating the linished leather and leather products manufacturing
industries;

i) toinclude in the “Crash Programme® additional 8 items Le., diamond cutting
and polishing, jewellary, siik clothes, some stationary articlas, git Bems, cut
and arificial flower and orchid, vegetables and engineering consultancy
sarvicas, alongwith the existing 4 lems le. toys, luggage and fashion
products, electronic items and leather products;

iy to aliow Income tax rebate upto 100 percent on the basis of the quantity of
export in respect of all commeodities for consolidating and strengthening
compelitive position of the exporiars;

i) o create "Export Promotion Fund® for financing the overall activitios
lostering expor development;

v) 1o introduce a systemn of re-export of other imported commodities excluding
fabrics under bended warehouse arrangement on experimental basis lor
increasing export eamings; and

vi) lo participate in general, unlary and specialised Intermational fairs more
frequently with a view to exploring, expanding and consolidating export
market.

* " In Dollar terms 16.1 parcent highar
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MAJOR EXPORT COMMODITIES
Traditional Export ltems

Raw Jute®

9.9 Anamount of Tk. 333.1 crores ($ 86.4 milion) which was eamead from the export
of 15.33 lakh bales of raw jule during 1991-52 was 11.7 percent lower than the expor
earnings of 16.00 lakh bales of raw jute valued at Tk. 377.0 crores ($106.2 million) in
1390-91. This was also 26.0 percenl lower than the targel ol Tk. 450.0 crores
(% 115.4 million) for the year.The decline in export eamings under this head was
dua to the decline in export volume and fall in export price in the international
market,

Jute Goods®

8.10 An amount of Tk. 1,085.0 crores ($ 279.8 million) which was eamed from the
export of 4.7 lakh lons of jule goods during 1991-02 was 16.9 parcent higher than
Tk. 910.9 crores ($ 256.0 million ) earmad from the export of 3.9 lakh lons in 1990-81.
Despite soma decling in the price of jute goods in the international market, eamings
from this item increased during the year under report as the export volume of jule
goods increasad to more than off-set the loss resulling from the decling in export
price.

Tea®®

9.11 An amount of Tk. 123.1 crores ($ 32.9 milllon) which was earned during
1881-52 from the expor of 23.6 milllon kgs. of Iea was 19.2 percant lower than
Tk. 152.4 crores [($ 42.1 million) sarmed from the export of 26.5 milllon kgs. in
1990-91 and 32.0 percent lower than Tk. 181.0 crores ($ 51.0 million) expor
target for the year under report,

Hon-Traditlional Export items
Readymados Garmenis

9.12 Eamings from the export of readymade garmenis during 1391-92 which stood
at Tk. 4,050.7 crores (§ 1,064.0 million) was 56.2 percent higher than Tk. 2,593.8
croras ($ 735.6 millien) during 1990-81, The United States, Canada and tha EEC
countries were tha major buyers of readymade garmants from Bangladash during the
yaar under repor.

B 30urce : Ministry of Juts.

B9 500 - Bangladesh Tea Board
Soirce ;: Export Fromoton Bureaw.




Leather

9.13 Expor earmings from leather {tanned and semi-tanned) increéased by 16.2
parcent fo Tk, 550.0 crores ($ 144.5 million) in 1991-892 as compared fo Tk. 473.5
crores ($ 134.3 million) during the previous year.

Frozen Food

8.14 Export eamnings from frazen lood (fish, shrimp and froglegs) stood 0.6 percent
lower al Tk, 426.9 crores ($ 130.5 milion) during 1991-92 as compared fo Tk. 500.0
crores ($ 141.8 million) during 1990-91.

Hoslery Products

9.15. Exporl earnings from hoslery producis during 1991-52 at Tk, 451.4
crores ($ 118.6 million) were 2.4 percent lower than Tk. 462.6 crores (§ 131.2
million) during 1990-91.

Hewsprint

9.168 Expont eamings from newsprint declined substantially to Tk. 3.4 crores (3 0.9
million) in 1991-92 from Tk, 14.1 crores {§ 4.0 million) in 1990-91,

Handlerafis

9.17 Export earnings from handicrafts increased by B1.4 percent 1o Th. 33.2 crores
(% 8.7 milion) during 1991-82 as compared to Tk. 18.3 crores (§ 5.2 million) In the
preceding year,

Services Account

9.18 The deficit in the services account {invisible receipis less invisible payments)
decreased by § 5.0 million fo $ 21.0 million (Tk. 81.8 crores) during 1991-92
from $ 26.0 million (Tk. 93.2 crores) during 1990-81. This decline in delicit was
due to increased receipts mainly from travel, invasiment and other goods and
senvices during 1991-92.

Overall Balance of Paymenis

9.19 The country's overall balance of payments showed & larger surplus of $ 614.0
million (Thk. 2,343.8 crores) during 1991-92 as compared to the surpius of § 347.0
millicn (Tk. 1,238.9 crores) during 1990-91, Net receipls under private unrequited
transfers increased by § 129.0 million (Tk. 708.3 crores) 1o § 975.0 milkon (TK. 3,725.2
crores) during 1991-92 as compared to $ 846.0 million (Tk. 3,016.9 crores) during
1890-91. Net capital inflows declined to $ 1,219.0 milion (Tk. 4,643.1 crores) in
1891-92 from § 1,328.0 million (Tk. 4,737.5 crores) in 1990-81. Despite lower net
capital inflows, the improvement in the overall balance occurred due to decline of
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deficit in trade and sarvices accounts and larger net receipls under the head private
unrequited transfers. Datails of balance of rade and paymenis are shown in Table-X
of the Appendix,

Wage Earners® Remltiances

9.20 Foreign exchange remittances by the Bangladeshi wage earmers siood higher
at Tk. 3,241.5 crores ($ 848.0 million) during 1891-82 as comparad lo Tk. 2,725.6
crores ($ 764.0 million) during 1990-81. Remittances by the Bangladeshi nationals
working abroad during the last few years are shown in Table-XV| of the Appendix.

Foreign Exchange Reserves

9.21 .The couniry's loreign exchange reserves increased substantially during
1991-92. Convertible foreign exchange reserves held by the Bangladesh Bank
{including reservas with the IMF) increased to Tk. 6,271. 3 crores ($ 1, 608 .0 million)
at the end of June, 1992 from Tk. 3,150.1 crores ($ 880.0 million) at the end of Juna,
1991. Dala on foreign exchange reserves held by the Bangladesh Bank ara shown in
Table-XIV of the Appendix.

Commodity Terms of Trade

9.22 The commedity terms of trade” of Bangladesh recorded a detenoration of B.2
percent during 1991-92 due to a 5.5 percent decrease in export price index and a 2.9
percent Increase in import price index, The trend in commaodily lerms ol trade of
Bangladesh during the las! few years are shown in Table-5.1

P = Pravisional,
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TABLE-3.1

COMMODITY TERMS OF TRADE OF BANGLADESH
(Base: 1979-B0=100)

Yaar Export price Impost price Commoddy Terms of
Inchax (A Indax (B Trade' {C)
1979-80 100.00 100.00 100,00
1980-81 868 113.5 T6.5
{-13.2) {-13.5) {-23.5)
1981-82 74.7 118.7 62.9
{-13.9) {+4.6) (-17.8)
19682-83 6.1 112.5 67.6
{+1.9) -5.2) {+7.5)
1983-84 80.8 1109 81.0
{+18.0) {-1.4) [+19.8)
1984-85 1088 110.8 882
{+21.2) {-0.1) (+21.2)
1685-86 78.9 88.5 B0.1
i-27.5) =11.1}) [-18.4)
1986-87 ara 89.9 1.0
(+3.7) {-8.7) (+13.8)
1587-88 95,7 1.4 104.7
(+17.0) (+1.7) {+156.1)
1988-89 82.8 97.2 85.3
{-3.2) [+6.3) {-9.0)
1949-90 85.6 103.0 92.8
{+3.2) {+6.0) [-2.8)
1e90-:1" 101.8 1088 83.7
{+6.6) (+5.8) {+1.09
1991.92" 98.3 112.0 B6.0
{-5.5) (+2.9) (-8.2)

' Formula: Commadty Terns af Trade, C = _E. X 100,

Hoies -§) Figures in parenthezes indleaie annual parcaniasge changos.

i) The expart and impon prics indces of the commoddty lrmis of vade, covered B8 and 100 percent
o thi total export end import values in 1980-81 and 81 and 100 percant in 1881-52 respectively.
P= Provisienal.

Source: Planning Commission,



CHAPTER X
FOREIGN AID

10.1 Total foreign aid commitment of $ 1,774 million 1o Bangladesh during 1991-82
was 20.4 parcent higher as compared fo the commitment of $§ 1.371 million in
1880-31. Ol the 1otal commitment lor 1981-82, § 1,099 million or 62.0 percani
represenied grants while $ 675 million or 38.0 percent was loan. Total commitment of
foreign aid since independence 1ill the end of June, 1992 stood at § 29,237 million,
of which § 13,728 million or 47.0 percent represented grants.

