Bangladesh Bank

(Central Bank of Bangladesh)

Auditors' Report and Audited Financial Statements
As at and for the year ended 30 June 2024




SL. No.

o AW N

(o]

© o

10

Table of contents

Particulars

Independent Auditors' Report

Consolidated Statement of Financial Position

Separate Statement of Financial Position

Consolidated Statement of Profit or Loss and Other Comprehensive Income
Separate Statement of Profit or Loss and Other Comprehensive Income
Consolidated Statement of Changes in Equity

Separate Statement of Changes in Equity

Consolidated Statement of Cash Flows

Separate Statement of Cash Flows

Notes to the Financial Statements

11
12
13
14

15-64




o Grant Thornton Hoda Vasi
Chowdhury & Co

Hoda Vasi Chowdhury & Co
Chartered Accountants
BTMC Bhaban (Level 6 and 7)
7-9 Kawran Bazar Rd

Dhaka 1215, Bangladesh
Phone: 02-48110980

Fax: +880 (2) 58155346
Email: hvc@hodavasi.com

Howladar Yunus & Co.
Chartered Accountants
House No. 14, (4" Floor),
Road No. 16/A, Gulshan -1
Dhaka-1212, Bangladesh
Phone: + 880 2 588 15247

Independent Auditors’ Report
To the Government of the People’s Republic of Bangladesh

Opinion

We have audited the consolidated financial statements of Bangladesh Bank and its
subsidiary ("the Group") as well as the separate financial statements of Bangladesh Bank
(the Bank), which comprise the consolidated and separate statements of financial position
as at 30 June 2024, the consolidated and separate statements of profit or loss and other
comprehensive income, consolidated and separate statements of changes in equity and
consolidated and separate statements of cash flows for the year then ended, and notes to
the financial statements, comprising a summary of material accounting policy information.

In our opinion, the accompanying consolidated financial statements of the Group and
separate financial statements of the Bank present fairly, in all material respects, the
consolidated financial position of the Group and the separate financial position of the Bank
as at 30 June 2024, and of its consolidated and separate financial performance and its
consolidated and separate cash flows for the year then ended in accordance with
International Financial Reporting Standards (IFRSs).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditors' Responsibilities
for the Audit of the Consolidated and Separate Financial Statements section of our report.
We are independent of the Bank and the Group in accordance with the International Ethics
Standards Board for Accountants' Code of Ethics for Professional Accountants (IESBA
Code) and we have fulfilled our other ethical responsibilities in accordance with the IESBA
Code and the Institute of Chartered Accountants of Bangladesh's (ICAB) Bye Laws. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Emphasis of Matters
Without modifying our opinion, we draw attention to the following matters:

1. As stated in note #3.05 and note #42.2 of the financial statements, the Bank’s entire
portfolio of financial assets other than those measured at “Fair Value Through Profit or
Loss” are subject to impairment assessment. Out of the total portfolio, Bangladesh Bank
has assessed BDT 399,276 million of local currency loan to banks as stage- 2 & 3
category. For calculation of impairment provision under Lifetime Expected Credit Loss
(ECL), Probability of Default (PD) is made @15% considering significant recovery at
subsequent period and future strategy of Board of Bangladesh Bank.
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2. As disclosed in note # 3.17 of the financial statements, the Bank follows revaluation

model for recognition on of Property, Plant and Equipment (PPE) and revalued its lands
as on 01 January 2022 and other items of PPE were revalued on 31 January 2018, but
updated revaluation is yet to be made. While, as disclosed in note # 45 the actuarial
valuation of the Bank's defined benefit plans was made in 2016, but updated valuation is
pending.

3. As described in note # 10 of the financial statements, a fraudulent activity took place in

2016 with Bangladesh Bank through unauthorized SWIFT transactions. Against this
fraud case, a receivable has been created and the outstanding balance of this receivable
as of 30 June 2024 is BDT 522.41 core. Legal proceedings are still in progress to recover
this amount.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most
significance in our audit of the consolidated and separate financial statements of the current
period. These matters were addressed in the context of our audit of the consolidated and
separate financial statements as a whole and in forming our opinion thereon, and we do not
provide a separate opinion on these matters.

We have determined the matters described below to be the key audit matters.

1.

Foreign Investments

Foreign Investments includes short term deposits & overnight investment with overseas
commercial banks, foreign bonds and US treasury notes equivalent to BDT 2,280,499
million which is 35% of the Bank's total assets. The existence, valuation and presentation
of these foreign investments in the financial statements pose significant audit risk.

Our audit procedures to address the risks of material misstatement relating to foreign

investments included:

e Assessment of the design and testing of the operating effectiveness of
management's key control throughout the year in assessing the carrying value of
foreign investments and recognition of related revenue.

+ Sending direct confirmation to the related counterparties to confirm the balances and
upon receipt of the confirmation, necessary reconciliations were made.

e Detailed analysis of exchange rates used and valuation processes, recalculation of
interest income, and evaluation of recognition, measurement, presentation, expected
credit loss on the investment and disclosures in the financial statements in
accordance with the related IFRSs.

¢ Finally, review the impairment assessment and calculation done by management
under ECL model of IFRS 9.

The Bank’s disclosures about foreign investments are included in note # 3.07 and note
# 5 to the financial statements.




° Grant Thornton Hoda Vasi
Chowdhury & Co

2. Loans to Banks
Loans to Banks includes foreign currency loans amounting to BDT 328,927 million and
local currency loans to banks and financial institutions amounting to BDT 798,881 miillion.
The aggregate amount of the above is 17% of the total assets of Bangladesh Bank. The
existence and valuation of these loans in the financial statements pose significant audit
risk.

