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Governmenl ol the People's Republic of Bangladésh,
' Minisliy of Finance, Finance Division- =~
Resources and Debl Management Wlng ek
Dnmestm Debl Managemenl and Training Secli EII'I N

/,—-’
Mo. MF/FD/RDMS-1/Policy & Organizalion- HI?DDE.‘H{ Caled: June 24, 2007

NOTIFICATION

Issuance of Bangladesh Government Treasury Bonds

1. Governmen! has decided lo issue Bangladesh Government Treasury Bonds in
pursuan! of rule-4 of the Public Debl (Cenlral Government) Rules 1946 wilh
malurity of 5, 10, 15 and 20 year,

For this purpose the lollowing delinilions will be applicable:

a) 'BGTB' means a Bangladesh Governmenl Treasury Bond with malurily of

. 5,10, 15 and 20 years, issued in auccrrdanca wilh the lerms and condilions
mﬂrlllnnad in this notilication.

b) ‘'Governmenl’ means lhe Government of the People's Republic of
Bangladesh;

c) 'BB' means lhe Bangladesh Bank;

d) ‘Holder' means an individual or inslilulion in whose name a BGTB is held in
lhe Subsidiary General Ledger (SGL) account or Investment Porlfolio
Securilies (IPS) accounl maintained with the BB by a bank or financial
instilulion;

e) 'Primary Dealer'(PD) means a bank or linancial instilulion nominaled by the
BB for secondary Irading and markel making in the BGTBs.

J2  Eligibility

i) Individuals and inslitulions residenl in Bangladesh such as banks, non-
bank financial inslitutions, insurance 'companies, bodies corporale,
authorilies responsible for the management of provident funds, pension
funds elc. - shall be eligible lo purchase the BGTBs;

) Individuals and institulions nol residenl in Bangladesh shall also be eligible
lo purchase lhe BGTBs, wilh coupon paymenls and resale/redemplion

_ proceeds lransferable abroad in foreign exchange, provided thal:

vr/ﬂ: (a) Ihe purchase is made wilh funds from a non-residenl loreign currency

account wilth a bank in Bangladesh in the name of the purchaser,

(b) the BGTB purchased by a non-residenl is nol resold lo a resident in
Bangladesh wilhin one year ol purchase. Resale lo olher non-
residents subjecl lo fulfiliment of {a) above would however be lieely

permissible,
J. Maturity and other fealures
i) BGTBs of 5-year, 10-year, 15-year and 20-year malurily shall be auclioned
by the BB;

i) BGTBs shall be redeemable al malurily; and shall be freely tradable in the
secondary markel, subject lo the provision mentioned in 2(ii)(b) lor non-
residenl purchasers;

i)  The BGTBs shall be issued al par through yield-based mulliple price
auclions. The cul-oll yield as decided by the auction commillee shall be
lixed as the annual coupon rale of the bond irrespeclive of the yields
quoted by lhe bidders. Bids quoled above lhe cul-off yield shall nol be
accepled. The bond shall be priced al par in the cul-off level. Bidders
quoling a yield lower than the cut-off yield shall pay a premium along wilh
the full purchase price lo the Governmenl al lhe lime of issuance of bonds,
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5.

i)

iv)

v)

vii)

Sale

(i)

1 e I

: Gﬂupun rales for bonds ol aach malurlly shall be r.lﬂlermmed ln lhE

respeclive auctmns and shall be pa',.rahlﬂ al sma-rr'l-::.-nI‘m',.r intervais. trﬂni the

. dales oliissue; " -~ )
'BGTBs shall be issued as regtsterad thdE Jnun-cerificaled l{:rm
maintained in Subsidiaw General Ledger (SGL) accounts with the BB;

Coupon [:;a!_.rmenls on lhe BGTBs shall be liable to lax deduclion as per

Income Tax laws and regulations In force, | -except where specilically
exempled thereunder: .

