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Government Borrowing from Domestic Sources in July-June, FY18

The government borrows from two domestic sources: banking system through
Treasury Bills (T-Bills) & Bonds and the non-banking system mainly through National
Savings Directorate (NSD). Instrument-wise govt. domestic borrowing (net) during July-
June, FY18 is depicted in Figure-1.

Figure-1: Instrument-wise Govt. Domestic Borrowing (Net) during July-June, FY18
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Source: Debt Management Department, Statistics Department, Bangladesh Bank, National Savings Directorate, June 2018

Govt. domestic borrowing (net) stood at Tk. 44624.4 crore in FY18 after the
adjustments with T-Bills and Bonds, NSD, Ways and Means Advances (WMA), advances
to Food Ministry and other Ministries, Overdraft (OD) current and block accounts,
accrued interest, and advances and deposits of autonomous and semi-autonomous bodies,
balances of GIIB (Government Islamic Investment Bond) fund as well as deduction of
cash balance in the form of govt. deposits with Bangladesh Bank and scheduled banks (i.e.
including banking and nonbanking sources).

It may be noted that the amount was Tk. 23373.9 crore and Tk. 35284.2 crore
during July-May of FY18 and July-June of FY17 respectively. The govt. domestic
borrowing (net) during July-June, FY18 is 26.5 percent higher than that of the same period
of the previous year. It may be mentioned that Govt. borrowed Tk. 46530.3 crore through
NSD instruments in FY18. It is observed that govt. deposits increased by Tk. 11142.3
crore (net) with the banking system during this period. Deposits with Bangladesh Bank
(BB) increased by Tk. 3.3 crore and deposits with scheduled banks (SBs) increased by Tk.
11139.0 crore.

Govt. borrowed (net) Tk. 5961.6 crore through T-Bills and Bonds to the banking
system in FY18.



From Figure-2, it is
observed that the  net
borrowing  from  banking

system was negative in July,
FY18.

But, Govt. borrowing from
banking system was positive
during July-August, FY18.
After that, the net borrowing
through banking  system
decreased successively.

Govt. borrowing from the
banking system decreased by
Tk. 2866.3 crore during July-
June, FY18.

Figure-2: Movements in Government Domestic Borrowing during
July-June, FY18
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Source: Debt Management Department and Statistics Department of Bangladesh Bank,
National Savings Directorate, June 2018.

On the other hand, non-bank govt. borrowing (net) stood at Tk. 47490.7 crore during July-

June, FY18.

As a result, govt. borrowing (net) from the domestic sources in FY 18 stood at Tk. 44624.4
crore. The movement in net govt. borrowing from different domestic sources during July-
June, FY18 is demonstrated in Figure-2.

Figure-3: Monthly Trends in Government Domestic Borrowing during July-June of FY18
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Figure-3 shows the monthly
movement of government net
domestic borrowing during July-
June of FY18.

During the month of June,
2018, Govt. domestic borrowing
consistently increased by Tk.
21250.5 crore (borrowed Tk.
11941.6 crore from BB, Tk. 6333.6
crore from SBs and Tk. 2975.3
crore from non-bank respectively)

Source: Debt Management Department and Statistics Department of Bangladesh which is Tk. 12690.4 crore hlgher

Bank, National Savings Directorate, June 2018.

than that of the month of May,
2018.



In the budget of FY18, Tk. 60352.0 crore has been fixed for borrowing from
domestic sources by the government of which Tk. 28203.0 crore and Tk. 32149.0 crore
have been targeted to borrow from banking and non-banking sources respectively. In
FY18, the net borrowing from Bangladesh Bank stood at Tk. 9619.3 crore. On the other
hand, the net repayment and holding of cash balances with scheduled banks stood at Tk.
12485.7 crore during the same period.

Figure-4: Budget Target and Net Govt. Domestic Borrowing during July-June of FY18
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Source: Debt Management Department and Statistics Department of Bangladesh Bank, National Savings Directorate, June 2018.

A comparative picture of government total budget target and actual domestic
borrowing situation during July-June of FY18 is shown in Figure-4. Government total
borrowing from other than banks (including NSD, T-Bills and Bonds) stood at Tk.
47490.7 crore of which Tk. 46530.3 crore was borrowed through NSD instruments in
FY18. The total net government domestic borrowings (banking and non-banking sources)
stood at Tk. 44624.4 crore in FY 18 which is 73.9 percent of total budget target.



Major Findings of the Govt. Borrowings from Domestic Sources:

From banking system, total outstanding of Govt. domestic borrowings decreased by
Tk. 28.7 billion in FY18 compared to the outstanding of Govt. domestic
borrowings of FY17.

