ANNUAL REPORT
1976-77

BAMNGLADESH BANK



LETTER OF TRANSMITTAL

HANGLADESH BANK

Dacca :

August 29, 1977.

The Sacretary,

Ministry of Finance,
Government of the People’s
Republic of Bangladesh,
DACCA.

Ciear Sir,

In term% of the provision contained in Clause (2) of Article 40 of the
Bangladesh Bank Order, 1972, | have the honour to submit to the Goverpment
of the Paople’s Republic of Bangladesh the enclosed annual report and the
audited accounts of the Bank for the year ended June 30, 1877,

Yours faithifully,
M. Murul [slam
Governar



Y,

=

ML

IV. DEVELOPMENT QF BANKING FACILITIES AND FINANCE

COMNTENTS

TRENDS IN THE ECONDMY

DEVELOPMENTS IN MAJOR SECTORS

Agricultural Production
Indusirial Production
Food Situation

Price Situation

Cost of Living

MOMNETARY AND BANKING DEVELOPMENTS

Monoy Supply

Bank Credit

Bank Deposits

Liquidity Position

Bank Rate

Cash Reserve Requirement
Liguidity Ratia

Interest Aates

Credit Policy and Measures
amall Loans

Refinence Fagiliy

Lead Bank Scheme

Branch Expansion

Foreign Banking

Inspection of Banks

Jute Financa

Finance for Sugar Mills

Tea Finance

Oiher Counter-finance Facilities

V. DEVELEFMENT OF CAPITAL MARKET

Prae

15

15
15
17
17
18

23

23
25
26
27
27
27
27
27
28
28
a1
a

a5
35
35
36
36
36
34



A

i

Vil.

VL

Kl

X

X1,

Stock Exchange

.G B.

International Finance and Investment
Compamny

AGRICULTURAL FINAMNCE

Institutional Finance

Commercial Bank Finance

Taka 100 Craore Special Credit Progremme
Stugdy on Agricufiural Credit System

GOVERNMENT FINAMCES

Budgel for 1876-77 [Revised)

Budget Estimates for 1977-78

Fiscal measures for 1977-78

Railway Budget for 1877-T8

Government Borrowings

Income Tax Bonds

Prize Bonds

Sanchaypatra and Pratirakkha Sanchaypaira
Securities of Erstwhile Pakistan Government

BALANCE OF TRADE AND PAYMENTS

FOREIGN AlD
External Dabt
TRANSACTIOMNS WITH IMF

TRADE POLICY

Export Target
Import Policy

TRADE AND PAYMENTS AGREEMENTS

TRENDS IN EXPORT COMMODITIES

Jduie

Jute Goopds

Tea

Hides and Skins

Page

29
38

30

43
44
44
44

&7

47
48
49
51

52
53
53
53
53

)

61
B
B5

it

B9
i)

73

7
78
75




XV, EXCHAMGE RATE POLICY AND DEVELOPMENTS

IN EXCHAMNGE COMTROL
XV. ASIAN CLEARING UNION

XV, CURREMCY AND COINAGE

One-Taka Notes
Mew Bank Notes
Cainage

EVIL ADMINISTRATION

EBnard of Directors
Executive Commiltes
Lppointments

Office Accommodation

Residential Accommodation

Welfare Activitias
Training of Bank Officials

EVINL,  ANNUAL ACCOUNTS

Iszue Department
Banking Departmeant
Prafit & Loss Positian
Appointment of Auditors
Appreciation

BALAMNCE SHEET

Iasue Department
Banking Depariment
Profit and Loss Account
Report of the Auditors

APPENDICES

Comparative Pasition of Scheduled Banks

List of Scheduled Banks

Offices of the Bangladesh Bank

Page

B3-84
18

o3
a3

a3

a7
a7

87

28BS

101

101
101
102
102
o2

104-105
106-107
108
103

110
m
12




CHAPTER |
TRENDS IN THE ECONOMY



TRENDS IN THE ECONOMY

The pursuit of econpmic stabilization through appropriste policy maa-
sures was sustained during the financial year T976-77. With inflation under
contral, a liberal bank credit policy was pursued in respect of lpans to people
of small means and for house-building. transport and non-traditional exports
and also for the less developed regions. Adeguate care was, however, taken
to eénsure that credit is utilized only for productive purposes and owersl|
domestic credit level remains within the limit set by the expected growth of
the economy, The budget far 1976-77 sought to Bugment revenue receipts
primarily through improving tax administration, direct tax in  particular, and
also by broadening the base of taxation by subjecting higher agriculiurel
income 1o income tax, and levying water charges on farmers benefiting from
selected lrrigation projpects.  Effort was also made o keep the volume of the
Government’s current  expenditure  under contol through measures like
reduction of subsidies on fertilizesrs. Despite thess stabilization measures
some price pressure developed in the later part of the year due mainly 10 lower
realised growth of the economy.

2 G.D.P rose by about 3 per cent only during 1976-77 a% against
the expected growth of 5 per cent for the year and the actual growth rate of
9.7 per centin 1975-76. The reduction in the growth rate primarily reflected
the unexpected set-back in the agricullural sector.  Agriculiural production
récorded a decling of 0.6 per cent during 1976-77 a5 against a marked increase
of 8.9 per cent in 1376-76, The negative growth rate of the agricultural
sector should not, however, be attributed 1o the unfavourable weather condi-
tigns alona as over a large part of the yvear foodgrain prices ruled et levels
which were even notably lower than the Government's procurement prices.
Thae low level of prices might have discouraged farmers from making invest-
ment in fertillzers, spads and pesticides and might have alsg discouraged the
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renting of pumps or other irlgation equipments.  In the industdal sector the
growth rate picked up from 5.5 per cent in 1975.76 to 8.1 per cent in 1976-77,
The better production parformance did not, however, appear to have beon
accompanied by any  appreciable  improvement in efficiency levels as
several of the nationalised industries continued to suffer losses. Amang other
sactors, the growth rate incregsed in construction and professional and other
services but declined in transport, trade, public edministration, banking and

insurance, and power and gas.

3. Money supply measured by narrow money expanded by Th. 68.37°
crores or 7.59 per cent as-against the G.DP. growth rate of 3 per cent during

METE-T7 leading 16-an imbaldnce between monetary demand and availability.

Az a result, 'q':ltil:érs rofa by' 11.3 per cent during the year as indicated by the
movement of the cost of living index (1969-70=100) for Middle Class st
Dacca which rose from 366.06 i Juns, 1976 to 20745 in June. 1977,
The extant of price increase actually reflected a larger gap between monetary
demand and availability than indicated by the growth in G.D.P. and the
expansion in money supply: this larger imbalance could be explained by a
markad reduction in import surplus. The deficit on goods and services account
declined substantially Tram Tk, 119400 crores in the first nine months of
1975-76 1o TE, 401.00 crorés in the same period this year, reflecting @ marked
reduction in imports particulardy of food, ferilizers and edible oil, and a signi-
ficant growth in exports, While gur import payments at Tk, 787,00 crores during
July, 1976-—March, 1977 represented 8 sharp daecline as compared to the
same period last year, our eéxporn eamings attained an impressive level of
Tk. 502.00 crores, denoting an increase of Tk. 185.00 crores or 58.3 per cent
a% cnmpﬂ:&d o the cormésponding period of 1975-76. Taking the yaar 1876-77
a5 a whole '[hEr deficit on goeds and services accountis estimated at Tk. 588.00
CIOTES, whlch |5 Tk, B20.00 crores lower than in the preceding year

4. Az againsta rise of 7.59 per cent in narrow maney the axpansion in
overall liquidity was much larger duting the year with broad money increasing

— — — am

* Fiporo relaips 1o 24th June, 1977 {Lasi Fridoy of the ;-';u._rj
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by Tk, 276.76 crores or 19.24 per cent due ta a sharp growth in time deposits.
These deposits grew by as much as Tk. 208.339 crores during the year as
against the increase of only Tk 1728 crores in demand deposits with  the
regult that the share of time deposits in total deposits moved up from 49 per
cent in June, 1976 to 66 per cent in June, 1377

5, The 19.24 per cenl expansign in liguidity as against 8 nominal 3
per cent growth in G.D.P. and a 11.3 per cent incredse in prices was indica-
tive of sizeable liguidity overhang In the economy. The excess liguidity was a
matter of concern as Government food stocks were markedly reduced 1o 3.91
lakh tons in June, 1977 from B.47 lakh tons in June, 1976 mainly on
account of the slowing down of Tood Imports in anticipation of &8 crop size
which did not materialise. The same factor alorg with a fell in the guality
of the crop also kept domestic procurement lower than orginally planned.
In this sitwation Government decided to import 1} lakh tons of foodgrains
from own resources, besides speeding up the procurement and delivery of
food aid. Production of various other fgod items including seht sulfered subs-
tantial damage due to early and continuous rainfall,  The resultant production
l3&5, has put savere pressure on the prices of these commadities, and despite
liberal import policy, prices of some of these items are still slicking at high
levels. Stocks of non-food consumer goods like yam, cloth, paper, soap,
footwear atc. were also significantly reduced. Of particular concern was the
shortfall in the production of varn and cloth for shortage of raw  cotton.
Insufficient production of yarn and high international prices of iy cotion
contributed to a sharp rise in the internal prices of yarm and cloth. Liberal
import of cloth and yarn had sased the supply situation towards the end of
1876-T7 but prices continued to be high reflecting mainly the high interna-
tional prices of raw cotton. 1t may, however, be mentioned that while prices of
wage goods rose primarily due to fall in domestic production, supply and price
situation of other goods remainad generally satisfactory.

B. Apparently, the main impulse of manatary expansion came fram
the foreign sector inasmuch as this sector showed g surplus of Tk, 164.52
crores as against a8 large deficit of Tk, 11794 croras in 197576, Improvémant



in the foreign sector to the extent of Tk. B0 orores was on account of the
Saudi grant. Excluding the Saudi grant the surplus in the foreign sector would
have been lower at Tk. B4.52 crores.  This swplus would have gone down
further had imports under the Wage Earners’ Scheme not been larger at about
Tk 81 crores during 187677, Possibility for Turther growth In import under
the Scheme should be kept in view in estimating drawdown of reserves lor
financing additional imports in 1877-78, As regards domestic credit, the fizcal
operatiopn of the Government reconded a surplus of Tk 73.37@ crores against
a deficit of over Tk. 72.66 crores in 19756-78, This reflects a substantial im-
provement in the fiscal management of the Government even after making
allowance for the credit received by the Gowvernment on account of Saydi
grant of Tk. 80 crores. Domestc credit to the public secior expanded anly by
Tk. 34.47 crores as against the rise of Tk, 7866 crores in the preceding  vear.
Domestic credit to the private sector rose sharply by Tk. 165.89 crores during
the year as against the expansion of Tk. 60.60 crores in 1975-76 reflecting
liberalization of both the content snd scope of private sector credil. The expan-
slon was accounted for primarily by credit to agriculture, transport, exports,
house bullding, small loans e1c. Disinvestment by the Government of several
indusirtal units and opening of julé export to private sector alSo contributad to
the substantial rise in the share of private sector to the incremental domestic
credit of Tk. 200 crores to the private and public sectors  {excluding the
Government) which represented an increase of 21% over the end-June figure
of 1875-T6, MNow. keeping in view the aress whera the bank credit has
gone, the guastion that gne may ask is : can we substantially reduce the growth
of bank credit to the public and private sectors below the expansion rate of
last year without affecting our socio-gconamic goals? The answer 15 pra-
bably no ; there can at best be a case for selective credit control, rather than
a quantitative control. Nevertheless, the whole guestion needs deepar study
to formulate future credit policies,

il As on 24ih Jupe, 1977, The sorplus in the fscal operation of the Government a8
of 300k Jure, 1977, however, siood substaniially kewer at Tk, 1931 crores dug maknly
to usual bunching of Government expendiiure al the fag end of the year,
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7. The marked expansion in cradit to the private sector underlines the
need for close gurveillance an the behavigur of credit to this sector particularly
in the cantext of the new dimension given to the credit policy during the year.
With increased emphasis |aid on rural development in the country’s develop-
ment programme, 8 Special Agricultural Cradit Programme of Tk, 100 cromes
was launched from February, 1977 to boost agricultural produection.  The
main objective of the programme 15 to provide credit for genulpe productive
purposes to the amall and marginal farmers and sharecroppers who hed hi-
therto little access to institutional credit. Loans under the Scheme are being
disburzed by commercial banks and the Bangladesh Krizhi Bank. The totat
lgms disbursed from mid-February till June 30, 1877 under this programme
amounied 1o Tk, 2299 crores, besides an amount of Tk. §4.14 crores provided
#% agricultural credit under the general programme of the banks, cooperatives,
ILR.O.P. ete. during 1976-77.

