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Government Borrowing from Domestic Sour ces during July-January of FY'17

The government borrows from two domestic sources. banking system through
Treasury Bills (T-Bills) & Bond and the non-banking system mainly through National
Savings Directorate (NSD). The borrowing from banking sector is decreasing in recent
times. Instrument-wise govt. domestic borrowing (net) during July-January, FY'17 is
depicted in Figure-1.

Figure-1: Instrument-wise Govt. Domestic Borrowing (Net) during July-January, FY'17
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Source: Debt Management Department, Statistics Department, Bangladesh Bank, National Savings Directorate,
January 2017

Govt. domestic borrowing (net) stood at Tk.11021.9 crore during July-January of
FY'17 after the adjustments with T-Bills and Bonds, NSD, Ways and Means Advances
(WMA), advances to Food Ministry and other Ministries, Overdraft (OD) current and
block accounts, accrued interest, and advances and deposits of autonomous and semi-
autonomous bodies, balances of GIIB (Government Islamic Investment Bond) fund as
well as deduction of cash balance in the form of govt. deposits with Bangladesh Bank and
scheduled banks (i.e. including banking and nonbanking sources).

The amount was Tk.8234.6 crore and Tk.5897.7 crore during July-December and
the same period of the previous year respectively. It is noticed that the govt. domestic
borrowing (net) during July-January, FY'17 is 86.88 percent higher than that of the same
period of the previous year. It may be mentioned that Govt. borrowed Tk.28894.1 crore
through NSD instruments during the period. It is observed that govt. deposits increased by
Tk.6255.0 crore (net) with the banking system during this period. Deposits with
Bangladesh Bank (BB) increased by Tk. 5544.9 crore and deposits with scheduled banks
(SBs) increased by Tk.710.1 crore.



Figure-2: Movementsin Gover nment Domestic Borrowing during July-January,

FY'17
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Govt. borrowing from the banking system decreased by Tk.18959.5 crore during July-
January of FY'17. On the other hand total non- bank govt. borrowing (net) stood at Tk.29981.4
crore during the period. As aresult, govt. borrowing (net) from the domestic sources during July-
January of FY'17 stood at Tk. 11021.9 crore. The movement in net govt. borrowing from different
domestic sources during July-January of FY'17 is demonstrated in Figure-2.

Figure-3: Monthly Trendsin Government Domestic Borrowing during July-January of FY'17
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Source: Debt Management Department and Statistics Department of Bangladesh Bank,

National Savings Directorate, January 2017.

Figure-3 shows that
govt. net borrowing sharply
increased by TK. 2787.3 crore
(repaid TK. 3949.4 crore to BB
and borrowed TK. 1052.7 crore
from SBs and TK. 5683.9 crore
from non-bank) in January, 17.
Govt. borrowing from the
domestic sources decreased by
TK. 6431.3 crore in December
16.




In the budget of FY'17, Tk.61548.0 crore has been fixed for borrowing from
domestic sources by the government of which Tk.38938.0 crore and Tk.22610.0 crore
have been targeted to borrow from banking and non-banking sources respectively. During
July-January of FY'17, the net repayment and holding of cash balances with Bangladesh
Bank stood at Tk. 12452.2 crore. On the other hand, the net repayment and holding of
cash balances with from scheduled banks stood at Tk.6507.3 crore during the same period.

Figure-4: Budget Target and Net Govt. Domestic Borrowing during July-January of FY'17

Bangladesh Bank ~ -12452.2 |
Scheduled Banks 65075 oy
_ -18959.5

Actua (Banking System) [
Target (Banking System) 38938.0
Actua (Non-Bank) | 29981.4
Target (Non-bank)
Actual (Total)

22610.0

1548.0
Target (Total))
g 8 8 ° 8 &8 8 8 & 8 8 8
SR < g F & g€ g€ 8 3
Takain Crore
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January 2017.

A comparative picture of government total budget target and actua domestic
borrowing situation during July-January of FY'17 is shown in Figure-4. During the period,
govt. repaid (net) Tk. 2507.8 crore through T-Bills and Bonds from the banking system.
However, government total borrowing from other than banks (including NSD, T-Bills and
Bonds) stood at Tk. 29981.4 crore. Government borrowed Tk. 28894.1 crore through NSD
instruments during the period. The total net government domestic borrowings (banking
and non-banking sources) stood at Tk. 11021.9 crore during July-January of FY'17 which
IS 17.9 percent of total budget target.



Major Changes/Findings of the Govt. Borrowings from Domestic Sour ces:
e Total Govt. domestic borrowings (net) from banking system decreased by Tk.189.6
billion during July-January of FY'17.

e Govt. borrowed Tk. 299.8 hillion (of which Tk. 288.9 hillion through NSD
instruments) from other than banks during July-January of FY'17, which already
has exceeded the total budget target from non-banking sources.

e Astheinterest rate of NSD certificate is significantly higher than any other interest
rate prevailing in the domestic market, Govt. borrowing is increasing much through
NSD certificate.