Our audit procedures to address the risk of material misstatement relating to these items
include:
« Evaluation of the effectiveness of controls over the disbursement process of these
loans including proper approval and execution of required documentation.
» Assessment the existence of loan balance at year-end through external confirmations
from respective banks and financial institutions.
« Verification of translation of foreign currency (i.e. EDF, LTFF and GTF Investments)
loan balances using the prevailing exchange rate on cut-off date.
» Verification of interest calculation which are mostly automated and calculated in e-
Refinance software and confirmed with the General Ledgers; and
» Finally, review the impairment assessment and calculation of provision done by the
management under ECL model of IFRS 9.

The Bank's disclosures about Foreign Currency Loans to Banks are included in note # 9
and local currency loans to banks and financial institutions are included in note # 14 to
the financial statements.

3. Information technology (IT) systems used in financial reporting process

The Bank’s operational and financial reporting processes are dependent on multiple IT
systems run through Core Banking Solutions (CBS), SAP and other integrated software
with automated controls and processes large volume of transactions. Accordingly, our
audit was focused on key IT systems and controls due to the pervasive impact on the
financial statements and the same was considered as Key Audit Matter.

Our audit procedures to address the risk of material misstatement relating to the above

items include:

e Understanding of the Bank's IT control environment and key changes during the audit
period that may be relevant to the audit.

o Assessment of design and implementation of the Bank’s General IT controls over the
key IT systems that are critical to financial reporting.

* Review of Bank’s periodic review of user access controls including segregation of
duties and management of changes/updates to systems; and

* Review of the process to upload data from CBS to SAP and assess related controls.

Other Information
Management is responsible for the other information. The other information comprises all
the information in the Annual Report other than the consolidated and separate financial
statements and our auditor's report thereon. The Annual Report is expected to be made
available to us after the date of this auditor’s report.
3
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Our opinion on the consolidated and separate financial statements does not cover the other
information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated and separate financial statements, our
responsibility is to read the other information identified above when it becomes available and,
in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated.

Responsibilities of Management and Those Charged with Governance for the
Consolidated and Separate Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated and
separate financial statements in accordance with IFRSs and for such internal control as
management determines is necessary to enable the preparation of the consolidated and
separate financial statements that are free from material misstatement, whether due to fraud
or error.

In preparing the consolidated and separate financial statements, management is responsible
for assessing the Group’s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Group or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Group's financial
reporting process.

Auditors’ Responsibilities for the Audit of the Consolidated and Separate Financial
Statements

Our objectives are to obtain reasonable assurance about whether the consolidated and
separate financial statements, as a whole, are free from material misstatement, whether due
to fraud or error and to issue an auditors’ report that includes our opinion. Reasonable
assurance is a high level of assurance but is not a guarantee that an audit conducted in
accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually, or in
the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these consolidated and separate financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and
maintain professional scepticism throughout the audit. We also:

¢ |dentify and assess the risks of material misstatement of the consolidated and separate
financial statements, whether due to fraud or error, designed and performed audit
procedures responsive to those risks and obtained audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.
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¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Group’s internal control.

s Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

* Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or condition that may cast significant doubt on the Group’s ability
to continue as a going concern. If we concluded that a material uncertainty exists, we
were required to draw attention in our auditors’ report to the related disclosures in the
consolidated and separate financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditors’ report.

« Evaluate the overall presentation, structure and content of the consolidated and separate
financial statements, including the disclosures and whether the consolidated and
separate financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

« Obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities within the Group to express an opinion on the consolidated
and separate financial statements. We are responsible for the direction, supervision and
performance of the group audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identified during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence and to communicate with them
all relationships and other matters that may reasonable be thought to bear on our
independence and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the consolidated and separate financial
statements of the current period and are therefore the key audit matters. We described these
matters in our auditors’ report unless law or regulations precludes public disclosure about
the matter or when, in extremely rare circumstances, we determine that a matter should not
be communicated in our report because the adverse consequence of doing so would
reasonable be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

In accordance with the Terms of Reference (ToR) issued by the Ministry of Finance -

Financial Institutions Division, Government of the People's Republic of Bangladesh, we also

report the following:

¢ Nothing has come to our attention which indicates that the IT based accounting systems
generated information are not free from material error and non-compliance.
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¢ Nothing has come to our attention which indicates that charging of depreciation on
Deadstock (Capital Assets) and immovable properties are not in line with applicable
financial reporting framework except as mentioned in under # 2 of ‘Emphasis of Matters’
section mentioned earlier.

* Internal control measures undertaken by the Bank appeared to be adequate except for
some insignificant control deficiencies.

« We have reviewed the compliances of audit observations of previous year and the same
are being reported in the Management Report.

« We have checked the authenticity of financial information and data supplied to the
International Monetary Fund (IMF) by the Bank; and

¢« We have reviewed the compliance of decisions taken by the Board of Directors of the
Bank.

Howladar Yunus & Co. Hoda Vasi Chowdhury & Co
Chartered Accountants Chartered Accountants
Mo dnadsiore- Sodows TN
Muhammad Farooq FCA Sabbir Ahmed FCA
Managing Partner Partner
ICAB Enrolment # 521 ICAB Enrolment # 770
DVC No.: 2408280521AS272745 DVC No.: 2408280770AS917473

