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"6.2 With juristic persons not resident in Bangladesh

Offshore banking transactions with the juristic persons not resident in Bangladesh
shall include nothing other than accepting deposits and borrowings. But with prior
permission from the Foreign Exchange Investment Department of Bangladesh
Bank, banks, as part of their offshore banking, may also make loans/advances to
the juristic persons not resident in Bangladesh provided that the full amount of
loan/advance is covered by (a) guarantee/letter of credit from a licensed bank
abroad with acceptable credit rating, and/or (b) foreign exchange brought in from
abroad and deposited in a bank in Bangladesh. However, the coverage stated in (a)
and (b) above will not be a requirement to make permissible loans/advances to
bank's own subsidiary(ies) not resident in Bangladesh."
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"6.4.3 With prior permission from the Bangladesh Bank, banks, as part of their
offshore banking, may make medium/long term loans/advances to the industrial
enterprises resident in Bangladesh. Applications as per proforma (Annexure-A)
for approval of loan proposal to resident industrial enterprises from offshore
banking shall be submitted to the Foreign Exchange Investment Department
along with appropriate analysis and supporting documents.”
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"8.8 Source of funds for offshore banking operation shall be the deposits and
borrowings received as stated in paragraph 6. However, banks may also use funds
mobilized from their own domestic banking operation with a limit not exceeding
30% of total regulatory capital."
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"8.11 For offshore banking operation (OBO), banks are required to maintain minimum
2.0 (two) percent Cash Reserve Ratio (CRR) with Bangladesh Bank on bi-weekly
average basis with a provision of minimum 1.5 (one and half) percent on daily
basis of the average total demand and time liabilities (ATDTL) of OBO. For the
maintenance of Statutory Liquidity Reserve (SLR) for OBO, total demand and
time liabilities of the bank shall include the liability of OBO. For the maintenance
of CRR and SLR that entails to offshore banking, banks may use funds from
offshore banking operation and convert to BDT, if required.”
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