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Government Borrowing from Domestic Sources in FY19 (July-June)

The government borrows from two domestic sources: banking system through Treasury
Bills (T-Bills) & Bonds and the non-banking system mainly through National Savings
Directorate (NSD). Instrument-wise govt. domestic borrowing (net) during FY19 is
depicted in Figure-1.

Figure-1: Instrument-wise Govt. Domestic Borrowing (Net) during FY19
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Source: Debt Management Department, Statistics Department, Bangladesh Bank, National Savings Directorate, June 2019.

Govt. domestic borrowing (net) stood at Tk. 73701.1 crore in FY19 after the adjustments
with T-Bills and Bonds, NSD, Ways and Means Advances (WMA), advances to Food
Ministry and other Ministries, Overdraft (OD) current and block accounts, accrued
interest, advances and deposits of autonomous and semi-autonomous bodies, balances of
GIIB (Government Islamic Investment Bond) fund as well as deduction of cash balance in
the form of govt. deposits with Bangladesh Bank and scheduled banks (i.e. including
banking and nonbanking sources). The amount was Tk. 68322.8 crore and Tk. 44624.4
crore during July-May of FY19 and FY18 respectively. The govt. domestic borrowing
(net) during FY19 is 65.2 percent higher than that of the same period of the previous year.

It may be mentioned that Govt. borrowed Tk. 49939.5 crore through NSD instruments in
FY19. Through T-Bills and Bonds Govt. borrowed (net) Tk. 33607.6 crore from the
banking system in FY19. It is observed that govt. deposits increased by Tk. 6982.8 crore
(net) with the banking system during this period. Deposits with Bangladesh Bank (BB)
increased by Tk. 2.4 crore and deposits with scheduled banks (SBs) increased by Tk.
6980.4 crore.



From Figure-2, it is observed that Figure-2: Movements in Government Domestic Borrowing
during July-June, FY19

the govt. net borrowing from
banking system was positive in
July, FY19. It has been increased
up to July-January of FY19. But,
the same has been decreased till
July-April, FY19.

After that, the amount has been
increased again and in FY19, the
govt. net borrowing from banking
system stood at Tk. 19800.9
crore. In addition, non-bank govt.
borrowing (net) stood at TK.
53900.2 crore during FY19.
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National Savings Directorate, June 2019.

As a result, govt. borrowing (net) from the domestic sources in FY19 stood at Tk. 73701.1
crore. The movement in net govt. borrowing from different domestic sources during FY19

Is demonstrated in Figure-2.

Figure-3: Monthly Trends in Government Domestic Borrowing during July-June, FY19
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Figure-3 shows the monthly
movement of government net
domestic borrowing of July-June,
FY19.

During the month of June, 2019,
Govt. domestic borrowing has
been sharply decreased by Tk.
5378.4 crore (borrowed Tk. 3840.3
crore from SBs and Tk. 3731.0
crore from non-bank respectively
and repaid Tk. 2192.9 crore to BB)
which is Tk. 18502.2 crore lower
than that of the month of May,
2019.



In the budget of FY19, it has been fixed for govt. borrowing from domestic sources at Tk.
71227.0 crore of which Tk. 42030.0 crore from banking system and Tk. 29197.0 crore
from non-banking sources.

A comparative picture of government total budget target and actual domestic borrowing
situation during FY19 is shown in Figure-4. In FY19, the net borrowing from Bangladesh
Bank stood at Tk. 9292.8 crore and from scheduled banks stood at Tk. 10508.1 crore. As a
result, govt. net borrowing from banking system stood at Tk. 19800.9 crore in FY19,
which was 47.1 percent of banking system budget target.

Figure-4: Budget Target and Govt. Net Domestic Borrowing during FY19
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Source: Debt Management Department and Statistics Department of Bangladesh Bank, National Savings Directorate, June 2019.

Government total borrowing from Non-banks (including NSD instruments, T-Bills and
Bonds issued by other than banks) stood at Tk. 53900.2 crore of which Tk. 49939.5 crore
was borrowed through NSD instruments in FY19. The total government net domestic
borrowings (banking and non-banking sources) stood at Tk. 73701.1 crore in FY19 which
is 103.5 percent of total budget target.



