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Annexure-A

Policy of Buy-back Program for Bangladesh Government Treasury BiIIlBond

To keep pace with the other countries of the globe Government is going to undertake buy-back

program of the Government securities for balancing the redemption profile and reducing the number of

government securities. On behalf of Government Bangladesh Bank will execute the overall buyback

program according to the following terms and conditions:

1. As per auction calendar determined by Finance Division, Ministry of Finance (MoF) buy

back program of Treasury Bill/Bond will be operational through reverse auction or over

the counter (OTC) transaction.

2. Buy back of Treasury BilllBond will be accomplished in the face value of BDT 1 lac or

multiple of BDT 1 lac.

3. All banks and non bank financial institutions(NBFIs) who maintain current account with

Bangladesh Bank can participate directly in the buy-back program.

4. All other ResidentINon-resident individuals and institutions who have no current account

with Bangladesh Bank can participate in the auction through the banksINBFls those who

maintain the said account with BB.

5. In case of over the counter (OTC) price will be determined through negotiation between

Bangladesh Bank and the securities seller. The negotiated price and accrued interest of

the securities will be payable to the seller of the securities.

6. In case of reverse auction multiple price based method will be followed.

7. On the basis of auction result the settlement price and calculated accrued interest will be

paid to the banks/non-bank financial institutions by crediting the current account

maintained with Bangladesh Bank.

8. Settlement cycle will be T+O in both reverse auction and over the counter (OTC)

transaction.

9. Bid must be submitted in the MI module of Bangladesh Bank during 10.00 a.m to 12.30

p.m on the date of auction quoting desired total price per BDT.IOO.OO face value for

selling the billlbond(s). If it is not possible to submit bid in the MI module for

unavoidable circumstances bid have to be submitted in sealed covered envelope during

the stipulated time frame.

10. The bids will be opened at 1.00 p.m and result of the auction will be announced by 3.00

p.m on the same day.

11. Each and every institution can offer different price for each security. In this case separate

bids have to be submitted for different price.
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12. Bidders can offer price in discount/premium/face value based on the market price.

13. Winner bidders will be paid their offered price and accrued interest calculated from issue

date of original bill/bond(s) or last coupon date to previous date of buy-back.

14. Auction committee preserves the right to cancel any of the bids or entire auction without

assigning any reason.

15. Any difficulty or complexity derived from the auction would be resolved by the auction

committee and decision to this respect of the auction committee will be considered as

final.

16. Any issue of the said policy or entire policy may be amended, added, altered and

deducted. In such cases all concerns will be duly informed.


