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Government Domestic Borrowing during July-June, 2020

Government borrows from two domestic sources: the banking system and the non-banking
system. Banking system includes borrowing through T-Bills, T- Bonds & Special T-
Bonds, ways and means advances, overdraft current & block A/C, advances to food &
other ministries, accrued interest, advances to autonomous & semi-autonomous bodies,
balances of GIIB fund and thereafter netting off government deposits with Bangladesh
Bank and Scheduled Banks. On the other hand, the non-banking system comprises of
National Savings Certificate and T-Bills & Bonds held by others (i.e. NBFIs, Insurance
Companies, Individuals etc.).

In the revised budget FY 20, total net domestic borrowing of government has been targeted
at Tk. 97345.0 crore of which Tk. 82421.0 crore is from banking system and Tk. 14924.0
crore is from non-banking system.

During FY 20, the total net domestic borrowing of government stood at Tk. 93617.1 crore
which is 96.2 percent of the total revised budget target of FY20. Instrument-wise
government net domestic borrowing in July-June, 2020 is depicted in Chart-1.

Chart-1: Instrument-wise Government net Domestic Borrowing in July-June, 2020
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Source: Debt Management Department and Statistics Department, Bangladesh Bank; National Savings Directorate.

Government borrowed Tk. 80129.1 crore (net) through T-Bills, T-Bonds and Special T-
Bonds during July-June, 2020. It is observed that government deposits (net) with the
banking system increased by Tk. 5318.4 crore during the period under report. Through
NSD instruments, government borrowed Tk. 14428.4 crore during July-June, 2020.



Table 1: Source-wise government net domestic borrowing and comparison with previous month &
the same period of the preceding year

(Taka in Crore)
July-June July-May July-June Changr:]]e Chanﬁe
5019 2020 5020 over the over the
Sources month year
1 2 3 4=3-2 5=3-1
Bank 19792.5 63534.3 70714.8 7180.5 50922.3
Non-bank 53900.2 18365.9 22902.2 4536.3 -30998.0
Total 73692.7 81900.2 93617.1 11716.9 19924.4

Source: Debt Management Department and Statistics Department, Bangladesh Bank; National Savings Directorate.

During July-June, 2020, total net domestic borrowing of government stood at Tk. 93617.1

crore which was Tk. 73692.7 crore during July-June, 2019. The amount is 27.0 percent
higher than that of the same period of the preceding year.

Chart-2: Monthly Trends in Government net Domestic Borrowing from July, 2019 to June, 2020
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Source: Debt Management Department and Statistics Department, Bangladesh Bank; National Savings Directorate.

In the month of June, 2020, total net domestic borrowing of government stood at Tk.
11716.9 crore (borrowed Tk. 6622.1 crore from BB, Tk. 558.4 crore from SBs and Tk.

4536.3 crore from non-bank respectively). The amount is Tk. 4408.9 crore higher than
that of the month of May, 2020.




A comparative picture of government total budget target and actual domestic borrowing
situation in FY20 is shown in Chart-3. During FY20, the net borrowing from Bangladesh
Bank stood at Tk. 6592.1 crore and from scheduled banks stood at Tk. 64122.8 crore. In
FY?20, the government net borrowing from banking system stood at Tk. 70714.8 crore
which is 85.8 percent of FY20 revised budget target.

Chart-3: Revised Budget Target and Actual net Domestic Borrowing of Government in July-June, 2020
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Source: Debt Management Department and Statistics Department, Bangladesh Bank; National Savings Directorate.

During FY20, the actual non-bank borrowing of government stood at Tk. 22902.2 crore
which is 153.5 percent of the revised budget target of FY20. The total net domestic
borrowings of government (banking and non-banking system) stood at Tk. 93617.1 crore
during FY20 which is 96.2 percent (Chart-3) of the total revised budget target for the
FY20.