Major Findings of the Govt. Borrowings from Domestic Sources:

From banking system, total outstanding of Govt. domestic borrowings increased by
Tk. 198.0 billion in FY19 compared to the outstanding of Govt. domestic
borrowings of FY18.

Govt. borrowed Tk. 539.0 billion (of which Tk. 499.4 billion through NSD
instruments) from other than banks in FY19, which exceeded the Non-Bank budget
target.

The total Govt. net domestic borrowings (banking and non-banking sources) stood
at Tk. 737.0 billion in FY19, which surpassed the total budget target of Domestic
Borrowing.

Government borrowings from NSD instrument is increasing significantly due to its
relatively higher interest rate than other savings rates.



Table I : Government Borrowing Position from the Banking System during July-June of FY19

Annex-1

(Provisional)
(Taka in crore)

zll') Particulars Issue and Maturity Objectives Outstanding ason | Outstanding ason | Outstanding as on Change (+)/ (-)
. date 30 June 18 30 May 19 30 June 19 June 19 July-June 19
1 2 3 4 5 6 7 8=(7-6) 9=(7-5)
| A.|Bangladesh Bank
1. |Ways and Means Advances I;;]”g::if°vemmem 4000.0 4000.0 14218 25782 -2578.2
2. |Overdraft 2783.9 2310.1 0.0 -2310.1 -2783.9
3. Overdraft Block 4185.0 2685.0 2685.0 0.0 -1500.0
4. | Devolvement 10682.9 24282.6 278454 3562.8 17162.5
a) Treasury Bills 4881.7 14022.5 14478.4 455.9 9596.8
b) Treasury Bonds 5801.3 10260.1 13367.0 3106.9 7565.8
5.|Government Currency Liabilities 2026.3 2026.3 2026.3 0.0 0.0
6. | Advances to Autonomous and Semi-autonomous Bodies 0.0 0.0 0.0 0.0 0.0
7. Accured Interest 1119 164.8 264.5 99.7 1526
8. Government Deposits®' (-) -32.5 -79.1 -34.9 44.2 24
9. |BB's Balances of GIIB Fund (-) -1300.5 -1446.9 -2458.3 -1011.4 -1157.8
A.|Total : (1 +..+9)* 22457.0 33942.8 31749.8 -2192.9 9292.8
B.|Deposit Money Banks (DMBs)
| 1.|Government Treasury Bills 21232.3 21673.1 28666.1 6993.0 7433.8
i) Treasury Bills (Less than 1 year) I;;]”g::ifwemmem 21232.3 21673.1 28666.1 6993.0 74338
2. | Bangladesh Govt. Treasury Bonds (BGTB) 103526.7 110322.6 112565.7 22432 9039.1
i) 2-years Bangladesh Govt.Treasury Bonds To increase long-term 8018.5 10499.4 11331.4 832.0 3312.9
ii) 3-years(FRTB) Bangladesh Govt. Treasury Bonds® investment of different 00 112.2 112.2 0.0 112.2
iii) 5-years Bangladesh Govt.Treasury Bonds banks, non-bank 21369.1 21912.8 21914.9 2.1 545.8
iv) 10-years Bangladesh Govt.Treasury Bonds financial institutions and 39736.2 39090.6 39364.9 274.3 -371.3
V) 15-years Bangladesh Govt.Treasury Bonds employees GF of 18710.4 20540.4 20974.1 433.6 2263.7
Vi) 20-years Bangladesh Govt. Treasury Bonds different companies 15692.6 18167.2 18868.3 701.1 3175.7
3. |Others Treasury Bonds 10825.4 10807.9 10797.6 -10.3 -27.8
a) 1 Year and above but less than 5 years (Specialized Bonds) 405 405 405 0.0 0.0
Issued 25 June-2018
i) 3-Years interest free Frozen Food Treasury Bond 2021 and maturity date 25 ::JOZTQEZ Ilizr;sotfries 40.5 40.5 40.5 0.0 0.0
June-2021
ears and above (Specialized Bonds) . -10.3 -27.8
b)5Y d above (Specialized Bonds) 10784.9 10767.3 10757.1 10.3 27.8
Issued 16 Jan-2011