Dated: 28 August 2024
Dhaka, Bangladesh




BANGLADESH BANK
CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2024

In Thousand Tk.
[Particulars [ Notes [ 30-un-24 [ 30-Jun-23
ASSETS
Foreign currency financial assets
Foreign currency accounts 4 80,037,105 88,946,844
Foreign investments 5 2,280,383,483 2,324 639,709
Assets held with International Monetary Fund 6.01 446,650,988 415,910,328
Gold and silver 7 101,195,822 54,093,399
Claims from gold transactions 8 25,507,529 37,757,643
Foreign currency loans to banks 9 328,927,368 511,418,327
Other foreign currency financial assets 10 14,369,258 16,450,320
Total foreign currency financial assets 3,277,071,553 3,449,216,570
Local currency financial assets
Taka coin and cash balances 1 2,391,082 3,582,958
Securities purchased under agreement to resell 748,186,830 169,462,750
Loans to the Government of Bangladesh 12 567,454,700 178,018,700
Local currency investments 13 756,895,136 1,318,131,179
Local currency loans to banks, financial institutions and employees 14 851,787,072 475,816,678
Other local currency financial assets 15 204,115,321 90,531,418
Total local currency financial 3,130,830,141 2,235,543,683
Total financial assets 6,407,901,694 5,684,760,253
Non-financial assets
Property, plant and equipment 16 80,020,972 80,099,350
Intangible assets 17 576,845 758,615
Other non-financial assets 18 6,940,570 5,959,259
Total non-financial assets 87,538,387 86,817,224
Total assets 6,495,440,081 5771577477
LIABILITIES & EQUITY
LIABILITIES
Foreign currency financial liabilities
Deposits from banks and financial institutions 19 311,018,502 248,898,292
Liabilities with International Monetary Fund 6.02 493,095,097 400,326,205
Other foreign currency financial liabilities 20 106,814,242 56,260,118
Total foreign currency financial liabilities 910,927,841 705,484,615
Local currency financial liabilities
Notes in circulation 21 3,184,097 642 3,101,560,298
Deposits from banks and financial institutions 22 932,764,069 714,863,215
Other local currency financial liabilities 23 105,574,334 138,816,051
Total local currency financial liabilities 4,222,436,045 3,955,239, 564
Total liabilities 5133,363.886 4,660,724 179
EQUITY
Capital 24 30,000 30,000
Retained eamings 31 174,005,788 122,020,617
Revaluation reserves 25 621,703,613 653,256,585
Currency fluctuation reserve 26 509,875,432 281,090,590
Statutory funds 27 19,617,046 19,067,046
Non statutory funds 28 17,345,023 16,445,330
Other reserves 29 13,798,793 13,342,630
General reserve 30 5,700,500 5,600,500
Total equity 1,362,076,195  1,110,853,298
Jotal liabilities and equity 6,495,440,081 5,771,577 477

The accompanying notes from 1 to 49 form an integral part of these financial statements.

W@’/}b&m s e

Md. Abul Bashar FCMA Dr. Md. Habibur Rahman Dr. Ahsan H. Mansur
Director (A&BD) Deputy Governor Governor
Accounts & Budgeting Department

These financial statements are to be read in conjunction with the Independent Auditors’' Report, which is set out on page 1.

Howladar Yunus & Co. Hoda Vasi Chowdhury & Co
Chggtered Accountants Chartered Acmun!anm
Muhammad Farooq FCA Sabbir Ahmed FCA
Managing Partner Partner
ICAB Enrolment # 521 ICAB Enrolment # 770
DVC No.: 2408280521AS272745 DVC No.: 2408280770AS917473

Dated: 28 August 2024
Dhaka, Bangladesh




BANGLADESH BANK
SEPARATE STATEMENT OF FINANCIAL POSITION
AS AT 30 JUNE 2024
In Thousand Tk.

[Particulars Notes | 2024 2023 |
ASSETS

Foreign currency financial assets

Foreign currency accounts 4 80,037,105 88,046 844
Foreign investments 5 2,280,383,483  2,324,639,709
Assets held with International Monetary Fund 6.01 446,650,988 415,910,328
Gold and silver 7 101,195,822 54,093,399
Claims from gold transactions 8 25,507,529 37,757,643
Foreign currency loans to banks 2] 328,927,368 511,418,327
Other foreign currency financial assets 10 14,369,258 16,450,320
Total foreign currency financial assets 3,277,071,552 3,449,216,570
Local currency financial assets

Taka coin and cash balances 11.01 1,271,949 2,345,632
Securities purchased under agreement to resell 11.02 748,186,830 169,462,750
Loans to the Government of Bangladesh 12 567,454,700 178,018,700
Local currency investments 13.01 752,362,565 1,313,565,685
Local currency loans to banks, financial institutions and employees 14.01 850,013,802 473,927 804
Other local currency financial assets 15.01 203,152,295 89,667,613
Total local currency financial assets 3,122,442,141 2,226,988,184
Total financial assets 6,399,513,693  5,676,204,754
Non-financial assets

Property, plant and equipment 16.01 71,247,196 71,203,229
Intangible assets 17 576,845 758,615
Other non-financial assets 18.01 1,282,033 907 462
Total non-financial assets 73,106,074 72,869,306
Jotal assets 6,472,619,767 5,749,074,060
LIABILITIES & EQUITY

LIABILITIES

Foreign currency financial liabilities

Deposits from banks and financial institutions 19 311,018,502 248 B9B 292
Liabilities with International Monetary Fund 6.02 493,095,097 400,326,205
Other foreign currency financial liabilities 20 106,814,242 56,260,118
Total foreign currency financial liabilities 910,927,841 705,484 615
Local currency financial liabilities

Notes in circulation 21 3,184,097,642 3,101,560,298
Deposits from banks and financial institutions 22 932,764,069 714,863,215
Other local currency financial liabilities 23.01 104,083,975 137,518,285
Total local currency financial liabilities 4,220,945 686 3,953,941,798
Total liabilities 5131873527 4659426413
EQUITY

Capital 24 30,000 30,000
Retained eamings 31.01 158,744,549 106,807,347
Revaluation reserves 25.01 617,084,897 648,614,204
Currency fluctuation reserve 26 509,875,432 281,090,590
Statutory funds 27 19,617,046 19,067,046
Non statutory funds 28 17,345,023 16,445,330
Other reserves 29 13,798,793 13,342,630
General reserve 30.01 4,250,500 4,250,500
Total equity 1,340,746,240  1,089,647,647
Total liabilities and equity §,472,619,767 5,749,074,060

The accompanying notes from 1 to 49 form an integral part of these financial statements.

Md. Abul Bashar FCMA Dr. Md. Habibur Rahman Dr. Ahsan H. Mansur

Director (A&BD) Deputy Governor Govemor
Accounts & Budgeting Department

These financial statements are to be read in conjunction with the Independent Auditors' Report, which is set out on page 1.

