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Appendix - 40A
DAILY STATEMENT OF EXCHANGE POSITION

Name of the Authorised Dedler Bank...................... Open position [imit ........cccccoeerenenenenen. Statement for the day ended ...................
Balance sheet Off-balance sheet Overall
o o ,_gcf—ﬁg S _ o o ,_gcf—ﬁﬁ S _ position (in
Particulars ? z Y e 2 S, 3 g 3 g% ? z Y ) 2 S, 3 s = g% equivalent
D o ) O] Oa.gg g5 - D o ) O] Oa_gg g% taka)
1 2 3 4 5 6 7 8 9 10 11 12 13

1. Net position at the beginning of the day :
A) i. Foreign currency assets

ia) Debit balancesin NOSTRO account as per local book

ib) Investments
ibl) BB clearing account
ib2) Placement abroad
ib3) Others

ic) Cash holding

id) Outward bills purchased

ii. Foreign currency liabilities

ii@) Credit balances in Nostro account as per local book

iib) Balances held on account of customers
iibl) NFCD
iib2) RFCD
iib3) ERQ
iib4)FC Accounts
iib5) FDD, TT, MT etc. payable
iib6) Back to back LC
iib7) Others

iii. Net position of assetd liabilities

B) Forward against contract

C) Contingent liability on account of customer

cl) Letter of Credit

c2) Letter of Guarantee

c3)Others

D) Overall position (A.iii +B)
2. Spot/Cash transactions of the day :
A) i. Sdesto Bangladesh Bank
ii. Purchases from Bangladesh Bank
iii. Net position with Bangladesh Bank
B) i. Salesto other banks
ii. Purchases from other banks
iii. Net position with other banks
C) i. Salesto customers:
ia) against imports
ib) others
ii. Purchases from customers :
iia) against exports
iib) others
iii. Net position with customers
D) Net spot/ cash transactions of theday (A.iii + B.iii + C.iii)
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3. Forward transactions of the day :
A) i. Sdesto other banks
ii. Purchases from other banks
iii. Net forward with banks
B) i. Sdesto customers
ia) against L/C
ib) others
ii. Purchases from customers
iia) export L/C
iib) others
iii. Net position (ii-i)
C) Net forward position (Aiii+Biii)
D) Contingent liability on account of customer
i) Letter of Credit
ii) Letter of Guarantee
iii)Others
E) Net transaction of theday (C+D)

4. Total forward position of the day (1B+ 3C)

5. Total spot position of the day (1A iii +2 D)

6. Total position of the day (Row 4+ Row 5)

7. Per centage of holding in individual currency out of total holding

8. Position overbought/ oversold (Taka)

9. Position overbought/ over sold (USD)




Appendix - 40B
DAILY STATEMENT OF EXCHANGE POSITION

Name of the Authorised Dedler Bank...................... Open position [imit ........cccccoeerenineneen. Statement for theday ........cccceeeeee
Balance sheet Off-balance sheet Overall
= = osition (in
o @ o o9 2 2ZEg o @ o o9 2 ZE g postt
Particulars %) So z @ £ E2c3 353 %) So z @ S E2c3 3852 | equvalent
-] L ] (O] O © c W < = -] L ] O] O © c ) W < = taka)
1 2 3 4 5 6 7 8 9 10 11 12 13

1. Net position at the beginning of the day :
A) i. Foreign currency assets

ia) Debit balancesin NOSTRO account as per local book

ib) Investments
ibl) BB clearing account
ib2) Placement abroad
ib3) Others

ic) Cash holding

id) Outward bills purchased

ii. Foreign currency liabilities

ii@) Credit balances in Nostro account as per local book

iib) Balances held on account of customers
iibl) NFCD
iib2) RFCD
iib3) ERQ
iib4)FC Accounts
iib5) FDD, TT, MT etc. payable
iib6) Back to back LC
iib7) Others

iii. Net position of assetd liabilities

B) Forward against contract

C) Contingent liability on account of customer

cl) Letter of Credit

c2) Letter of Guarantee

c3)Others

D) Overall position (A.iii +B)