i) 10-years (BIMC&BTMC) interest free Treasury Bond-2020  |and maturity date 16 ggﬁgaitgi:;? of 204.0 204.0 204.0 0.0 00
January 2021
Issued 1 Nov-1993 and | To compensate for the
ii) 25-years (Jute)Treasury Bond-2018 bearing 5.0 percent interest” | maturity date 1 Nov- | liquidation of jute sector 14.8 0.0 0.0 0.0 -14.8
2018 credit
Issued 30 Jun-1994 and| To compensate for the
iii) 25-years (Jute) Treasury Bond-2019 bearing 5.0 percent interest” | maturity date 30 Jun- | liquidation of jute sector 103 10.3 0.0 -10.3 -10.3
2019 credit
Issued 1 Jul-1995 and | 10 reimburse one-third
iv) 25-years (Jute) Treasury Bond-2020 bearing 5.0 percent interest' |maturity date 1 Jul- ?r:"tlhs ? I?) Z:tv?:ii:?ojflfjt;y 6.2 34 34 0.0 -2.7
2020 the private banks.
Issued 25 Sep-2007
. ) To repay the loan of
v _12 years to 15-years (BPC) Treasury Bond bearing 5.0 percent  |and Maturity date from Bangladesh Petroleum 28025 28025 28025 0.0 0.0
interest 25 Sep-2015 to 25 Sep- Corporation
2022
Issued 23 Oct-2011
vi) Q-years to 13-years BJIMC Treasury Bond bearing 5.0 percent and maturity date 23 | To repay the loan of 1792.0 1792.0 1792.0 00 00
interest October 2020,22 & |BIMC
24 respectivelv
Issued 29 June-2013
vii) 7-years SPTB-2020 bearing 7.0 percent interest and maturity date 29 2000.0 2000.0 2000.0 0.0 0.0
June-2020
Issued 29 June-2013 :
T Gl t
viii) 8-years SPTB-2021 bearing 7.0 percent interest and maturity date 20 | o e 2000.0 2000.0 2000.0 0.0 00
June-2021
Issued 29 June-2013
ix) 10-years SPTB-2023 bearing 7.0 percent interest and maturity date 29 1935.1 1935.1 1935.1 0.0 0.0
June-2023
4.|Sub-Total : (1+2+3) 135584.3 142803.6 152029.5 9225.9 16445.1
5. Prize Bond/Income Tax Bond 253 293 25.1 -4.2 -0.2
6. Government's other Securities 4.7 4.7 4.4 -0.3 -0.3
7 Advances to Food Ministry 859.5 11245 1262.5 138.0 403.0
8. Advances to Other Ministries 1583.1 1875.8 1678.5 -197.3 95.4
9. Advances to Auto./Semi-Autonomous Bodies 23754 2360.4 1959.8 -400.6 -415.6
10 Accrued Interest 21210 2013.8 2077.3 63.5 -43.7
11 Denosits of Ministries and Departments (-) -31161.7 -33952.6 -36166.7 -2214.1 -5005.0
12 Deposits of Auto./Semi-Autonomous Bodies (-) -44628.6 -42858.4 -46604.0 -3745.6 -1975.4
13 SBs's Balances of G11B Fund (i+ii) 10535 1083.3 2058.3 975.0 1004.8
i) |Investment to GIIB Fund 9154.4 10354.3 10529.3 175.0 1374.9
i) |Borrowing from GIIB Fund (-) -8100.9 -9271.0 -8471.0 800.0 -370.1
B. Total : (4+...+13) 67816.5 744844 78324.7 3840.3 10508.1
Grand Total : (A+B)* 90273.6 108427.1 110074.5 1,647.3 19,800.9

Notes: @/ Including other deposits.

1/ An amount of Tk. 2.7 crore was paid in July 2018 against the outstanding of Tk. 6.2 crore in June 2018

2/ Anamount of Tk. 14.8 crore was paid in November 2018 against the outstanding of Tk. 14.8 crore in June 2018
3/ 3-Year (FRTB) Bangladesh Govt. Treasury Bond has been issued on 27th March, 2019.
4/ An amount of Tk. 10.3 crore was paid in June 2019 against the outstanding of Tk. 10.3 crore in June 2018

*Including G11B Fund

Source: Debt Management Department, Statistics Department, Bangaldesh Bank ( Figures of Treasury Bills and Bonds (Including Special Bonds) are collected from DMD).