10.2 Tolal disbursemend of aid since indepandence till the end of June, 1992 stood
al $ 24,072 million or B2.3 percent ol tolal commitmant, O the total
disbursement, § 11,750 million or 48.8 percan! represonied granmis and tho
remaining $ 12,322 million or 51.2 percent loans.

10.3 Total cutzstanding external debt as on June 30, 1982 a1 $ 11,636 milllon which
was § 584 million or 5.3 percent higher as comparad to § 11,052 millicn as at the and
of June, 1991,

10.4 Total disbursamant of § 1,611 million as foreign aid during 1891-92 was lower
by $ 121 million or 7.0 percent compared to § 1,732 million disbursed during the
preceding year. Food aid disbursement at $ 241 million during 1991-92 was 10.1
parcent lower than § 268 million disbursed during the preceding year. The
commodity aid disbursament of § 386 million during the year was 5.4 percent lowar
than $ 408 million disbursed in the last year. Disbursement of project aid of § 984
million during 1991-82 was 6.8 percenl lower than prévious year's level of § 1,056
million. Bangladesh made repayments of § 210 million as orincipal {excluding
repurchases in respact of drawings from the IMF) and $ 127 million as interast during
1591-82, The net inflow of foreign aid of § 1,274 million inio the country during
1891-92 was $ 141 millon or 10.0 percent lower than § 1,415 million during the
previous year. A slatement of receipts of foreign aid and debt repayments i shown in
Tabile-10.1.



TABLE-10.1

FOREIGN AID RECEIPTS AND DEBT REPAYMENTS

{Im mrallion US 3)
Yaar
Sector 199091 183182 | 1092.93 (Projection)
1 2 3 4
1. Rocelpis 1,732 1,611 2,034
a) Food Ald 2ER 241 274
bl Commodity Ald 408 388 500
¢} Project Ald 1,056 Ba4 1,260
2. Repaymanis® nr 337 a7
a) Principal 147 210 235
B} Interest 120 127 1386
3. Hel Recelpls (1-2) 1,415 1,274 1,663

= Exdliding repurchases in respecd of driwings lrom the IMF,

Source: Economic Reiations Division (EAD), Ministry of Finance.



CHAPTER XI

TRANSACTIONS WITH THE IMF

11.1 Bangladesh got an: approval for drawing SDR 258.75 million (20 percent of
Bangladesh's Quota of SDR 287.50 million} under the Enhanced Structural
Adjustment Facility (ESAF) of IMF in August, 1990. Following the approval for an
additional entitlement of SDR 86.25 million in Seplember, 1991, the total drawing
entitlemint of Bangladash under the ESAF increased to SDR 345.00 milllon {120
percent of Bangladesh's quota in the Fund)., However, this amoumnt would be
disbursed by the IMF in six instaiments over a period extending from the 30th August,
1930 to the 30th August, 1993, Bangladesh made lotal purchases of SDR 287.50
million in four instalments under the ESAF till the end of Juna, 1292,

11.2 Bangladesh repurchased a total amount of SDR 81.32 million during 1991-82
against purchases made earlier under various laciiities of the Fund. In addition,
Bangladesh paid SDR 11.54 million as service charges to the Fund during the year
undear repor. The datalled position of Bangladesh's fransactions with the IMF during
1991-92 s shown in Table-11.1.

TABLE-11.1
TRANSACTIONS WITH THE IMF
{Im milien SO
8l Ouisimnding | Purchazas | Rapurch- | Ouistandng
B Facilisies Drawings Limbdlitas: during  [ases durn Lisbslifias
ko6 1691-92 1681-62 BE afl
06N 692
1 2 3 4 5 &
1.  Stand-by Amange-
mants, 19685 180.00 30.00 | 30.00 Ml
2, Componsatory
Financing Facility BA.80 3335 ] 33.35 il
(CFF), 1087
3, Sirectursl Adjustmeant 201,25 201.25 il Il 20125
Facility (SAF), 1887
4. Emargency
Azgitance, 1688 TiBeT 71.87 ] 1767 53.60
B Eahmmd Eghm
ustrment Faciliiy
(EZAF), 1990 28750 14175 143,75 Mi 287.50
Taial ; 480.22 143.TH 81.32 542.65

" BDA 1=51.431 &5 on Juns 30,1962
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11.3 The outslanding Habilities of Bangladesh o the IMF stood at SDR 542.65
million {equivalent to US § 776.53 milion) as at the end of June, 1992 as compared 1o
SDR 480.22 million (equivalent 1o US § 687.18 million) during the same period last

year.



CHAPTER X

EXCHANGE RATE POLICY AND DEVELOPMENTS IN
EXCHANGE CONTROL

Exchange Rate Policy

12.1 The worid foreign exchange markel confinued to remain unstable during
1991-82, Wide fluctuations occurred in the value of US Dollar vis-a-vis other major
currencies. In ordar 1o mainain International compatitiveness ol Bangladesh's
products as also to improve the curment account balance, Bangladesh confinued to
follow a flaxible exchanga rate policy during 1991-82. The external value of Taka in
relation to the US dollar, our intervantion currancy, was readjusted ten timas during
1951-82. As a result, the Taka-Dollar exchange rate depreciated by 8.2@ percent
over the yaar. The dale-wise re-fixation of Taka-Dollar official exchange rate statistics
during 1991-82 are shown in Tabla-12.1.

TABLE-12.1
TAKA-DOLLAR OFFICIAL EXCHANGE RATE

R Eanul-llidiuh Bank's Taka Rate per USII]:::IIEI
Buying Salling
July 2, 1891 35.94 36.04
July 7, 1991 36.44 96,54
August 20, 1991 35.84 96.94
Saptembar 14, 1991 37.84 37.74
Novembar 8, 1991 348.04 38.14
Decamber 1, 1991 3319 34.29
Decasmber 8, 1681 a8 35 38 45
Decamber 21, 1891 38.53 38.53
January 1, 1882 38.75 3885
March 31, 1992° 30.95 39.05

® 0o the basis of the middie rale of buying and salling
*= O 3dth Junae, 1981 this rale was 35.74 and 3584 respectively.
"+ This rate remained unchanged pto dune 30, 1892
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Taka-Dallar Exchange Rate In the Secondary

Exchange Market (SEM) and the XPB Premium Hatle

12.2 The buying and selling rates of the US Dollar in the country's Secondary
Exchange Market were readjusted eight times during 1991-82. With a view 1o giving
financial benefll 1o the exporters , the XPB premium rate was also refixed sic-times
during the year. As a resull, Taka-Dollar Exchange rate in the couniry's Secondary
Exchange Market depreciated by 5.7% percent againsi Dollar. However, with the
unification of the Cificial Exchange Rate and the Secondary Exchange Markel Rate
from the 18t January, 1992 the XPB Scheme was abolished. Table 12 2 shows the
Taka-Dollar exchange rates in the Secondary Exchange Market and the XPB Premium

Rates.
TABLE-12.2
SECONDARY EXCHANGE MARKET RATE AND
THE XPB PREMIUM RATE
(Taka par US §)
Socondary Excha Markat Fa
Date of Refixation it il * | pa Premiom Pate
Buying Salling

July 2,19911 36,68 36.73 o&1?
July 7, 1881 37.19 37.24 0.62
August 20, 1884 av.69 3764 0.62
September 14, 1891 48,34 38,39 .57
Movembar 8, 1991 38.60 an as 0.43
December 1, 1991 38.85 38,70 0.33
Dacember 9, 1891 38.68 38.73 0.20
December 21, 19012 38.70 38.75 0.04

"on 301h Juns, 1891 this rate was Taks 36 48 and Taka 36 53 rospoaciively,
? From the 18t January, 1662 Cfficial Exchange Fate end Secondary Exchange barkel Fate ware unified.

30t Juna, 1991 this rate was also Tk, 0.61
2 O the basis of the midda mie of buying and saling,



Exchange Conirol

12.3 The important changes in exchange coniral measures made during the year
1991-92 are given below;

(a) Transactions under Converilble Taka Account

Mo fund could be deposited in Bangladesh Taka in the form of cash/
cheque/ drafl/ TTMT ete. in the Convertible Taka Account with effact from
the 22nd August, 1991. However, Taka Fund, only after converting into
freely exchangeable foreign currency, could be transferred from one
Converlible Taka Account 1o another by cheque/dralt drawn in foreign
Currancy.