B. Repaymeant of the specialfarm loans can take place according to sche-
dule only il these are ysed 1o boost production and not diverted to consump-
tign or other unproductive purposes. The most crucial part of production
cradit 18 thus supervision. Withaut close and egnstant supervision it would be
difficult not only to amive at realistic levels of credit needs but also 1o effect
smooth recovery. Particularly because of the fact that recovery would depend
on the yields estimated an the hasis of details worked owt in the proposals
of the borrpwers, there is the paramount nesd for building up an effective
machinery far post credit supervision. The main difficulty in this regard is that
under the existing organizational 32t up and aiso due to the inadeguacy of
banking presence in the rural areas direct contact belween banks and Tarmers
i lacking in most cases, In order that the banks are able to deal with the
farmers directly, it is not only necessary that the three-year progremme already
drawn up by the Bangladesh Bank for rapidly increasing bank branches in the
rural sector be Implemented o the extent feesible hut also thet 8 specialised
training programme be introduced in each bank 1o develop the required
expertise. The need for specialised training programme arises from the
fact that the task of handling agricultural credit inviolves not oply loaning
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opérations but also strenuous efforts at educeting the farmers many of whom
are not familiar with modern technology and do not also adequately realisa
the need for gulcker repayment. The requirement is completely differant from
the routine or the traditional job of the banking staff. Apart from ensuring
speedy recovery of loans under the Special Agricultural Credit Programme
which is essantial from the view point of monetary and price stability, its
implementation would have to be in such a manner as to enable a wider
diffusion of the benaefits if the principal purpose of the progremme i not to
be defeated.

9. Reparts are that the share of gmall farmers in the credit so far
disbursed under the Special Agricultural Credit Pragramme is quite negligible,
and the main beneficigries are the farmers ploughing 3—8 acres of land. The
sharecroppers and the jaint awners of the land are also said 1o be experiencing
difficulties in obtaining their due share. While it would be desiteble to devise
better ways and mwans for ensuring adeguate credit availabblity to the small
and marginal farmers and joint owner of the land as also the sharecroppers,
it is daubtful whether much can be done in this regard unless direct contact is
established between banks and farmers all over the couniry.

10, In the Credit Policy for 19768-77 the small loans were brought
under & well-knit ascheme and targets equivalent to half of 1} per cent of
total deposit liabilithes &5 on  the last Friday of June, 1978 and December,
1976 were fixed for each of the six nationalised commercial banks 10 be
disburgsed durlng July—December, 1878 and January—June, 1977 respec-
tively. The performance of the commercial banks in the disbursement of small
laans has been quite satisfaciony. o order, however, to improve the gualitative
aspect of the scheme caution needs to be exercised in selecting sreas where
small loans 1o retallers are to be extendad. In big cities and towns whens
small retail trade is very much develgped additional loans to retailers might
result in 8 much larger growth in stocks than warranted by sales and, conse-
quently the turnover of credit might be reduced. Anpther possibility is that their
stock position being already comfortable, additional funds made available
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1o them might be diverted to purposes other than those for which these are
extended. [t may, tharefore, be desirable either 1o link the small loans for rtail
trade with the area development programme or to give preference, as indicated
in the scheme. to retailers in semi-urban and rural aress. While as much
emphasis should be placed on manufacturing as on trading under the schema,
a careful judgement would need to be made by banks particularly in respect of
néw entrants in manufacturing as to whether they have the required entrépre-
neurial abllity and are also well acguaimed with the marketing technigques.

11. In order that the banks ¢an smgoothly function in the new area
covared by the small lpan scheme and not much aof risk is involved in their
pew venturgs, cotrdination emong banks, at least. by way of exchange of
informatian may be quite helpful. If, 8mang other information, banks supply 1o
gach other credit information slsa, this would forestall the possibility of one
individual taking recourse to the facilities under the schame from different
banks simultanecushy. It alsg needs 1o be borne In mind with regard 1o the
implementation of the scheme that problems and difficulties may vary not onfy
from area to aréa in which self-employed pérsons operate but also according
1o their location in the same Brea. Again, the schemes submitted by prospective
salf-employed persons seeking loans may only be mere outllines without
crucial derails needad ta judge the feasibiliy. As such it would be essential
to supplement them at grass root lavels for which adequate discretion and
judgement would need 1o be exercised. It is, tharefore, needless to emphasise
that branch officials implementing the scheme shoukd adopt a dynamic and

promotional attituda.

12, With a view to relieving housing shortage a target was also fixed
in respect of loans for house-building. After independence housing problem

baceme very acute in the cities and towns of the countiy due to the fact that
while there has been a marked upsurge in the demand for houses follow-
ing substantial increase in urben population end many rEw establishments
being set up both in the Government and private seclors, construction activity
failed to catch up with the growing requirements. Although there is need for



stepping up construction of houses to a significant extent, with house and
house-hold services constitufing a very important ilem in the expenditure
budget of the low and middle income groups, it would be too much 1o Bxpect
the House-Building Finance Corporation to provide the entire additional funds
needed for the same. The virtual absence of house-bullding Societies and locan
associations is an important lacuna in our financial system. As it is only the
commercial banks which are in & position to fill the gap, liberal credit facilities
were allowed in the credit policy for 1876-77 for the construction aof houses,
Commercial banks should not feel hesitant to discharge the new responsi-
bility assigned to them on consideration that loans for housa-building are
of the nature of tefm finance and do not, theretore, it well in thair portfolios.
They shpuld not be oblivipus that in their now role they should allow some
adjustment in their portfolio mix and take a balanced view of the criterion
of profitability particularly when social objectives warrant it. At the same
time, their experience in this field being yet very limited, it is essantial that
they should exercise utmost care and caution in their loaning operations.
Further, in ordér to prévent the misuse of funds. which would have adverse
consequences for the price level, it would beé necessary 1o phase out appro-
priataly the disbursements for successive stages of construction of housas with
bank finance

13. Increased emphasls was also placed on finance for non-traditignal
exports during the year. Apart from the fact that finance for these expons is
being extended a1 a concessional rate of 1ﬂi per cent, the same as in the casa
of jute, jute goods and téa, banks have bean asked to extend to exporters pack-
ing and preshipment credit upto 90 per cent of the value of confirmed leters
of credit or firm coniracts, As the pon-traditignal exports cover a variety of
items and conseguently their exporters are spread all over the couniry, banks
wolld be required to dispense this specialised type of service with egual
efficiency and care throughout the country. Although banks have opened
export credit branches in each District Headquarter, still further decentraliza-
tion may be made if it is so warranted.
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14. While gur efforts to push up non-traditional exports should con-
tinue, a guestion can be raised whether through our export promotion drive
we have already reached a stage where utmost care needs 10 be exercised in
determining the extent to which export of the marginally surplus commaodities
should be further expanded. This question has 1o be broached or, at least,
kapt in view a5 export expansion process has already resulled in shortage of a
number of essential products in domestic markel, so much %o that Govern-
ment had to restrict export of some items towards the leter part of the year.

15. The developments during 1976-77 would suggest that in an economy
which is heavily dependent on aid imports for both price stahility and develop-
mant axpenditure adequate care should be taken to ensure regular and full
utilisation of commaodity aid through Torwerd planning. The fail in commodity
aid disbursement during 187877 a5 compared 10 previous years needs to be
studied in depth to identify the reasons for the trends of commadity aid dis-
bursemenis observed during the lest few years, This will help prepare realistic
projection for development expenditure and would also suggest the aptian that
wa have. The revisad development expenditure for 1976-77 at Tk, 1006.00
crores, though denoting an incraass of 19 per cent in real terms as compared to
1875-76, fell short of the griginal programme by 2 per cent because of the
shortfall in realization in commodity aid as well as project aid. This urderlines
the need for intensification of gur efforts to mobilise internal resources
for the Apnual Development Programme fto make it less dependent
an the external aid. At the same time, endeavour should be made to step up
investment in the private sector and attract adequale private savings for
the purpose. Although there is an indication of a pick-up in the rate of private
gavings, with our stock exchange not yet quite active and in the near absence
of nan-banking financial intermediaries, most of the private savings are being
concentrated in commercial banks. In such a situation there is a danger of
over expansion of shor term credit to commarcial and industrial sectors which
might correspondingly reduce funds available for fixed investimentin the private
sactor, The imbalance between the funds available for mesting the working
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capital requirements and those for fised private investment is being sough
o be remedied to some extent by activefing |.C.B. and by making the
commercial banks to goinfor term finencing 1o the extent possible, apart
from stepping up the activities of the industrial finance institutions.

12




CHAPTER I

DEVELOPMENTS IN MAJOR SECTORS



Sgriculiural
Production
Industrial
Production

DEVELOPMENTS IN MAJOR SECTORS

16. According to preliminary estimates of the Planning Commission,
the Gross Domestic Product (G.D.P.) registered an incresse of about 3 per
cent during 1976-77 as against the anticipated growth of 6 per cent, and the
actual growth of 8.7 per cent during 1975-76. The lgwer realized growth rate
of the economy reflected mainly the setback in agricultural output dus to
advaerse development which reduced rice production.

17, Agriculture contributed about 57% of the G.O.P. during the year.
Production of the major crop-rice, declined by §.42% to 117.55 lakh tons.
The output of the other important food crop wheat, went up by 16.28% 1o
2.50 lakh tans. Production of Aman rice declined by 1.99% 10 69.05 [akh tons
during the year. Production of Aus rice fell by 6.78% to 30.11 lakh tons,
The output of Boro also was estimated to have fallem to 18.39 lakh tons
against the target of Z3.00 lakh tons due to the untimely reinfall and flood.
On the other hand, raw jute production increased by 3.54% 10 45.00 lakh
bales during the year. Production of tea also increased by 14.06% to 73.98
million Ib% during 1976-77.

18. The performance of the industrial ssctor was somewhat encouraging
during the year. Industrial production is estimated to have risen by abput
9.1 per cent during 1976-77 fram the level of 1975-76. As aresult the contri-
butipn of industrial sectorto the G.0.P. increased to 7.5 per cent during
1976-77 as compared to 7 per cent during 1975-76. The output of a number
of important industries like jute goods, paper and board, matches, cement.
sieel, fertilizer, sugar, tea, vegetsble product and natural gas registered
increases during the year, On the other hand. output of cotion yam, cotton
cloth, newsprint, cigarettes and chemicals stood lower than the levels of
the previaus year,
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19. Production of jute goods stocd higherat 4.897 lakh tons during
1976-77 as compared with 4.78 lakh tons during 1976-76 mainly due 10
enlarged demand from foreign buyers apnd better salesmanship. Production
of paper and board increased substantially by about 59% to 31.5327 tons
during the year from 19,826 tons during the preceding vear. The gutput of
matches rose 1o 7.664  thousand gross boxes frgm 6,805 thousand gross
boxes during 1975-76. Cement production increased significantly by 26
par cent to 3,07,766 tons during the year due mainly ta the commissioning
of the new Chittagong Cement Factory.

20, Production of steel registerad an increase of 18 per cent to 1,893,020
tons. Fertilizer production increased slightly to 3,37.678 tons in 1976-77
from, 3.29.441 tons during the preceding year. Production of sugar
increased by abuutk B0 to 138707 tons due 1o incfessed availability
of sugarcane. The output of tes and vegetable producis registerad
increases to 7486 million b3, and 5513 tons respectively from 6393 millian
bz, and 5,172 tons Matural gas extraction also increased 1o 28,865 milllgn
cft. during 1976-77 fram 27,367 millign cft. during 1975-786,

21. Onthe ather hand, production of cotton yarn staod lewer at 824.22
lakh Ibs. during 1976-77 as compared to 880.73 lakh Ibs. during 1975-76.
The shortfall in cotton varn production was dug to Shorage of imported 1aw
cotton. The gutput of cotton cloth also fell to 679.64 lakh yards during the
yaar from 74475 lakh yard$ during the prévious year. The proeduction of
newsprint and chemicals registered decling from 20,045 tons and 13,323 1ons
respectively ta 14,588 tons and 12,003 tans during 1976-77. Clgarette produc-
tion also stood lower at 11,630 milllign sticks during the year under repgit as
against 11,907 million sticks during the previgus year.