Govt. borrowed Tk. 474.9 billion (of which Tk. 465.3 billion through NSD
instruments) from other than banks in FY 18, which exceeded the Non-Bank budget
target.

Government borrowings from NSD instrument is significantly increasing due to its
relatively higher interest rate than other savings rates.



Annex-1

Table I : Government Borrowing Position from the Banking System during July-June of FY18
(Provisional)
(Taka in crore)
l?lld Particulars Issue and Maturity Objectives Outstanding as on | Outstanding as on |Outstanding as on Change (+) / (-)
: date 30 June 17 31 May 18 30 June 18 June 18 July-June 18
1 2 3 4 5 6 7 8=(7-6) 9=(7-5)
A. ,B,@UQJ adeshBank bl
1. IWays and Means Advances iTO Increase Government 3015.6 377.4 4000.0 3622.6 984.4
'cash balance ;
20verdraft 00 00, 27839 278391 27839
3. OverdraftBlock e 56850 41850, 41850, 0.0, -1500.0]
4. Devolvement .| . 5031 2055.00 . 106829, 36279 56518
,,,,, a) TreasuryBills ... 8116 2260 4817 46557 40700
) Treasury Bonds 42195 4829.1, 580l.s) 97122y 1581.8
5. .Government Currency Liabilies . . | ... 2023 20263, 20263, 00 00
6. |Advances to Autonomous and Semi-autonomous Bodies . . Q:Qi ,,,,,,,,,,,,,,,,,,,, .00 .00 .00 0.0]
7. AccuredInterest 1084, 1005 ey 14 3.5]
8. GovenmentDeposits® () 29.2) . aas sy ] 85.0) . -3.3)
9. rBB s Balances of GIIB Fund (-) -2999.5 -1111.3 -1300.5 -189.2 1699.0
A. Total : (1+...+ 9)* 12,837.7 10,515.5 22,457.0 11,941.6 9,619.3
B. Deposit Money Banks DMBs)
1. .Government TreasuryBills 235185 . 153349 . 212323 58974 22862
1) Treasury Bills (Less than 1 year) ETO Increase Government | 23518.5 15334.9 21232.3 5897.4 -2286.2
cash balance
ﬁﬁzﬁﬁ[ﬁBﬁériQﬁllaﬁdﬁe?s}iﬁééﬁvﬁtﬁﬁﬁTﬁrﬁééﬁsljﬁrﬁyﬁBbﬁrﬁrdﬁsﬁﬁ(ﬁE%éTﬁBﬁ)ﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁIﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁééﬁ?ﬁéﬁ%iﬁiﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁibﬁiéﬁzﬁéiﬁ?ﬁlﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁlﬁ@ﬁsﬁSﬁébﬁﬁ?ﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁéébﬁilé[ﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁﬁ?ﬁ?ﬁéﬁéié
| i __I) 2-years Bangladesh Govt.TreasuryBonds . Toincrease long-term | r88 /8241, 80185 1943, 909.7
,,,,,,, ii) 5-years Bangladesh Govt TreasuryBonds @ investmentofdifferent | 245036 210676 21369.1: 3115 -31345
_______ lii) 10-years Bangladesh Govt.TreasuryBonds . ‘banks non-bankfinancial| 387755 394492, 39732 2870, 9607
,,,,,, iv) 15-years Bangladesh Govt.TreasuryBonds ‘G  insuttionsand 162847 179143 187104: 796.0i 24257
V) 20-years Bangladesh Govt.T Bond 7 employees GF of 13085.9 149795, 15692.6. 713.0. 2606.7
. v) 20-years Bangladesh Govt. Treasury Bonds different companies : 5 : 0. :
3. Others TreasuryBonds [ 10076 107951, 108254 3.3 -1172.2]
a) 1 Year and above but less than 5 years (Specialized Bonds) 0.00 0.0 40.5: 40.5: 40.5
ilssued 25 June-2018 and To repay the loan of | |
I) 3-Years interest free Frozen Food Treasury Bond 2021 ;n(aztlinty date 25 June- IFrozen Food Industries o.ooi O'Oi 40.5 40.53 40.5
b) 5 Years and above (Specialized Bonds) 11997.6 10795.1 10784.9 -10.2: -1212.8
”””””””””””””””””””””””””””””””””””””””””””””””” 1’|?s’sljéa"iéja}i’éb’ii’éh’d’T""""""""""""""
7 &10-years (BJMC&BTMC) interest free Treasury Bond- 2017 | | |
