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SECTION :  IV 

NON-RESIDENT INVESTOR'S TAKA ACCOUNTS ( NITA) 

24. (i) In respect of portfolio investment in Bangladesh (as mentioned in Para-4, Chapter 9) the 
non-resident investor (non-resident person/institutions including non-resident Bangladesh 
nationals) shall open a NITA with any AD in Bangladesh, with freely convertible foreign 
currency remitted from abroad through normal banking channel or by transfer of funds from the 
non-resident investor's foreign currency account, if any, in Bangladesh; 

(ii) Balances in the NITA may freely be used to buy Bangladeshi shares/securities. These 
balances are also freely transferable to the Foreign Currency Account (opened as per instructions 
at Chapter 13, Para 1 & 2) of the same person with the respective AD as well as remittable 
abroad in equivalent foreign exchange. Transfer and outward remittances will be reported to the 
Bangladesh Bank in the monthly statements of NITA and returns alongwith the TM Form 
approved by the ADs respectively in terms of this general authorisation. 

(iii) The NITA can be operated by the account-holder himself or by a nominee, including the AD 
itself. Purchase and sale of shares/securities listed in a stock exchange in Bangladesh shall be 
made only through a member/registered broker of the exchange. 

Purchase of new public issues not yet listed in a stock exchange may,  however, be made directly 
from the company issuing the stock/security. 

(iv) Dividends/interest earnings on the shares/securities bought through the NITA, net of taxes 
payable on such earnings of the non-resident holder, received from the issuing 
company/institution may be credited to the NITA. In these cases (unless the payment is 
accompanied by a certificate from the issuing company's auditor that the tax payable on the 
earning of the non-resident holder has been withheld and the net post-tax amount has been paid 
for credit to the NITA) the AD will ensure that an amount representing taxes payable on the 
earning of the non-resident holder is withheld from the gross amount received (for eventual 
payment to the tax authorities) and only the net post-tax amount is credited to the NITA. 

(v) Sale proceeds of the shares/securities purchased through the NITA (net of taxes payable, if 
any, on the capital gain) may also be credited to the NITA. Before crediting the sale proceeds of 
the stocks/shares held by the non-resident into the NITA, the AD shall ensure that the tax payable 
(if any) on the capital gain is withheld from the sale proceeds for eventual payment to the tax 
authorities. 

(vi) No local funds from any sources other than those mentioned at (i), (iv) and (v) above can be 
credited to NITA. 
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(vii) The AD must ensure that NITA is debited or credited for purchase  or sale of shares at the 
prices prevailing in the stock market on the day of the relative purchase/sale. 

(viii) Relevant instructions contained in the Notifications of BSEC regarding placements, 
allotments and issuance of right shares/bonus shares are to be meticulously complied with. 

(ix) No loan facilities shall be allowed by the ADs in the Non-resident Investor's Taka Accounts. 

(x) Incidental expenses related to sales and purchases of shares/securities and to operation of the 
accounts may be debited to NITA. 

In addition to the routine reporting regarding inward and outward remittance to and from the 
NITAs in the usual monthly returns, the ADs will furnish monthly statements of transactions in 
the NITAs, as per prescribed proforma (Appendix 5/92) to the FEID, Bangladesh Bank, Head 
Office, Dhaka. The ADs will also submit with the monthly statements their own 
certificates/certificates from the auditors of the concerned companies regarding 
payment/witholding or exemption of taxes payable on the capital gains and on dividend/interest 
earnings of the non-resident holders, as applicable 


