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SECTION -  IV

DEPOSIT OF COUNTERPART FUND IN RESPECT OF
IMPORTS UNDER NON-PROJECT COMMODITY 

 LOANS/CREDITS/ GRANTS

43. Clean documents against LC

Counterpart funds against all clean documents except in cases of discrepant documents received 
on collection basis or negotiated by the foreign banks under reserve, shall be deposited by the 
designated bank in Bangladesh to Govt. Account No. IV A (or such other account of the Govt. of 
Bangladesh as prescribed in respect of the relative loan/credit/aid) maintained with the 
Bangladesh Bank within three working days from the date of receipt of documents; the said 
period shall be deemed to be inclusive of the date of receipt of documents and the date of deposit 
of counterpart funds to the Bangladesh Bank.

44. Documents against LC received on collection basis/negotiated under reserve due to 
discrepancy 

In cases where due to discrepancy, the negotiating bank abroad sends the documents on 
collection basis or under reserve or otherwise the bank should forthwith arrange acceptance of 
the documents by the importers and deposit counterpart funds within 5(five) days from the date 
of receipt of the documents. In case of non- acceptance, the bank should return the documents to 
the negotiating bank or dispose of the documents in accordance with the instructions of the 
negotiating bank abroad.

45. Documents received direct by the ERD or designated banks without opening of LC

Under some loans, credits and grants, LCs are not opened by the utilizing agencies; instead 
goods are procured and shipped by the loan giving agencies themselves or by their nominated 
agencies. After shipment of such goods the documents are mailed either to the Economic 
Relations Division (ERD) of the Ministry of Finance or to the designated banks, as the case may 
be, for retirement of documents and clearance of consignment from the customs authorities. On 
receipt of these documents, the bank should forthwith arrange with the relevant agency to pay 
the proceeds of the bills within a period of 7(seven) days for deposit to the Bangladesh Bank. 
The agency should be warned that it would be required to pay interest at penal rate in the event 
of delay in the deposit of the funds within the stipulated period of 7(seven) days; cases of default 
should be brought to the notice of Bangladesh Bank promptly.

(a) Documents against LCs opened by designated banks on application through the banks 
of the importers: In case of LC opened by the designated bank against application through the 
importer's bank, the latter must retire the documents not later than 24(twenty four) hours from 
the time of receipt thereof from the designated bank. If payment is not made within this time 
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limit, the designated bank will be entitled to recover from the importer's bank any penal interest 
the former may have to pay to the Bangladesh Bank. 

(b) In case, however, the documents are not found in accordance with the terms of the LC, the 
importer's bank should within 5(five) days from the date of receipt, either retire the documents or 
send back the same to the designated bank. Any delay on this score will forfeit their right to raise 
objection on the ground of discrepancies. 

(c) In all the above cases, the designated bank must send the documents to the importer's bank 
within 24(twenty four) hours of receipt. For any delay at the designated bank's end, the penal 
interest relating to the period of delay made by them will have to be borne by them. 

(d) The designated bank will deposit Taka funds to the Bangladesh Bank within the time limit as 
in the foregoing paragraphs. In all cases of delay it will be the responsibility solely of the 
designated bank to deposit the Taka funds to the Bangladesh Bank at the earliest alongwith 
interest at prescribed rate.

46. Application of rate of exchange

(a) Counterpart funds under foreign commodity loans, credits and grants where forward contract 
has been booked will be required to be deposited at the rate at which the relevant contract has 
been booked. 

(b) Counterpart funds under foreign commodity credit agreements with barter component where 
no forward contract can be booked, are required to be deposited at the B.C. selling rate 
prevailing on the date of opening of LC.

(c) Unless specified otherwise, in all other cases deposit of counterpart funds will be made at the 
B.C. Selling rate ruling on the date of lodgement of the bill as applicable to cash import without 
forward cover facilities.

47. Penal interest

(i) An AD who has either opened an LC as designated bank or forwarded it to the appropriate 
designated bank should be in all preparedness to follow the schedule for deposit of counterpart 
funds as mentioned in the foregoing paragraphs. In case of delay in making the deposit within 
the prescribed period, the funds should be deposited to the Bangladesh Bank alongwith penal 
interest computed on the following basis:

(a) 5(five) percent above the bank rate-for the first seven days beyond the prescribed period. 

(b) 6(six) percent above the bank rate-for the subsequent period after the expiry of first seven 
days beyond the prescribed period. 
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(ii) (a) All designated banks under foreign commodity loans, credits and grants will send, by the 
15th of the following month, a monthly statement of all LCs opened (Loan/Credit/Grant wise) as 
per proforma in Appendix-5/28 to the office of the Bangladesh Bank with which counterpart 
funds will be deposited.

(b) Submission of particulars of LCs opened and discrepant bills

In case any bill is received by any designated bank/importer's bank on collection basis due to 
discrepancy in the bills or otherwise, from the negotiating bank abroad/loan giving agency/ERD, 
notice of retirement should be served upon the importer concerned within 24 hours of receipt of 
such documents, for retirement of the bills against payment within the prescribed time limit, 
under advice to the office of the Bangladesh Bank with which counterpart funds will be 
deposited, as per proforma at Appendix-5/29. 

(iii) At the time of deposit of counterpart funds designated banks will furnish to the Bangladesh 
Bank a statement as per Appendix-5/30. 

(iv) Instructions contained in the above paragraphs shall also be applicable in respect of 
documents received at places where there is no office of Bangladesh Bank. 

(v) LCs opened by the designated banks for imports under loans, credits and grants should not 
provide for payment on deferred basis.

 


