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. Government Borrowing from Domestic Sour ces during July-November of FY 17

Government (Govt.) borrows both from domestic and external sources to meet its fiscal
deficits. The sources of Govt. domestic borrowings are banks (Bangladesh Bank and
Scheduled Banks) and other than banks. Govt. borrows from banking system through
Treasury Bills (T-Bills) and Bonds; in addition to that govt. borrows from non-banking
sources through National Savings Directorate (NSD).

Figure-1: Instrument-wise Govt. Domestic Borrowing (Net) during July-November, FY 17
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Govt. domestic borrowing (net) stood at Tk.14666.0 crore during July-November of
FY 17 after the adjustments with T-Bills and Bonds, NSD, Ways and Means Advances
(WMA), advances to Food Ministry and other Ministries, Overdraft (OD) current and
block accounts, accrued interest, and advances and deposits of autonomous and semi-
autonomous bodies, balances of GIIB (Government Islamic Investment Bond) fund as
well as deduction of cash balance in the form of govt. deposits with Bangladesh Bank and
scheduled banks (i.e. including banking and nonbanking sources). It is observed that the
govt. borrowed Tk.1954.1 crore (net) through Govt. Treasury Bonds and repaid Tk.202.9
crore (net) through T-Bills during July-November of FY 17. Govt. borrowed Tk.20319.5
crore through NSD instruments during the period under report. During the period, govt.
deposits increased by Tk.1451.8 crore (net) with the banking system. Deposits with
Bangladesh Bank (BB) increased by Tk. 1641.1 crore whereas deposits with scheduled
banks (SBs) decreased by Tk.189.3 crore. Instrument-wise net govt. domestic borrowing
during July-November’ 16 is depicted in Figure-1.



Figure-2: Movements in Government Domestic Borrowing
during July-November of FY 17
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Govt. borrowing from the banking system decreased by Tk.6702.1 crore during July-
November of FY17. On the other hand total non- bank govt. borrowing (net) stood at
Tk.21368.0 crore during the period. As aresult, govt. borrowing (net) from the domestic
sources during July-November of FY 17 stood at Tk.14666.0 crore. The movement in net
govt. borrowing from different domestic sources during July-November of FY17 is
demonstrated in Figure-2.

Figure-3: Monthly Trends in Government Domestic Borrowing
during July-November of FY 17
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In the budget of FY 17, Tk.61548.0 crore has been fixed for borrowing from domestic
sources by the government of which Tk.38938.0 crore and Tk.22610.0 crore have been
targeted to borrow from banking and non-banking sources respectively. During July-
November of FY17, the net repayment and holding of cash balances with Bangladesh
Bank stood at Tk. 10167.2 crore. On the other hand, the net borrowing from scheduled
banks stood at Tk. 3465.2 crore during the same period.

Figure-4: Budget Target and Net Govt. Domestic Borrowing during July-November of FY 17
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Directorate, November 2016.

During the period, govt. borrowed (net) Tk. 118.0 crore through T-Bills and Bonds from
the banking system. Moreover, government borrowed Tk. 21368.0 crore from other than
banks (including NSD, T-Bills and Bonds). Government borrowed Tk. 20319.5 crore
through NSD instruments during the period. The total net government domestic
borrowings (banking and non-banking sources) stood at Tk. 14666.0 crore during July-
November of FY 17 which is 23.8 percent of total budget target. A comparative picture of
government total budget target and actual domestic borrowing situation during July-
November of FY 17 isshown in Figure-4.



Major Changes/Findings of the Govt. Borrowings from Domestic Sour ces:
e During July-November of FY17 total Govt. domestic borrowings (net) from
banking system decreased by Tk.67.0 billion i.e., during this period govt. did not
borrow rather repaid Tk. 67.0 billion from the previous borrowings.

e Govt. borrowed Tk. 213.7 billion (of which Tk. 203.2 billion through NSD
instruments) from other than banks during July-November of FY 17, which is 94.5
percent of the total budget target from non-banking sources. As the interest rate of
NSD certificate is significantly higher than any other interest rate prevailing in the
market, Govt. borrowing is increasing much through NSD certificate.