2. Spot/Cash transactions of the day :
A) i. Sdesto Bangladesh Bank
ii. Purchases from Bangladesh Bank
iii. Net position with Bangladesh Bank
B) i. Salesto other banks
ii. Purchases from other banks
iii. Net position with other banks
C) i. Salesto customers:
ia) against imports
ib) others
ii. Purchases from customers :
ii@) against exports
iib) others
iii. Net position with customers
D) Net spot/ cash transactions of theday (A.iii + B.iii + C.iii)




APPENDIX-A

INSTRUCTIONS FOR PREPARATION OF EXCHANGE POSITION STATEMENT

CH 2 25

"22. (i) Authorised Deders are required to maintain record of their exchange postion
in each currency in which they maintain an account as a the close of busness on each  Record of
working day in the prescribed proforma (See Appendix-40A and Appendix-40B). These s;j?;ie
currency wise dally postion statements should be kept ready for daily submisson to

Bangladesh Bank.

(i) Authorized Deder banks shdl consder the following concepts for preparation of exchange

position statement:
foreign currency exposure of banks is defined as the domestic currency equivadent sum of
al foregn currency denominated assets and liabilities. All foreign currency denominated
asets and liabilities shdl have to be consdered for ascertaining foreign exchange exposure.
Therefore, any foreign currency denominated assets or liabilities cannot be ignored, unless it
has been explicitly agreed with the Bangladesh Bank not to include that item. Furthermore,
the exposure shdl include dso the net forward and other possible off-baance sheet positions
in each currency.
oot position in a currency is the difference between assets and liabilities denominated in
that currency, asthey appear in the balance shest.
off-balance sheet items include dl foreign currency —denominated assets and liabilities not
included in the baance sheet. These transactions are recorded in the off-balance sheet
section of the books of bank. The forward postion includes dl amounts to be received less
al amounts to be paid a a future vaue date as a result of foreign exchange transactions,
which have dready taken place. The spot foreign exchange transactions that have not yet
been satled will be incuded in the off-baance sheet items. When the day’s ded is done,
banks must record the amount to be received of the bought currency and the amount of the
sold currency to be ddivered in specific off-baance sheet accounts. When the ded is
actudly settled (usudly two working days later), the off —balance sheet accounts are washed
out and the relevant accounts of the balance sheet incremented.
‘open postion limit" shdl be the limit of foreign exchange holding at the end of the day for
a bank sanctioned by the Bangladesh Bank based on totd capitd (sum of Tier-1 and Tier-2)
and some other quditative factors.
open postion shdl be worked out on the basis of opening baance and other transactions of
the day concerned as per the local books of the Authorised Dedler.
al assts take the form of debit baances and dl liabilities the form of credit balances.
Therefore, if an Authorised Deder holds a credit baance with his correspondent, his loca
books will show a debit baance, as he is holding an asset. Smilarly, an overdrawn postion
with his overseas correspondent will be shown as a credit balancein hisloca books



no under vauation shal take place; assets are to be marked to market with adherence to the

'Guidelines for Core Risks Management'.
balance sheet and off-balance sheet exposures are reported separately but added together to

arive a overdl exposures.

the nostro baances as per loca book and nostro balances as per book of the overseas
correspondents should be completely reconciled. The banks shdl take utmost measures for

complete reconciliation.

banks are required to submit two statements, -

0 datement dating the opening exchange postion and transaction during the reporting
day (Appendix-40A), that is, opening stock and flow data respectively

o the pogtion for the next day (Appendix-40B), i.e, the opening postion for the next
day (Appendix-40B) as for transfer between different foreign currency accounts do
not affect in day transaction. For ingtance, the transfer of the balance in a NFCD after
maturity to an gpproved foreign currency account does not conditute buy or sde on
the part of the bank on the day transaction.

(iif) The proforma of exchange postion has been drawn up to suit the different types of -4 culation of

book keeping used in different banks and for some banks some of the items may not be

exchange
position

required. The main items of the exchange postion statement are explained below. In the
event of any further difficulty being encountered, the Authorised Deder should refer the
matter to the Bangladesh Bank.