i years ( ) Y maturity date 16 January ; To repay the loan of 339.0 204.0 204.0 0.0 1135.0
&2020 32018 & 2021 :BJMC & BTMC : |
L ooooooorespectivelyo Ll
‘Issued 1 Nov-1993 and To compensate for the | | | |
i) 25-years (Jute) Treasury Bond-2018 bearing 5.0 percent interest” maturity date 1 Nov- ‘liquidation of jute sector 29.6 14.8; 14.8; 0.0 -14.8
L ....j2018 credit
‘Issued 30 Jun-1994 and §To compensate for the | | | |
iii) 25-years (Jute) Treasury Bond-2019 bearing 5.0 percent interest  :maturity date 30 Jun-  liquidation of jute sector 20.5 20.5; 10.3: -10.2 -10.2
2019 eredit L
! ‘To reimburse one-third | : | }
Issued 1 Jul-1995 and " of the debt due to jute | | 3 |
iV) 25-years (Jute) Treasury Bond-2020 bearing 5.0 percent interest ‘maturity date 1 Jul-2020 | mills' loan write-off by 8.93 6.2 6.2, 0.0i 2.7
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, . theprivatebanks. | ]
'Issued 25 Sep-2007 and | |
. ‘ ‘To repay the loan of ‘
10-years to 15-years (BPC) Treasury Bond bearing 5.0 percent |
v Y 2 years (BPC) Y g>op g"atuzr(')ti’Sdatezggm 25 'Bangladesh Petroleum 20225 28225 28225 00 -100.0
interes 5ep-201510 25 Sep- ’Corporation ‘
_____________________________________________________________________________________ 2022 b
'Issued 26 Dec 2011 and To repay the loan of | 1 |
vi) 6-years (BPC) Treasury Bond bearing 7.0 percent interest iMatunty date 26 Dec- Bangladesh Petroleum 950.0 0.0§ 0.0: 0.0§ -950.0
2007 Corporation | A S
‘Issued 23 Oct-2011 and | |
vii) Q-years to 13-years BJMC Treasury Bond bearing 5.0 percent ‘maturity date 23 October iTo repay the loan of 1792.0 1792.0 1792.0 0.0 0.0
interest 12020, 22 & 24 :BJMC |
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, respectively ol
Issued 29 June-2013 and
VIII) 7-years SPTB-2020 bearing 7.0 percent interest ‘maturity date 29 June- 2000.0 2000.0 2000.0 0.0: 0.0
_____________________________________________________________________________________ 2020 .
'Issued 29 June-2013 and |
ix) 8-years SPTB-2021 bearing 7.0 percent interest ‘maturity date 29 June- I; S;]ng;elzzifovemmem 2000.0 2000.0 2000.0 0.0 0.0
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 2021
Issued 29 June-2013 and | |
X) 10-years SPTB-2023 bearing 7.0 percent interest 'maturity date 29 June- | 1935.1 1935.1 1935.1 0.0! 0.0
,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 2023
”4 Sub-Total : (1+2+3) 135274. 6] 127354.7 135584.3 8229.6! 309.7
5.; Prize Bond/Income Tax Bond 26.44 28.0 25.3 -2.7 -1.1
6. Government's other Securities L 35 o arn .00 1.2]
7. AdvancestoFood Ministry b 2011 8297, . 844 147 553.3
8. AdvancestoOther Ministries 16575 1517.6) 15831 655 - 744
9. Advances to Auto./Semi-Autonomous Bodies . | ... 14158 . 21613, 23754, 214 959.6
10; Accrued Interest 3453.0 2267.8 2121.0 -146.8 -1332.0
11§ Deposits of Ministries and Departments (-) -26630.1 -29066.8 -31161.7 -2094.9 -4531.6
12 e 2 N A
‘Deposns of Auto./Semi-Autonomous Bodies (-) 380212 -44384.7 44628.6 -243.9 -6607.4
13: : - | |
o SBssBalamcesofGNBFRUd(e) | o865 7555 10535 2980 780
I)InvestmenttOGllBFund82761 _________________ 91564 01544 200 878.3
i) Borrowing from GIIB Fund (-) -5459.6 -8400.9 -8100.9 300.0: -2641.3
. B.Total:(4+.+413) T 80287.1 61467.8] | 678014 63336 -12485.7
Grand Total : (A+B)* 93.124.8| 71,983.3| 90,258.5| 18275.2! -2,866.3

