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BANGLADESH BANK
HEAD OFFICE
DHAKA

BCD CIRCULAR NO.18 27TH MAY, 1984

All Scheduled Banks
in Bangladesh

Dear Sirs,

APPLICATION OF INTEREST ON DEPOSIT AND
LOAN ACCOUNTS OF DECEASED INDIVIDUALS.

It has been observed that in the absence of any specific guidelines in connection with
application of interest on deposit and loan accounts of deceased individuals, different banks are
following different practices in such cases.

2, In order to introduce uniform practices in this regard the banks are advised to henceforth follow
the following guidelines:

a) Savings Bank Accounts.

Interest on the balance of savings bank accounts will be paid upto the date of withdrawal
/closing of the accounts as admissible under savings bank account rules, irrespective of the date of
expiry of the depositor.

b) Fixed Deposit Accounts.

i) Premature encashments: In such cases deposit should be deemed to have been made upto
the date of withdrawal and not upto the date of death. Interest should be paid and recovery of penal
interest made in accordance with prevalent instruction regarding premature encashment.

i) Encashment at maturity: Interest should be paid upto the date of maturity at the rate
applicable for the relevant FDR.

iii) Encashment beyond maturity: Interest upto the period of maturity should be paid at the
rate applicable for the relevant FDR. Interest for the period beyond the date of maturity upto the date of
withdrawal should be paid at the rate applicable for savings bank accounts with chequing facility.

c) Loan Accounts:

Banks may charge interest in loan accounts till liquidation of outstanding bank dues. They
should, however, pursue with the successors to adjust the loan accounts at the earliest to avoid
accumulation interest burden.




3. It may, however, be noted that as usual all payments should be made to and recoveries affected
from the legal successors of the deceased account holders.

4. Please acknowledge receipt and circularise the above guidelines to all your branches
immediately.

Yours faithfully,

Sd./-
(MOHD. RUHUL AMIN)
SENIOR DEPUTY CHIEF OFFICER
Tel. 281944
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