BGTBs held by banks and financial institulions on lheir own accoun! shall
nualify as approved securily lor Slalulory Liquidily Requirement (SLR)
[ulfilment, BGTBs held on behall of clienls will nol be eligible lor lhis
purpose.

procedure in primary issues

Primary issues of the BGTBs shall be sold by lhe BB in auclions as per
auclion calendar announced prior lo each financial year and also as per

. auclion nolice announced one week prior lo each auclion;

1 (1)

(iif)

(iv)
(v)

vi)

i)

Banks and financial inslilulions mainlaining curren! account with the BB lor
Cash Reserve Requirement (CRR) fulfillment, including those designaled
lor secondary lrading as PDs, may submil bids on own account and on
behall of olher eligible purchasers:

The bids (in form BGTB-1) shall be for face value amounls in mulliples of
Taka 1.00 lac. The bidding bank/financial inslitution musl ensure sulfficienl
balance in excess of CRR in ils current account with the BB lo cover lhe
[ull purchase price and premium il any,

Separale bids shall be submilled for BGTBs of dilferent malurilies;

Bids in sealed covers shall be received upto 10,00 AM on the auclion dale
al the Public Debl Office at BB, Molijheel Office. The bids shall be opened
al 11-00 AM on lhe same day, lisled in ascending order of yields (in form
BGTBE-2) and placed before lhe Auclion Commitlee. The Commillee shall
accepl bids in ascending order ol yields uplo the inlended volume ol issue.
Belween bids al the same yield, those from the PDs will have precedence
over lhe olhers; between non-PD bidders at the same yield, the volume
accepled shall be apporlioned prorala;

Resulls ol the auclion shall be announced by 3-00 PM on the auclion day.
BGTBs shall be issued against lhe accepled bids on the lollowing day by
debil to Ihe currenl accounls ol lhe bidders with the BB for lhe purchase
price, wilh advice to them in lform BGTB-3. Governmenl's account with lhe
BB shall be crediled with the full face value amounl of lhe BGTBs issued.
The premium on the issues shall be crediled lo Government Accounl
separalely., The Governmenl shall be advised of the lransaclions in form
BGTB-4A & 4B;

The BGTBs shall be issued as regislered stocks in uncertificaled form, with

. no paper scrip. The transaclions shall be processed as book-based

clearing and selllemenl through SGL Accounts in which the entries shall
represent ownership ol securilies of an inveslor, a lransler of ownership
shall be compleled by debiting and crediling the accounts concerned. Each
bank or financial institulion submilling bids in the auctions shall be eligible
lo maintain two SGL accounts wilh BB Molijheel office, one for their own
posilion and the other, the Invesiment Porlfolio Securilies (IPS) account for
their clienls' posilion, All transaclions belween the BB and lhe SGL accounl
holders and lhose between the SGL accoun! holders and their clients shall
be recorded by lhe BB in lhese two SGL accounls (own or IPS) separalely.
The SGL account holders al their end shall also mainlain SGL accounls
separalely for their own and clienls' posilions.

Sale procedure in secnndary lrading

i)

BGTEs purchased in primary issues l.hruugh auclions may subsequenlly
be lraded freely (subject lo lhe provisions mentioned in 2(ii)(b) for non-
residents); the PDs shall undertake such secondary purchases and sales,
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quoling Iwo-way prices. Translers invelved in these sales' shall be booked -
in the SGL accounls wilh the BB Molijheel oifice upon application-in Form
BGTB-5 alongwilh lransfer declaration -in-Form BGTB-6. The lransfer
applications shall' be accompanied by a fee of Taka 10 per lransler,
chargeable lo the lransferor; '

iy Translers between own and IPS or IPS and IPS accounl of the same
bank/linancial instilulion involving no paymenl selllement through current
account with Ihe BB shall be booked righlaway upon receipl ol duly {jllaq in
application, declaralion lorm and transler fee. For lransler applicalion
accompanied by cheque in paymenl selllement drawn on current account
of the lransferee in lavour of the lransferor, the transler shall be booked in
the SGL accounls concemed on a same day basis aller booking of debils
and credils lo the currenl accounls concerned;

i) The transfer fees received shall be crediled lo the Account of BB, Molijheel
olflice;

iv)  The PDs shall reporl lheir secondary markel lrading in BGTBs lo BB
Molijheel in fonm BGTB-7 on a daily basis, separalely for each issue, lrom
lhe dale of issue in firsl auction. Olher banks and linancial instilutions shall
use the same lorm lor reporting their tolal holdings, on a weekly basis.