Annex-1

Tablel : Government Borrowing Position from the Banking System during July-November of FY 17

(Provisional)
(Takaincrore)

so- Particulars Issueand Maturity Objectives Outstandingason | Outstandingason | Outstanding ason Change (+) / (-)
- date 30 June 2016 31 October 2016 | 30 November 2016 November 2016 | July-November 2016
1 2 3 4 5 6 7 8=(7-6) | 9=(7-5)
A. Bangladesh Bank
1. Ways and Means Advances I;;‘"E;e:szemmm‘ 4000.0 00| 00 00 -4000.0
2. Overdraft 4031.6 0.0 0.0 0.00 -4031.6
3. Overdraft Block 7185.0 7185.0 7185.0 0.0 0.0
4. Devolvement 4678.6 4997.0 4997.0 0.0 3185
a) Treasury Bills 1562.9 1306.4 1306.4 0.0 -256.5
b) Treasury Bonds 3115.7 3690.6 3690.6 0.0 575.0
5. Government Currency Liabilitie 2026.3 2026.3 2026.3 0.0 0.0]
6. Advances to Autonomous and Semi-autonomous Bodie 0.0 0.0 0.0 0.0 0.0
7. Accured Interes 73.9 95.9 105.2 9.3 313
8. Government Deposits” (-) -47.1 -2561.9 -1688.2 8737 -1641.1
9. BB'sBalances of GIIB Fund (-) -8590.3 -10406.4 -9434.6 971.8 -844.3
A. Total : (1+..+8)* 13358.0 1335.9 3190.7 1854.8 -10167.2
B. Deposit Money Banks (DMBs)
1. Government Treasury Bills 24061.1 25693.5 24145.0 -1548.5 83.9]
i) Treasury Bills (Less than 1 year) g\"&mGwmmw 24061.1 25693.5 241450 15485 839
2. Bangladesh Govt. Treasury Bonds (BGTB) 100829.5 101867.2 101129.9 -737.3 300.3
i) 2-years Bangladesh Govt.Treasury Bonds To increase long-term 85215 7934.7 7337.4 -597.3 -1184.1
ii) 5-years Bangladesh Govt.Treasury Bonds investment of different 26336.6 26634.8 26416.3 -218.5 79.7
iii) 10-years Bangladesh Govt.Treasury Bonds banks, non-bank financial 38596.0 39146.6 38890.3 -256.3 2943
iv) 15-years Bangladesh Govt. Treasury Bonds intitutions and 15365.0 15747.1 15937.3 190.2 572.3
employees GF of different
V) 20-years Bangladesh Govt.Treasury Bonds companies 12010.5 12404.1 12548.6 1445 538.1
3. OthersTreasury Bonds 13887.7 13326.6 13302.9 -23.6 -584.8
a) 5 Yearsand above (Specialized Bonds) 13887.7 13326.6 13302.9 -236 -584.8
Issued 16 Jan-2011 and
- 6,7 &10-years (BIMC&BTMC) interest free  maturity date 16 January To repay the loan of
) Treasury Bond-2016, 2017 & 2020 2017,18& 21 BIMC & BTMC 677.9 677.9 677.9 00 00
respectively
: To compensate for the
25-years (Jute) Treasury Bond-2018 bearing 5.0 Issued 1 Nov-1993 and
jiy 2 years (ute)Treasury g X Jiquidation of jute sector 532 532 296 236 236
percent interest” maturity date INOV-2018 | ¢ o
