The Monetary Policy Review

In an attempt to upgrade the capacity for research and policy analysis at Bangladesh Bank
(BB), the Central Bank of Bangladesh, the Policy Analysis Unit (PAU) has been set up within
the Bank’s Research Department to spearhead research on all aspects of macroeconomics
including monetary policy and central banking. In particular, PAU has been entrusted with
the task of preparing the bi-annual flagship publications, such as the Monetary Policy Review
(MPR) and the Financial Sector Review (FSR) as well as the Bangladesh Bank Quarterly
(BBQ), Policy Notes and Working Papers on a regular basis. The principal goal of PAU
activities is to provide sound policy advice to BB senior management.

The Monetary Policy Review is designed to present a brief but comprehensive view of the
recent developments in the monetary as well as the macro-economy of the country. In this
context MPR's goals include the following.

¢[] Improve the understanding of monetary policy stance of BB in maintaining low and
stable inflation underpinned by the highest sustainable output growth;

e[| Communicate with all of the stakeholders regarding major developments in monetary,
fiscal and exchange rate issues;

e[| Provide a near-term macroeconomic outlook considering various aspects of the policy
transmission channels based on its analysis and assessment of the real, monetary, fiscal
and external sectors;

| Inform the public on all aspects of the monetary sector and its interaction with the public
and private sector developments. Timely dissemination of such information would
improve awareness and encourage discussion of issues concerning monetary policy
with a view to improving the transparency, accountability and credibility of the central
bank in providing future policy guidelines.

BB welcomes comments and suggestions on the material contained in the MPR.

Policy Analysis Unit
Research Department
Bangladesh Bank



Policy Analysis Unit (PAU)

Monetary Policy Review*

Volume 2, Number 1
October 2006

Copyright © 2006 by Bangladesh Bank
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