Howladar Yunus & Co. Hoda Vasi Chowdhury & Co
Chartergd Accountants :i]n\erle::‘coumants
W 5 = W
Muhammad Farooq FCA Sabbir Ahmed FCA
Managing Partner Partner
ICAB Enrolment # 521 ICAB Enroiment # 770
DVC No.: 2408280521AS272745 DVC No.: 2408280770AS917473

Dated: 28 August 2024
Dhaka, Bangladesh



BANGLADESH BANK

CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2024

In Thousand Tk.
Particulars Notes 2023-24 2022-23
INCOME
Income from foreign currency financial assets
Interest income 32 64,895,960 59,344,153
Commission and discounts 33 659,530 660,756
Total income from foreign currency financial assets 65,555,490 60,004,909
Income from local currency financial assets
Interest income 35 158,495,028 91,426,303
Commission and discounts 36 7,193,103 2,047,115
Sales to other parties by subsidiary 1,987,862 1,979,813
Other income 9,477,237 1,865,480
Total income from local currency financial assets 177,153,230 97,318,711
Total income 242,708,720 157,323,620
EXPENSES
Expenses on foreign currency financial liabilities
Interest expense 34 (18,596,117) (9,563,573)
Commission and other expenses (1,247,118) (2,962,133)
Total expenses on foreign currency financial liabilities (19,843,235) (12,525,706)
Expenses on local currency financial liabilities
Interest expense 38 (235,751) (242,684)
Commission and other expenses 39 (5,924,145) (10,353,407)
Total expenses on local currency financial liabilities (6,159,896) (10,596,091)
Other expenses
General and administrative expenses 41 (22,959,257) (24,200,763)
Allowances for Expected Credit Loss (30,831,289) -
Total other expenses (53,790,546) (24,200,763)
Total expenses (79,793,677) (47,322,560)
Foreign currency revaluation gain/(loss) - unrealised 15,202,385 193,451,299
Foreign currency revaluation gain/(loss) - realised 228,784,842 170,522,226
Profit before tax 406,902,271 473,974,585
Current tax expense (840,479) (547,435)
Deferred tax income/(expense) 73,283 15,320
Prior year tax adjustment (473,293) -
Profit for the year 405,661,781 473,442,470
Other comprehensive income
Items that may be subsequently reclassified to profit or loss
Gold revaluation gain/(loss) 33,012,684 14,843,380
Silver revaluation gain/(loss) 183,181 72,268
Revaluation gain/(loss) on financial instruments 40 (80,824,050) (23,207,021)
Revaluation gain on property, plant and equipment - 31,390,039
Total other comprehensive income (47,628,185) 23,098,666
Total comprehensive income for the year 358,033,596 496,541,135

The accompanying notes from 1 to 49 form an integral part of these financial statements.

W@M@z@ Ak b Momrer

Md. Abul Bashar FCMA
Director (A&BD)
Accounts & Budgeting Department

Dr. Md. Habibur Rahman
Deputy Governor

Governor

These financial statements are to be read in conjunction with the Independent Auditors’ Report, which is set out on page 1.

Howladar Yunus & Co.
Chartered Accountants

Muhammad Farooq FCA
Managing Partner
ICAB Enrolment # 521
DVC No.: 2408280521AS272745

Dated: 28 August 2024
Dhaka, Bangladesh

Hoda Vasi Chowdhury & Co
Chartered Accountants

Sabbir Ahmed FCA

Partner

ICAB Enrolment # 770
DVC No.: 2408280770AS917473

Dr. Ahsan H. Mansur
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BANGLADESH BANK

SEPARATE STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2024

In thousand Tk.

Particulars Notes 2024 2023
INCOME

Income from foreign currency financial assets

Interest income 32 64,895,960 59,344 153
Commission and discounts 33 659,530 660,756
Total income from foreign currency financial assets 65,555,490 60,004,909
Income from local currency financial assets

Interest income 35.01 156,985,665 90,279,045
Commission and discounts 36 7,193,103 2,047,115
Dividend income 840,000 720,000
Other income ar 9,462,737 1,837,450
Total income from local currency financial assets 174,481,505 94,883,610
Total income 240,036,995 154,888 519
EXPENSES

Expenses on foreign currency financial liabilities

Interest expense 34 (18,596,117) (9,563,573)
Commission and other expenses (1,247,118) (2,962,133)
Total expenses on foreign currency financial liabilities (19,843,235) (12,525,706)
Expenses on local currency financial liabilities

Interest expense 38 (235,751) (242,684)
Commission and other expenses 39 (5,924,145) (10,353,407)
Total expenses on local currency financial liabilities (6,159,896) (10,596,091)
Other expenses

Note printing expenses (3,372,948) (3,740,385)
General and administrative expenses 41.01 (18,279,379) (19,315,360)
Allowances for Expected Credit Loss 41.02 (30,831,289) -
Total other expenses (52,483,616) (23,055,745)
Total expenses (78,486,747) (46,177,542)
Foreign currency revaluation gain/(loss) - unrealised 15,202,385 193,451,299
Foreign currency revaluation gain/(loss) - realised 228,784,842 170,522,226
Profit for the year 405,537,475 472,684,502
Other comprehensive income

Items that may be subsequently reclassified to profit or loss

Gold revaluation gain/(loss) 33,012,684 14,843,380
Silver revaluation gain/(loss) 183,181 72,268
Revaluation gain/(loss) on financial instruments 40 (80,824,050) (23,207,021)
Revaluation gain/(loss) on property, plant and equipment - 31,390,039
Total other comprehensive income (47,628,185) 23,098,666
Total comprehensive income for the year 357,909,290 495,783,168

The accompanying notes from 1 to 49 form an integral part of these financial statements.