Table-11: Government Borrowing (Net) from Other than Banks during July-June of FY19

Annex-2

(Taka in Crore)

July-June 2018 July-June 2019
Sl Particulars Sale Repayment Net Sale Repayment Net
No. Principal Interest Sale Principal Interest Sale
1 2 3 4 5 6=(34) 8 9 10 = (7-8)
NSD Instruments
1.|Defence Savings Certificate 0.0 11 0.8 -1.1 0.0 0.8 11 -0.8
2.|5-year Bangladesh Savings Certificate 5778.9 2474.2 948.7 3304.8 10373.0 3763.5 943.3 6609.5
3.|3-year Savings Certificate 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
4.|Bonus Savings Certificate 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
5.[6-month interest bearing Savings Certificate 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
6.|Family Savings Certificate 25743.6 8849.0 9589.1 16894.6 26930.8 12113.7 12362.2 14817.1
7.[3-month interest bearing Savings Certificate 23651.0 10652.0 5366.5 12999.1 27234.4 12116.4 6182.4 15118.0
8.[Jamanat Savings Certificate 0.0 0.0 0.0 0.0 0.0 0.1 0.0 -0.1
9.|Pensioner Savings Certificate 5900.4 2081.2 1651.8 3819.2 5043.6 1797.0 2203.3 3246.6
10. |Post Office Savings Bank 15281.9 7708.5 1604.0 7573.4 18697.5 9823.5 2001.3 8874.0
a) General Account 3372.6 2537.3 204.3 835.3 3202.3 2871.1 66.0 331.2
b) Fixed Account 11661.0 4937.6 1394.4 6723.4 15495.2 6952.4 1935.3 8542.8
) Bonus Account 248.3 233.6 5.3 14.6 0.0 0.0 0.0 0.0
11.|Postal Life Insurance 86.6 84.5 25.8 2.1 94.7 85.0 28.0 9.7
12.|Prize Bond 71.8 35.6 212 36.2 82.3 42.4 30.3 40.0
13.|Wage Earners' Development Bond 1902.6 169.6 678.2 1733.0 1366.7 311.6 949.6 1055.1
14.|3-year National Investment Bond 0.0 0.3 0.0 -0.3 0.0 0.8 0.0 -0.8
15.|US $ Premium Bond 238 219 24.0 1.9 47.7 311 27.2 16.6
16.|US $ Investment Bond 344.1 176.6 86.0 167.5 471.6 317.0 167.8 154.6
17.|Total : (1+...+16) 78784.7 32254.4 20001.9 46530.3 90342.4 40402.9 24896.4 49939.5
Outstandings as on Net Changes Outstandings as on Net Changes

June 2018 July-June, 2018 June 2019 July-June, 2019
18.|Govt. Treasury Bills/Bonds [ 26325.7] 960.4 30286.4 3960.7
i) Government Treasury Bills 230.98 10.4 931.89 700.9
ii) Bangladesh Govt. Treasury Bonds (BGTBs) 26094.7 950.1 29354.5 3259.8
a) 2-year Bangladesh Government Treasury Bonds 192.33 -179.4 127.23 -65.1
b) 3-year(FRTB) Bangladesh Government Treasury Bonds" 0.00 0.0 0.00 0.0
c) 5-year Bangladesh Government Treasury Bonds 6070.47 292.3 6183.22 112.8
d) 10-year Bangladesh Government Treasury Bonds 10917.75 626.3 12499.11 1581.4
e) 15-year Bangladesh Government Treasury Bonds 4084.89 296.7 5132.30 1047.4
f) 20-year Bangladesh Government Treasury Bonds 4829.26 -86.0 5412.61 583.3
19.| Total Non-bank Government Borrowing (net) : (17+18) 47490.7 53900.2

1/ 3-Year (FRTB) Bangladesh Govt. Treasury Bond has been issued on 27th March, 2019.
Sources : National Savings Directorate, Debt Management Department, BB.
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