22 The food situation In the country remained comfortable during the
first half af 1976-77 but deteriorated during the second half of the year

p = Provisionol.
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Food
Situation

Price

Situation

The country average retail price of coarse rice which had stood at Tk, 101 82
per maund at the end of June, 1876 ruled &t around this level upto September,
1976. Thersatter, the price increased only slightly to Tk, 105.28 per maund
at the end of Ociober, 1976, Subsequently, the price declined to Tk, 38.96
per maund at the end of December, 1978 owing to the arrival of new Aman
rice in the market. The country average price, however, depicted a rising
trend since ond January, 1977 and increased steadily 10 Tk. 147 .91 per maund
by the end of June, 1877 reflecting largely the damage 1o the Boro crop
caused by the untimely rainfall and flash flgod. Thus the price of coarse rice
recorded an increase of 45.27% in 1976-77. Likewise, the country average
price of medium rice increased from Tk. 12014 per maund at the end of June,
1976 to Tk. 163.05 per maund at the end of June, 1877, showing an increéase
of 35.72% over the year.

23. Impon of foodgrains into the country during July, 1876 10 June,
1877 aggregated to 8.08 lskh tons. 1.95 lakh tons of rice and 613 lakh
tons of wheat, representing a decline of 43.7% from the level (14.38 lakh
tons) of the preceding Yyear,

24.  Internal procurement of rice and paddy during July, 1976 1g
June, 1877 under the Government's intermal procurement scheme stood at
3.10 lakh 1ons in terms of rice as against 5.00 lakh tons originally envizaged
and 4.05 lakh tons procured during 1976-76. Procurement of wheat during
July, 1976 to June, 1977 stood at 2,834 tans.

25. The general price situation in the country during 1976-77 was
characterised by continued improvement during the first half of vear but
doterioration in the second half, resulting in a sizeable rise in the cost af living
over the year. The increase in prices of most of the essential consumer goods
in the later part of the year, was presumably due to the reduced supply be-
cause of shortfall in agricultural crops &s also smaller imports from akrozd.
Among other items of necessity, prices of onion, tea, ard chillies rose sharply
by 133%, 116% and 100% respectively over the year. Prices of fcodgrains
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and pulses, turmeric, salt, mustard oil end coconut oil, clothings, fish-ruhi,
mutton, dry cell batteries and suger also regisiered increases ranging betwesn
10—48 par cent. Prices of a few other items like blades, potatoes, cumin seed,
hilsha-fish and firewood, however, recorded some declines over the vear.

26, HReflecting increases in the prices of essential commadities and cost
of housing. the overall cost of living in the country is estimated 1o have
gong up by 12 pef cent over the year &3 against a decline of 20 per cent
during 1876-76. Cost of "food” items went up by 13 per cent while those
of “apparel, textile and foolwear,” “housing and household requisites” end
“"miscellanequs” items rose by 11 per cent, 16 per cent and 4 per cent res-
pectively over the year. =

27, The 'general’ cost of living index (1963-70=100) for middle class
Government emplovees in Dacca city which hed increased from 366,05 in
June, 1976 to 3B0.66 in September, 1976, fell gradually to touch the level
of 373.09 in January, 1977, Thereafter, the index steadily increased to 407 45
in June, 1877, indicating a net rise of 11.3- per cent over the wear. This
comparad with a decline of 11 per cent in 1975-76. The riso was shared by
all the sub-indices,

78, The '‘general’ consumer price index {1969-70=100) for industrial
wiorkers at Maravanganf went up from 342868 in June. 1976 1o 39047 in
June, 1877, showing a rise af 12 per cent over the year, as against a decline
ol 22 per cent in 1975-78, The rige in the genersl index reflected increasas
in all the sub-indices,

29, The ‘general’ consumer price index (19698-70=100} for industrial
workers at Chittagong went up from 347.42 in June, 1976 to 383.96 in Juna,
1877, reflecting an increase of 11 per cent over the year. The increase was
shared by all the sub-indices, except for ‘'miscellanecus’ items.

@ Based on indices prepared by ihe Bangladesh Purgou of Statisics,
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30. The ‘general” cansumer pﬂﬁhﬂﬂ[ﬂﬁ#&:mﬁj for industrial
mmmmmmammmm1mmmm
_InJurm. 1977, indicating a net tise of 16 per cent over the period.
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MOMETARY AND BANKING DEVELOPMENTS

31. The monetary and credit situstion during 1976-77 was charac-
terised by a sizeable expanzion in money supply, & sharp expansion in credit
to private sector, a8 substantial rise in depaosit resources especially in the form
of time deposits and a surplu® in the fiscal operatinns of the Government.
Money supply recorded an incresse of Tk, 68537 crores or 7.59 per cent to
Tk. 969.51 crores during 1976-77 as compared with the increase of Tk. B6.61
crores or 10.6 per cent to Tk, 901.14 crores in the preceding vear. During The
first half of the year (July—December, 1976) maoney supply rose almost
steadily 1o artain the level of Tk. 107010 crores indicating a sharp rise of Tk,
168 96 crores, dus mainly to busy seasan influences as alsg selective relaxation
of credit control measures,  However, during the second hall maoney supply,
amidst fluctuations, came down by Tk 100.59 grores to Tk, 96851 crores at
the end of June, 1977, indicating a net expansion of Tk, 68.37 crores over the
year,

32. The increase in money supply during 1976-77 was brought about
largaly by the credit expansion of Tk. 165.69 crores in the private sector and
of Tk. 34.47 crorés in the public sector. Another contributory factor was the
sizeabie surplus of Tk. 164 62 crares emanating from the country’s internatio-
nal acegunt.,  These  expansionary influences were partly neutralized by the
accruals of Tk. 208.39 crores to time deposits, surplus of Tk 73.37@ crores
in the fiscal op#ration of the Government and decline of Tk, 1441 crares
arising Trom miscallanegus factors. Government currency liabilities also
declined marginally by Tk, 0.14 crore,

MOTE: @ The fgure relates o lasi Friday of the year, ie. 2dth June, 1977, The surplus
in the fiscal opecation of the Government as of 30ih June, 1977, hawever,
sioddd subsinntially lower ar The 193 crores due mainly 1o usual busching
of Government expeindiivre 01 the fzg end of e year,
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monay supply during 1976-77 is given below —

33. An analysiz of the different causative factors of the change in

CAUSATIVE FACTORS OF THE CHANGE IN MONEY SUPPLY

Currency outside banks

2, Demand Deposit

Changes in Monaey Supply
CAUSATIVE FACTORS

Expangion ([}
Contraction {—)

Adjusted Domestic Credit

Expanzion/ Contraction
1. Private
2.  Public

{} Cradit to public sector
ity Investment in public sector

25.6.76

(Taka in crores)
24.6.77 Changes

338.05
563.09

3. Time Deposit with scheduled banks

(increase — ) (exciuding inter-

bank items}

Government liscal operation

1. Food Ministry
2. Others

Government's currency llabllities

Foreign Sector

Residual Items [Miscellanegus factors)

Total Causative Factors :

389.16 +51.11
5BO.35 41 ?.213

{ B8.37

—8.23

116569

[-34.47
{+28.64)
(+56.83)

- 208.23
—T3.37@m

(+0.34)
(—7371)

014
+4164.52°

—14.41%
. 68.37

MOTE: @ The figure retates io last Friday of the year, fe, 24ch Jume, 1977, The surplus
in the fiscal aperntion of the Government as of Mkh Jupe, 1977, however, stood
subsinatizlly bower st Tk, 1931 crores doe mainly to usual bunching of Govern-
ment expenditure ai 1he fag end of the wear.

*Provisional,
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Bank Craediq

24, Of the components of money supply, curmency outside banks
recorded 8 net increase of Tk. 51.11 erores or 15.11 par cent fo Tk, 38916
crores, while demand deposits went up by Th. 17.26 crores or 3.06 par cent
to Th. 580.36 crores during the year. The quarterly movement of monaey
supply and its components in 1976-77 is shown below i—

(Taka in crores)

PERIOD Currency | !
Dutside Demand Money | Changes in

i {Last Friday) Banks Deposits | Supply | Money Supply
End-.June, 1976 338,056 563,09 801.14 —_
End-September, 1976 383.96 562.27 4623 (+145.09
End-December, 1876 38750 « GHZED 107010  (--)123.87
End-March, 1977 425.96 579.89 100585 { —164.15
End-June, 1877 389186 580.35 969.51 { —=)36.44

35, ODutstanding bank credit of the scheduled hanks recorded an
gxpansion of Tk, 19416 crores 1o Tk 1259.64 crores during 1976-77 which
was slightly less than the increase of Tk 195.07 crores during the previous
year. Of the components of bank credit, advances increased substantially by
Tk, 214.68 crores to TE. 113825 crares, while bills purchased and dizcounted
declined by Tk, 20.62 crores to Tk, 121.39 crores over the year.

36. A detailed analysis reveals that during the first month of the year
fie, July, 1976) J:_l:ank credit declined by Tk. 10.44 crores from the end-June,
1976 leval of Tk, 1065648 crores. Thereafier bank credit expanded sharply
and by and-March, 1977, reached the level of Tk 123717 croves, due to busy
season influences and other factors. However, during April, and May, 1877
bank cradit declined by Tk, 3.98 crores 1o Tk, 1233.19 croves at the end of
May, 1977. Bank credit roSe again In June, 1977 o close the year at
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Tk. 125564 crores, indicating & net increase of Tk, 19416 crores owver the
vear, Quarterly movement of bank credit is shown below —

(Teka In crores)

PERIOD

Bills pur- | Advances |Bills as%
‘ Advances |chased & meaI a5 % of | of total
{Last Friday) |discounted [Credit ltotal credit | credit
End-Jung, 1978 923567 141.91 1065.48 BGEB 1332
End-September, 1876 97174 120:65 108229 BEEOE 1104
End-Decembear, 1376 1097.61 137.22 1234.83 BEBD 1IN
End-March, 1977 1086 20 150,87 12377 g27.80 1220
End-June, 1877 1138.26 121.39 1259.64 90,36 9,64

37. Bcheduled banks deposits (excluding inter-bank items) recorded
a substantial increase of Tk, 225.65 crores to Tk, 132564 crores during 1976-
77 a5 comparad with the increase of TE. 105417 crores during the preceding
year. Of the total deposits, demand deposits increased by Tk, 17.26 crores to
Tk. 580,35 crores while time deposiis rose by Tk, 208,39 crores 1o Tk. 745,29
crores,  Following the upward revision of deposit rates by 1% with effect
fram April, 1976, a relatively larger rise in lime deposits was noticeable indi-
cating shift from demand 1o time deposits. This trend of shift in depasits
persisted during 1876-T7. Az a result, the shere of time deposits to fotal
deposits increased from 48 per cent in June, 1976 to 56 per cent in June,
1877, Quarterly movement of scheduled banks' deposite during 1976-77 is
shown below —

(Taka in cromes)
| Demand | Tima

FPERIDD Total Deposite | Deposits
Demand | Time Bank gt Mol [as% af
[Last Friday) Deposits | Deposits | Deposits |tofal total
Deposits | Deposits
End-June, 1976 RER.0Q 53880 1009949 5119 48 .81
End-Sept., 1976 56227 EGT 61 1129.88 4976 6024
End-Dec., 14976 G260 BO0.7E 137338 4970 50.30
End-March, 1977 57395 G953 87 12759 .86 4532 ha.6E
End-June, 1877  B80EE 74529 132584 4378  56.22
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38. The liguidity position of the scheduled banks remained generally
aasy during 1976-77.  This mainly reflected the higher rate of deposit mabi-
lization than bank credit expension. The credit/deposit ratio which kad de-
clingd from 0.84 in June;, 1976 to 0.79 in Awgust. 1976 gradually incressed
to 0.85 in March, 1977. Thereatter, the ratio declined 10 0.83 at the end
of June, 1977, indicating a nominal decline of 0.01 percentage point over
the year. Scheduled banks borrowings from Bangladesh Bank declined from
Tk. 75,681 crores in June, 1376 to Tk. 72.89 crores in October, 1976. Thereafler,
their borrowings expanded sharply and by end-March reached the level of
Tk. 121.65 crorés. Howewver, during April and May, 1977 their borrowings
from Bangladesh Bank declined substantially by Tk. 3268 crores to Tk, 88.87
crores at the end of May, 1977, Bomowings fram Bangladesh Bank rose
again in June to close the year at Tk. 109.36 crores, indicating a net increase
of Tk. 33.75 crores, over the year. Scheduled banks balances with the Bank
recordad & net increase of Tk, 28.60 crores to Tk, 96.86 crores while cash
in their tills registerad & net increase of Tk B.31 crores to Tk, 33.32 crodes
over the year.

38. The Bank rate which was increased from 5% to 8% per annum
with effect from 2151 June, 1974 remained unchanged at 8% during 1978-77,

40. The statutory cash reserve requirement of scheduled banks con-
tinued at 6% of their total demand and time llabilities during the year.