(b) Transactions under Mon-Resident Take Account

The maximum limit of Taka 3,000 withdrawable per month through
chequa from the "Mon-Resident Taka Account” of the Bangladeshis living
abroad was abolished from January 30, 1892,

{c) Entitlement of Forelgn Exchange for Business
Travel Abroad by the Exporters of Services

In terms of the instructions issued on February 18, 1892, the exporters of
services (professional services like legal services, consullancy elc.), would ba
considered eligible for foreign exchange eniitlement for business traval
abroad under the same procedura and at the same rate as is appicable for the
exporiers ol goods against their eamings repatriated in foreign exchange
through the banking channel. But exporters of services who did not eam any
loreign exchange, will be entilled to any allocation of fereign exchange as
“New Exporters.” Foreign exchange eamings representing indenting
commission against import paymenis from Bangladesh or representing
agency commission against exports from Bangladesh, will not be considered
a5 eamings from export of services and no foreign axchange entitlement for
business fravel abroad shall accrue against such eamings.

(d} Allocation of Foreign Exchange In Favour of the
New Exporters for Travelling Abroad for Business Purposes.

From July 1, 1881 the minimum yearly quota lor travelling abroad by the
new exporters for business purposes was raisad to $ 6,000,
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{e) Interest Rate on Resident Forelgn
Currency DeposiH Account (RFCD)
Effective Octobar 30, 1991 the authorised dealers were allowed fo pay
interast on the Resident Foreign Curmency Deposit Accounis maintained with

thematarateof + % (0.25%) less than the rate at which interest is paid on
the balances of banks in their foreign exchange clearing accounts maintained
with the Bangladesh Bank. Interest will be paid on accounts having a
minimum balance of § 1,000 or £ 500 and lying with banks for at least a
month, The tax and levies will be applicable to the Resident Foreign Currency
Deposit Accounts in the same way as In the case of the Resident Deposit
Accounts.

(f} Arrangements under the Asian Clearing Union {(ACU):
E-ﬂttlnl_nlnt: of Transactions with India

The Reserva Bank of India has withdrawn the compuision for clearing of
transactions with India by other members of the ACLU under the ACLU system.
As a resull of this, subjact to final decision 1o be arrived through discussions
amaong the ACU countries, it was decided on April 28, 1932 that for the time
being the current transactions of Bangladesh with India only be cleared
outside the arrangament of the ACL system,

Libaralisation/Relaxation In Exchange Control Regulations

12.4 The following important changes relating to liberalisation and relaxation in the
existing foreign exchange regulations were made o attract forelgn investment in
Bangladesh at an increasing rate:

il Effective September 25, 1981 all non-resident individuals/institutions
including non-resident Bangladeshis have been offered the facility for
investment in the shares'securities through tha Dhaka Stock Exchange.
Under this arrangement, the freely convertible foreign currenches which have
been remitted through banking channel can be used by the willing
non-resident investors to purchase shares/securifies and the dividend
earnad as also the sale proceeds of these shares/securities can be
repatriated.

(i) The provision of deduction at the rate of 10% from the repatriable profils of
the Sterding Tea companies till the total reserves of the company become
200% of the paid-up capital of the company was withdrawn an October 26,
19491.



(i)

{iv)

)

(vi)

The capital gains, after deduction of tax, arising out of the sale proceeds of
shares and securities bought through the Dhaka Stock Exchange can be
remitted abroad at the request of a non-resident investor or of his nominee
by the approved dealers in Ireely convertible forgign currency from the
balance of his accounts, or the amounts of such capital gains can be used
frealy for purchasing other shares and securities through the Stock
Exchange effective January 8, 1952,

Wilth elfect from the 28th April, 1952 the maximum amoun remittable
withoul prior approval of the Bangladesh Bank on account of the
membership fee of prolessional/scientific organisation/association and
application for admission/registration/examination fees eic. for foreign
aducational Instilutions has been raised from the previous imil of US. § 100
per year to US § 200 per year (or equivalent amount in casa of othar frealy
convertible currency). Following unification of Official and Secondary
Exchange Market Rates from the 18l January, 1992 the authorised dealers
can also arrange foreign currency for the above mentioned fees/
subscriptions under their exchange position fund. Previously, loraign
exchange lor these purposes ware to ba amanged from WES/SEM.

The ban imposed on sending money 10 Iraq and Kuwait was withdrawn from
the 25th January, 1992 In respect of anly Kuwail.

Effective June 23, 1592 individuals ordinarily resident outside Bangladesh
including the Bangladeshis, working abroad, al the lime of coming to
Bangladesh can bring with them US § 5,000 withoul declaration to tha
custom authorily in F.M.G form and if they ke, they can take back freely an
amount of foreign currency nol exceeding US $ 5,000,

(vii} b was decided on June 23, 1992 that persons ordinarily resident in

Bangladesh can open "Resident Foreign Currency Account”™ with an amount
nol exceeding US § 2,500 brought by them, al the time of coming to
Bangladesh after travelling abroad, without declaration to tha custom
authority or can keep the amount with them i they like. They can freely i.e.,
without endorsing it in the passport and tickel lake back amounis up lo
$ 2,500 with them while travalling abroad.

{viii) The entitlement of foreign exchange for the Bangladeshis for private vislis 1o

foreign countries, except the SAARC member countries and Myanmar has
been raised to US $ 1,800 for a year subject to @ maximum of US § 1,200 lor
single visit with effect from October 2, 1991. The annual quota of forelgn
exchange for privale visit lo the SAARC member countries and Myanmar and
ihat for travelling to India by land route have been kept unchanged at US § 400
and US § 150 respectivaly.



Haj], 1992

12.5 As in the lasl year, each pligrim under the Governmeant or oulside the
Govemment arrangements was parmitted to purchase 3,500 Saudi Rial for meeting
personal expenses for Hajj Including Muallim-feas. Besides, pilgrims undar tha
Government arrangements were also permitted to purchase additional foreign
exchange not exceeding US § 550.

Inspection of Forelgn Exchange Business

12.6 The Exchange Conirol Depariment of the Bangladesh Bank carried ouf
inspaction of foreign exchange transactions in 152 branches including 14 Head
Offices/Principal Offices of the authorised dealers during 1991-82. On complation of
the inspection, repor identifying the iregulariies and instructing comective measures
and implamentation thereot was senl to the Head Offices of 13 banks. Besides,
spacial inspection was carried oul In 322 branches of the authorised dealers and 53
offices of indenling firms. The inspection reporis were sent to the concerned offices
of Dapanment/Division for information and necessary action.



CHAFTER XN

ASIAN CLEARING UNION

13.1 Tolal transactions of Bangladesh under the Aslan Clearing Unlon [ACU)
increased during 1991-92 as compared 1o those in the preceding year. As in tha
preceding year, Bangladesh emerged as a net dabtor in all the six sattlemants that
took place during the year. The net debtor position of Bangladesh widened further by
AMU 109.3229 million or 88.7% 1o AMU 232.52 million (Tk. 1,235.47 crores) during
1981-92 as imports info Bangladesh were mare than exports to other members of the
ACLU.

13.2 Receipts of Bangladesh under the ACU arrangemeant recorded an increase of
AML 4.82 million or 7.1% to AMU 72.36 million (Tk. 380.32 crores) during 1991-92
and her paymenis increased by AMU 114.14 million or 59.8 percent to AMU 304.88
million (Tk. 1,615.79 crores) during the year. Receipts and paymenis of Bangladesh
under the ACU arrangemant during the kast three years are shown in Table-13.1.

TABLE-13.1
RECEIPTS AND PAYMENTS OF BANGLADESH UNDER THE ACU

{In million ALY

Seciors 1888-%0 1980-81 1881-82
1. Raceipts (Exporis) 77.60 6754 72.36
(243.71) {332.52) {380.32)

2. Paymanis [Impons) 211,23 190.74 304,88
[906.97) (939.19) {1,615,79)

Mat Surpdus [+)Daficii-} —133.54 -123.20 —-232 52
(-663.26) (~B06.67) {=1,235.47)

MNote: Flgures in brackels indicaln Sha amount of Taka in cromis
@ - AMU= Asian Monetary Unit
1AMU =1 SDR



13.3 Bangladesh's total investmant in the ACU member couniries under the
“Cumency Swap Arrangement® was AMU 0.93 million {Tk. 5.18 crores) and the
amound of inferast received against the invesiment was AMLU 6.21 thousand (Tk. 3.46
lakhs). The amount of investment and the amount of iderast recaved againsi ha
gamea wera AMU 2.15 million (Tk. 10.87 crores) and AMLU 27.64 thousand (Tk. 14.01

lakhs) respectively in the preceding year.

