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' Primary-Dealers’ Obligations in Primary Aue

el .

These obligations 'éppiies to all Primary Dealers:for all Tf&ﬂs{iryuﬂil]é and BGTBs fo be * -

auctioned.
A. Underwriting Commitments
1. For the financial year 2007-08, the underwriting amount and the underwrif‘.ing fees
are as follows:-
a. Each PD Bank and non-bank PD shall underwrite a minimum of 12% and
4% of the auction amount respectively until further notice.
b. PDs will be paid underwriting commission at a rate as may be determined
by the Government from time to lime .
¢. The eligibility for commission to a PD will be independent of its
performarice in the primary auction, with the following exceptions:-
i.In the event that the primary auction is cancelled, or all the bids are
rejected by the Auction Committee, no underwriting commission will be
pa}'ﬂblr;: to PDs, for that primary auction.
ii.In the event that BB decides not to devolve on PDs according to their
underwriting commitments, in part or in full,-and thereby devolves that
amount on itself, no underwriling commission will be payable on such

amount,

B. Bidding Commitments

In the primary auction, each PD will place bid(s) at least for a minimum amount equal

to its underwriting obligation.
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nuuﬁ:d amaunt in ﬂm pnmary aut.hun ti1¢ rcmauuug amuunt will devnlva on the

Primary Dealers

The maximum amount that can devolve on a PD: will be equal to its underwriting
nbligatinn (Annex 1, Table 1) less the amount of its successful bids in the |
|:u'1.rnar]..r auction (Annex 1, Table 5; Col.3). Suppusa a PD’'s underwriting
obligation is. BDT 30.00 crore. In the primary auction, if its bids for a total
amount of BDT 27.00 crore is accepted, 1Then the maximum amount that can
devolve on the PD is BDT 3.00 crore (30.00 mi{lﬁ 27.00). This is termed as
Devolvement Obligation (DO) (Annex 1, Table 5_,1Cul.4). |

iil. In case the total amount-to be devolved in the primary auction is less than the sum
of DO of all PDs, the devolvement on each PD will-be in proportion to its share
in the total DO. (Annex 1, Table 5, Col. 5'and 6)

iv. All devolvement on PDs will be at the cut-off ymld. i. e:.. the yield of the last bid
that is bﬁ:mg accepted in the unmpn:t]tw: auchun.



Table 4
AUCTION BIDS ACCEPTED
Name al P— Cumulalive
lhe Yield Amounl
BIDDER (Tk. Crore) {Tk. Crore)

1 2 3 q

A4 45,00 12.50% 45.00

XB 9.00 12.58% 54.00

B8 6.00 12.58% G60.00

B8 6.00 12.62% 66.00

E 18.00 12.66% B:4.00

G 30.00 12.67% 114.00

H 30.00 12.67% 144,00

c 22.50 12.67% 166.50

E 21.00¢ 12.67% 187.50

#2 15.00 12.67% 202.50

B 6.00 12.67% 200,50

Table 5
(TE. in crore)
Devolement|Percentage  |Aclual
';':::r uﬂ;ﬂ:r FARIOD AICHREN Obligation Ublfgaﬂug Devoilvemenl

A 20.00 0 30.00 18.02% 14.86
n 10,00 12.00 18.00 10.81% 68.92
C 45,00 22.650 22.50 13.51% 11.156
7] 30.00 0 30.00 18.02% 14 86
E 30,00 . 39.00 0.00 0.00% 0.00
F 26,00 ‘0 36.00 21.62% 17.84
G a0.00 30.00 0.00 0.00% 0.00
H 20.00 30.00 0.00 0.00% 0.00
I 30,00 0 30.00 18.02% 14.B6