Concluding Remarks:

e During the period under reports, net domestic borrowings of government from the
banking system stood at Tk. 70714.8 crore against the revised target of Tk. 82421.0
crore of FY20. On the other hand, government borrowed Tk. 22902.2 crore from
non-banking system against revised target of Tk. 14924.0 crore.

e The net sale of Government Saving Instruments have significantly declined and
stood at Tk. 14428.4 crore during FY20, as compared to Tk. 49939.5 crore in the
same period of the preceding year (Annex-2) due mainly to introduce automation in
the sell process and submission of TIN certificate by the clients.

e The total net domestic borrowings of the Government (banking and non-banking
system) stood at Tk. 93617.1 crore during FY20 which is 96.2 percent of the total
revised budget target of FY20.



Table I : Government Domestic Borrowing from Banking System during July-June, FY20

Annex-1

(Provisional)
(Taka in crore)
SL. Particulars Issue and Maturity Obj as on ding as on Outstanding as on Change (+) / (-)
No- date 30 June 19 31 May 20 30 June 20 June 20 | July-June 20
1 2 3 4 S 6 7 8=(7-6) | 9=(7-5)
A. Bangladesh Bank
1. Ways and Means Advances Toincrease Govemment 1421.8 2525.1 6000.0 34749 45782
cash balance
2. Overdraft 0.0 504.2 504.2 504.2
3. Overdraft Block 1685.0 1185.0 -500.0 -1500.0
4. Devolvement 32323.4 34671.6 2348.1 6826.1
a) Treasury Bills 11386.7 8394.2 -2992.5 -6084.2
b) Treasury Bonds 20936.7 26277.3 5340.6 12910.3
5. Government Currency Liabilitie: 2025.9 2025.9 0.0 -0.4
6. Advances to Autonomous and Semi-autonomous Bodie 0.0 0.0 0.0 0.0]
7. Accured Interes 312.6 582.1 269.5 3174
8. Government Deposits”’ (-) . -109.3 2332 76.1 1.7
9. BB's Balances of GIIB Fund (-} -2458.3 -7042.8 -6593.5 449.3 -4135.2
A. Total : (1 +..+9)* 31750.0 31720.0 38342.1 6622.1 6592.1
B. Deposit Money Banks (DMBs)
1. Government Treasury Bills 28666.1 50140.7 52331.1 2190.5 23665.0
i) Treasury Bills (Less than 1 year) Toincrease Govemment 28666.1 50140.7 523311 2190.5 23665.0
cash balance
2.  Bangladesh Govt. Treasury Bonds (BGTB) 112565.7 150711.1 153839.1 3128.0 41273.3
i) 2-years Bangladesh Govt.Treasury Bonds Toi 11331.4 22894.6 23638.5 743.9 12307.2
= o 0 increase long-term
ii) 3-years(FRTB) Bangladesh Govt.Treasury Bonds' investment of different 1122 1122 112.2 0.0 0.0
iii) 5-years Bangladesh Govt.Treasury Bonds banks, non-bank 219149 31504.9 31528.6 23.7 9613.6
iv) 10-years Bangladesh Govt.Treasury Bonds financial institutions and 39364.9 47983.5 49749.4 1765.9 10384.5
v) 15-years Bangladesh Govt.Treasury Bonds employees GF of 20974.1 24552.7 24985.8 433.1 4011.7
vi) 20-years Bangladesh Govt. Treasury Bonds different companies 18868.3 23663.2 23824.6 161.4 4956.3
3. Others Treasury Bonds 10797.6 12688.5 10688.5 -2000.0 -109.2
a) 1 Year and above but less than 5 years (Specialized Bonds) 40.5 40.5 40.5 0.0 0.0
Issued 25 June-2018 To repay the loan of