41, The prescribed liguidity ratio of scheduled banks also remained
unchanged during 1976-77 at 25% of their iotal demand and time liabilities,

42, Intérest réte policy as an Instrumant of deposit mobilizaticn and
tasource ellocation remaeined under constant review of the Bank during the
year. With a view to providing impetus to exports & concessional rate of
interest a1 114% was allowed on advances against non-traditional exports
fram 15t July, 1976 as against the general rate of 13% perannum.  Advances
against major export commodities such as jute, jule menufaciures and tea
gontinued to enjoy 8 concessional rate of interest of 104 per cent.  In order
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to further streamline export financing, the dual rate of interest chasged for
different categories of export items was subsequently done eway with and a
uniform raté of 104 per cent for all export commoedities was prescribed with
effect from 15t May, 1877, In view of the Government's over-riding policy
of encouraging econgmic activity, especially in the field of trade and commerca,
maximum interest charged by banks on loans and advances was reduced from
12-13 per cent to 11-12 per cent with effect from 15t May, 1977 in order to
lessen the cost of borrowing. Interest on sgriculiural loans being given by
the Bangladesh Krishi Bank and the nationalized commercial banks under the
Tk: 100 crores special agricultural credit propgramme launched from 16th
February, 1877 is being charged @12 per cent. As a measure of ratignaliza-
tipn, rateés of interest on Special Notice deposit accounts have bean reducid
by 1% with effect from 131 May, 1577 as under (—

{a) Rates on Special Matice Accounts ar deposits withdawable
at a notice af 7 1o 25 days have been reduced from 5% to
4% per annum,

(b} Rates on Special MNolice Accounis orf depasits withdrawable
at a notice of 30 days or over have been reduced from 53%
to 43% per annum

43. The credit policy pursued by the Bank during yesr 1876-77 pro-
vided for selective rélaxations of credit restrictions and exiensicn of credit
facilities, particularly to the prefesrad sectors, retérded argas and weaker
séctions of the people including self-employed men of emall means. The
important measures taken dunpg the year werg as under —

(1) For mesting the credit requirements of the housing sector banks
werg reguesied 1o extend credit to the extent of 1% of their total
demand and time Habilities ag on the last Friday of June, 1976.
Accordingly. ‘advances amounting upta Tk. 1 lac per party were
allowed sipnce July, 1976. The limit was later enhanced 1o Tk.
2.25 lacs and finally to Tk, 3 lacs effective from 28th Decamber,

28




Akl Loans

(2}

(3)

1976 and 28th February, 1977 respectively, These loans are to
be repaid over @ maximum period of seven years It has
since been further decided 1o allow liberal bank credit facilities for
construction of multistoried houses and multi-unit housing Mocks
in the public and private sectors in order 1o relieve housing short-
age and to pravide housing facility 10 low and middle income
people in the citles, urban areas and district towns.

Banks were required to extend credit to the extent of 14% of their
total demand and time liabilities &s on last Friday of June, 19786,
to meet the credit requirements of the tramsport sector, Such
credit was, however, allowed only for the purchase of new
trucks, buses, aute-rickshaws and water-transporis and is repay-
able within a pericd of two years in monthly instalments.

Small lpans targets equivalent to half of 14 per cent of total
deposit liabilities as on the last Friday of June, 1876 and Decem-
ber, 'I'EII'Itf‘;ware- fixed for each of the six nationalised commercial
banks to bedisbursed during July— December, 1976 and January-—
Jung, 1877 respectively. The minimum target fixed on the above
basis for the six nationalised banks worked gut to Tk. 747 crores
and Tk.3.88 crores for July—December, 1976 and January—June,
1977 respectively.  While identifying sactors eligible for small
lpans, preference was given ta thasa in reral and semi-urban sreas
and self-emploved people like blacksmiths, weavers, cobblers,
pottérs,  rickshaw-pullers, artisans and painters,  The limit
of small lpans was upto Tk, 25,000 per party for trade and
business and Tk, 50,000 per party in the industrial sectar.  Banks
may also extend small logans upte Tk, 5000 per party against
hypathecation of stock of the borrgwer in rural and semi-urban
areas where insurance cover was not possible. The perfor-
mance of the scheduled banks in the disbursement of small loans
has been guite satisfactory.  Disbursements of small loans by
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(5)

(6

S

(8)

the banks during July—December, 1976 amounted to Tk. 17.42
crores while disbursements during Janvary—Jdune, 1977 amgunted
to Tk, 17.61 crores thus exceeding the 1arges for both the hall-
Years.

In arder 1o encourege econcmic activity in the ralatively under-
developed Chittagong Hill Tracts. banks were given a sel of guide-

lines in September, 1976 1o effectively mest the credit require-
ments of the people In that district.  The maximum rate of inferest
to be charged by theé commercial banks on loans and advances to
people of that district which Stood at 12% per annum  with
attect from 14th Seplember, 1976 was reduced 1o 11% from 15t
May, 1977

Effective from 26th February, 1977 banks were directed 1o extend
loans against deposits of werehpuse receipts issued by tha
Bangladesh Warehguse Corporatign, subject to cerfain set
guidelines.

Banks wive advised 1o adequately meet the genuine credit noeds
of the salt crushers, subject to cerain guidelines, with effect
from 2nd February, 1977,

Advances were being allowed to Government censed privala
foodgrains dealers against the security  of rice and paddy since
151 December, 1976, under cash credit facility. Such sdvances
were, howevar, restricted In March, 1977, and the credit limit
sanctipheéd ta them was reduced apd Traozen at the level of gut-
standing loans as on 29th March, 1977 in arder to check specu-

“lative trade in loodgrains.

Cradit facilittes were allgwed for import of cotton yarn and saht
under Wage Earneérs’ Schema as a 1|:|B|I:IE||1 case since April,
1877
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{3) Margin requirement of 0% was re-imposed effective from March,
1877, in the case of advances to private traders against locally
produced cotton yarn and synthetic yarn/textiles/iwine/haosiery
and all such advances are required 1o be retired within 45 days
{rom the date of advance. This measure was intended 1o improve

availability of yarns in the country,

44. The system of charging interest on the borrowings of scheduled
banks from the Bangladesh Bank beyond & certain limit &t a higher rate of
interést on a graduated scale, depending on net liguidity position of the banks
concernad, was continued during the yeer, The basic refinance limit for banks
was fixed with effect from 15t July, 1976 uplo 1% of their total demand and
time liabilities as on last Friday of June, 1976, The limit was enhanced to
5% with effect from January, 1977,  Befinance facility was also made avail-
able to the scheduled banks by way of (a) rediscounting of export bills ard
(b) overdraft facility against export bills upto 15% of total export bills pur-
chased and discounted by banks &s on last Friday of Seplember, 1976.

45. Besides thess policy measures, “Leed Bank Scheme” has also
been drawn up under which each nationalized bank has been selected a5 a
lead bank 1o whom oné or more districts bas been assigned for surveying
credit needs, expangion of banking coverage and extension of credit
facilities i the respective districts.
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DEVELOPMENT OF BANKING FACILITIES AND FINANCE

46, A iptal of 303 new bank branches were opened by the schedufed
banks during 1976-77 as ageinst 169 in the preceding vear. As 4 branches
werg closed down during the year, the tolal number of bank offices in the
country stood at 2078 at the end of June, 1977 as against 1779 in June, 1976.

47. With the opening of 5 new branches, the number of Bangladeshi
bank branches operating abroad stood at 10, while with the opening of 3
bramches by two new loreign banks e.g.  Habib Bank {Owverzeas) Lid. apd
Bank of Credit and Commesce International (Overseas) Lid. the number of
foreign banks™ branches operating in Bangledesh during 1976-77 increzced
to 18,

48, Comprehensive inspaction of Sonall Bank. Rupali Bank, Janata
Bank. Pubali Bank, American Express International Bankirg Corporation and
Grindlays Bank Lid. ':"B.S completed during the year. Inspection reports of
Sonali Bank and Rupali Bank were already sent to the concerned banks far
necessary action and those relating to Janata Bank, Pubali Bank, American
Express International Banking Corporation and Grindlays Bank were in the
final stage of preparation. Besides, special inspection of the nationalised banks
on certain specific points was also undertaken during 1976-77.

49, |Inspection of foreign exchange business of the commercial banks
is baing conducted regularly by the Foreign Exchange Inspection Team under
the direct supervision of Inspection Divisign of the Banking Control Depart-
mant. During 1976-77, inspection of foreign exchange business of Pubali
Bank and Agrani Bank was completed apd that of Rupali Bank which
started from April, 1977 was in progress.

0. As in the past years. adeguate finence fram the banking system
was arranged for jute trade and jute mills during the 1976-77 jute ssasan.
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The commercial banks sanctinpned a total cash credit and packing credit imit
of Tk, 341.92 crores as against Tk, 291.95 crores in the preceding year for
financing movement of raw jute as well as meeting the working capital require-
ments of jule mills. Peak level ufilization of bank credit by jule sectof
stogd at Tk, 287.02 crores a5 on 315t December, 1978 against which refi-
nance provided by the Bangladesh Bank was of the order of Tk. 117.50 crores.

51, Acredit line of Tk, 36.00 crores was arranged from the commar-
cial banks for the Bangladesh Supgar and Food Indusiries Corporetion for
financing producton of sugar during 1976-77.  Bangladesh Bank provided
refinance 1o the extent of Tk, 12.00 crores (ie. Tk. 11.00 crores 1o Sonali
Bank and Tk 1.00 croretoJanata Bank) for supplementing the banks'
resgurces for financing the sugar mills,

52, Asum of Tk. 4.00 crores was provided by the Bangladesh Bank
@s refinance for financing production and export of tea during the year.

53. For financing procurément and distribution of foodgrains by the
Government @ sum c:rf' Tk. 6000 crores was made available to the naticnalised
banks by the Bangladesh Bank during 1976-77.

#

B4, Counter-finance extended by the Bank 1o the nationalised banks
for financing pru-i:urﬂ-?nent and distriibution of fertilizer by the B.A.D.C. during
1876-77 amounted to Tk. 11.92 crores.
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DEVELOPMENT OF CAPITAL MARKET

65, As a step towards the development of capital market, the Dacca
Stock Exchange which had remained defunct since the liberalion of the
Country was reopened and reactivated.

86, The Investment Corporstion of Bangladesh was set up on 1st
October. 1876 to0  encourage and broaden the base of investments in the
country,

57. A significant development was the setting up of the International
Finance and Investment Company whose purpose is 1o undertake banking
and other financial business 'rtsfda Bangladesh either singly or in collabora-
tign with companies, financial institutions and banks. his principal cbjective
is to develop and strengthen banking and financial relationship between
Bangadesh and the important financial centres in other countries, particularly
the oil-rich Arab nuunfﬁm of the Middle East
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AGRICULTURAL  FIMNAMECE

58. In view of the priority given by the Governmen! on agriculiural
deveélopment. Bangladesh Bank continued its policy providing concessionary
credit and counter finance facilty to the speclalised credit institutions namely

i Institutional BKB and BJSB during 1976-77 fiscal year to enable them to extend credit
Financa to the farmers  al reasonable interest rates. As in préevious vears, the Bank

alzg prepared anannual agriceltural credit plan for 1976-77.  As against the

total credit target of Tk 49.56 crores during 1975-78, credit target for 1976-77

was fixed at Tk, B4.70 crores, the agency-wise allocation of which was as

ungder j=—
. . ] (Figures in Crores of Taka)
3 Agencies [ terse [ 1weTT
Bangladesh Krishi Bank 22.00 36.35
Bangladesh Jetiya Samabave Bank 15,50 20,00
Mationalised Commercial Banks 12,06 28.36
48 56 B4.70
58, The tglal credit target allocated 1o BEB and BJSB was Tk, B6.35
crores against which they disbursed a total amgunt af Tk. 42,20 crores during
the yvear as compared to Tk, 27.68 crores disbursed in the preceding year,
) 60.. Disbursement of lpans by Bangladesh Bank to BKB and BJSB

increased by Tk, 13.33 crores during 1876-77 fiscal year. The comparative

position of sanction and disbursement of loans by Banglagdesh Bank 1o thess
credit agencies was as under ;—

; 1975-T6 I~ TB6=77
Hgemsive Sanclion | Disbursement | Sanction '_["Drsburs-amﬁm
Bangladesh Krishi Bank 17.00 168.46 3587 28.30
Bangladesh Jatiya
Samabaya Bank 16.00 9.44 11,28 10.82

33.00 25.88 4716 3822
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61. Outstanding borrowings of these two agencies with Bangladesh
Bank stood at Tk. 47.48 crores at the end ol 1976-77 as compared 1o TR
34.27 crores at the end of 1976-76 showing an increase of Tk, 13.27 crom
owver he year

62. As against their annual target of Tl 28.35 crores during 1976-1
the natipnalised commercial banks disbursed a 1otal amount of Tk 21.
crores uptp 30th June, 1977 as compared to Tk, 2067 crores during 137576
recording an increase of Tk, 1.33 crores Their total outstandings including
overduas stood at Tk 21.19 croresas on 30th June, 1977

63. Inadditign to the nofmal credit target, a Special Credit Programme
of Tk, 100 crores was launched fraom 15th February, 1977 as per Goverpmenl
decision with 8 view 1o enlarging the flow of institutianal credit for boosting
up egricultural productions® All the § natipnalised commarcial banks and
BEB have been involved in this programme. The credit target of Tk, 100
crores under thiz programme has been allocated district-wise and crop-wiss
on the basis of the overall crop production pan. Credit norms h-:-
dlso beon fixed in the bight of requirements of individual crop. A to _
amount of Tk, 22.99 crores was disbursed by the natiomalised coms
mercial banks and BKB upto end-June, 1977 under the programme. BEE]
besides disbursing, short-term credit under Tk, 100 crore programme; have
alzo  been providing shori-term credit for tea financing and term credit
other purposes under s normal peogramme.