13.4 The comparative position of trade and trade balance of the ACU member
countries are shown in Table-13.2.

TABLE-13.2

COMPARATIVE POSITION OF TRADE AND TRADE
BALANCE OF ACU MEMBER COUNTRIES

(In milian U.S, Doliar)

b * Exports 1o ACU Imports from ACU | Surplus (+/Dallciti~)
189" | 19%0 | 4gag” 1990 1908 1950
Bangladesh 81 a1 i 265 50 ~154
Myanmar 25 26 3 4 +22 +22
India 585 B32 185 225 +400 +407
Iran 247 405 459 308 —{22 +07
Nepal 47 53 133 145 —86 g2
Pakistan 300 255 258 285 42 —40
Sri Lanka 114 129 219 408 -105 277
Total: 1,389 1,501 1,338 1,638 +61 -4

Sowoe | ACU Annusl Reports, 1R800 & 1981,
Kot (i) Exports (Lo.b; [ii) Imports {2.i.0).
" Rovisad.
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CHAPTER X1V

CURRENCY AND COINAGE

Bank MNotes

14.1 Mo nawly designad bank noles were issued during the period July 1, 1991 to
June 30, 1932,

Five-Taka Hotes

14.2 Five-Taka MNotes in circulation as on June 30, 1992 stood lower at Tk. 9695
crores as compared to Tk. 98.00 crores on June 30, 1351,

Ten-Taka Motes

14.3 Ten-Taka Notes in circulation as on Jung 30, 1992 stoad higher al Tk. 350.83
crores as compared to Tk, 344.22 croras on June 30, 1991,

Twenty-Taka Notes

14.4 Twenly-Taka Notes in circulation as on June 30, 1992 stood lower af Tk, 173.22
crotes as compared to Tk. 241,89 crores on June 30, 1991,

Fifty-Taka Motes

14.5 Fifty-Taka Motes in circulation as on June 30, 1992 stood lowar af Tk, 324.98
crores as compared to Tk. 390.98 crores al the end of the preceding year.

Hundred-Taka HNotes

14.6 Hundred-Taka Notes in circutation slood higher at Tk. 1,676.87 crores as on
June 30, 1992 as comparad to Tk, 1,587.02 crores al the end of the previous year.

Flve Hundred-Taka HNotes

14.7 Five Hundred-Taka Motes in circulation as on June 30, 1992 stood higher at
Tk. 1,911.52 crores as compared to Tk, 1,403.25 crores af the end of the preceding

year.
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Other Notes and Colns
Two-Taka Motes

14.8 Two-Taka Moles in circulalion as on June 30, 1992 stood at Th. 23.76 crores as
against Tk. 16.17 crores at the end of the last year.

One-Taka Motes and Colns

14.9 One-Taka Notes of the existing dasign beéaring the signature of Mr, Khorshad
Alam, Principal Finance Secretary was pul into circulation with effect from January 11,
1992. The amount of One-Taka Noles in circulation as on June 30, 1992 stood lower
at Tk. 85.65 crores as agalnst Tk, 69.08 croras on June 30, 1991,

Subsidiary Coins

14.10 No newly designed coins were issued during 1991-92. Subsidiary coins in
circulation as on June 30, 1982 stood lower at Tk, 47.51 crores as against Tk, 48,10
Crorgs on June 30, 1551,



CHAPTER XV

ADMINISTRATION

Reconstitution of the Board of Direclors

15.1 Mr. Nurul Hossain Khan, Major General Abdul Latil, psc and Mr. Mahbubur
Rahman Khan were reliaved of their responsibilities as the Directors of the Board with

effect from April 30, June 3 and June 15, 1992 respectively.

Board of Directors/Executlve Commitlea/Co-ardinatian
Commiitee Mestings

15.2 A total of 9 meetings of the Board of Directors, 7 meelings of the Execulive
Committee and 10 meetings of the Co-ordination Commitiee were held during
1851-92.

Taking-over as Deputy Governors

15.3 Mr. Kamal Uddin Ahmed and Mr. A.B.M. Mahbubul Amin Khan ook over as
Deputy Govemors with affact from Juna 15, 1952 and Mr. Shah Abdul Hannan took
over as Deputy Governor with effect from June 27, 1882,

Appointments in Different Grades

15.4 The following appointments in ditferent grades were mada by the Bank during
15971-82;

I} Assistani Director (Research) 13
§ Officer (Statistics) 1
& Coin/Note Examiner and Other Stafft 133

Total: 147




Decling in Mumber of Officers and Staff

15.5 The number of olficers/stafl of the Bank who died, retired, resigned and wera
dismissedierminated during 1891-92 were as under :

a) The number of officers/stall who died 17
b) The number of olficars/stafl who retired 57

€] The number of officers/stafi who resigned
and were dismissed/terminated 19
Total : 83

Creation of Posts During 1991-92

15.6 A total number of 285 posls of officers/stall were created in the Bank during
1891-92,

Total Mumber of Cilicers and Siafl

15.7 The number ol Oificers and Staff of the Bank increased by 54 to 6,238 during
1891-82,

Foreign Training

15.8 Duwring 1591-92, 10 Officers of the Bank were sen abroad for participation in
different fraining courses’seminars’workshops,

Domestic Training

15.9 A fotal of 325 officers of the Bank padicipated in difterent types of fraining
coursas organised by difterent domestic training instifutions during 1951-82.

15.10 With a view to improving the theoretical and practical knowledge as well as
increasing the professional elficiency of the Bank's officers/stalf, the Bangladesh
Bank Training Academy conducted 15 on-the-job training courses, B special shon
courses namely, ‘Banking Rules and Regulations and Technique of Bank inspaction’,
‘Technique of Agricullural Credit Inspection’, and “Technique of Foreign Exchange
Inspection Activilies' and 3 special training courses/workshops on 'Reporting of
Foreign Exchange Transaciions', ‘International Banking' and ‘Foreign Exchange
Reserve Management Method by the Bangladesh Bank', A Iofal of 448 officers from
different levels participated in the above training courses. Besides, the Academy
arranged 6 special training courses on Management Information System (MIS)—New
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System of Monlioring of Agricultural Credit which were held in the Academy. 7 training
coursas on the same subject wera held outside Dhaka, 8 training courses on
Government Treasury Functions, 4 fraining courses on Reporting of Monetary and
Banking Data and 1 training course on Foreign Exchange Transactions weare held in
the centres outside Dhaka, A total of 752 officers of the scheduled banks participated
in the above courses, 1 training course on the Revised Loan Classification and
Provigioning was held in the Acadamy and 7 training courses on the above subject
were held in Chittagong, Sylhet, Bogra, Khulna, Rangpur and Barisal centres wharein
a total of 205 officers of the Bank participated.
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CHAPTER XVI
ANNUAL ACCOUNTS

Issue Department : Liabllities and Assets

16.1 The valug of noles issued upto June 30, 1992 slocd at Tk, 4.535.16 crores.
This was higher by Tk. 431.84 crores than Tk. 4,103.32 crores issuad upto Juna 30,
1991, Assels againsi the notes issued included - Gold wordh Tk, B6.20 crores,
Approved Foreign Exchange of Tk. 1,000.00 crores, Taka Coin worth TR, 3.77
crores, the Government of Bangladesh Securities worth Tk, 344.11 crores and
Internal Bills of Exchange and Other Commercial Papers worth Tk. 3,101.08 crores.
The comesponding figures of assets against notes Issued upla June 30, 1981
were ; Gold worth Tk. 81.59 crores, Approved Foreign Exchange of Tk. 200.00
crores, Taka Coin worlh Tk, 7.92 crores, the Government of Bangiadesh Securities
worth Tk. 782.72 crores and Internal Bills ol Exchange and Other Commarcial
Papers worth Tk, 3.031.09 crores,

16.2 The Balance Sheet of the Issue Department of the Bank as gn June 30, 1992
appears on pages 108-109 of the Report.

Banking Department : Liabllities and Assels

16.3 On the ligbilities side, balances in the Statutory Funds' increased from
Tk. 444,22 crores as on June 30, 1991 to Tk. 488.85 crores as on June 30,
1982 due to appropriation of Tk, 38.00 crores from the Profit and Loss
Account and accrual of Tk, 16.63 crores as the oulcome of lransactions in the
Bank's slatutory funds during 1991-92. The Government Deposiis decreased by
Tk, 0.29 crore lo Tk. 0.92 crore as on June 30, 1992 from Tk. 1.21 crores as
on Juna 30,1991, Deposits of banks decreased by Tk, 237.01 crores to Tk, 1,886.98
crores as on June 30, 1852 from Tk, 2,123.99 crores as on June 30, 1991, Other
deposils increased by Tk. 1,477.93 crores to TK. 5,198.00 crores as on June 30,
18982 trom the level of Tk, 3,720.07 crores recorded a year ago. Balance in the bills
payable increased by Tk. 63.75 crores 1o Tk. 90.22 crores as on June 30, 1852 from
Tk. 26.47 crores as on Jung 30, 1991. Other Habilities increased by Tk. 557.24 croras
to Tk. 1,401.08 crores as on June 30, 1992 from Tk. 843.84 crores as on June 30,
18591. The amount of SDRs remained unchanged atl Tk. 91.74 crores.