i) 3-Years interest free Frozen Food Treasury Bond 2021 and maturity date 25 . 40.5 40.5 40.5 0.0 0.0]
Frozen Food Industries
June-2021
b) 5 Years and above (Specialized Bonds) 10757.1 12647.9 10647.9 -2000.0 -109.2
Issued 16 Jan-2011 and To repay the loan of
i) 10-years (BIMC&BTMC) interest free Treasury Bond-2020 maturity date 16 January 204.0 204.0 204.0 0.0 0.0
2021 BIMC & BTMC
Issued 30 Jun-1994 and To compensate for the
ii) 25-years (Jute) Treasury Bond-2019 bearing 5.0 percent interest maturity date 30 Jun-  liquidation of jute sector 0.0 0.0 0.0 0.0 0.0
2019 credit
To reimburse one-third
-199 i
iii) 25-years (Jute) Treasury Bond-2020 bearing 5.0 percent interest :Z‘::il;/ Jdl;l[el?ila-ggzo :::‘1:]: lizb“[ g:iif:f’tjf‘:'fy 34 1.7 1.7 0.0 -1.7
the private banks.
12-years to 15-years (BPC) Treasury Bond bearing 5.0 pere Issued ZS.SSP-ZOW To repay the loan of
) -yedlrf to 15-years ( ) Treasury Bond bearing 5.0 percent and Maturity date from Bangladesh Petroleum 28005 27205 27205 0.0 -100.0
interest 25 Sep-2015 to 25 Sep- Corporation
2022
Issued 23 Oct-2011 and
9-years to 13-years BIMC Treasury Bond bearing 5.0 percent maturity date 23 To repay the loan of
interest October 2020, 22 & 24 BIMC 1792.0 1792.0 1792.0 0.0 0.0
respectively
Issued 29 June-2013
Vi) 7-years SPTB-2020 bearing 7.0 percent interest” and maturity date 29 2000.0 2000.0 0.0 -2000.0 -2000.0
June-2020
fssued 29 June-2013 1 i1 rnge Government
vii) 8-years SPTB-2021 bearing 7.0 percent interest and maturity date 29 o Tl 2000.0 2000.0 2000.0 0.0 0.0]
Tune-2021 cash balance
Issued 29 June-2013
viii) 10-years SPTB-2023 bearing 7.0 percent interest and maturity date 29 1935.1 1935.1 1935.1 0.0 0.0
June-2023
Issued 30 Sep-2019 and
iX) 07-years Hanif Flyover SPTB-2026 bearing 5.0 percent interest’ ~ maturity date 30 Sep- 0.0 1438.5 1438.5 0.0 1438.5
2026 To repay the loan of
Issued 30 Sep-2019 and Hanif Flyover
X) 07-years interest free Hanif Flyover SPTB-2026 maturity date 30 Sep- 0.0 554.0 554.0 0.0 554.0
2026
4. Sub-Total : (1+2+3) 152029.5 213540.2 216858.6 33184 64829.2
5. Prize Bond/Income Tax Bonc 25.1 29.8 314 1.6 6.3
6. Government's other Securitie: 4.4 4.6 4.9 0.3 0.5
7. Advances to Food Ministry 1262.5 517.1 573.1 56.0 -689.4
8. Advances to Other Ministries 1678.5 1806.0 1701.8 -104.2 233
9. Advances to Auto./Semi-Autonomous Bodie 1959.8 2877.3 24354 -441.9 475.6
10. Accrued Interest 2077.3 2781.4 2729.7 -51.7 652.4
11. Deposits of Ministries and Departments (-) -36595.3 -32600.5 -34849.6 -2249.1 1745.7
12. Deposits of Auto./Semi-Autonomous Bodies (-) -46184.0 -53766.0 -53249.8 516.2 -7065.8
13. SBs's Balances of GIIB Fund (i+ii) 2058.3 6690.5 6203.3 -487.2 4145.0
i) Investment to GIIB Func 10529.3 13039.4 12972.2 24429
ii) Borrowing from GIIB Fund (-) -8471.0 -6348.9 -6768.9 X 1702.1
B. Total : (4+...+13) 78316.1 141880.4 142438.8 558.4 64122.8
Grand Total : (A+B)* 110066.1 173600.4 180780.9 7,180.6 70,714.8