64. A counter-part team of local experis has been constituied foo)
working with a team of foreign experts appointed for carrying out a speciall
study ol the agricultural credit system of the country for-its recrganization
with technical assistance credit frgm the World Bank.
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65, The Bangladesh Budget for 1976-77 envisaged revenoe receipis
at Tk, 98238 crores and revenue expenditures  (pon-development) 8t
Tk 767.87 erores, thus showing a surplus of Tk, 214.51 craores.  The budget
estimatas far tha year were subsedquently revised placing the revenue receipts
and expenditures at Tk, 996.09 crores and Tk. 821.55 crores respectively,
showing a surplus of Tk. 174.54 crores,

66. The revised budget estimates {or the year showed increases in the
following major heads of Tc,aima pver their ariginal estimates : income tax,
corporation tax and agricullural income tax (- Tk, 18.04 crores), sales tax

+-Tk. 10.70 crores), natignalised banks (--Tk. 863 crores) and stamp, forast
and registration (-LTk. 3.47 crores). However, increases in these major
heads wera parthy offset by the declines in customs duty { — Tk, 20,20 crores),
nationalised industries [ — Tk, §.25 crores) and land revenue { — Tk. 4.98 crores)
etc. The gverall increase in the revenue receipts in the revised budgset
estimates stood at Tk, 14.00 crores over the original budget estimates.  Re-
eeipts from customs duty declined due to smallar imports during the beginning
of the year but realization from income tax and sales tax showed significant
inceease.  Increases in gther heads were mainfy due to effective collection
drive made by the Government during the year.

67. The revenue expenditures under the revised budget for 1976-77
incraased by Tk, 54,00 croras to Tk, 822.00 crares ar 7 per cent over the original
budget estimates.  Increased expenditures weare due to strengthening of gene-
ral administration and additional -expenditures spent an detepce and other
para-military forces, larger cash subsidy far jute industry and increased expen-
ditures in foreign affaire; Increases in the outlay on law and order machinery
and natlonal securlty forces wérs considerad to be essential in order o safe-
guard the border and 1o frustrate the evil designe of the miscreants so that
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eoonomic activity could go on uninterepted,  Expenditures aon Defepce’,
‘Other Expenditures’, "General Administration’ and “Foreign Affairs’ increased
by Tk. 1507 crores, Tk, 34.06 crores: Tk 7.27 croees and Tk, 3.95 crores

raspeciively in the revised estimates.

B8, The size of the Annuwal Development Programme for 1978-77
wias originally placed ar Tk, 1100.00 crores but subseguently the allecation
was lowered to Tk, 1006 00 crores due to shortfall in reslisstion in project aid
and commodity aid. '.;ha revised Annual Develppment Programme of Tk
1006.00 crome signifies inreal termsan incresse of 19% gver the develop.
ment expenditures of 1876.768. The revised estimates of fareign ald and
grants stood lower at Tk B16.B1 cromes as against the original estimates
of Tk. 315.59 crores

69, The budget estmates for 1977-78 place revenue receipls at
Tk. 1156.81 crores pn the basis of existing taxes and non-development expen-
ditures at Tk, 906.31 crores yielding a revenue surplus of Tk, 260,30 crores,
1 the tolal revenue receipts, customs duties are estimated to yield Tk, 384.00
crores, excise duties Tk, 220000 crares, income tax, corporation tax and agri-
cultural inceme tax Tk 120,10 crores and sales tax Tk, 123.00 crores. Of the
total expenditures, Defence accounts for Tk 16241 crores and Education
Tk, 11381 crores. Other important alfecations include Railways (Tk. 58.56
crorgs), General Adnfinistration {Tk. 4336 crores). Police [Tk, 4521 crores),
Health (Tk. 37 68 ::c-ms} gnd other non-developpment sxpenditures (Tk,
B2 75 crores). A sizeable amount of Tk 10000 crores is kept parmarked
for 'unexpected expenditures’ of which Tk. B0.00 crores will be available for
additignal emaluments to Government servants an the basis ol recommenda-
tipn of Pay and Services Commission.

70, The size of the Annual Development Programme for 1877-78 has
been fixed at Tk. 1278.50 crores ﬂn"a gross basis and Tk, 115065 crores on a
net basis.  Out of the 1otal net development expenditure of Tk, 1150.65 croves;
an amount of Tk 151.33 crores has been alloted 1o Agriculture, Tk. 13529
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croresto Flood Control and Water Respurces, Tk. 148.02 crores to Industry, Th.
125.36 crores to Electricity and Tk, 181.47 crores 1o ranspaort.  Allocations
for House Bullding and Natural Planning, Education and Tralning and

Communications are Tk93.28 crores, Tk, 56.20 crores and Tk.52 .36 crores
raspectively.

1. The development budget for 1977-78 envisages that Tk. 836.75
crgres or 75 per cent would be financed from net receipts of foreign aids and
lpans as against BD per cent in the preceding year.

72.  The main fiscal messures of the budget for 1977-78 are seummarised

below "i—

A. Customs Duties

1. Exemptipn of customs duties on the import of raw materials by
the industrial imporiers under the Wage Earners” Scheme has bean
partially withdrawn (-Tk. 1.256 ¢rores).

2. Duty on dolomite and baryies has been reduced from 115% to
BO% advalorem (—Tk. 22 lakhs).

3. Duty on copper wire has been reduced from 115% to 50%
advalgrem ({-—Tk. 1.12 croras).

4, Duty on geomelry box, biglogy box and slide rules has bean reduced
fram B0% 1o 25% advalorem (- Tk, 3 lakhs).

6. Duty on special purpose vehicles has been reduced from 75% 1o
30% advalorem {—Tk. 91 lakhs).

-

6. Duty on four wheel drive vehicles and statipn-wagans built on
truck chassis has been reduced from B0% 1o 45% advalorem for
built-up imports and to 30% advalorem for CEKD imports (—Tk. 13
lakhs).
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Duty en ulility vehicles like pick-up and vans and on heavy duty

-selif-loading trucks, works ffucks ete. has been reduced fram 75%

to 40% advalorem for built-up impons apd to 30% for CKD imports
{ ~Tk. 48 lakhs).
I,.

Duty on second-hand clothing other than woollen has been in-
creasad from 40% to 75% advalorem (+Tk 1.75 crores),

Duty on betelnuts has been increased from Tk, 3.25 per |b. 1o
Tk. 500 per b, (Tk. 1 crore).

Export duty at the rate of 10% on the f.o.b. value has been levied
on wat-blue semi-fimished leather and the expori rebate thereon

abolished [4-Tk. 6 crores).

Duties of Excise

11.

The existing exemption on manually made cigarettes (birls) has
boen withdrawn and dufy at the rate of Tk. 500 per thousand
sticks imposed (- Tk. 7.5 crores)

Income Tax

12

13.

14,

18,

16,

-

The ceiling of investment allpwance has been raised | =Tk, § lakhs).

The ceiling of admissible perguisites to employess has been
raised [ —Tk. 2 lakhs}.

The ceiling of c¢ash house rent allowance has been raised
{(—Tk. 1 lakh}.

The export rebate on raw hides and sking and woel-blue leather
has been withdrawn [Tk, B0 lakhs}

Provision for deducting tax ot source from winnings from loteries
and cross-word puzzies (4Tk, 5 lakhs).
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17, Value of & motor-car for the purpose of depreciation has been
raised [=Tk. 2 lakhs).

D. Wealth Tax

18. Exemption limit has boeen raised and rate schedule hes been re-
structur™ { —Tk. 5 lakhs).

E. Estate Duty

19,  Exemption limit has been raized and rate schedule has bean restruc-
tured [ —Tk, 1 lakh).

F. Postal Rates

20, Rates of letters, postcard, business reply envelopes, business reply
card, book packets and inland eerogram have been Increased
[Tk 1.08 crores)

73. The Bangladesh Railwey budget for 1977-78 envisages revanus
receipis of Tk. 57.60 crores as against the revenus expanditures of Tk, 55.89
crores, thus showing a surplus of Tk. 1.71 crores. This compares with the
revenue receipts of Tk, 54.50 crores and revenue expendilures of Tk, 54.09
crores in the 1976-77 revised estimates. The estimated revenue expendiures
of Tk. 55.89 crores for 1977278 consist of Tk, 5025 crores for ordinary warking
expenses, Tk. 4, 38 crores for intergst and repayment of foreign loans, Tk, 0.31
crores for depreciation reserve Tund and Tk, 0.25 crore 1o investment fund.

74. The total development expenditures for the raifways during 1977-78
are estimated at Tk 3839 crores.  The development expanditures inclede
Tk. 12.16 crores for 19 ongoing projects, Th. Y457 crores for 24 new projects
and Tk. 11.66 crores for reconstruction and rehabilitation for 11 old schemes.
Some of the impoftant projects are —

i} The truck renewal work between Dacca and Chittaigang, Improve-
mant of telecommunications and signalling and repairs of steam
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locomatives and wagons under Asian Development Bank-asided
project ;

-
i} Work of improved signalling of 57 statigns ;

i) Work of relay inter-Incking and improved signalling at 11
stations ;

iv) Construction ol Fandpur-Barizal line upto Pukuria ;

v} Improvement of workshops, loco-sheds and train examining
depols; and

vi}) The recanstruction work of Bholageo] Ropeway elc.

76. Mo new Public Loan was floated by the Government of Bangladesh
during the year ended 30th June, 1977. The only outstanding Government
loan is the 5§% Loan—1882 floated in October. 1972 amounting 1o
Tk. 63.75,01,000,

76. Three months Government Treasury Bills (Tender) @ 7% interest
per annum stood a5 an 30th June, 1877 at the same level of Tk. 57.03 crores
g5 on A0th Jume, 1876, These Bills were re-issued avery 30 days

77. The Special Ad-hot Treasury Bills created primarily to provide
gssels against issue of Ba ngladesh Currency Notes in replacement of Pakistani
Currency Notes as also for other purposes were reduced from Tk. 549.34 crores
as on 30th June, 1976 to Tk. BO7.80 croresas on 30th June, 1877,
Special Treasury Bills worth Th 198,64,00,000 were sold to differant banks
out of the above Treasury Bills. The Ways & Means Advances of the Bank 1o
the Government as on 30th June, 1877 remaingd unchanged at Tk. 20.00
crores. In addition to the above, Government debtor balance with the Bank
stood at Tk. 9.57,10,000 as on 30th June, 1377 as against Th. 9,23,32,000
as on 30th June, 1976
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=
78. Special Treasury Bills {0 6% interest per annum offered for sale to

Mon-Banking Institutions stood at Tk, 24075000 as gn 30th June, 1977
83 against Tk. 10,00,000 as on 30th June, 1976

78. 5% Income Taex Bonds of the erstwhile Pakistan Government held
by Bangladeshi Nationals/Institutions, liabilities of which have besn accep
ted by the Government of Bangladesh have been revalidated for face value
of Tk. 43.24 lakhs during the year ended 30th June, 1377,

0. Sales of 10 Taka Bangladash Prize Bonds, which ware introduced
in June, 1974, continued during the year. Progréssive net sales amounted
to Tk. 4. 57 crores as on 30th Junie, 1977 as against Tk, 2.64 crores a5 an
30th Jyng, 1976. Twelve serias of Bonds namely ABCDEF.GH,.JEL and
Bengali Series KA have been put on sale upto 30th June, 1977.