RIET D b

Dr. Md® Habibur Rahman

Md. Abul Bashar FCMA
Director (A&BD)
Accounts & Budgeting Department

Alsar M Mo

Deputy Governor

These financial statements are to be read in conjunction with the Independent Auditors' Report, which is set out on page 1

Howladar Yunus & Co.
Chartered Accountants

Hoda Vasi Chowdhury & Co
Chartered Accountants

Dr. Ahsan H. Mansur
Governor

MoKasmad azme>  Sox NV

Sabbir Ahmed FCA

Muhammad Farooq FCA
Managing Partner
ICAB Enrolment # 521
DVC No.: 2408280521AS272745

Dated: 28 August 2024
Dhaka, Bangladesh
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BANGLADESH BANK

FOR THE YEAR ENDED 30 JUNE 2024

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

In Thousand Tk.
Non - distributable Distributable
Revali reserves Other reserves
Currency
Particulars Statut: N I Equity
Capital | Gold and Forelgn Financial Property, | g tuation Y ¥ |-Assst &] interest | Serer el
currency plant & funds funds replacement reserve earnings
silver instruments reserve reserve
accounts equipment fund

Balance as at 01 July 2022 30,000 46,074,964 387,978,796 (37,260,698) 39,752,523 110,568,363 18,517,046 15,635,542 5,377,761 7,522,114 5,500,500 43,208,378 642,905,288
Adjustment against due from government - - - - - - - - - - - (200,000) (200,000)
Dividend paid for 2021-22 - - - - - - - - - - - (28,476,987) (28,476,987)
Prior year adjustment - - - - - - - - - - {875) (875)
Total comprehensive income for the year - 14,915,648 - (23,207,021) 31,390,039 - - - - - - 473,442 469 496,541,135
Utilization of funds - - - - - - - (100,212) - - - - (100,212)
Deracognition of reserve on account of sale and . R X 184,948 (23.912) . . o z - : 23,912 184,948
maturity of assets
Appropriation of profit to other funds - - 193,451,299 - - 170,522,226 550,000 910,000 442,755 - 100,000 (365.976,280) -
Balance as at 30 June 2023 30,000 60,990,612 581,430,095 (60,282,771) 71,118,650 281,090,589 19,067,046 16,445,330 5820,516 7,522,114 5,600,500 122,020,617  1,110,853,298
Adjustment against due from government - - - - - - - - - - - (57,276) (57.276)
Transfer to Disaster Management and Social
Responsilibity Fund g N i 5 ' B C " B : . 1200.000] (200,000)
Dividend paid for 2022-23 - - - - - - - - - - - (106,526,304) (106,526,304
Prior year adjustment - - - - - - - - - - - (23,304) (23,304)
Total comprehensive income for the year - 33,195,865 - (80.824,050) - - - - - - - 405,661,781 358,033,596
Utilization of funds - - - - - - - (900,307) - - - - (900,307)
Derecognition of reserve on account of sale and : : B 896,493 (23,664) . B - = . . 23,664 896,493
maturity of assets
Appropriation of profit to other funds - - 15,202,385 - - 228,784,842 550,000 1,800,000 456,163 - 100,000  (246.893,390) -
Balance as at 30 June 2024 30,000 94,186,477 596,632,480  (140,210,328) 71,094,986  509,875431 19,617,046 17,345,023 6,276,679 7,522,114 5,700,500 174,005,788  1,362,076,195
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BANGLADESH BANK
SEPARATE STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 30 JUNE 2024
In Thousand Tk.

Non distributable Distributable
Revaluation reserves Other reserves
Particulars. Capital r— Foreign Financial Property, ﬂfn::::::n Statutory |N tatutory [ Asset r 1] — General Retained Equity
P currency plant & funds funds & replacement reserve eamings
silver instruments reserve reserve
accounts equipment fund
Balance as at 01 July 2022 30,000 46,074,964 387,978,795 (37,260,698) 35,086,230 110,568,363 18,517,046 15,635,542 5,377,761 7,522,114 4,250,500 28,676,987 622,457,604
Adjustment against due from government - - - - - - - - - - - (200,000) (200,000)
Dividend paid for 2021-22 - & r = " - " = e = = (28,476,987) (28,476,987)
Prior year adjustment - - - - - - - - - - - (875) (875)
Total comprehensive income for the year - 14,915,648 - (23,207,021) 31,390,039 - - - - - - 472,684,502 495,783,168
Utilization of funds - - - - - - - (100,212) - - - - (100,212)
Derecognition of reserve on account of sale and
maturity of assets B - B HeE S : . 3 ) B . ) - grtideg
Appropriation of profit to other funds - - 193,451,299 - - 170,622,226 550,000 910,000 442,755 - - (365,876,281) -
Balance as at 30 June 2023 30,000 60,990,612 581,430,094 (60,282,771) 66,476,269 281,090,589 19,067,046 16,445,330 5,820,516 7,522,114 4,250,500 106,807,347 1,089,647,647 |
Adjustment against due from government - - - - - - - - - - - (57,276) (57.276)
Transfer to Disaster Management and Social
Respaonsilibity Fund ) B ) ) ) ) ) ) ) B (200,000) (<00.000)
Dividend paid for 2022-23 - - - - - - - - - - - (106,526,304) (106,526,304)
Prior year adjustment - - - - - - - - - - - (23,304) (23,304)
Total comprehensive income for the year - 33,195,865 - (80,824,050) - - - - - - - 405,537 475 357,909,290
Utilization of funds - - - - - s - (900,307) & - - - (800,307)
Derecognition of reserve on account of sale and ) . . 806.493 . . ; } R : ; N 896,493
maturity of assels
Appropriation of profit to other funds - - 15,202,385 - - 228,784,842 550,000 1,800,000 456,163 - - (246.793.390) -
Balance as at 30 June 2024 30,000 94,186,477 596,632,479  (140,210,328) 66,476,269 509,875,431 19,617,046 17,345,023 6,276,679 7,522,114 4,250,500 158,744,548 1,340,746,240




BANGLADESH BANK

CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 30 JUNE 2024

In Thousand Tk.