G. Frocedure lor periodical coupon paymenls

i} Shul period for ransfer transaclions shall commence three days belore
each due dale of hall yearly coupon paymenl on a BGTH issue. No
lransler effecled over this shul period shall be accepled. The balances of
issue malurity wise shall be reconciled with accounl holders by calling lor
posilion slalemenls in Form BGTB-8;

i) Payments al lhe specified coupon rales shall be calculaled for the
reconciled balances, and aller necessary income lax deduction, il any,
shall be crediled on the due dale lo lhe current accounts of the concerned
banks and financial inslilulions with the BB, by debil to Governmenl
account under advice in Form BGTB-9 lo the deparimenis concerned,

iii) In case Ihe due dale of coupon payment falls on a holiday, the payment
shall be made on the immediate nex! working day.

7. Procedure for redemption of face value at maturity:

i} Shut period on transler lransaclions shall commence three days belore lhe
malurily dale ol a BGTB issue (also the due dale lor the lasl coupaon
paymenl); and all account holders of lhe issue under redemplion shall be
senl letlers in Form BGTB-10 asking them lo relurn duly signed receipl in
Form BGTB-11 along wilh posilion slatemenl in Form BGTB-8 for
recaonciliation of their balances mainlained wilh the BB;

iy On the malurily dale the face value on lhe reconciled balances (along wilh
the coupon payment nel ol income-lax deduction, if any) shall be crediled
lo the current accounts of the concerned banks and financial institulions
wilh the BB, by debil to Governmenl accounl under advice in Form BGTB-
9A & 9B lo the departments concerned:

iii)  In case the malurily date for redemplion falls on a holiday, payment shall
be made on the immediale next working day.

8. BGTBs issued prior o this Nolificalion shall continue lo be governed by the
lerms and condilions of the Bangladesh Government Treasury Bond Rules,
2003.

Enclosed: 11 (eleven) BGTB Fonmns.
By order of lhe Presidenl
Sd.
24.06.,2007
Syed Monjurul Islam
Joint Secretary (RDM)
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. Form BG.‘fB--‘l =
BID EORM®s. 55t =i
-The'.GEneral Ma:‘iag&_r

Bangladesh Bank™
Motijheel, Dhaka,

Bids for Bangladesh Government Treasury Bonds (BGTBs)

Dear Sir,
Pursuant lo lhe Bangladesh Bank nolificalion announcing lhe ... th

auclion lo be held On...........omniimmsiis for issuance of S-year / 10-year [ 15-
year [ 20-year BGTBs,

{Marme ol Ihe bank/linancial inslilulion mainlaining current accounl wilh BB Maolijheel oillice)
hereby submil bids as lollows:

Malurily period: 5/10/15/20 years

Serial | Face value amounl sought | Quoted Yield per Taka
No (in mulliples of Taka 1,00 | 100/- {uplo lour decimal Remarks
: lac) points)
Yours [ailhfully,
L e A Rt e M Tk Lo S Aulhorised signalure ..........cccoceniiennne

Name and designalion

L 11 [T IR-{ = | WU

Mole: 1. Separale bid lorms shall be required for bonds of each malurily.

2. For bids on accounl of clienls, names and addresses ol the clienls should be
menlioned in the Remarks column.



Bangladesh Bank, Molijheel

Public Debt Office

Form BGTB-2

List of bids received lor 5-year / 10-year / ‘lﬁ;year { 20-year BGTB in auction

dnresarn B BN s LR R

MName ol I:riﬂder

“Quoled yield per Taka 100/-
_(uplo lour decimal poinls)

" Face value amount
_soughl _




{0 FFerm BGTB

e Edngludnsh Elan!-{ Muti]heel
13t : Publlc: Debt E)I‘Is-.:e

............................................................