B1. The net sales of both Bangladesh Savings Certificates and
Bangladesh Sanchaya Patras in the banking sector stood at Tk, 9,64,73, 505
as on 30th June, 1977 against Tk 12, 79, 73, 920 a5 on 30th June, 1976,
Sales and encashment of Bangladesh Savings Certificates and Bangladesh
Sanchaya Patras during the year 1878-77 were Tk 1741915 and
Tk. 3.32.42.330 respectively,

82, The net sales of Pratirakkha Sanchaya Patras upto 30th June, 1977
was Tk. 16,18,20,005 in the banking sector against Tk, 4,53,21,820 &z on
30th June, 1976. Sales and encashmenis of Pratirakkha Sanchaya Patras
during the year under report were Tk. 44,9589,150 and Tk. 33,30,90,965
respactively,

83, The samounts of G.P. Notes/Siock Cerificates of the erstwhile
Pakistan and Its provipcial Governments loans and 5% Defence Bonds held
by Banpgladeshi natipnals and institutions accepted by the Government of
Bangladesh for revalidation/redemption stood at Tk, 13.70 crores as gn 30th
June, 1977 as against Tk. 17.03 crores on J0th June, 1976,
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BALANCE OF TRADE AND PAYMENTS'

84, The balance of trade of the country improved copsiderably during
1876-77. This was the combined result of a significant rise in expor Barnings
and 8 sharp reductign in import payments due partly to the reduced impaorts of
fnédgr&fns. The deficit on the Merchandise Account (e, visible axports
less visible imports) declined to Tk, 28911 crores during July, 1876-March,
1877 from Tk. 1062.29 crores during the same period of 1975.76.  Similarly,
the Services Account {8, invisible receipts less invisible payments] Showed
a smaller deficit of Tk. 111.85 crores during the first nine months of 1976-77
as compared to Tk. 141,66 crares during the comesponding periad last year,

85. The balance of payments also recorded a marked improvemant during
1976-77 (first nine months) with an overall surplus of Tk. 12669 crores in
contrast to a deficit of Tk, 197.85 crores during the coresponding period
pf 1975-76. The reversal in the payments position from a deficil to & Sur-
plus was accounted !?-r br a sharp reduction in daficit on Goods and Services
Account, neutralized partly by & decline in net roceipts undar Unreguited
Transfers dand net inflow under Capital Transactions.

86. Foreign exchange reserves (canvertible) rose by Tk. 114.87 crores dur-
ing the first nine months of the year to Tk, 433,73 crores al the and ot March,
1877 despite a repurchase of SDR 31.256 million {equivalent to Tk. 54.4
crores) fram the IMF. The cantributing factors for the accretion to the réserves
were higher export receipts, drawings of the batance amount of Tk, 3656
crores (SDR 21.5 million) fram the Fund wunder the Sacond Stand-by Arange-
mant and a drawing of Tk 34.38 crores (SOR 20 millign) under the Compan-
satory Financing Facility. The reserves (convertible) rose further 1o Tk 528.35
crores atthe end of May, 1977 due to the meceipt of a Saudi grant aquiva-
lent to TK. 80-42 crares and aspecial OPEC loan of Tk 10.78 crores, offset

* Flguses for ihe first nine nsonihe of 1976-77 are provisional
&7
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in part by the repaymant of the Kuwaiti depasit of Tk, 3549 crores. The
reserves were drawn down during the last quarter af the year for impors of
foodgrains out of cash resgurces, re-purchases of Tk. 1566 crores (SDR
8.65 million) from IMF against the drawing under the first Credit Tranche
and a further repurchase of Tk 14.08B crores (SDR T7.8126 million) against the
drawing under 1572 Compensatory Financing Facility, Monetheless, tha
reserves stpod at Tk, 466,16 crores &t the end of June, 1877 which were Tk,
137,30 crores higher than the level recorded at the end of June, 1976,
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87. The estimated foreign aid disbursements at 5 574 million during
1976-77 recorded & marked decline as comparad 1o ¥ 865 milllan in 1974-75
and § B35 millign in 1975-76, Reduction in aid disbursements by about 31
per cent from the previous year's level reflected mainly a logwer mlin;w of food
aid and a sharp decline in commodity aid disbursements. The table below
summarises the estimated aid disbursements in comparison with the preced-

ing two years (— -

[(Millign US § 3

Type of Ald /Year “1874-75 1975.76 197677
Food 264 307 135
Commodity 361 369 229
Project 140 128 160
Cash 100 30 50
Total ; a 865 866 574

—

88. Total foreign aid (loans and gramts) pipe line for tinancing the
Annual Development Plan for 1976-77 was: onginally estimeted at Tk, 74460
crofes; The revised estimates, howevar, indicate that the sggregete receipis
would be no more than Tk, 630.00 crores.

B9, The total aid commitments to Bangladesh since liberation to end-
June, 1377 were estimated at 5 5.229 billign while the estimated total dis-
bursements ampunted to 5 3.561 billign. Total debt service payment stood at
$ 47 million during 1876-77 and constituted 10.5% of twtal foreign  ex-
change earnings during the year. OF this. an amount of 520 milliogn was for
repayment of long 1erm loans and § 27 millign for interest payments.
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TRANSACTIONS WITH IMF

a90. Bangladesh made a8 purchase of SDR 21.50 million on 23rd July,
1876 under the Stapd-by Arrangement entered with the International Monetary
Fund. Another drawing amounting to SDR 20.00 million was made in August,
18976 under the enlarged Compensatory Financing Facility.

81, Bangladesh made the following repurcheses during the yvear under

report ©— "
Types of Fund’'s I;!Eilit - | Year of | Amaunt of
yPeso TR purchase Repurchase
Compensatory Financing Facility 1872-73 39.06 I"-;'i::l:un
R
Gold Tranche 1973-T4 1.72 P
First Credit Tranche 18973.74 B.65 p
3 “Total : : 49.43

e —

82, Outstanding drawipngs from the Fupd stood lower st S0OR 212.70
millian at the end of Juna, 1877 as against SDR 220,63 million at the end of
June, 1976

93. Bangladesh received SOR 2.00 million on June 16, 1977 as interest
sibeidy under the 1876 Ol Facllity and SDR 0.93 million worth of geld from
the Fund underits Gold Restitution Operation.  The Fund alzo agreed on the
10th June, 1877 to allow Bangladesh to make drawings under the Trust Fund
Facility amaunting 1o SDR 23 million in two sami-annual instalments begin-
ning July, 1977,
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84, The Governmant policy of providing incentives for boosting exporls
wae maintained and certain neéw export promotionsl measurés were introduced
during the year. These included (i) facilities lor estsblishment of “Expart
Houses” at home and abroad (i) loans frem the banks upto 90 per cent of
the wvalue of letters of credit, subject 10 normal rules of customs and pr'aship-
ment, and packing credit from the banks at a concessignal rate of interest ;
and (ili) addition of 17 new items to the listof Export Performance Lincence

95. The expart target for the year 1876-77 was fixed at Tk, 564.00 crores.
The actual export receipts during the year. however., have been substantaily
highar at Tk, 707.20 crores. This reflected an increase of Tk. 143.20 crores
or 25 per cent over the export target, and compared with the export earnings
of Tk, 551.68 crores during 1975-78. The receipis from jute goods and non-
traditional items of exports amgunted to Tk. 306,72 crores and Tk, 209,25
crores respectively as against the targets of Tk 247.00 crores and Tk. 13060
croras respectively, Esrnings from raw juis, stood at Th 191,23 crores as
compared to the target of Tk. 18650 crores, despite somewhat lower volume
of exports, on account of a rise in international price of raw jute. The
increases in the export earmings from jute poods and non-traditional items
were atfributable 1o increases both in their volume and prices,

96, The import policy for July—December, 1976 simed at expan-
ding industrial out-put and boosting the country’s exports. As apgeinst the
original allocation at Th. 464.00 crores for the shipping period, actual imports
amounbed to Tk, 386.00 crores financed by Tk. 21200 crores from country’s
own foreign exchange eamings and Tk. 116.00 crores from foreign grants
and loans; imports worth Tk, 5800 crores  werg under  barter and Wage
Earners” Scheme.



37, Among the notable festures of the import policy for the July—
December, 18976 shipping period, the Wege Earners’ Scheme was enlarged
to include 78 iterms. The import businese of the TCB was reduced by about
B0%. Emphasis was laid on mesating the needs of the sxport-griented industries.

Provisions wers made 1o accommodate new importers from places other
than Dacca, Maravanganj. Chittagong and Ehulna,

88. The import policy for Januwary—dJune, 1877 shipping period anvi-
saged a total allocation of Tk. 51200 crores. Howewer, the actual utiRsation
of resgurces for imports amounted o Tk, 55000 crores, OF this, Tk, 318.00
crores was financed from cash foreign exchenge resources, Tk, 140.00 crores
from foreign aid and grants, and the balance from barter and the Wage Earners’
Scheme. Impors under the Wage Earners’ E:fhemu during the January-—Juna,
1477 shipping period was higher ;1 Tk, 46 00 crores as sgainst the original
target of Tk. 35.50 crores. This was mainly due to the imports of yvarn, dry
chilliss and salt ynder this scheme. Industrial raw materials, cloth and
second-hand clothing constituted about 34%, 21% and 18% respectively of
total imports under the Wage Earmers' Scheme.

99. In order 1o ensure larger utilisation of industrial capacity the pro-
cedure for impors of industrial raw materials snd spare parts was further
liberalised during the January—dJune, 1877 shipping pertiod.
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TRADE AND PAYMENTS AGREEMENTS

100, Bangladesh eniered info 10 new trade agreements with differant
countries during 1976-77. O these, there were & barter trade agresments and
4 general trade agreemeants, The general trade agreament between Bangladesh
and lndia which was signed in 1973 was also renewed for a further pericd of
3 years with effact fram the 2%th September, :I:‘EI?E.

109. A trade agréement was signed between Bangladesh and Imn an
the 26th July, 1876, Under the agreement. Bangladesh will export te lran
raw  Jute, Jute manufactiures, tea, newsprint, paper, hides and skins; leather,
electrical goods, hard board, potato, rayon yarn, handiceafis, handloom
products, ceramic products ete,  Bangladesh will, in turn, import from lran
buses, motor cycles. and hi-cycles, tractors and other  agricultoral eouip-
ments, diesel engines, electric motors, ball hearings, machine tools etc.

102. Another trade agreement was concluded with Turkey on 27th
July, 1976. The agreement provides for exports of raw jute, jute manufactures,
newsprint, paper, hides and skins, ravon yarn  eto. fram  Bangladesh and
imports ot tobacco, cotton. chemicals. glass and glass ware, paints and
varnishes etc, from Turkey.

103, The trede protocol with 5r Lanka, Signed on the Bth February,-
1977, provides for exports of raw jute. jute manufactures, jute carpets, tea,
newsprnt, paper, hard and particle board, dry fish ate. from Banoladesh and
imports of rubber, copra, coconut oll, tyres and tubes. automatic hatieres,
spices, non-ferrous metals and ores from Sri Lanka

104. The trade agreement signed between Bangladesh and Egyvpt on
the 26th April, 1977 provides for exparts of raw jute, jute praducts, tea, news-
pript, cables, coir fibres ete. and Imports of raw cattan, cottan yarn, plg iron,
rock phosphate, aluminium  ingots, petroleum. cil, irgn and steel products ete.
fram Egvpt.
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106. The agreement between Bangladesh and Yugoslavia which was
signed on the 20th July, 1976 provides for exports of raw jute. jute goods, tea,
textile products, leather etc. from Bangladesh against impons of lifts and
elevators, rolls, pouring plates, slag pots, ingot moulds, pesticides, electrical
equipments, aluminium ingot/sheet and virginia"tnbac:-n ete: from Yugoslavia.

106. The sgreement with Hungary concluded on the 3rd September,
1976 provides for exports from Banpgladesh of raw jute, jute goods, tea, tex-
tile products, leather etc. in exchange for imports of raibway matedals, elec-
trical equipments, photegraphic materfals, elevalors and spares efc,

107. The agreement with the People’s Republic of Chipa, signed on the
dth January, 1977, provides lor exports fram Bangladesh of raw jute, jute
goods, leather, hides and skins, paper and paper products, newsprint, electrical
cables and ravon etc.  The list of imporis from China under the agreement
includes coal, cement, textile and colton yarm, minerals, pig iron, dyes and
chemicals, machinery and tools, tobacco eic,

108. The agreement with Rumania which was concluded on the
3rd February, 1977 provides for imports of mineral oils, ambulances, electrical
equipmants, dves, chemicalsand Geustic soda, soda esh, Tools and workshop
equipmenis ete, from Rumania, Expoiis from Bangladesh included raw jute,
jute warn, jute goods, hides and skins, teal cotlon textile ate.