Particulars 2023-24 2022-23
[Cash flows from operating activities |
Profit for the year 405,661,781 473,442 470

Adjustments:

Depreciation 1,770,875 1,628,924
Loan loss provision 30,831,289 1,755,257
Foreign currency revaluation gain - unrealised (15,202,385) (193,451,299)
Investment income from short term deposit, foreign bills and bonds (28,538,687) (32,114,724)
Investment Income from local treasury bills and bonds (139,521,504) (79,974,172)
Interest from claims from gold transactions (12,466,104) (8,049,207)
| 242,535,263 163,237,249 |
Tax paid during the year (1,313,773) (532,115)
Payment from WPPF (105,794) (101,431)
Provision to WPPF 116,042 105,794
(Increase) / decrease in foreign currency loans to banks 182,490,959 194,222 158
(Increase) / decrease in other receivable on foreign currency loans 4,018,854 (2,950,115)
(increase) / decrease in loans to government (389,436,000) (170,750,200)
(increase)/ decrease in local currency loans to banks, financial institutions and employees (376,085,998) (242,730,572)
increase/(decrease) in interest payable on SDR allocation 240,046 1,169,487
(increase)/decrease in other local currency financial assets (114,235,087) (85,578,876)
(increase)/decrease in other non-financial assets (464,912) (1,603,279)
increase/(decrease) in notes in circulation 82,537,344 556,326,385
increase/(decrease) in other local currency financial liabilities (33,043,896) (38,243,764)

(645,282,213) 209,333,471

Net cash from operating activities (402,746,950) 372,570,720
Cash flows from investing activities

Settliement with liabilities with IMF 62,028,232 23,832,689
Investment Income from short term deposit, US treasury notes, foreign bills and bonds 41,004,792 40,163,931
Net investment in foreign bills, US treasury notes and bonds 419,258,313 (123,892,692)
Net investment in foreign short term deposits (4,026,550) 400,260,220
Investment income from local treasury bills and bonds 139,521,504 79,974 172
Net investment in local treasury bills and bonds 561,202,574 (766,596,482)
Other local investment 1,315,729 967,742
Income from claims from gold transactions 12,466,104 8,049,207
Gain on asset sale or derecognition 1,116 852
Addition of fixed assets and intangible assets (1,683,983) (2,665,022)
[Net cash used in investing activities 1,231,087,831 (339,905,383)
[cash flows from financing activities

Dividend paid to the Government of Bangladesh (106,526,304) (28,476,987)
|N_et cash (used in)/from financing activities (106,526,304) (28,476,987)
Net increase/(decrease) in cash and cash equivalents 721,814,577 4,188,350
Opening balance of cash and cash equivalents 265,122,401 260,934,051 |
Cash and cash equivalents as at 30 June 986,936,978 265,122,401
|Cash and cash equivalents includes |
Foreign currency accounts 80,037,105 53,978,419
Foreign investments with short-term maturity 1,400,104,532 1,001,859,781
Taka coin and cash balances 2,391,082 3,582,958
Securities purchased under agreement to resell 748,186,830 169,462,750
Foreign currency deposits from banks and financial institutions (311,018,502) (248,898,292)
Deposits from banks and financial institutions (932,764,069) (714.,863,215)
|Cash and cash equivalents as at 30 June 986,936,978 265,122,401 |




BANGLADESH BANK
SEPARATE STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2024

In Thousand Tk.

|Particulars 2023-24 2022-23 |
[Cash flows from operating activities |
Profit for the year 405,537,475 472,684,502
Adjustments:

Depreciation 1,440,363 1,298,412
Loan loss provision 30,831,289 1,755,257
Foreign currency revaluation gain - unrealised (15,202,385) (193,451,299)
Investment income from short term deposit, foreign bills and bonds (28,538,687) (32,114,724)

Investment income from local treasury bills and bonds

(139,521,504)

(79,974,172)

Interest from claims from gold transactions (12,466,104) (8,049,207)
Dividend income (840,000) (720,000)
| 241,240,448 161,428,769
(Increase) / decrease in foreign currency loans to banks 182,490,959 194,222 158
(Increase) / decrease in other receivable on foreign currency loans 4,018,854 (2,950,115)
(increase) / decrease in loans to government (389,436,000)  (170,750,200)
(increase)/ decrease in local currency loans to banks, (376,085,998) (242,918,177)
increase/(decrease) in interest payable on SDR allocation 240,047 1,169,487
(increase)/decrease in other local currency financial assets (113,484,682) (85,556,417)
(increase)/decrease in other non-financial assets (374,571) (621,969)
increase/(decrease) in notes in circulation 82,537,344 556,326,385
increase/(decrease) in other local currency financial liabilities (33,434,310) (38,426,118)
(643,528,359) 210,495,032
Net cash from operating activities (402,287,911) 371,923,801
[Cash flows from investing activities |
Settlement with liabilities with IMF 62,028,232 23,832,689
Investment Income from short term deposit, US treasury notes, foreign bills and bonds 41,004,792 40,163,931
Net investment in foreign bills, US treasury notes and bonds 419,258,313 (123,892,692)
Net investment in foreign short term deposits (4,026,550) 400,260,220
Net investment in local treasury bills and bonds 561,202,574 (766,596,482)
Investment income from local treasury bills and bonds 139,521,504 79,974,172
Addition of fixed assets and intangible assets (1,549,099) (2,597,813)
Gain on asset sale or derecognition 1,116 852
Income from claims from gold transactions 12,466,104 8,049,207
Dividend received 840,000 720,000
[Net cash used in/ (from) investing activities 1,230,746,986 (340,085,914)
[Cash flows from financing activities =1
Dividend paid to the Government of Bangladesh (106,526,304) (28,476,987)
[Net cash (used in)/from financing activities (106,526,304) (28,476.987)]
[Net increasel/(decrease) in cash and cash equivalents 721,932,771 3,360,900
Opening balance of cash and cash equivalents 263,885,075 260,524,175 ]
[Cash and cash equivalents as at 30 June 985,817,845 263,885,075
|Cash and cash equivalents includes
Foreign currency accounts 80,037,105 53,978,419
Foreign investments with short-term maturity 1,400,104,532  1,001,859,781
Taka coin and cash balances 1,271,949 2,345,632
Securities purchased under agreement to resell 748,186,830 169,462,750
Foreign currency deposits from banks and financial institutions (311,018,502) (248,898,292)
Deposits from banks and financial institutions (932,764,069) (714,863,215)
|Cash and cash equivalents as at 30 June 985,817,845 263,885,075 I
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BANGLADESH BANK
NOTES TO THE FINANCIAL STATEMENTS
AS AT & FOR THE YEAR ENDED 30 JUNE 2024