() COLUMNS:

ftem in Clarification
column
1 Balance sheet item in USD only
2 Balance sheet item in EURO only
3 Balance sheet item in JPY only
4 Balance sheet item in GBP only
5 Summation of all other currencies converted into local currency
6 Summation of column 1-5 having all items in column 1- 4 converted into local currency
7 Off-balance sheet item in USD only
8 Off-balance sheet item in EURO only
9 Off-balance sheet item in JPY only
10 [Off-balance sheet item in GBP only
11  [Summation of all other currencies converted into local currency
12 |[Summation of column 7-11 having all items in column 7-10 converted into local currency
13 [Summation of column 6 and column 12
(b) ROWS:

1(A)(id) Outward bills purchased (temporary account):

Banks have different methods of entering outward bills purchased. If a bank enters any outward hill
purchased immediately into their currency account, need not to be reported under this head. On the

other hand, some banks debit their bills purchased to a temporary suspense account and transfer to

their currency account at tile estimated time when the bill is payable On the date the exchange

pogition is prepared the totd in the suspense account must be entered under this heading, that is, the
amount of total outstanding purchased export bill should be reported under this head. The amount of
bills sent for collection need not to be reported under this heading.



1(A)(iib5) FDDs, MTsand TTspayable:

Banks recelve from thelr correspondents advice of drafts in foreign currency issued on them or
MTs and TTs to pay foreign currency or its equivaent to the beneficiary of the instrument. This in
fact will be ultimady a purchase of the currency from the beneficiary of the transaction. If the
Authorised Deder does not enter into his currency postion the amount of draft or transfer until it is
actualy paid, the amount need not to be reported under this head. If, however, he enters the amount
in his currency account immediately on receipt of advice with a contra entry to a suspense account,
the amount outstanding on the suspense account on the date of the Return must be reported under
this head.

1(A)(iib6) Back to back letters of credit:

Under back-to-back import system, import bills are usudly be paid from export earnings. Bank
recelves export proceeds and retains them to settle import bills accordingly. Bdance in these
accounts (e.g. back to back margin account) should be reported under this head.

1(A)(iib7) others:

Baances on account of customer account other than NFCD, RFCD, ERQ etc. (out of exchange
position) and not covered by any head as mentioned above will have to be reported under this head.
The particulars of such baances, if reported, should be mentioned in footnote.

1(A)(iii) Net position of assetg/liabilities:

Difference between the tota of items under A.i and tota of items under A.ii will be reported under
this head.

1(B) Forward against contract:

Banks offer forward booking to other banks and customers as well. The net outstanding amount of
forward derived from purchase or sde to banks and customers againgt firm contract should be
reported under this head.

1(C) Contingent liability on account of customer:

Letters of credit may be opened having forward booking or without forward booking. The amount
of letters of credit outstanding only without having forward booking should be reported under this
head.

2. Spot/Cash Transactions of the day:

Spot transaction is sngle outright transaction involving the exchange of two currencies a a rate
agreed on the date of the contract for vaue or ddivery (cash settlement) within two business days.
The gpot legs of swaps are not included among spot transactions, but are trested as swap
transactions even when they are for sdttlement within two days (i.e. including “tomorrow/next”
transactions).

2(Ai) Salesto Bangladesh Bank

The totd amount of sdes (currency-wise) of the reporting day to Bangladesh Bank on spot/cash
basis should be reported under this head..

2(Aii) Purchases from Bangladesh Bank

The totd amount of purchases (currency -wise) of the reporting day from Bangladesh Bank on
gpot/cash basis should be reported under this head.