108, A barter agresment with the WS 5.R. was signed gn the 1Bth
April, 1977,  Under this agreement the exportable Hems from Bangladesh are
raw jute, jute clath, jute bags, goat skins, cables, vegetables and frults etc,
The imports fram the U.5.5.R. include spare parts for alreraft, maching equip-
ments, tractors and trailers, ball bearing rolls, ingot moulds, plg iron, steel
billats  ete.

110. A commodity exchange protocol was signed batween Bangladesh
and Bulgaria on the 7th May, 1977. This provides for exports from Bargla-
desh of raw jute, jute products, jute yarn, leather, paper, newsprint, cotfon yarn,
rayon yarn ete.  Imports from Bulgaria, on the other hand, include engines,
agricultural machinery, motor trucks, electrical fark lift recks, electrical equip-
ments, spda azh, dyes, chemicals, pig iran 8tc.
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TRENDS IN EXPORT COMMODITIES

111, The principal commodity markets in the countey rulad firm duting
1876-77.  Prices of raw jute and hides and skins showed a general uptrend,
The price of tea also recorded a marked increase during the year.

112, Jute production doring 1976-77 estimated at 45000 lakh bales
was anly marginally higher than the level of 43 46 lakh bales produced during
the preceding year. There was more aréa under julé crop during 1876-77,
fallowing a favourablie jute/rice price ratio. but the yield was adversely affec-
ted due to drought and lloods. A number of measures were taken by the
Government 10 stabilise internal and external prices of jute, check smuggling.
diversify the overseas markets and to overcome shipping difficuities. As a
result, export salosregistration of raw jute during the sedson showed substan-
tial improvement. But actual shipments of raw jute at 22,76 lakh bales were
marginally lawer than the révised export target of 23.00 lakh bales.

113, The raw jute market remained firm during 1978-77 mainly due
to lower than expecied productian in the face of increased domestic and inter-
national demand.  The apnual average price of unassortad loose jule al the
growears, level was Tk 11891 per maund as compared with Tk. 99,91 per

miaund in the: preavigus year,

114, Arrivats of raw jute in the diffevent marketing centres during
1976-77 season stood higher at 43.42 lakh bales as compared to 40.77 lakh
bales during the préceding year,

115,  Export sales registration of raw jute during the season stood
higher a1 30.80 lakh bales as against 26.55 lakh bales during the preceding
vear, The incresse in export sales was doe partly 1o The reopening of expaort
frade with Pakisian apd parthy 1o shaorifall In jute production in the majaor

p o= Provisienul,
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Iyte Goods

producing countries of the world. Actual shipmenis of raw jute during
1976-77 stood slightly lower &t 22.76 lakh bgles as compared to 23.47 lakh
bales of 1975-76. Total receipt of foreign exchange from raw jute stood at Tk,
191.23 crores as against the target of Tk. 186,50 crares sot for the year

116. The average internal price of X.Bottom grade {white and tossa)
which opened at Tk: 105.00 per maund rose to Tk, 107.00 per maund on
Movember 2, 1976, and thereafter gradually went upte Tk. 137.60 per maund
on March 31, 1977 and maintained that feve! till the close of the season,

117, The export guotations of all grades of raw jute slso recorded a
firm trend during the vear.  The export price of B.W.D. grade which ruled at
5 298 per ton on July 1, 1976 was refixed twice at § 308 and 3 328 per ton
on December 23, 1876 and February 14, 1977 respectively, following a rise
in overseas import demand.  The export guotation of BW.D. grade remained
unchanged at ¥ 328 per ton upio end of the vear under report.

118, The performance of the jute industry improved during 1876-77.
The output of jute goods at 4.899 lakh tons was higher than the target of 4.80
lakh tons set for the year and also 4.78 lakh tons produced during 1975-76.
On an average, there were 24,6050 instelled looms of which 20,1899 lgoms or
82% operated during the season as against 19,839 looms or 83% during the

previgus yaar.

118, Expon sales of jute manufactures registered with the Bangladesh
Bank during 1976-77 stood lower at 5.21 lakh tons 85 compared to 5.47 lakh
tong of the preceding vear.  Shipments of jute goods during the year, however.
stpod higher ‘at 4,450 lakh tons as compared to 4.38 lakh tons of the pre-
vious year. Total foreign exchange eamning from jute goods amounted 1o
Tk. 306,72 crores as againgt the target of Tk, 247.00 crores during 1976-77.

120. Stocks of julte goods (including sold, unsold stock-in-transit)
as on June 30, 1377 stood at 0.952 lakh ton a& compared to 1.17 lakh tons on
the corresponding date of 1976

p= Provizional.
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Tea

121, The tea industry witnessed & boam condition during the year
following sharp increase in the demand for Bangadesh tea in the wake of an
acute warld-wide shortage of colfes and lower putput of tea in other produc-
ing countries. There was an all time record production of 1ea of 73.98 million
Ibs. during 1976-77 a5 compared to 64.86 milllan 1bs. In the preceding season.”
Taotal availability of tea during 197677 season with & carmyover of 23.56 million
Ibs., stood a1 97,54 million Ibs. 85 against 83,76 million |bs, during the previous
segson.  Total gutput of tea during April-Jure, 1977 stood at 2320 million
Ibs. a5 compared to 17.29 million bs. during the ssme period of 1976.

122. The Chittagong tea market remained very firm dunng the greater
part of the season. In all, 22 suctions wera held at Chittagong during the
spason in which a total guantity of 67.44 million |bs. of tea was sold 8t an
average price of Tk, 7.71 per lb.  This compared with 52 44 million |bs. sold
at an average price of Tk 4.24 per Ib. during 1975-76 season. Internal
prices of tea, however, showed a daclining trend since the start of the new fea
spason from April, 1977,

123, There wasa record increase in the exports of taa during 1976-77.
The quantity of tea exported during 1976-77 season stood at 73.54 million Ibs.
valuad at Tk. 6647 crores as compared to B0.91 million Ibs. valued at Tk.
2547 crores during 1975-76, A larger domestic output and a 44 per cent
increase in export price of tea doubied the earnings frem tea. Total exports of
tea during the financial year 1976-77 {July—June) stood at 64 .86 million Ibs,
valued at Tk. B6.88 crores as  compared to 48.22 million |bs. worth Tk, 25,78
crores during the preceding year. Exports of tea during the first three months
of the current 1977-78 tea season (e, April—June, 1977} stood at 3.60
million The. valued at Tk. 5.00 crores.

124, In view af the sharp increase In domestic price of tea, Govermmant
took steps to bring down the internal prices, These incleded alloccation of 2.00
lakh Ibs. of tes for direct sale through the Consumers Supply Corporation's

*Tea Season :  April—hMorch.
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Hides &
Sking

shops, reservation of 20% of the iotal production of ten for domestic
markat and withdrawal of excise duty of Tk, 1 perlb. However, an export duty
of Tk, 1 por |b. was introduced with effect from 22nd April, 1977, The targets
for production and export of tea for the 1977.78 seasan (Apnl-March) have
been fixed at 76 million s, and 60 million Ibs. respectively with an estimated
foreign éxchange earning of Tk 70,00 crares.

126, The hides and skins market remained generally firm during the
greater part of 1976-77. The prices of cow-hides (wel-safted heavy) opening a1
Tk 13.000-—Tk. 15,000 per hundred pieces reached the laval of Tk, 16.000—
Tk, 18,000 on 31st January, 1977 and thereatter, amidst fluctuations, closed
the year at Tk. 10,000—Tk. 12,000 par hundred pieces. The price of sheep
sking ppened at Tk, 2,200—Tk. 2300 and gredually rose to Tk 2600 —Tk.
2.B00 por hundred pleces by 3rd Janwvary, 1977 and ruled at that level upto
Tz Apsil, 1877, Thereafter, the price eased, amidst fluctuations. 1o close the
year ot Tk 1,000—Tk: 1,500 per hundred pleces. The price of goat skins
opaned at TK, 4 B00-—Tk. 5.B0D per hundred pisces but. amidst fluclustions,
closed the year at Tk. 3.000—Tk. 3,500 per hundred pisces.

126. Bulk of the exporis of hides ard sking during the year was in the
form of tanned and semi-tanned leather. The estimated earmings from expons
of leather {including hides and-sking} for the year 1976-77 at Tk. 51156 crores
warg Tk, 3.15 crores higher tham the origing! export target. The export - earn-
ings from hides and skins hed stood at Tk 4570 crores during 1975-78
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EXCHANGE HATE FOLICY

127, The practice of making adjustments as snd when warranted, in
the valus of Taka in relation to Pound Sterling on the basizof the trends tn the
exchange rates of Pound Sterling vis-a-vis other curercies in majar jntes-
national markets continued during 1876-77.  The official exchange rate of
Taka vis-a-vis Pound Sterling was refixed twice on the following dates (—

Taka/f Sterling Parity

Periaod | ____F_I!_EIE_ o
Movember 2, 1876 Tk. 26.45 =£ 1.00
Janwary 18, 1877 Tk: 26:70 =f£ 1.00

The buying and selling rates of the Bangladesh Bank were iso pdjusted in
prder to neutralise the effects of relatively minor fluciuations between the
gxchange rate of Pound Sterling and U.5. Dollar as under —

Buying and Selling Rates

[ _—-

: ’ Selling per £
Buving per £ Sterling | Sterling
Period Foraard | | Forward Forward
Spol upto & Spat | uplo 3 ‘ upto B
muonths 1 manths months

e

Aligust 18,1976 2Fi5 27158 277 27.2209 272718
September 30, 1976 26,65 26.85 26,75 2680 26.85
Movember 2,1876 2540 2540 2550 255473 25 5958
December 31, 1976 25898 2595 28.00 260487 26.0975
January 18, 1877 268.65 26.65 28.756 26,80 2685

= — = — ——e ===
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DEVELOPMENTS IN EXCHANGE CONTROL

128. The follawing important measures in the field of exchange con-

trol and management were taken during the year under repart :—

i

i)

iii}

)

v)

With effect from 17th August 1976 Bangladesh Bank
decidad to sell forward U.5. Dollars to0 Authorised Dealers
for delivery upta 3 months and & manths.

Arrangements were made in the regional offices of the Bank
at Chittagong and Khulna 1o purchase U.S. Dollars both
spot and forward from the Authorsed Dealers In their res-
pective areas,

The facility of spot and forwerd purchase of Pound Sterling
and L5, Doller was also extended to the Authorised Dea-
lers urdder the junsdiction of the Bangladesh Bank at Bogra.

In order to safeguard the country’s importers and exporters
from exchange risks in respect of transactions under the
Commodity Exchange Agreements, the Bank infroeduced
a systom enabling both exporters and imporiers to carfry
oul thelr trangactions at the rate of exchange prevailing on
the date of advizsing/opening letiers of credit

The Forgign Exchange Regulation Act, 1847 was amended
to incorporate some new provisions under sections 18A,
188 & 224 The indentors, recruiling agents efc., as
also loreign firms maintaining or desirous of maintaining
a place of business in Bangladesh are now required to get
themselves registered with the Bangladesh Bank. The
Bank has been empowered to carry out inspection and to
grant immunity in certain cases
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wi}

vil)

wili}

ix}

®)

General permission was accorded (o the Authorised Dealers
in the country to maintain foreign currency accounts in the
names of (a) Bangladeshis residing abroad. (b) foreign
nationals residing abroad, and (c) forelgn firms operating
abroad,

It was decided to extend facilities in raspect of passage and
exchange 1o (o) reputed Bangladeshi construction and
consultancy firms desirops of undertaking construction
wolk and consultancy services abroad, (b} approved
recruiting agents for the purpose of securing employment
for Bangladeshis in foreign countries and (c) indenfing
howuses having earned and repatristed forelgn exchange.

The Authorised Deslars wore allowed 1o release foreign
eéxchange from foreign currency accounts for ravel abroad
to individuals holding confirmed air-tickets at the rate of
US % 30 per day, subject to a maximum of $ 300 per
person, for travel to countries other then Pakistan, Indea,
Burma, Mepal gnd Sr Lanka, while in the case of India,
Pakistan, Nepal, Burma and 5r Lanka the maximum limit
wat fixed at £ 25 or its eguivalant per person.

In order to look into cases of over-invoicing of imports and
under-involcing of exporis, an Export-lmports Price Cell
started functioning in the Exchange Contral Depariment at
ihe Head Office of the Bank.