............................................................

{Name and address of bidder)

Issuance of BGTB against accepled bids

Dear Sir;

We  advise having crediled loday vyour SGL  Account  No.

.. wilh us under the .........cooeenienne S-year 110-year /15-year
MD yem BGT Es dgdlllbl -,r(:-ur au:epted bids in auclion

No....fxieldmte) - heldon .......cccooovvovvoennn.t 85 lollows:

TBIR coccsisrmmmsiscoionsisaiimim el o on your own account; and
TARA oisiiavscininio st wnmi s on your clients' IPS accounl.
Tolal Taka

--------------------------------------------------

Your current account wilh us has been debiled loday for Ihe lolal purchase price
ol Taka ........... - for the BGTBs crediled as above in your SGL Accounl.

Yours failhiully,

Aulhorised Signalure



General Manager

Form BGTH-4A

Bangladesh Bank, Molijheel

Public Debt Oflice

Accounts & Budgeling Deparlimentl

Bangladesh Bank
Head Qllice, Dhaka,

Dear Sir,

Issuance ol BG1Bs

We advise having cicdiled loday he Governmenl Accounl

N0, vssnssvinnsns

sumolTaka .................
{in ligures)
againsl issuance ol BDGTHs in avclion No..

as lollows

I'age vitlver of e BGHTS
reslised Trone e Dicleloas

wilh a
....... (Taka )
(in words)
ST | [+ [ = o ORI ,
5-yean 10-year 15-year 20-year
maluily malurily maturily malurily
Talka . . Taka . Taka ... Taka .....

Yours lailblully,

Aulhorised Signalure

Dale ..o e
Endaisement no......... HAl0 - s s e s s wsas D
[ Seerelary, Finanece Division, Ministry ol Finance.
2 Secrotay, IRD. Kinisliy of Finance.

Aulhorised Signalure



Form BGTE-10

Bangladesh Bank, Molijheel
Fublic Dbl Ollice

Genaeral Manage)

Accounts & Budgeling Depanlinenl
Hangladesh Bank

Head Ollice, Dhaka,

Issuance ol BGTBs

Dear Sir,

We advise having crediled loday e Governmenl Accounl

s e e WD

AU o) 5] I — _ (Taka Ty veied)
(in ligures) (in words)

againsl issuance ol BGTBs in auclion Mo T T - Be ]

as lollows:

S-yean 10-year 15-year 20-year
malurnly malurily malurily malurily
Premium realised over laka faka .......... . Taka ... ... Taka.......

lace value ....[V)

B8 csonacesionim iy
Endorsement n0...........occcoeiivi dale ........ crerr i 10
3 Secrelary, Finance Division, Minislry ol Finance.
1, Secrelary, IRD, Minislry of Finance,

Aulhorised Signalure



Form BGTB-5

-
: General Manager
Bangladesh Bank
Maolijheel Ollice
Dhaka.
Translers belween SGL accounts
Dear Sir,
We . s B SO 1o -5 1 O =141 (1= W (<
(Hame ol bank/linancial inslilulion)
Iransler ol a sum ol Taka ... _ e (Taka e b A S B e J
(in liguies) (in words)
oul of the amount slanding al our credit i our SGL Account No.........
wilh you under ............ percenl BGIB of ... year malurily (issued in Auclion No
cerrrrreneen ) VO MR SGL ACCOWNTE MO
f

The duly compleled lransler declaration in Form BGTB-G is submilled herewilh,

lransier lee of Taka ... ... 15 also submilled herewilh

Yours lailthlully,

Dale: . o Aulhorised signalue
Mame
Designalion

Ollicial seal .......ic0. .