2(Aiii) Net position with Bangladesh Bank

Difference between Sales and Purchases with Bangladesh Bank on spot/cash basis on reporting day
should be reported under this head.
2(Bi) Salesto other banks:
The totd amount of sdes (currency-wise) of the reporting day to other Authorized Deder banks
operating in Bangladesh on spot/cash basis should be reported under this head.
2(Bii) Purchasesfrom other Banks
The total amount of purchases (currency -wise) of the reporting day from other Authorized Dedler
banks operating in Bangladesh on spot/cash basis should be reported under this head.
2(Biii) Net position with other banks

Difference between Sdes and Purchases with other Authorized Deder banks operaing in
Bangladesh on spot/cash basis of the reporting day will have to be reported under this head.
2C(i) Salesto customers:
2C(ia) Againgt imports: Totd amount of cas/spot sdes to customers other then banks against
imports of which lodgement has taken place accordingly but the amount has not been entered into
the local books should be reported under this head.
2C(ib) Others: Tota amount of cash/spot sdes to customers purposing other than imports but the
amount has not been entered into the local books should be reported under this head. The particulars
of such balances, if reported, should be mentioned in footnote.
2C(ii) Purchasesfrom customers
2C(iia) Against exports: Totad amount of cash/spot purchases of export bills from customers
againg exports should be reported under this head. Documents sent for collection should not be
reported under this head, as it does not congtitute any exposure for the banks.
2C(iib) Others: Totd amount of cash/spot purchases from customers purposing other than exports
will have to be reported under this head. The particulars of such baances, if reported, should be
mentioned in footnote.
2C(iii) Net postion with customers. Difference between sdes and purchases with customers on
spot/cash basis on reporting day should be reported under this head.
2(D) Net Spot / cash transactions of the day:

Sum of the three items of ‘Net Postion with Bangladesh Bank, Net Postion with other banks and
Net Pogtions with customers should be reported under this head.



3Forward transactions of the day: Transaction involving the exchange of two
currencies at a rate agreed on the date of the contract for vaue or delivery (cash
settlement) at some future date (more than two business days).

3A(i) Salesto other banks

Tota forward sdes of foreign currency (currency-wise) to other banks operating in
Bangladesh on the reporting day as per definition given above should be reported under
this head.

3A(ii) Purchasesfrom other banks

Total forward purchases of foreign currency (currency-wise) from other banks operating
in Bangladesh on the reporting day as per definition given above should be reported
under this head.

3A(iii) Net forward with other banks

Difference between forward purchese and sde of foreign currency (currency-wise) of the
reporting day with other banks operating in Bangladesh should be reported under this
head.

3(Bi) Salesto customers

Totd forward sdes of foreign currency (currency-wise) to customers as per definition
given above should be reported under this head.

3B(ia) Against letters of credit:

Total forward cover made available againgt letters of credit should be reported under this
head.

3B(ib) Others: Totd forward cover made avalable aganst other than letter of credit
should be reported under this head. The particulars of such baances, if reported, should
be mentioned in footnote.

3B(ii) Purchases from customers

3B(iia) against export letters of credit: The forward purchase of export bills should be
reported under this head.

3B(iib) Others: The items not covered in (3Biid) should be reported under this head. The
particulars of such balances, if reported, should be mentioned in footnote.

3(D) Contingent liability on account of customers:

3D(i) Letter of Credt: The import letters of credit opened during the day without having
forward cover should be reported under this head.

3D(ii) Letter of Guarantee: The guarantee issued in foreign currency during the day
should be reported under this head.

3D(iii) Others. The items other than letters of credit and guarantee not covered in 3D(i)
and 3D(ii) should be reported under this head. The particulars of such baances, if
reported, should be mentioned in footnote.

4. Total forward postion of the day: It isthe sum of the opening forward postion at the
beginning and the forward transactions during the day.



5. Total spot position of the day: It is the sum of the opening spot postion a the
beginning and the spot transactions during the day aswell.

6. Total postion of the day: It is the aithmetic sum of the currency wise opening
position, spot and forward transactions during the day.

7. Percentage of holding in individual currency out of total holding: It is smply the
percentage derived from individua postion divided by the total local currency position.

8. Position overbought/oversold (Taka): It is the overbought or oversold postion in
locd currency.

9. Postion overbought/oversold (USD): It is the overbought or oversold postion in
USD equivdent.”