2,01

Reporting entity

Bangladesh Bank ("the Bank"), a statutory body, is the central bank and apex regulatory body for the monetary and financial system of
Bangladesh and established on the 16th day of December, 1971 under the Bangladesh Bank Order, 1972 (P.O. No. 127 of 1972). The
Bank is domiciled in Bangladesh and the head office of the Bank is situated at Motijheel C/A, Dhaka-1000.

The Bank has 10 (ten) branch offices situated at the following locations:

Location Address

Motijheel Office Motijheel C/A, Dhaka-1000

Chattogram Office Notun/617, Shahid Sohrawardi Road, Chattogram
Rajshahi Office Natore Road, Majhi Hata, Boalia, Rajshahi-6000
Bogura Office Holding - 1683, Thonthonia, Bogura-5800
Rangpur Office Bangladesh Bank Rangpur Office, Rangpur-5400
Khulna Office 1, Ratan Sen Road, Khulna-9100

Barishal Office Deen Bondhu Sen Road, Barishal-8200

Sylhet Office VIP Road, Taltola, Sylhet-3100

Sadarghat Office Bahadurshah Road, Sadarghat, Dhaka-1000
Mymensingh Office Barara, Mymensingh Sadar, Mymensingh

The Bank has exclusive agency arrangement with Sonali Bank Limited, state owned commercial bank, for carrying out certain specific
treasury related functions across the country. As of 30 June 2024, 734 branches of Sonali Bank Limited were engaged in daily treasury
functions under the referred agency arrangement with the Bank.

As per the Article 7A of the Bangladesh Bank Order, 1972, the main functions of the Bank shall be:

- to formulate and implement monetary policy;

- to formulate and implement intervention policies in the foreign exchange market;

- to give advice to the Government on the interaction of monetary policy with fiscal and exchange rate policy, on the impact of
various policy measures on the economy and to propose legislative measures it considers necessary or appropriate to attain
these.

- to hold and manage the official foreign reserves of Bangladesh;

- to promote, regulate and ensure a secure and efficient payment system including the issue of bank notes; and

- toregulate and supervise banking companies and financial institutions.

The Bank also acts as the Banker to the Government as per Article 16(18) of the Bangladesh Bank Order, 1972.

The entire capital of the Bank had been allotted to the Government of Bangladesh as per Article 4(2) of the Bangladesh Bank Order,
1972.

The Bank has a fully owned subsidiary company named The Security Printing Corporation (Bangladesh) Ltd. ("SPCBL" or "the
subsidiary") which was formed on 22nd April, 1992 for the purpose of printing and supplying of currency notes. The Bank and its
subsidiary are collectively referred to as “the Group”. Refer to note 3.01 and 13.01.

Basis of preparation of the financial statements

Statement of compliance

In preparing the financial statements, the Bank's ability to continue as a going concern is subject to the article no. 76 of Bangladesh
Bank Order, 1972 (President's order No. 127 of 1972) - “the bank shall not be placed in liquidation save by order of the Government
and in such manner and on such terms and conditions as it may direct." Subject to the mentioned article no. of Bangladesh Bank
Order, 1972, the Group prepares its financial statement as going concern basis.

These financial statements have been prepared in accordance with International Financial Reporting Standards (IFRSs) as issued by
the International Accounting Standards Board (IASB). The compliance status of these IASs and IFRSs are as follows:

Compliance status

IAS 1: Presentation of Financial Statements Complied
IAS 2: Inventories Complied
IAS 7: Statement of Cash Flows Complied
IAS 8: Accounting Policies, Changes in Accounting Estimates and Errors Complied
IAS 10: Events after the Reporting Period Complied
IAS 12: Income Taxes Complied
IAS 16: Property, Plant and Equipment Complied
IAS 19: Employee Benefits Complied
IAS 20: Accounting for Government Grants and Disclosure of Government Assistance Not applicable
IAS 21: The Effects of Changes in Foreign Exchange Rates Complied
IAS 23: Borrowing Costs Complied
IAS 24: Related Party Disclosures Complied
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BANGLADESH BANK
NOTES TO THE FINANCIAL STATEMENTS
AS AT & FOR THE YEAR ENDED 30 JUNE 2024

2.02

Compliance status

IAS 26: Accounting and Reporting by Retirement Benefit Plans Not applicable
IAS 27: Separate Financial Statements Complied

IAS 28: Investment in Associates and Joint Ventures Not applicable
IAS 29: Financial Reporting in Hyperinflationary Economies Not applicable
IAS 32: Financial Instruments: Presentation Complied

IAS 33: Earnings Per Share Not applicable
IAS 34: Interim Financial Reporting Not applicable
IAS 36: Impairment of Assets Complied

IAS 37: Provisions, Contingent Liabilities and Contingent assets Complied

IAS 38: Intangible Assets Complied

IAS 40: Investment Property Not applicable
IAS 41: Agriculture Not applicable
IFRS 1: First time Adoption of International Financial Reporting Standards Not applicable
IFRS 2: Share based Payment Not applicable
IFRS 3: Business Combinations Not applicable
IFRS 4: Insurance Contracts Not applicable
IFRS 5: Non-current Assets Held for Sale and Discontinued Operations I Not applicable
IFRS 6: Exploration for and Evaluation of Mineral Resources Not applicable
IFRS 7: Financial Instruments: Disclosures Complied
IFRS 8: Operating Segments Not applicable
IFRS 9: Financial Instruments Complied
IFRS 10: Consolidated Financial Statements Complied
IFRS 11: Joint Arrangements Not applicable
IFRS 12: Disclosure of Interests in Other Entities Complied
IFRS 13: Fair Value Measurement Complied
IFRS 14: Regulatory Deferrals Accounts Not applicable
IFRS 15: Revenue from Contract with Customers Complied
IFRS 16: Leases Complied
IFRS 17: Insurance Contracts Not applicable

Adoption of new and revised Standards

a) New and amended IFRS Standards that are effective for the current year

The following are the amendments that are mandatorily effective for an accounting period that begins on or after 1 January 2024. Their
adoption has not had any material impact on the disclosures or on the amounts reported in these financial statements.