: Issued 30 Jun-1994 and | To compensate for the
... 25-years (Jute) Treasury Bond-2019 bearing 5.0
iii) Zent . (t &;4, v 9 maturity date 30 Jun- liquidation of jute sector 36.9 36.9 36.9 0.0 0.0
percent inter 2019 credit
To reimburse one-third of
iv) 25-years (Jute) Treasury Bond-2020 bearing 5.0 Issued 1 Jul-1995and the debt due to jute mills 16 89 89 0.0 -27
percent interest’” maturity date 1Jul-2020  loan write-off by the : : : : )
private banks.
Issued 25 Sep-2007 and
X To repay theloan of
10-yearsto 15-years (BPC) Treasury Bond Maturity date from 25
v) bearing 5.0 percent interest Sep-2014 10 25 Sep- gips(ljailimmlmm 29225 29225 29225 0.0 0.0
2022
Issued 50ct2011and o repay the loan of
vi) Tyexsand &-years (BRC) Treasury Bond 26 Dec 2011 and Bangladesh Petroleum 21000 19000 19000 00 2000
bearing 7.0 percent interest” Maturity date 50ct- o ©
2016 and 26 Dec-2017 por
Issued 23 Oct-2011 and
.. 5-yearsto 13-years BIMC Treasury Bond maturity date 230ctober  To repay the loan of
vii) bearing 5.0 percent interesf’ 2016, 20, 22 & 24 BIMC 21504 1792.0 17920 0.0 358.4
respectively
Issued 29 June-2013 and
viii) 7-years SPTB-2020 bearing 7.0 percent interest maturity date 29 June- 2000.0 2000.0 2000.0 0.0 0.0]
2020
Issued 29 June-2013 and .
iX) 8-years SPTB-2021 bearing 7.0 percent interest maturity date 29 June- I;;"s;e:zewemmm 20000 20000 20000 00 00
2021
. Issued 29 June-2013 and
x) 10-years SPTB-2023 bearing 7.0 percent maturity date 29 June- 19351 19351 19351 00 00
interest 2023
4. Sub-Total : (1+2+3) 138778.4 140887.2 138577.8 -2309.4 -200.5
5. Prize Bond/Income Tax Bonc 30.5 9.4 25.6 16.2 -4.9
6. Government's other Securitie: 28 4.5) 4.6 0.1 18
7. Advances to Food Ministry 549.4 580.2 360.0 -220.2 -189.4
8. Advances to Other Ministries 1453.8 1532.8 1483.8 -49.0 30.0]
9. Advances to Auto./Semi-Autonomous Bodies 1908.4 1998.6 22539 2553 3455
10 Accrued Interest 2008.7 49362 5388.3 4521 24796
11 Deposits of Ministries and Departments (<) 218055 210415 208683 1732 937.2
12 : . "
) Deposits of Auto./Semi-Autonomous Bodies (-) .34069.1 339238 348170 -893.2 -7479
13 -
SBs's Balances of GI1B Fund (i+ii) 84145 10201.9 92283 -973.6
i) Investment to GIIB Func 12189.1 133515 12617.9 -7336
ii) Borrowing from GIIB Fund (- -3774.6 -3149.6 -3389.6 -240.0
B.Total : (4+...+13) 98171.9 105185.5 101637.0 -3548.5 3465.2
Grand Total : (A+B)* 111529.8 106521.5 104827.8 -1693.7 -6,702.1