= Excluding Credt Guarsnten Fund

103



16.4 On the assels side of the Banking Department, the balance of rediscounted
Govermment Treasury Bills decreasaed by Tk. 151.34 crores o Tk, 274.22 crores as
on Jung 30, 1992 from Tk, 425.56 crores as on June 30, 1981, The amount under
Balances Held Oulside Bangladesh Increased by Tk, 2,316.63 crores fo Th. 5,185.10
crores as on June 30, 1992 from Tk, 286847 crores as on June 30, 1991, The
balances under Loans and Advances 1o the Governmeani remained unchanged
gt Tk. 20.00 crores as on June 30, 1992, Other Loans and Advances declined
by Tk. 856.60 crores to TK. 598.36 croreés as on June 30,1992 from Tk, 1,454 66
crores on June 30, 1981, The balances under Investments increased by Tk. 371.75
crores fo Tk. 1,172.74 crores as on June 30, 1992 from Tk. 800.99 crores on June
30, 1991. Other assels increased by Tk. 235.96 crores to Tk. 1,922.58 crores as on
June 30, 1992 from Th. 1,686.62 crores on Juna 30, 1931.

16.5 The Balance Sheel of the Banking Department as on June 30, 1992 appoars
at pages 110-111.

Comparalive Position of Proflt and Loss Accouni

16.6 A comparative summary position of Profit and Loss Account of the Bank for the
years 1990-91 and 1991-92 is given bebkow:

{Taka in crovas)

Particulars 155%0-81 1851-42 Changes
Gross Incoma V38,77 TE5.80 +29.03
Total Expendilura 308,05 22380 - 79,28
Het Profit : 427.72 536.00 + 108.28

16.7 Aswould appear from the above account that the net profit of the Bank during
1891-82 Increased by Tk, 108_28 crores 1o Tk, 535.00 crores as comparad o that in
the previous year. Net profit of the Bank during 1991-82 went up by Tk. 108.28
crares due 1o increase of Tk. 29.03 croras in gross income and decling of Tk. 79.25
crores in total expenditure.

16.8 Out of the profit of Tk. 536.00 crores, a sum of Tk. 40.00 crores was
appropriated towards the Credit Guarantee Fund and Other Statutory Funds, the
balance of Tk. 496.00 crores being payable to the Govemment Excheguer. The
distribution of profit of the Bank during 1991-82 is shown In Table-16.1.
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TABLE-18.1

DISTRIBUTION OF THE NET PROFIT OF
THE BANGLADESH BANK DURING 1881-82

Parliculars Amoumt of Taka

1. Appropration towards Statutory Funds

I} FAurad Cradit Fund 15,00,0:0,000,00

i) Indusirial Cradit Fund #,00,0:0,000.00

i#} Export Credi Fund 4,00,0:0,000,00

iv) Agricultural Credit Stabilisation Fund 15,00,00,000.00
38,00,00,000,00

2. Transier to Credit Guaranies Fund 2,00,00 000,00
40,00,00,000.00

3. Surplss Profit Payzsble to the Governmeant 405,99 56 462.00
Grand Total : 535,89,56,462.00

16.9 The Profit and Loss Account of the Bank for the year ending June 30, 1982
appears al page 112

Appointmeaent of Audiiors

16.10 Interms of Aricie 65(1) of the Bangladesh Bank Order, 1972, the Government
was pleased fo appoint two charered accountant firms, namely, M/S. M.J. Abedin &
Co. and M/S. Ahmed-Ahmed & Co. 1o audd the accounts of the Bank lor the year
1991-92. The report of the audiors relating 1o the Bank's Balance Sheet and Proiit
and Loss Account as on June 30, 1992 is given at page 113.

Appreciation

16.11 The Board of Directors of the Bank was pleased to place on record its
appreciation of tha loyal and devoled services rendered by the officers and staff of
the Bank during the year under repon.
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BANGLADESH
BALANCE
ISSUE

LIABILITIES

As on June 30, 1804

Taka Teka
84,55,285
4102.97,35,265
4103,31,00,550

4103,31,90,550

The stiement with regard 1o 'Moles in Circulabion’ is made withou! prjudice 1o the claim ol the
Government of the People's Republic of BangladeshBangladesh Bank for oblaining value from the
Govemmant of PakiztenSiate Bank of Pakisien in mespect of Pekistan] Curmency Noles demonatised
and withdrawn rom circulation,
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BANK

SHEET
DEPARTMENT
ASSETS
Az onJune 30, 1991
Taks Taka
a1.59.02 000
bl
]

200,00,00,000 281 509,02,000

7.5, 29,250

T2, T2 29,088

3031,08,30,208  3821,72.08.850

4103,31,90,550

ledmﬂpndnl Ad-hoe Trassury Bils issued bor providing assets against lssue of Bangladashl Noles
in replacement of Pekigtand Nojes,
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BANKING

LIABILITIES

As on June 30, 1981

Taka Taka

3,00,00,000
3,00,00,000
164,44,16 750
81,773,150

53,00,00,000

175,00,00,000

1.20,77. 721
2123,95,13,042
AT2006.53, 781  BEAS 36 44,484

91.74.31.206
28,47 .38,450
B3B3, 05 B0

TIET, 5418820

110



DEPARTMENT

'mm:mﬂmmmﬂn

ASSETS

11

Aa an June 30, 1891

Taka Taka
Bl 55 205
226
=
Hil
Hit

4255500310 42555 90,310

2668 46 55,021

20.00,00,000
1454 8580755
800,58,35 B40
1685.61,91,448

TRET.EB418 820




PROFIT AND LOSS ACCOUNT

Fror the yoar
ondad June 30, 186
(Tiha)

Ta6,77.01,412

38,95, 14,7760
228

B 50
4,15.85431
3,087,560

&4 48 0l
50,88 B2
1,14,10,587
18,35.71 B
3,81,36, 625
1,38,11,054
140,54, 73,3448
87, 74.03,.237

265.11,663
11260038 813
5,17.50,782
75,380,417

& 6,20, 202
287,00 754
427 T 02

T38,77,00,413
=

Hl
1£,00,00,000
4,04, G0, 000
400, B D0

15.00,00,000
2,00,00,000

bR B
L]

A27,T1, 76,363
EEE——

3,000,000
Tl

HAMALLIDDNN AHMED 58 CHAUDHURI
Depiity Govarmar Govemor




REPORT OF THE AUDITORS

To
The Govarnmenl of the Peopla's
Republic of Bangladesh,

We have examined Ihe two Balance Sheets (Issue Department and Banking
Department) of the Bangladesh Bank - as al 30th June, 1992 and the Profil & Loss
Account of the Bank for the year ended on that date with the books of account and
records maintained by the Bank's Head Offica and other ning branches. We repor
that we have obtained all the information and explanations we required and such
information and explanations have been given satisfaclorily, In our opinion, tha
Balance Sheets are full and fair Balance Sheets containing the prescribed particukars
and are properly drawn up so as o exhibit true and correct view of the state of the
Bank's affairs according to the information and explanations given 1o us and as shown
by the books of account maintained at the Bank’s Head Office and Branch Offices.

Dhaka M.J. ABEDIN & CO. AHMAD AHMAD & CO,
The 17th August, 1882  Charlered Accountants Chartered Accountants
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BANGLADESH : SOME SELECTED STATISTICS

TABLE-|
AREA AND POPULATIONM
1. -Area 1,47,570 Km 2°
30681 30-6-82
2, Population 110.5 million 1125 milion -
3. Density of Populatlon:
A} Per Km® of Total Land Araa 745 763
* B} PerKm? of Cultivable Land 1.129 1,150

Sourcs: Prepared on the basis of dais supplied by the Bangladesh Bursay of Smfisbcs.

" Revised on the basis of 1991 -census.
'N&IWM 16 accrilicn of land In the coaslal Srsas.
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TABLE-N

MATIONAL INCOME, SAVINGS AND INVESTMENT

(Taka In cronas)
1980-91 %% Change 1991-82 % Change
hems/Saciors (Estimated)
1. GDP [af constant 1989-90
fackar coat) 72,273 +3.6 75,101 +3.9
2. GDP [af current rmarksl
pricas} B3.296 +12.9 91,123 +8.4
3. Gross Investment
fat currant markel pricas) 8,139 =B 11,025 +20.6
11.0 121"
4. Gross Domestic Savings
(a1 currant markat prices) 3,640 +35.0 72811 +67.8%
44" 80
§. Sectoral Break-up of GDP Share in GOP Share in GOP

{at constant 1988-80

faclor cosl): {Amount) ({ln parcentage} (Amount] (In percentage)
(a) Agricubure 28213 39,04 28,500 38.48
(+2.7) {+2.4)
(b} Industry 5530 T.66 5,954 7.5
{+5.9) H7.7)
(o) Consiruction 3,762 5.21 3,924 522
{+4.1) {+4.3)
[(d} Powerand Gas 791 1.08 B 1.15
(+&.4) {+8.5)
(8] Others 33,568 47.00 35,452 47,21
(+3.9) (+4.4)
Tatal : T2,273 100.00 75,101 100.00

Sourca : Plamning Commisalon A = Revsed.
Gross invesiment as parcantage of GOP at corend market prices,

" Gross damastic savings as parcentage of GOP at cumart market pricas.