Mon-1ATA  Travael Agents were also allowed to submit
applications fo the Bengladesh Bank 1o book passages
subject 1o observation of certaim terms and conditions.
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ASIAN CLEARING UNION

129. For the period from 15t July, 1976 1o 30th June, 1977 tran-
saction under Asian Clearing Union arrangements relating 1o Bangladesh was
very limited. In all, 21 inward ramittances for a total sum of AMU 62,328.90
(Tk. 11.24,743.70) wera received out of which 20 transactions were from
Sri Lanka and oneé from India. Ne outward remittance was effecied from
‘Bangladesh.
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GUHRENCY AN COIMNAGE

130, Mew One-Taka notes of the existing design and colour schemse
but without the watermark were issued with affect from 15t QOctoaber, 1976,

131. Mew 5-Taka and 10-Taka Bank notes with an engraved picture
ol the famous "Star Mosque” and in changed colour scheme were pul into
circulation with effect from 11th Ocigber, 1876, The size and other design
features, however, remained unchanged.

132, New 500-Taka Benk noleés were also |ssued on 156th December,
1976, These notes are printed on superior quality Bank note paper with &
apécial microprinted security thread and watermark depicting a ~Royal Bengal
Tiger” in sitting posture. The main design features of the obverse include
a finaly engraved picture of the "'Star Mosque™ while the reverse side depicts
the picture of the Supréme Court of Bangladesh.

133. No new coins were issued during the year under report.  Small
decimal coing in circulation as on A0th June, 1977 amounted ta Tk. 11.27
crofes 8% ggainst Tk, 10.55 crores as gn 30th June, 1978,  This was in gddi-
tion to Tk, 19.63 crores worth of Taks one Motes/Coins i circulation
a5 gn 3Mh June, 1977, a5 against Tk 20.34 crores gn 30th June, 1976,
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ADMINISTRATION

134, The Government was pleased 1o constitule the Board of Directars
of the Bangladesh Bank on 20th Octaber, 1976 with the following members:—

The Governar - Chairman
Mr. Hafizur Rahrman = Director
Mr. Mahfuzul Hug — i
Mr. Mirza Gholam Hafiz -
coved Mohsen Al -
Mr. K. Mahmaod

Mr. AF.M. Ehasanul Kahir —
Mr. M.B.H. Chisty —
Mr. A K. Gangopadhyay -

o b R e L
=

135; The Exscutive Committee af the Bosrd has been constituted as
under '—

The Governar = Chairman
Mr. AK. Gangopadhyay — Membar
Mr. Mirza Gholam Hafiz - 8
Mr. A.F.M. Ehasanul Kabir — "

= @ o

136. During the course of the year, seven meetings of the Board of
Directors and three meetings of the Executive Committes were hald.

137, Mr. M. Nuru! |slam was appointed as the Governor of the Bank
with effect from 14th July, 19786,

138, Mr. &AM, Aminul Hague Chowdhury was appointed a8 a Deputy
Governor with effect from Bth August, 1976,

139, Construction of the Annexe Building at Dacca was completed
during the year. The new building has 8 floors,
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140. Construction of the 2nd floar at the Khulna Office building was
nearing complétion.

141. Caonstruction of a 7-storied office building with a 3-storied annexa
started at Bogra.

142, Constructign of a Vault Room, Police Barrack and addition)
alteration of the existing office building a1 Rajshahi also started.

143, Two blocks consisting of 4 flats were constructed at Minto Road
and allotted to the two Deputy Governors, Economic Adviser and an Executive
Director. 60 newly-canstructed flats at Dacea centre weie alloted o officers
and staff. B officer's flats a1 Minto Road and 12 staff quarters st R K. Mission
Road and Maotijheel, Dacca wera under consiruction during the vear,

144. A sum of Tk. 81,320 was sanctioned for grant of scholarship to
the children of employees in the National Grade |X & X during the year

145. The Bank made arangemeanta for participation of 8 number of
officers of the Bank in different training courses in foreign countries under
Technical Assistance Programme and other programmes, in:luu:ll'ng CoUrses
offered by the IMF Institute, Washingion

146. Armangemenis were also made lor training of 11 officers of the
Bank wnder domestic training programme organized by the different institu-
tions in the country. Further, the Bank conducted the in-service training pro-
gramme for 72 directly-recruited Grade V Officers and 50 rewly-promoted
Grade VI Officars during the year.
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147, The balance sheet of the Issue Depariment as on 30th June,
1877 appears an Pages 104-105 af the Report. Total notes isswed as on that
date amounted to Tk 391.25 crores as againﬁ Tk. 23448 crores as. an 30th
Jume, 1976. Assets against the note-issue included Approved Foreign
Exchange of Tk, 193.00 croras, Taka Coln worth Tk, 11.61 crores and Gowvern-
ment of Bangladesh Securities worth Tk, 186.64 crores.  The cormesponding
figures of as3els against nole-issue as on J0th June, 1976 ware Approved
Foreign Exchange of Tk. 100.00 crores, Taka Coin of Tk, 1089 crores and
Government of Bangladesh Securities of Tk, 223659 crores,

148. The Balance Shest of the Banking Department a% on 30th June,
1877 appears on pages T06-107. On the Liabilities side, balapces in the
Statutory Funds have increased by Tk. 4.00 crores by appropriation fram the
Profit and Loss account Banks' deposits increased from Tk. 88.03 crores
as on 30th Jume, 1376 to Th 124.588 crores as on 30th Juns, 1877, while
“Other Deposits” including L.B.R.D., |.M_F., OPEC—Special Fund Deposits
ete. stood at Tk, 328,606 crores 8a on 30tk June, 1977 as ageinst Tk, 352,73
crores as on 30th June, 1976,

143, On the Assets side, "Balances held outside Bagladesh” stood
higher at Tk. 263.18 crores as on 30th Jupe, 1977 as compared 1o Tk, 218.88
crores on 30th June, 1976, While “Loans and Advances to Government™
remaing unchanged at Tk. 20,00 crores, the “Government's Debtors Balances™
increased by Tk. 0.34 crore to Tk: 867 crores as on 30th Juma, 1977. The
“Other Loans and Advances” increased 1o Tk. 102.06 crores 8s on 30th June,
1977 from Tk. 62.02 crores on 30th June, 1876, The balance under Bank's
investments declined to Tk. 145.66 crores as on A0th June, 1977 fram Tk,
297.29 crores as on 30th June, 1976,
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150. The Profit and Loss Account of the Bank for the year ending 30th
June. 1877 appears on pages 108.

161. The Profit and Loss Position of the Bank for the vear 1976-77
15 symmarised as under :—

Gross earnings of the Bank Tk, 421991587
Total Expendilure Tk. 8.,37.79,337
Profit : Th. 32,.82.12.250

182. Dut of the above profit of Tk, 32.82,12,260, a sum of Tk. 4.00
crores has been appropriated to the Statutory Funds administered by the
Bank as shown below, and the balance of Tk. 28,82,12.250 will be transferred
to the Government as surplus profit —

Rural Cradit Fund Th. 1,00,00.000
Industrial Credit Fupd Tk, 1.00,00.000
Export Credit Fund Tk 1,00,00,000

Agricultural Credit Stabilization Fund Tk, 1,00,00,000

Surplus Profit transferable
to the Government Tk. 28.82,12,260

Total : Tk.32.82,12.250

153. In terms of Article 65{1) of the Bangladesh Bank Order 1972,
the Govarnment have bean pleased 10 appoint Messers KEhan Wahab Shafigua
Rahman & Co. and Messers Howladar, Yunus and Co., Chartered Accountants
as Auditors for auditing the accounts of the Bank for the year 1976-77,

154. We wish to record our appreciation of the loyal and devoted
gervices rendered by the officers and other employees of the Bank durng
the year ended 30th June, 1977.
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BANGLADESH
BALANCE SHEETASAT
ISSUE

* The statement with regard 1o ‘Noles In circolation’ is made without preju-
dice 1o the claim of (he Government of the People's Republic of Bangladesh/
‘Bangladesh Bank for obaaining value from the Government of Pakistan/Siate
Burk of Pakistan in respect of Pakistani Currency Notes demonetised and
withdrawn from circulation and physically held by the Bangladesh Bank.
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** Includes Special Ad-boc Treasury Bills lsved for providing assets against
issue of Bangladesh Moles in replicement of Pakistani Motes,
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* Include Cash and Shori Torm Securitles,



FROFIT AND LOSS ACCOUNT FOR THE
YEAR ENDED 30TH JUMNE, 1877

INCOME
Interasy, Discount, Exchange, Commission ato. Th. 42,18.91,587
EXPENDITURE

Establishment 452,07 444
Directors’ Fees and Expenses 7.192
Auditors’ Fees 15,600
Rent, Taxes, Insurance, Lighting, etc. 2449376
Law Charges 38,078
Postage and Telegram Chargas 7.87.731
Remittance of Treasure 6,68,216
Stationery, sto. 2-'!,53,#92
Securlty Printing (Chegues, Note forms etc.} 2,60,12,1895
Dopraciation and Repairs to Bank's property 55,685,309
Agency Charges B2,21.903
Contribution 1o Staff and Superannuation Fonds MIL
Miscellaneous Expenses 66,22, 795
Met Available Balance 32.82,12.250

Total : Tk. 42,19,81,687
Amount tranaferred 1o Ressnve Fund MIL
Amount transterred to Rural Credit Fund 1,00,00,000
Amount transterred to Industrial Credit Fund 1.00,00,000
Amount wansferred to Extport Credit Fund 1.00.00,000
Amount transferred to Agricultural Credit Stabilization Fund  1,00.00.000
Surplus payable to tha Govarnment 28.82.12.260
Balance carrled forward NIL

Total : Tk. 32.82,12.250

RESERVE FUND ACCOUNT
By Balance on 30th June, 1976 3, 00000, 000
By Tranziar from Profit and Loss Account NiIL

Total : Tk. 3.00.00.000

M.A. Hague M. Khalid Khan A.K, Gangopadhyay M. Nurul Islam
Director of Accounts Executive Director  Deputy Governor Governar
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HEPORT OF THE AUDITORS

Te the Government of the People’s Republic of Bangladesh

We, the undersigned Auditors of the Bangladesh Bank do heseby
repart to the Government upon the Balance Sheet and Accounts of the Bank
as at 30th June, 1977,

We have examinaed the above Balance Sheet with the Accounts, Cerlif:-
cates and Vouchers relating thereto of the Head Office and of the offices at
Dacea, Chittagong., Khulma and Bogra and with the Returns submitted and
certified by the Assistant Controller of Sylhet and Senior Assistant Controller
of Hajahahi offices which returns are incorporated in the sbove Balance Sheet
and report that, where we have called for explanations and informatior, such
infarmation and explanations have been given and have been satisfactory.
In aur opinion, the Balance Sheet is a full and fair Balance Sheet containing
all necessary particulars and is properly drawn up So as to exhibit a true and
carrect view of the state of the Bank's affairs secording 1o the best of our in-
formation and the explanations given to us and as shown by the Books of the
Bank.

Ehan Wahab Shafigue Rahman & Co.

Chartered Accountants
Dacca, the 1st day of Howiadar, Yunus and Ca.
Auygust, 1877. Chartered Accountanis
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APPENDIX |

COMPARATIVE POSITION OF SCHEDULED BANRKS

{In Crore Taka)

Amount as on

==

Particulars
26.6.76 | 248737
Bank Deposits (excluding inter-bank items) 1098.89 1325.64
Demand Deposits 563.09 580.35
Time Deposits 536:90 745.29
Borrowings from the Bangladesh Bank 75.61 1049.38
Cash in hand 25.01 33.32
Banlances with Bangladesh Bank (B.28 96,86
Balances with other banks in currént 7.33 2.86
account in Bangladesh
Maoney at Call and short notice in Bangladesh B0LOS 5317
Inwestment in Bangladesh 250.22 30867
Goverpment Securities 167.06 22238
Others 83186 86.29
Bank Credit (Excluding inter-bank items) 1065.48 1259 64
Advances in Bangladash 82367 1138.25
Inland and foreign bills purchased and 141.91 121.39
discounted in Bangiadesh
Credit/ Deposit Ratio 084 0.83
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APPENDIX
LIST OF SCHEDULED BANKS

(A% gn the 30th June, T977)

A. NATIONAL BANKS

i) Commercial Banks

mo; BN

Sonali Bank
Rupali Bank

Agranl Bank
Jamata Bank
Pubali Bank
Uttara Bank

ii} Specialised Banks

1.

2.

Bangladesh Krishi Bank
Bangladesh Shilpa Bank

B. FOREIGN BANKS

1

@ oo s N

Grindlays Bank Lid.

Chartered Bank

Amarican Express International Banking Corporation.

State Bank of India

Habib Bank Lid.

Bank of Credit and Commerce International {Overseas) Lid,
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APPENDIX Il

OFFICES OF THE BANGLADESH BANK

(As on June 30, 1977)

Head Office
DACCA

Offices At
DACCA
CHITTAGONG

" KHULNA
BOGRA
SYLHET
RAJSHAHI
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