Notes: @/ Including other deposits.

1 2 year Bangladesh Government Treasury Bond was introduced in May 201
2/ An amount of Tk. 2.7 crore was paid in July 2016 against the outstanding of Tk. 11.6 crorein June 2016

3/ *Including GIIB Fund

4/ An amount of Tk. 16.4 crore was paid in June 2016 against the outstanding of Tk. 53.3 crore in June 2015
5/ An amount of Tk. 200.0 crore was paid in October 2016 against the outstanding of Tk. 2100 crore in June 2016

6/ An amount of Tk. 358.4 crore was paid in October 2016 against the outstanding of Tk. 2150.4 crore in June 2016
7/ An amount of Tk. 23.6 crore was paid in November 2016 against the outstanding of Tk. 53.2 crore in June 2016

Source: Debt Management Department, Statistics Department, Bangal desh Bank ( Figures of Treasury Bills and Bonds (Including Specia Bonds) are collected from DMD).



Annex-2

Table-I1: Government Borrowing (Net) from Other than Banks during July-November of FY 17

(Takain Crore)

July-November 2015

July-November 2016

Sl Particulars Sale Repayment Net Sale Repayment Net
No. Principal Interest Sale Principal | Interest Sale
1 2 3 4 5 6=(3-4) 7 8 9 10=(7-8)
NSD I nstruments
1.|Defence Savings Certificate 0.0 34 2.6 -34 0.0 0.9 12 -0.9
2.|5-year Bangladesh Savings Certificate 2345.0 1252.9 499.5 1092.2 2688.5 635.3 196.3| 2053.2
3.[3-year Savings Certificate 0.0 6.9 0.0 -6.9 0.0 0.0 0.0 0.0
4.|Bonus Savings Certificate 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
5.|6-month interest bearing Savings Certificate 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
6.|Family Savings Certificate 6517.4 1447.8 17917 5069.6 10658.9 2398.2 3012.3] 8260.7
7.|3-month interest bearing Savings Certificate 5097.0 2351.8 930.3 2745.2 7440.1 2387.7 1409.7 5052.4
8.|Jamanat Savings Certificate 0.0 5.2 0.5 -5.2 0.0 0.0 0.0 0.0
9.|Pensioner Savings Certificate 1153.8 714.3 304.3 439.5 2023.5 612.9 406.4| 14105
10.{Post Office Savings Bank 3341.4 1912.9 525.8 1428.5 5319.6 2281.7 571.7)  3038.0
a) General Account 672.7 529.8 16.3 142.9 949.0 689.8 41.8 259.2
b) Fixed Account 2668.7 1383.1 509.5 1285.6 4370.6 15901.8 529.9| 27788
¢) Bonus Account 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
11.|Postal Life Insurance 304 434 0.3 -13.0 36.5 36.2 10.7 0.3
12.|Prize Bond 325 24.7 4.7 7.8 37.9 19.9 6.3 18.0
13.{Wage Earners Development Bond 539.7 86.1 242.9 453.7 497.6 68.2 200.9 429.3
14.{3-year National Investment Bond 0.0 0.5 0.1 -05 0.0 05 0.1 -05
15.{US $ Premium Bond 14.0 20.0 9.7 -6.0 10.5 12.6 9.1 -2.1]
16.{US $ Investment Bond 218.9 94.4 39.5 124.5 148.7 88.2 25.1 60.5
17.[Total : (1+...+15) 19290.0 7964.2| 4352.0f 113259 28861.7 8542.2 5849.8| 20319.5
Outstandings as on Net Outstandings ason Net
November 2015 Changes November 2016 Changes
18.|Govt. Treasury BillsBonds 23571.8 -4.2 25142.0 1048.5
i) Government Treasury Bills 856.6 -28.1 282.0 -30.3
ii) Bangladesh Govt. Treasury Bonds (BGTBS) 22715.2 23.9 24860.0 1078.8
a) 2-year Bangladesh Government Treasury Bonds 414.7 -450.9 762.8 294.1
b) 5-year Bangladesh Government Treasury Bonds 5895.0 25.7 6075.4 -14.2
¢) 10-year Bangladesh Government Treasury Bonds 9325.0 509.0, 101785 356.3
d) 15-year Bangladesh Government Treasury Bonds 2917.5 61.7 3263.2 200.7
€) 20-year Bangladesh Government Treasury Bonds 4162.9 -121.6 4580.0 241.9
19.{Total Non-bank Government Borrowing (net) : (17+18) 113216 21368.0

Sour ces : National Savings Directorate, Debt Management Department, BB.