<IN,

Form BGTB-6

s LSRR E e i S eGSR do hereby assign anq lransler my/four
(lransleror)

interest or share in the SGL Account Moo ., ol the ............ percent BGTB

Of covcvinnne: yeEar maturily amounhing o Taka ... ..o s DEING

lhe enlire balance/poion oulstanding al the credil ol lhe aloresaid Accounl ol Taka
e e e e @5 TRQISIEFED i lhe  books ol lhe
Bangladesh Bank, Molijheel logether wilh accrued inlerest thereon in lavour

OF o inrins cnsnnnssstmissrm s st rar s s b s p s reeerieans TISOMEIT Adminisralors or
{lransleree)
BSSINEBE AN NG & i ittt it e i do Ireely accepl the above
(lransleree)
amount kanslemed lo mefus
Signed by the above pamed lransleror
in he presence ol
Signalwre of wilness Signalure ol the lransleror (seller)
Name ad anliliess
Signed by Ihe above named ransleree
in the presence ol
Signalure ol wilness Signalure ol lhe lransleree (buyer)
L
Mame and address
RIRMERELING: o isrscinerennensammysnsvsrs BB somsscousssivsbisssssistonssany D isssss
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Form BGTB-9A

Bangladesh Bank, Molijheel
Public Debt Office

General Manager

Accounts & Budgeling Deparlinent
Bangladesh Bank

Head Office, Dhaka.

Debit ol Govl. Account for payment of periodical couponsiredemplion value on BGTHs

Dear Sir,

We advise having debiled loday the Governmenl Accounl No....

SUM O TAKS ...oveerrrmrrsies . . [Taka ..

{in ligures) (in words)

lowards redemplion paymenl on BGTHs issued daled ...

|0 Rt PRt s by ot 2L xR o e : as under:
....... percent 5 ... percenl 10 ... percenl
year malurily  year malurily 15 year malurily
Redemplion
paymenl Taka oo TRRA G o B G mssseras
al lace value due
on
Yours [ailhlully,
Authorised signalure................
b R e P
Endorsement MO................ PR « |- | - S lo:

1. Secrelary, Finance Division, Ministry ol Finance.
2. Secrelary, IRD, Ministry ol Finance.

Aulhorised Signalure

e Wilh @

vieeee) lowards

... ol auclion

. percent
20 year malurily

Taka ..........



Form BGTB-9t

Bangladesh Bank, Molijheel
_Pulilic Debt Office

General Manager

Accounts & Budgeling Deparimenl
Dangladesh Bank

lead Oflice, Dhaka

Debil of Govl. Account Tur payment ol perindical couponsiredemplion value on BGTBs

MNear Sir,

We advise having debiled loday the Governmenl Accounl i L IR I will &
sumol Taka . ... L (Taka, ; S B (1<
(in Nyures) (in words)
lowards periodical coupon payment on BGTls issued daled ..o O
AT e G e NGt T rvsinsscirnassranvensy : as under:
opercent 5 . percent 10 ... peicenl waeenee pEITEN

year malurily  year maturity 15 year malunty 20 year malurily
Coupon payimenl

due on..... ) Taka ... . Taka i Taka ...ccoevies 15 2 Ll O

Yours lailhlully,

Authion sl signnlure....

Lrale

Enlessomisnl Flo [ e [ R oo e lo:
Y secietuy, Dinenee Division, finistry of Finance
4 Secrelay, 120, Minislry ol Finance:.

Aulhorised Signalure



Form BGTB-10

Bangladesh Bank, Molijheel
Public Debl Ollice

Dale..e e

Redemplion on malurity ol BGIBs in SGL account No

........................

Dear Sir,
‘Please nole lhat .,....... percenl S-year / 10-year / 15-year [ 20-year BGTBs ol the
issue daled ............... (Auclion No... ... .} shall be repaid al paron ............. wilh coupon

payment due uplo lhal dale. No luilher coupon paymenl shall acciue on lhese Bopds
aller thal dale

Redemplion paymenl al lace value amounting 1o Taka ..o, (TaKEcoooiiniiiiineinianns 1
in ligures in words
ol lhese Bonds held in yow the SGL Accounl NO..........cco.ve.. wilh us, and coupon
paymenl thereon amounting lo Toka .. ... (Taka ..........................) shall be crediled
in ligures in words

lo your currenl account wilh us upon your relurning Ihe enclosed receipl, duly signed.