Mota: Figuras in brackets indicale soctoral growth ratas,
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GOVERNMENT FINANCE AND

ANNUAL DEVELOPMENT PROGRAMME (ADP)

TABLE-MN

{Taka in crores)
ems/Sectors 1980-91 Az 1948102 As
Percaniage Parcantage

1. Rovenues HRocelpls: T,822.03 100 8,517.00 100
A) Tax 6,382 85 g2 7.741.00 81
B} Mon-Tax 1,430 18 18 1, 776.00 18

2. Revenus Expandifure T.31024 893.5 F.800.00 83

3, Revanue Sumplus (+] 511.79 B.5 1,617.00 17
Ravenua Daficit {-)

4. Capital Recelpts: 8,255.74 100 8,435.65 100
A) Capital Expenditure 3,700.30 a0 2 935 52 a5
B) Capital Surplus 5,546 44 &0 £,500.13 65

5. Size of ADP: 8,121.00 100 T,150.00 100
A Domaostic Troe2 13 1, 7E7.00 25
B. Foraign 5350348 ar 5, 363.00 i
C. Additional Resources MIL MIL HIL HIL

Sourcn: Budget Summary Statements of 1591-52 and 1892-93, Minisiry of Finance.
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MONEY, CREDIT AND PRICE INDEX

TABLE-Y

{Teka in crorec}
Haads 1960-91 189182
1. Broad Maney (M| 25 00430 28,525.90
(+12.14) (+14.08}
2. Total Domestic Credit: 25,368.40 ETJEDH.EDE
+10.14) (+7.25)08
A} Govarnment Seclor 7.545.50 928810
{Including Public Secior) {+7.36) (+22_84)
B} Governmeant Secior 2,187 .80 :1.EEE.EI:Iﬂ
(+8.48) (+65.72)
C} FPublic Secior 5.357.70 564350
[+6.01) {+5.33)
0} Privaia Secior 1782280 17, 838,20
{+11.36) {+0.65)%@
3. Broad Money as % of GOP .02 EILED.
(At Currant Marke! Prices)
4, Consumar Price Index for Dhaka 689.30 724.38
Middie Incoma Families (+8.94) {+5.09)

{Twaiva-Month Averaga)

Mote: Figures in brachals indicate annual percantage changes.

“mmmmmm leng-ierm Gavernmeant bencds of T 1,720.13 crones ssued in lavaur of
nalignalized banks for mesting shortfall n bad-debt provisioning and recapitaizaton.

S0 tha wriston-off agricuttural loan upta Tk, 5,000.00, # an amount of Tk, 1,892 43 crores was not tak-
an ouf from cradit, the rates of increase in domasic credit and in credil to the privale seclor would heve

baen 14,71% and 11.27%
Sources 1) Bengladash Bank

2) Bangladosh Buroay of Stafistics

3} Planning Commlsshan,
" Provisional.
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RESERVE MOMNEY AND ITS COMPOMENTS

TABLE-Y

(Taka in crares)
Currency Oul- | Cash in Tills of | Balsncas of IEupuﬂl of othar] 91— day Reserds
Padiad sida Banks | he Schedulad |tha Scheduled | Financial Institu- | Bangladesh|  Monay
Bk Banks Iwﬂﬂ mm Bank Bill | (2+3+4-+5+8)
Bark @ Bank
1 2 3 4 ] ] o

1874-75 250,20 2660 G250 0.0 Hil 400,40
1975-76 329,80 3430 §8.00 010 Mil 4B2 20
1976-77 356,30 B5.5D 124,40 020 Mil S46.40
1977-T4 504,30 BE.40 115,80 .30 Hii EBE_BO
1878-79 B13.30 B0.00 162,80 .10 Mil 85820
1579-80 B33.40 103.20 247.00 0.20 Hil 1.043.80
1083-81 g14.80 12620 204,10 .20 Hil 133530
1981-B2 BTT.ED 135.60 267.20 0.3 Hil 1,280,403
1982-B3 1,138,860 146.50 338,70 0.70 Nil 1,624.50
1983-B4 1,556.30 235.50 443,80 020 Hil 2,235,980
18B4-85 1,722.80 275.70 676,70 0.20 M 2,675.50
15985-86 1.953.10 3348.40 87a.50 0.50 Mil 3271.50
1686-87 2,075.60 36130 1,30a.22 1.68 Hil 3,741.80
1967-88 2,415.00 40230 224020 Mil il 5,057.50
18R3-84 2,615.60 43250 2,420.70 Hil Hil 5,488.80
108320 3,188.30 S06.00 2,623.00 Hil Mil 6,317.30
1500-91 3,611.80 E23.90 2,265.00 Hil 26,040 B,526.70
16881-82 4,072.80 508.70 215080 Mil 80,00 B912.10

@ jnclude Deposits under Wags Eamers' Clearing Acoount.
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SOURCES OF RESERVE MONEY

TABLE=-VI

(Taka In croras)

Bangadash Bank's Claimes on
Pariod Gaowomman Schoduled | Other Oiticial et Fanzkmn Oithvar Faaarve
End-Jurss Banks Entiligs and Asnals Assats Money
Financial {Mat) (243 +d« 546
Inasiuisns
1 2 a 4 5 3] 7
1974.75 456,60 111,40 31,90 10480  -2095.30 409.40
1975-T8 T23a.70 101,80 30.60 —8d.80 —305.10 462 20
1976-77 63630 121,30 30.50 6240  —304.10 546.40
1977-78 TEE 20 231,30 35.60 -34.70 —311.60 GBG.80
1978-79 3440 373,60 0,50 90.20 =LA S0 B5E.20
1979-80 953,80 T09.40 181.80 —201.10 ~509.90 1.043.80
1580-81 1,477.680 912,30 24270 —522 20 —£75.40 1,335.30
1981-82 1.581.10 1. 33560 308,00 =1,359.80 =586.40 1.280.40
1982-83 1.420.80 1.251.00 JE5.80 =TEZ.TO =50, 40 1.624.50
1083-84 1,351.60 1,377.30 529.50 =214.70 80780 2.235.090
1984-85  1,42460  2,167.50 67740  -352680 -1.24140 267550
1985-85 178050  2.443.80 B70.60  —42000 -141160 327150
1986-87 1,083.60  2.134.30 B54.60 7540 -1,134.30  3,741.80
1987-88 224520 2.552.80 B74.40 53470 =1.,149.80 505750
1EH-B-E-'EI‘ S86.00 3,136 .40 833.80 45620 e ] 5468 B0
1980-00  1,678.830  3,921.00 928,10  -264.90 5480  6,317.30
1980917  1,677.70  3,899.00 83260  1,137.20 -1,155.80  6526.70
1991-82° 118680  3,373.00 20260  3,38660 -1,847.00  &212.10

" Praparad an fa basis of changed dassfication.
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TABLE-VII

DEPOSITS OF PUBLIC AND PRIVATE SECTORS

[ Taka in croras)
Demand Daposis Time Deposis
Period
PublicT | Privale Total Public’ Privaie Total

Junae, 1983 5094  1,7088 16182 1,1200 2.209.8 3,329.8
(31.48)  (6B.52) (33.64) {66,35)

June, 1984 B45.0 15240 21890 17316 9.1865 4,918.1
(29.74)  (70.28) {(35.21) {B4.79)

June, 1985 7489 1,960.2 27091 22329 41970 6,420.9
(27.64)  (72.38) (34.73) (65.27)

June, 1936 BsaT 24176 32713 23505 51779 7.528.4
{26.10)  (73.80) (31.22)  (64.78)

Juna, 1987 1,000.B 25211 35219 28536 6£4288 9,282.4
(28.42) (71.58) (30.74)  (69.26)

June, 1988 8a7.4 21527 31401 29838 9,0200 12,003.8
[31.44)  (B4.58) (24.86)  (75.14)

Juno, 1989 8330 24339 32869 3544 10,6888 14,5932
(25500  (74.50) (26.89) (73.1)

Juna, 1550 £80.1 27974 36775 40385 127852 16,803.7
(23.93) (76.07) (24.03) (7587

June, 1991 1,1088 39888 42976 41487 14,6340 18,780.7
(25.80) (74.20) {22.08) (Fa2)

June, 1942 1,1445 37098 48541 54189 182875 21,708.4
(23.58) (76.42) (24.06) (75.04)

Include Diepasits ol the Govemmani,
Node : Figures in the pareniheses reprosen] pevcantapes ol ioial deposiis.
Source ; Stalistics Dogarimant, Bangladesh Bank,
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TABLE-VIN
COMPARATIVE POSITION OF SCHEDULED BANKS