Notes: @/ Including other deposits,
1/ An amount of Tk. 1.7 crore was paid in July 2019 against the outstanding of Tk. 3.4 crore in June 2019.
2/ 3-Year (FRTB) Bangladesh Govt. Treasury Bond has been issued on 27th March, 2019.
3/ An amount of Tk. 100 crore was paid in September 2019 against the outstanding of Tk. 2822.5 crore in June 2019.
4/ 7-Years Hanif Flyover SPTB was issued on 30 September, 2019 with an amount of 1438.5 crore
5/ 7-Years interest free Hanif Flyover SPTB was issued on 30 September, 2019 with an amount of 554.0 cror¢
6/ An amount of Tk. 2000 crore was paid in June 2020 against the outstanding of Tk. 2000 crore in June 2019

*Including GIIB Fund

Source: Debt Management Department, Statistics Department, Bangaldesh Bank ( Figures of Treasury Bills and Bonds (Including Special Bonds) are collected from DML




Table-11: Government Domestic Borrowing from Non-Banking system during July-June, FY20

Annex-2

(Taka in Crore)

July-June, 2019

July-June, 2020

Sl. Particulars Sale Repayment Net Sale Repayment Net
No. Principal Interest Sale Principal Interest Sale
1 2 3 4 5 6 =(3-4) 7 8 9 10 = (7-8)
NSD Instruments
1.|Defence Savings Certificate 0.0 0.8 1.1 -0.8 0.0 0.4 0.6 -0.4
2.|5-year Bangladesh Savings Certificate 10373.0 37635 943.3 6609.5 8491.1 4199.8 1089.9 4291.2
3.|3-year Savings Certificate 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
4.|Bonus Savings Certificate 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
5.|6-month interest bearing Savings Certificate 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
6.|Family Savings Certificate 26930.8 121137 12362.2 14817.1 16756.5 18528.1 14835.1 -1771.6
7.13-month interest bearing Savings Certificate 27234.4 12116.4 61824 15118.0 138435 17019.9 6670.5 -3176.3
8.[Jamanat Savings Certificate 0.0 0.1 0.0 -0.1 0.0 0.0 0.0 0.0
9.|Pensioner Savings Certificate 5043.6 1797.0 2203.3 3246.6 4590.8 2108.6 1919.1 2482.1
10. | Post Office Savings Bank 18697.5 98235 2001.3 8874.0 216474 10344.7 2401.0 11302.7
a) General Account 3202.3 2871.1 66.0 331.2 4463.2 3165.8 351.6 12975
b) Fixed Account 15495.2 6952.4 1935.3 8542.8 17184.1 7179.0 2049.4 10005.2
¢) Bonus Account 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
11.|Postal Life Insurance 94.7 85.0 28.0 9.7 99.3 84.7 279 14.6
12.|Prize Bond 82.3 424 30.3 40.0 79.1 374 27.2 41.7
13.|Wage Earners' Development Bond 1366.7 311.6 949.6 1055.1 13413 188.5 992.8 1152.8
14.|3-year National Investment Bond 0.0 0.8 0.0 -0.8 0.0 2.0 24.8 -2.0
15.{US $ Premium Bond 417 31.1 27.2 16.6 29.6 41.0 21.6 -114
16.|US $ Investment Bond 471.6 317.0 167.8 154.6 249.2 144.2 94.6 105.0
17.|Total : (1+..+16) 90342.4 40402.9 24896.4 49939.5 67127.8 52699.4 28105.1 14428.4
Outstandings as on Net Changes Outstandings as on Net Changes
June 2019 July-June, 2019 June 2020 July-June, 2020
18.|Govt. Treasury Bills/Bonds 30286.4 3960.7 38760.3 8473.9
i) Government Treasury Bills 931.89 700.9 2058.15 1126.3
ii) Bangladesh Govt. Treasury Bonds (BGTBs) 29354.5 3259.8 36702.1 7347.6
a) 2-year Bangladesh Government Treasury Bonds 127.23 -65.1 1175.08 1047.9
b) 3-year(FRTB) Bangladesh Government Treasury Bonds 0.00 0.0 0.00 0.0
c) 5-year Bangladesh Government Treasury Bonds 6183.22 112.8 7931.56 1748.3
d) 10-year Bangladesh Government Treasury Bonds 12499.11 1581.4 15014.92 2515.8
e) 15-year Bangladesh Government Treasury Bonds 5132.30 1047.4 6317.61 1185.3
f) 20-year Bangladesh Government Treasury Bonds 5412.61 583.3 6262.94 850.3
19.|Total Non-bank Government Borrowing (net) : (17+18) 53900.2 22902.2

Sources : National Savings Directorate, Debt Management Department, BB.