Yours [aithlully,

Enclosure; Form BGTB-11

Authoiised signalure



Form BGTB-11

Acknowledgement ol receipl
Mame ol bankilnancial iﬂSlill.lli.Dﬂ

Received lhe lace value simount Taka ; . (Taka oo
in ligures in words
ol ... percenl 5-year [ 10-year | 15-year | 20-year BGTBs ol issve daled ...

(Auction NO.....eeeeines ) held in the SGL accounl NO.......oc.vwisiessssssenees WD

BB, Molijheel office and coupon prolil due hercon amounting 1o Taka. ... .
in ligures

(Takal ..o voriiiisin i) by credil to our current account with BB, Molijheel olfice.
in words

Il is cerlified that the face value amounl of Ihe Bonds slaled above agrees wilh
(hal recorded in

our own books

[Male. Authorised Signalure. .,

Name e s

Ollicial geal Designallon... ... it



FRLAEA-S
Yield Based Auction - EXAMPLE i
Auction Amouni Tk. 200.00 crore
Date of Issue 10-Apr-07
Date of Maturity 10-Apr-17
Type of Auction Multiple Price auction
Coupon 12.4000% (Cut-off yield as accepted by the Auction Committee)
Total Premivm payable to the Government (T'k.) 3037576.00
Name of the Bond:  12.4000% BGTD 10042017
AUCTION BIDS
: =] : Price
BIDDER aulonnt Yield L:::;I:::: *| Altocation Tl:]::::?::.ﬂ (per Exsmian
(Tk. crore) : (Thk. erore) | Tk.100 | Payable (Tk.)
(Tl. erore) (Tl crore) A
nominal)
8=(Clm 7-
’ 1 2 3 4 5 6 7 LOXClim
6X 100000
B 20.00 12.3500% 20.00 20.00 20.00 100.2827 565437
A 45.00 12.3600% 6:5.00 45.00 635.00 100.2261 1017376
B A 19.00 12.3600% 84.00 19.00 84.00 100.2261 420559
B 22.00 12.3700% 106.00 22.00 106.00 100.1695 372888
E 18.00 12.3700% 124.00 18.00 124.00 100.1695 305090
B 9.00 12.3800% 133.00 9.00 133.00 100.1130 101656
C 22.50 12.3900% 155.50 22.50 155.50 100.0565 127019
E 21.00 12.3900% 176.50 21,00 176.50 100.0565 118551
: 200.00 100.0000 0.00
H 30.00 12.4100% 236.50 . ;
D 1500 |[12.4200%| 251.50 ajepied Sils

Syntax : (For column 7)

I WICE (Settlement, maturity, rate, yield, redemption, frequency, basis)
{ For the formula of PRICE please see the in buill funtion in Excel which is reproduced overleal)

Where,
¢ .dement = Security's settlement date i.e., on which the security is bought/sold.

Maturity = The maturity date is the date when the security expires.

Rate = Security's annual coupon rate i.e., cut off yield rate of that particular auction.

Yield = Security's annual yield quoled by the bidder in that particular auction.

Redemption = Face value

Frequency = The number of coupon payments per year. For semi-annual coupon, frequency = 2.

Basis =1 Actual/actual .




PRICE
ARICR redemplion
= 15T
b
L\ Jfrequency
. rale
=1 100 % —m——
[ Jrequency J
where:

M—

-

10 x—22e
z‘." Jfrequency
A }"l‘d ("'h'i‘r&)
e 14 Jrequency . |

DSC = mumber of days from selllement Lo next coupon dale,

E = number of days In coupon perlod In which the seltlement date lalls,
N = number of cnu'p-uns.pa\rahle between seltlement date and redemption date,
A = number of days lrom beginning of coupon perlod Lo settlement dale,
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