* IFRS 16 Leases- Lease Liability in a Sale and Leaseback

« Amendments to IAS 1 Presentation of Financial Statements- Classification of liabilities as Current or Non-Current and Non-current
Liabilities with Covenants

+ Amendments to IAS 7 Statement of Cash Flows and IFRS 7 Financial Instruments: Disclosures — Supplier Finance Arrangements

« IFRS S1 General Requirements for Disclosure of Sustainability- related Financial Information

« IFRS S2 Climate-related Disclosures

b) New and revised IFRS Standards in issue but not yet effective

At the date of authorization of these financial statements, the Bank has not applied the following new and revised IFRS Standards that
have been issued but are not yet effective and in some cases had not yet been adopted by the Bank.

+ Amendments to IFRS 10 and IAS 28 Sale or Contribution of Assets between an Investor and its Associate or Joint Venture

+ Amendments to IAS 1 Amendments to IAS 1

+ Amendments to IAS 7 and IFRS 7

« Classification of Liabilities as Current or Non-current Liabilities with Covenants Supplier Finance Arrangements

- Amendments to IFRS 16 Lease Liability in a Sale and Leaseback

+ Lack of Exchangeability — Amendments to IAS 21 The Effects of Changes in Foreign Exchange Rates

The Board does not expect that the adoption of the Standards listed above will have a material impact on the financial statements of
the Bank in future periods.

Basis of measurement
The financial statements have been prepared on a historical cost basis except for the following material items in the consolidated and
separate statements of financial position ("the statement of financial position"):

* Financial instruments held at fair value through profit or loss (FVTPL) and fair value through other comprehensive income (FVOCI)
are measured at fair value.

+ All assets, except for low value assets and value amounting less than BDT 1 Lac, under Property Plant & Equipment (PPE) are
measured at cost at the time of acquisition and subsequently at revalued amounts less accumulated depreciation and impairment
losses.

» The net defined-benefit liability/asset of employee benefit plans, which is recognized as the net of fair value of plan assets and the
present value of the defined-benefit obligations.
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NOTES TO THE FINANCIAL STATEMENTS
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2.04

2.05

2,06

2,07

3.01

Functional and presentation currency
The financial statements are presented in Bangladeshi Taka (Taka/Tk/BDT), which is the Group's functional and presentation currency.
Except as indicated, financial information presented in Bangladeshi Taka has been rounded off to the nearest thousand.

Relationship between Issue Department and Banking Department

Under the Bangladesh Bank Order, 1972, issue of banknotes shall be conducted by the Bank in an Issue Department, which shall be
separated and kept wholly distinct from the Banking Department. Accordingly, the Issue Department is solely concerned with notes
issued and the assets backing the issued notes. The Banking Department comprises all other activities of the Bank. The separation
into departments is made within the Bank and reports on both the Banking and Issue Departments (together referred as "statement of
affairs") are prepared and submitted to the Government throughout the year at weekly interval. The annual financial statements are
prepared on a combined basis to include all the assets and liabilities of the Bank. The assets backing the note issued as at the year
end are disclosed in note 21.

Use of estimates and judgments

The preparation of financial statements in conformity with IFRS requires management to make judgments, estimates, and assumptions
that affect the application of accounting policies and the reported amounts of assets, liabilities, income, and expenses that are not
readily available.

The estimates and underlying assumptions are based on past experience and various other factors that are believed to be reasonable
under the circumstances, the result of which form the basis of judgments about the carrying values of assets and liabilities, income and
expenses that are not readily apparent from other sources. Actual results may differ from these estimates. The estimates and
underlying assumptions are reviewed on an ongoing basis.

Revisions to accounting estimates are recognized prospectively in the period in which the estimate is revised if the revision affects only
that period or in the period of revision and future periods if the revision affects both current and future periods.

In particular, significant areas of estimation uncertainty and critical judgments in applying accounting policies that has the most
significant effect on the amount recognized in the financial statements are as follows:

« Fair value of financial instruments without active quoted market.

« Impairment assessment of financial assets.

+ Business model consideration for financial instruments under IFRS 9.

- Effective interest rate calculation.

» Economic lives of property, plant and equipment and intangible assets for calculation of depreciation and amortization.
» Revaluation of property, plant and equipment.

» Calculation of post retirement defined benefit plan obligations for employee.

Comparative information

In presentation of the financial statements, comparative information in respect of the previous year is given in accordance with 1AS-1 &
IAS-8. The narrative and descriptive information are disclosed in notes to the financial statements, where relevant, for the
understanding of the current year's financial statements.

Restatement / Reclassification

IAS 8 - Accounting Policies, Changes in Accounting Estimates and Errors require an entity to correct material prior period
errors/estimates properly for the prior period presented when required. While preparing the consolidated financial statements for the
year ended 30 June 2024, Other local currency financial liabilities have been reclassified to Other foreign currency financial liabilities.

Material accounting policy information
Accounting policies set out below have been applied consistently to all periods presented in these financial statements by the Group
entities.

Basis of consolidation

The consolidated financial statements have been prepared in accordance with International Financial Reporting Standard (IFRS):10
Consolidated Financial Statements.
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