Notes: @/ Including other deposits.
1/ An amount of Tk. 2.7 crore was paid in July 2017 against the outstanding of Tk. 8.9 crore in June 2017
2/ An amount of Tk. 100 crore was paid in September 2017 against the outstanding of Tk. 2922.5 crore in June 2017
3/ An amount of Tk. 14.8 crore was paid in November 2017 against the oustanding of Tk. 29.6 crore in June 2017
4/ An amount of Tk. 950 crore was paid in December 2017 against the outstanding of Tk. 950 crore in June 2017
5/ An amount of Tk. 135 crore was paid in January 2018 against the outstanding of Tk. 339 crore in June 2017
6/ 3-Years interest free Frozen Food Treasury Bond was issued on 25 June, 2018 with an amount of 40.5 crore

*Including GIIB Fund

Source: Debt Management Department, Statistics Department, Bangaldesh Bank ( Figures of Treasury Bills and Bonds (Including Special Bonds) are collected from DMD).



Annex-2

Table-11: Government Borrowing (Net) from Other than Banks during July-June of FY 18
(Taka in Crore)

July-June 2017 July-June 2018
Sl Particulars Sale Repayment Net Sale Repayment Net
No. Principal Interest Sale Principal Interest Sale
1 2 3 4 5 6 = (3-4) 7 8 9 10 = (7-8)

,,,,,,,,,,,,,,,,,,,,,,,,,,,, NSD Instruments |t
1.|\Defence Savings Certificate | 0.0 21 3o 21 0.0 Ly 0.8 1.1
2.5-year Bangladesh Savings Certificaste | 65641 15331/ 5529 | 50310  57789|  24742| 948.7| 33048
3.[3-year Savings Certificate | 00 | 00 00| 00| 00| 00 oo 0.0)
4.Bonus Savings Certificste | 00 | 00 00| 00| 00| 00 0o 0.0
5.6-month interest bearing Savings Certificate | | 0.0 | o.0f 00| 0.0 0.0 0.0 00 0.0

6.{Family Savings Certificate 27804, 6827.9 7789.4 20976.5 25743.6 8849.0 9589.1 16894.
7.3-month interest bearing Savings Certificate [ 209980 65397 30189 144583 236510/ 106520 53665 12999.1
8 Jamanat Savings Certificae | 00 00 00f oo 00 00 00| 0.0
9.[Pensioner Savings Certificaste | 55213  13733] 11228 . 41480 59004  20812|  16518]  3819.2
10.|Post Office SavingsBank | 12714.4)  60101| 18542 6704.3| 152819  77085|  16040| 75734
~a)General Account | 2355.7|  1936.3|  2826| 4194| 33726  2537.3] 2043 8353
‘b)Fixed Account 103587 40738 15716 62849| 116610 49376 13944 6723.4
_¢)BonusAccount | 00 | 00 00| 00| 2483 2336 53 14.6)
11.Postal Life Inswrance | 874 89 242 16l 86| 845 258 21
12PrizeBond 8Lol 399 203 20 718 3v6| 272 362
13.|Wage Earners' Development Bond 1104.7 187.8 459.9 916.9 1902.6 169.6 678.2 1733.0
14.(3-year National Investment Bond | 00 09| 01 09 00 03 00| 0.3
15|US$PremumBond | 150 249 164  -100f 238 219 240 19
16.US $ InvestmentBond | 2436 o7l 551 1519| 3441 1766 86.0 167.5
17.|Total : (1+...+15) 75134.7 22717.3 15816.9 52417.5 78784.7 32254.4 20001.9 46530.3

Outstandings as on Net Changes Outstandings as on Net Changes
June 2017 July-June 2017 June 2018 July-June 2018
18.|Govt. Treasury BillsBonds |\ | 253652 | . 12781 | 23>0 | 960.4
i) Government TreasuryBills ... 206 | oL 23098 | 10.4
11) Bangladesh Govt. Treasury Bonds (BGTBs) | | 251446, | 13635 2609470\ | 950.1
| @) 2-year Bangladesh Government TreasuryBonds | | 38774, | 970 19233 1 -179.4
~_Db) 5-year Bangladesh Government Treasury Bonds | | 577813 | 8115 607047 | 2923
~C) 10-year Bangladesh Government Treasury Bonds | | 1029143 | 469.2) 191775 | 6263
__d) 15-year Bangladesh Government TreasuryBonds | | ~3/8815 | 72560 o489 | 296.7]
e) 20-year Bangladesh Government Treasury Bonds 4915.22 577.1 4829.26 -86.0
19.|Total Non-bank Government Borrowing (net) : (17+18) 53689.2 47490.7

Sources : National Savings Directorate, Debt Management Department, BB.
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