(Taka in crores)
Particulars i -
30-5-01 30-e-82
1. Bank Deposis 21,383.60 24 454.40
A,  Demand Deposits 4.591.90 4,184 B0
B. Time Deposits 17,800.60 20,268.70
C. Restricted Deposits 1,10 1.10
2. Borrowings from the Bangladesh Bank 4,175.20 3,628.80
3. CashinTillz B2, 50 58870
4, Balances with the Bangladesh Bank 2,136.90 1,782.80
5. Balances with other Banks in Bangladash in
Currani Accouwnt 401,60 455,40
8. Money ai Call and Short Motics in Bangladash 239,20 20210
Scheduled Banks' Invesimenl 2,544.90 4,812.00
A. Govermnmant Securities 1,646.00 4,067.80%
B. Oihers B98.90 844,20
5. Bank Credit (Excluding Inter-Bank ltems) 21,808.80 22 304.109®
A Advances in Bangladesh 21,258.10 21,606.4090
B. Inland Bills Purchased and Discountad in
Bangladash B40.70 BST.TO
9. Credit/Deposit Ratio 0.82 0,73

(Excluding the BKB, the RAKUB, the BSBL and the BSB)

-E:dudhn Govemmanl Deposits and inter-bank llams,

ahﬁdﬁiﬂ@ﬂmﬂdﬂpﬂ-ﬁdmm Government bonds of Th, 1,728 13 crores [gzved In favouw of
nationalized banks for meseting shortall in bad dabt provisioning end recapsalization.
Mmmnm-nmnlﬂﬂ 1,582 43 cronas oul of writben-of agnculiural kban upso

Th, 5,000.00,
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TABLE-IX

INTEREST RATE STRUCTURE OF THE BANKING
SECTOR IN BANGLADESH

A. Interest Rate Structure of the Banking Sector

{1} The Bank Rate

9.75% par annum (upto 16.11.91), 8.25% (w.ad, 17.11.81),
S.00% (wed 15.3.02) and B.50% (w.e i 3.6.92) and onwards

(2] Interest Rate Bands on Doposis

{In parcantaga)
Intarast Hala Bands
akiagery of Daposia Juy 1, 1991 December 1, Aprts, | Juna 3, 1902
o Moviamber 30, 1681 o 1682 o June 30,
1891 March 11, June 2, 1692 and
1582 1682 amwards
aj Savings Daposis
Urban
Rural 8.50-12.00 B.00-11.50  7.80(minmum|®  &0O(miimE
by FisedTem Daposis
3 months and abava
but less than six monthe
] I'I'b'.'l;ﬂ'rﬁ ared above bul
less than 1
il 10.00-13.75  9.00-1300  gsOminmumi®  7.5Nminimum @
1 yoar and above but
lmgs than £ yagrs
2 yaars and above but
lags than 3 yoars
A yaars and above

@ Tho maximum rates of Intarest on daposits woulkd be daclded by the individual bank
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TABLE—IX [Cantd.)

INTEREST RATE STRUCTURE OF THE BANKING
SECTOR IN BANGLADESH

A. Interesl Rate Sitruclure of the Banking Sector

(3] Interest Rale Bands on Advances iIn parcaniaga)
Intarest Raie Bands
EAagony 3 e July 1, 1961 Decamber 1, g1, | dume s, 1902
1o Novambar 30, 19681 o 1942 ia to Jur 30,
Ll March 31, June &, 16652 nnd
1982 1902 onwands
1,  Agriculture 120-160 11.0-15.0 11.0-150 11.0-150
2. Largs and Medum Scale
Induskry (Torm Loan) 120=1710 11.0-160 = 1
3. Working Capital {Juta) 9.0-11.0 {Upka
-3 85110 . 5
8,0-12.0 [Fram
1-10-81)
4. ‘Warking Cagital {oihier than
Jusis} 11.0-15.0 10.0-14.0 : ]
5 Juie Trading 14.0-16.0 12.0-150 - :
6. Jute and Jubx Goods
Exports 80-12.0 T.5-11.0 75110 7.5-10.5
¥, Oiher Exports 8.3-12.0 75110 15110 T.5-10.5
B, Other Commarcial Landing 135-18 5 120-17.0 = '
8, Urban Housing 120-150 11.0-140 o =
10, Small Industries (Term $.0-12.0 {Upio
Loan—Special Programmaj 30-9-81) BO-13.0 8.0-13.0 B.0-13.0
8.0-14.0 (From 1-10-81)
11. Omhar Specal Programmi B.0-15.0 75140 - -
12 Othars 120-20.0 11,0-18.0 ¥ .

The bands of interest rates for &l lending categones excapl lending 1o agriculure, exports and Small &
Coataps Indusiies have boan withdrawn sinoa April 1, 1982 and in thase casts the ratos of inlans] would
be decidad by the banks hemealves.

Hota: Every including a8 existng leans by the banks will be classilied inio one of he above twalve

landing GalEganies.
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TABLE-IX {Contd.)

INTEREST RATE STRUCTURE OF THE
BANKING SECTOR IN BANGLADESH

A. Interest Rate Structure ol the Banking Sactor

{4} Rales of Subsidy on Advances

(In percantaga)
Rates of Bubsidy
Cialagery ol Lmns Juty 1, 1991 Decernber 1, Apdl 1, June 3, 1992
o Movambar 30, 1581 ko 15962 o ta Juna 33,
183 Marzh 31, Juna 2, 132 and
1632 o8 araards

1, Agrculium hal kil i L]
2, Lerge and Medum Scela

Indusiry (Tesm Losn) hal ] ] Hi
3, Working Capilad [Jife) 1.0 {Upla 30-9-81)

Kl [From 01-10-81) Hi il Ml

4,  Working Capital {other

than Jule) ] L] ] Hi
B, Jubes Tradng Hil LT ] Hi
6, Jute snd Jule

Goods Exports 1.0 10 1.0 076
7. Odhar Exporis 1.0 10 1.0 o.78
8, Other Commercial

Larding M il Ha b
9. LUrban Housing Hl hal il il
10. Small Induzires 5.5 (Upds 30-0-B1}

{Tamm Loan-Speacial as s as

Progiarems| .5 [From 01-10-01)
11. Other Spacial Programme Hil il Hil il
12, Othars ] hal ] Kl
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TABLEX {Concld )

INTEREST RATE STRUCTURE OF THE
BANKING SECTOR IN BANGLADESH

B. Rales of Interasl on MWon-Resident Foreign Currency Deposit
(NFCD) Account

[Parcent per annwm)

Maturiy of Daposiis

Juna 30, 1891

Juna 30, 1982

(.5, Daolar) {Pound Starling}

(LS., Dollar) | (Pound Starfing)

1 manth
3 manths

& manths

'|'FH_I'

6.97
7.08
7.25
7.7

12.50
12.12
12.00

11.81

4.84 10.75
4.04 10.75
5.08 10,81
553 1081

'MNmmgm;'mﬁndmfmnm
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BALANCE OF PAYMENTS

TABLE-X

1980-91 188152
ltemsi/Sactors
In crore Th. | In million US §{ |n crore Tk, | In milion US §

Export (! o b) 5,955.9 1,668 7.262.7 1,904
Import {C&F) =12.378.2 =3,470 =13.211.4 =3, 453
1 which: Foadgrains {1,068.6) {2597} (1.010.8) (285}
Trade Balance -6,422.3 -1,801 -5,948.7 -1,558
Services (Net): -93.2 ~26 ~B1.8 -2

A, Inflows 1,638.8 460 2,153.7 665

B. OCutflows -1,7328 —4HE 2,235 5 —5HE
Of which - Interasi Paymant {578.9) {162) {657.4) {172)
Privale Unreguited Transfar 3,016.8 B4B 37252 975
Of which : Warkars {2, 725.6) {764) {3.241.5) {B48)
Remitance
Current Acceunt Balanca =31,498.6 =081 -2,305.3 =605
Caplial Account (Met) 4, T37.5 1,928 4,649.1 1,218

Souwrce  Slaliskcs Deparimant, Bangladesh Bank,
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BALANCE OF PAYMENTS

TABLE=-X{Contd.)

199091 1991-92
Mems/Sactars
Incrore T hmimllssl In crore TK. | In milllon US §

Aid Disbursemant’ B,181.0 1,732 §,147.0 1,611

Food {958.1) (268) (920.1) (241)

Commodity (1,455.9) (408) (1,472.5) (388)

Project {3, 767.0) {1,066) 13, 754.4) {Bad)
Amorization Paymants ~705.8 =197 ~704.5 —210
Food Crodils (Met) : =740 -1 -74.1 —19

A. Borrowings Ni Mil Nii il

B. FRepayment (~74.0) (=21} (=741 {~19}
Trust Fund =52 -2 MIL MIL
Aircraft Loan (Net) : 30,8 9 -36.5 -10
Shaort-term Loan for BPG 31 — —40.1 =11
Other Capital® -3129 -88 -244.6 -83

Source; Sialistics Dopartmant, Bangladesh Bank,

Motes;

Vincludes official grants.
includes NFCD, ACU and Head Office & branches ransactions aduaimant.
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BALANCE OF PAYMENTS

TABLE-X{Concki.)