Tolal 281.00 133,50 166.50 100,00% B2.50

4* e
oF

59



Underwriting Obligation
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_‘??! A 2000 [TiE
: u .00 nors
C 45,00 XIE
; (1] 3000 0o
E .00 0.07s
¥ 0 00 o4l
a 30.00 075
i 30 00 aors
i 000 007s
Total 791,00 01276
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Primary Auclion
Table 2
AUCTHON DS RECEWED
Hama of ha L]
WDDER [1k Cieem) .
] 2 b
A [T 12.73%
A 18.00 I2T1%
A 15,00 12 0%
B e 12, 70%
3 L] | 6%
B i, 0} 1267 %
[ [ 1161%
[ 600 12 58%
C 1250 2 I0%
C 1250 V26T%
14 1500 12 70%
i o V&0 12BN
[ 2100 12 67%
E L1 12.08%
[ u 00 12 %
F L] 12.70%
F 1700 12.60%
G 3000 . 11N
14 2 00 ra e
L1l 1500 13 T4%
1] [N 121
i} 3000 1207%
i 27 50 12.76%
i 11 50 1LT3%
LAl 1200 12.69%
Xl 18 00 (A )
X1 3000 12.71%
L* ) 1% 00 V2 6%
Lu ] 1500 V2. TI%
X1 15.00 1271%
LE] 15 00 b2 Mk
RA Al 12.50%
bt 10 Cx 12 16%
b 1200 12 11%
L] 10 00 1271 %
L] 00 12.50%
.1 , 1500 12 14%
i o] 2350 12 T0°%
b 15 [y 2 T3%
L] IS 00 i3 G
xn 30 1T 0EY
KW O 17 1%
Tedsl: LR

Talle 3
ALCTION DG ARRANGED
Cumulstive
"BDDER | (M Cue) | Ve [ Amound
(T, e [Tk Crove)
I ] ] ]
) 45,00 12.50% 45.00
XE 8.00 12.56% 54.00
7] .00 12.50% 60,00
1] B.00 12.62% 6600
E 18,00 12.66% 84.00
G 20.00 1267% 114.00
H 30.00 12.61% 144,00
4 22,50 12.67% 106 50
E 21.00 1267% 167 50
X2 15.00 12.67% 202.50
1] 6.00 126 200,50
] A0.00 12.60% 23050
X1 10.00 12 60% 250.50
[ 15,00 12.60% 271.50
F 12.00 12.66% 283,50
M 15.00 12.65% 200,50
BT 15.00 1260% 212,560
X1 12.00 12.60% 325.50
a 8.00 12 60% 331.50
XB 22,50 12.70% 354,00
4] 15.00 12.70% 3B0.00
5 9.00 12.70% ate.00
c 22.50 12.70% 400,50
H 15.00 12.70% 415.50
X3 15.00 12.70% 430 50
1] 0,00 12.70% 430.50
G 30.00 12.71% 466 50
X2 30.00 2.71% 406 50
A 18.00 2.71% 514,50
%0 16.00 2.71% 532 50
x3 15,00 12.71% 547,50
X5 12,00 12.71% 55050
F 8.00 12.71% 568,50
I 22.50 12.72% 591 00
X3 15.00 12.72% 606.00
X 15.00 1272% B21.00
[ 18,00 12.73% 63900
H 15.00 2. 74% 654,00
%] 15,00 2.74% G6O.00
X0 900 274% G7E 00
] 22 50 12.76% 700.50
A5 1800 12.70% 718.50
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Appendix 1.2

Liguidity Support Facility

Primary Dealers shall be eligible for the following Scheme of Liquidity Support from

Bangladesh Bank.

(i)

(i)

(iii)
(iv)

(v)

PDs wifl be eligible to avail of collaleralized liquidity support from BB in the
form ol Repos. Only marketable Government securities (Treasury Bills and
BGTRs) will be the eligible collateral for this purpose.

Liquidity support can be availed of apainst the Government securities held
aover and above (a) the minimum SLR requirement of a PD and (b) the
minimum stock of BDT 24.00 crore prescribed for a PD Bank and BDT 8.00
crore [or the non-bank PD.

Liquidity support will be available on an overnight basis.

PDs will be eligible to avail assured normal Liquidity Suppost under
following terms and conditions:-

i. A PD can avail assured normal liquidity support for an amount not
exceeding the amount of Treasury Bills and BGTBs devolved on
the PD in primary auctions afler adjustment of the devolved
amount for the shortfall in SLR and minimum stock, if any for a
period not exceeding one month at a stretch.

1i. Rale ol'interest will be either 200 basis poinls over Lhe reverse repo
rate or prevailing repo rate whichever is lower.

In order to be eligible for liquidity support a-PD must engage itself in the

trading of Government securilies.

Liquidity support can be availed of within 3.00 p.m. on any working day.