1950-91 1991-02
lems/Sectors
In crore TK. | In million US §| in crore Tie | In milion US §

Errors and Omissions -352.3 a9 -303.1 -79

Overall Balance 1,238.9 347 2,343.8 614

Monatary Movements —1,238.9 —347 23438 614

[=Increass)

Bangladesh Bank -1,048.9 —294 -2,254.5 -501
Foraign Exchange® -1,069.3 —300 25803 —£78
Lisbilitias 20.4 & 425.8 B5
Of which: Fund Credit (20.4) (&) (325.8) (85)

Purchase (698.2) {186} {752.1) {197)
Repurchass [~B77.8) {(-180} {~426.3) (~112)
Dificial Daposits Changes Nl il il i

Commercial Banks -180.0 -53 =88.3 -23
8] Asssats —d5G 0 -13 —20.0 -5
b) Lishilities® —144.0 —40 -£5.3 -18

Spuros: Stafisiics Doparimen], Bangladesh Bank,

Motes:
 Includas valuation adusiment
4 nclude bilateral halance

13



MERCHANDISE EXPORTS (RECEIPTS)

TABLE-XI

19680=-91 199192
Commaodilies/Gactors
In ermara Th. Inmillion LS $ | In crore Tk, | In milllion US §

Total Exporis {f o b) 5,855.8 1,668 7,262.7 1,804
1. Raw Juta 428 8 120 4029 106
2. Jute goods 1,008.0 283 1,101.7 288
3 Tea 1435 Al 186.8 a9
4, Leather 482.0 138 5328 140
5. Fish, Shrimps and

Frog-Legs 611.1 Fal B42.4 168
€. Readymade Gramanis 28122 TEea 3.967.1 1,040
T, Maptha, Furnacs O

and Biluman 465 13 o :
8, Hawsprini a1 2 0.4 2
9, Farilizers 165.7 44 48.1 13
10, Oihers 245.0 Fit 387 Ba

Sourca: Statistica Depaniment, Bangladesh Bank.
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MERCHANDISE IMPORTS (PAYMENTS)

TABLE-XI

19051 1891=-092
CommoditiesSaciors
Incrora Tk, | Inmilion | IncroreTk. |  In milian
Us % Us §
Tolal Imporia (C&F) 12,3786.2 3,470 13,211.4 3,463
1. Foodgraing 1.059.6 297 1.009.8 265
" Hica T Hil {18.1) {5}
Whaat {1,059.6) 2a7) (880.7) (260)
2. Dairy Producis 2553 T2 238.8
4. Edibe Ol and Oil Seeds BOZ.9 169 BE5.4 172
4, Bugar M Hil 4.1 1
5. Petroleum Crude and Pairolawm ;
Praduscts 1.241.5 348 1.110.9 291
6. Coton 2428 6d 27,2 |
7. Teullle Yarn'Thread 264.4 T4 4232 111
B Textile Fabrics and Aficles Thareof  1,308.5 342 1,854.5 512
9, Fendizers 132.0 ar F228 58
10. Chemicals and Chamics| Products LAS4 154 564.5 148
11, Camani 2676 76 2947 T
12. Base Mstals and Articles Thersal 554.2 156 590, 7 167
13, Capital Goods and Othars
Accassorios 4.392.6 1.231 4,818, 7 1,288
14, Hhars 1,417.6 388 2439 248

Source: Statistics Depariment, Bangladosh Bank.
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TABLE-X1Hl

FOREIGN AID, EXTERNAL DEBT AND DEBT SERVICE

{In milion US §)

Particulars 1880-1991 19911082
1. Foreign Aid

g Gross Disbursemant durning the yoar 1,732 1,611

b, Gross Commament during the year 1371 1,774

€. Total Commitmant since 1972 27 53 28,237

d. Total Disburgamant since 1572 22,481 24,072
2. Dbt Sarvica v aa7
3. Outstanding External Debt as on Juna, 30 11,052 11,636
4, Debt Service /Export Ratio (in Parcent) 18.99 17.70

Sowoy. Economic Redations Division, Ministry ol Fnanca.,
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FOREIGN EXCHANGE RESERVES

TABLE-XIV

Total Resanves (Including IMF Rasarda Position)

Yaar
{End ol Juna) In millicn Taka In million US Dollar
1977-78 4.048 -
1978-79 5.840 o=
197080 4,053 e
198081 4,523 250
198182 2,608 122
1982-83 B,765 368
198384 13,595 539
198485 11,008 s
198586 14,408 476
198687 22,151 715
198788 26,563 A
193889 20454 a8
1983-90 18,161 Ee9
1980-51 31,501 880
1991-02 62,713 1,608

Sourca: Stabisiles ODeparimend, Bangiadesh Bank,
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TABLE=-XY

EXCHANGE RATES
Average Officlal Taka-Dollar Rates

Yaarhonth Taka por U3 Dolar
(Annua Average)
1977-78 15.1168
187879 15.2231
197980 15,4900
1880-81 16,2506
1881-82 20.0852
198283 23.7953
198304 24,9427
1984-85 25.9634
198586 29,8861
195687 30,6204
198788 31,2422
1948-84 32.135%
1889-50 329214
1959081 35.6752
199192 38,1453

Source; Statstics Department, Bangladesh Bank,
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EXCHANGE RATES
Average Officlal Taka-Dollar Rates

TABLE-XV (Concld.)

YoarManth Taka par US Dolkar

(Monthly Avarage)
July, 1991 36.37
August, 1591 36.68
Seplembar, 1991 37.37
Ogctober, 1891 3768
MNowvembiar, 1201 368.00
Decamber, 1581 38.42
Januany, 1852 38.80
February, 1992 38.80
March, 1292 38.81
April, 1992 39.00
May, 1992 39,00
Jung, 1882 39.00

Source; Smiatics Degarrment, Bangladesh Bank
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WAGE EARNERS' REMITTANCES

TABLE-XVI

YaarPariod Rumitiances
In million LIS Dallar In crora Taka
187778 10188 15416
1878-79 124.04 188.83
197980 248 84 38545
1980-81 aTe.74 616,74
188182 412.28 B839.65
1882-83 617.28 1.480.15
188364 58640 149100
158485 438.10 1,146.54
195516 555.10 1,861,111
1586-87 B96,40 2,138.25
198788 137.00 2,303.80
193683 i71.00 2,477.43
1585-90 760,53 2,496,10
1990-91 764.00 2,725.60
1897=32 B43.00 3.241.50

Sowgs: Statstics Deparimerd, Bangladesh Bank.
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OFFICES OF THE BANGLADESH BANK
{As on June 30, 1892)

Head Office
Dihaka
Offices at
MOTIJHEEL (DHAKA)
SADARGHAT (DHAKA)
CHITTAGONG
KHULMA
BOGRA
RAJSHAHI
SYLHET
BARISAL

RAMGPUR
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TABLE=XVIN
LIST OF THE SCHEDULED BANKS

(As on June 30, 1882)

1. MATIOHALISED BANKS (7T)

{A} Commercial Banks (4)

1)
2]
4)

4)

Sonall Bank
Janata Bank
Agrani Bank

Rugali Bank Limited

(B} Speclalized Banks (3)

1)
2
3)

Bangladesh Krishi Bank
Bangladesh Shilpa Bank
Ragshahi Krishi Urmayan Bank

2. PRIVATE COMMERCIAL BAMNKS (10)

Pubali Bank Limitad

Urara Bank Limited

Arab Bangladesh Bank Limitad

Intemational Financa Investiment & Commarnce Bank Lim#ad
Izlami Bank Bangladesh Limited

National Bank Limited

The City Bank Limited

Unitad Commuancial Bank Limiled

Al-Bareka Bank Bangladaesah Limited

10) Bank of Small Indusiries and Commarcs (BASIC) Bangladesh Lanited

3. FOREIGH COMMERCIAL BANKS (7)

1)
2)
3
4)
5)
8}
7

American Exprass Bank Limited

Bark of Credit and Commerce International {Overseas) Limited*™
Bank Indosuaz

Grindizys Bank ple

Tha Standard Charered Bank

Habil Bank Limilad

State Bank of |ndia

“in Decambar, 1886, It wes decided 1o tranaloem Fupall Bank inta 8 Public Limited Company, keeping 51
purcan| awnesship in the Govarmmant sacion

“*Activiges of tha Bank of Credit and Commercs Inemational (Overseas) Limiled ware suspanded in
Bangladesh with efec fam July &, 1851,
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