Tablel : Government Borrowing Position from the Banking System during July-January of FY 17

Annex-1

(Provisional)
(Takaincrore)

ﬁl; Particulars Issueand Maturity Objectives Outstandingason | Outstandingason | Outstanding ason Change (+) / (-)
- date 30June 16 31 December 16 31 January 17 January 17 [ July-January
1 2 3 4 5 6 7 8=(7-6) | 9=(7-5)
A. Bangladesh Bank
Toincrease Government
1. Ways and Means Advances cash balance 4000.0 0.0 0.0 0.0 -4000.0
2. Overdraft 4031.6 0.0 0.0 0.00 -4031.6
3. Overdraft Block 7185.0 7185.0 5685.0 -1500.0 -1500.0
4. Devolvement 4678.6 4924.8 43245 -600.3 -354.1
a) Treasury Bills 1562.9 1174.1 5739 -600.3 -989.!
b) Treasury Bonds 3115.7 3750.6 3750.6 0.0 635.0
5. Government Currency Liabilitie 2026.3 2026.3 2026.3 0.0 0.0]
6. Advances to Autonomous and Semi-autonomous Bodie 0.0 0.0 0.0 0.0 0.0
7. Accured Interes 73.9 1181 69.7 -48.4 -4.2
8. Government Deposits@’ ) -47.1 -2542.3 -5592.0 -3049.7 -5544.9
9. BB'sBalances of GIIB Fund (-) -8590.3 -6856.7 -5607.7 1249.0 2982.6
A. Total : (1+..+9)* 13358.0 4855.2 905.8 -3949.4 -12452.2
B. Deposit Money Banks (DMBs)
1. Government Treasury Bills 24061.1 241439 23167.3 -976.5 -893.8
i) Treasury Bills (Lessthan 1 year) I;;‘"E;e:ifwemmm‘ 24061.1 241439 23167.3 9765 8938
2. Bangladesh Govt. Treasury Bonds (BGTB) 100829.5 100713.1 101443.2 730.1 613.6
i) 2-years Bangladesh Govt.Treasury Bonds To increase long-term 8521.5 71213 7369.3 248.0 -1152.2
ii) 5-years Bangladesh Govt.Treasury Bonds investment of different 26336.6 26204.6 26294.5 89.9 -42.1]
iii) 10-years Bangladesh Govt. Treasury Bonds banks, non-bank financial 38596.0 38782.8 38918.8 136.0 322.8
iv) 15-years Bangladesh Govt. Treasury Bonds ingtitutions and 15365.0 15989.3 16124.1 134.8 759.1
employees GF of different
V) 20-years Bangladesh Govt.Treasury Bonds POy companies 120105 12615.1 127365 121.4 726.0
3. OthersTreasury Bonds 13887.7 123529 12014.0 -338.9 -1873.7
a) 5 Yearsand above (Specialized Bonds) 13887.7 123529 12014.0 -338.9 -1873.7
Issued 16 Jan-2011 and
., 6,7 &10-years (BIMC&BTMC) interest free  maturity date 16 January To repay the loan of
) Treasury Bond-2016, 2017 &20207 2017,18& 21 BIMC & BTMC 6779 6779 3390 3389 3389
respectively
: To compensate for the
25-years (Jute) Treasury Bond-2018 bearing 5.0 Issued 1 Nov-1993 and
jiy 2 years (ute)Treasury g X Jiquidation of jute sector 532 296 206 00 236
percent interest” maturity date INOV-2018 | ¢ o
: Issued 30 Jun-1994 and | To compensate for the
... 25-years (Jute) Treasury Bond-2019 bearing 5.0
iii) Zent rSt &;4, v 9 maturity date 30 Jun- liquidation of jute sector 36.9 36.9 36.9 0.0 0.0
percent inter 2019 credit
To reimburse one-third of|
iv) 25-years (Jute) Treasury Bond-2020 bearing 5.0 Issued 1 Jul-1995 and the debt due to jute mills' 116 89 89 00 27
percent interest” ? maturity date 1Jul-2020  loan write-off by the ) : ’ ’ .
private banks.
Issued 25 Sep-2007 and
X To repay theloan of
10-yearsto 15-years (BPC) Treasury Bond Maturity date from 25
v) bearing 5.0 percent interest Sep-2014 10 25 Sep- gi?g(l)?(;ei:;mrolwm 29225 29225 29225 0.0 0.0
2022
Issued 50ct2011and o repay the loan of
5 d 6- BPC) Ti Bond
vi) Ty and &-years (BPC) Treasury Bon 26 Dec 2011 and Bangladesh Petroleum 21000 9500 9500 00 -11500
bearing 7.0 percent interest” Maturity date 50ct- o ©
2016 and 26 Dec-2017 por
Issued 23 Oct-2011 and
.. 5-yearsto 13-years BIMC Treasury Bond maturity date 230ctober  To repay the loan of
vii) bearing 5.0 percent interesf’ 2016, 20, 22 & 24 BIMC 21504 1792.0 17920 0.0 358.4
respectively
Issued 29 June-2013 and
viii) 7-years SPTB-2020 bearing 7.0 percent interest maturity date 29 June- 2000.0 2000.0 2000.0 0.0 0.0]
2020
Issued 29 June-2013 and .
iX) 8-years SPTB-2021 bearing 7.0 percent interest maturity date 29 June- I;;\"s::ieewemmm 20000 20000 20000 00 00
2021
. Issued 29 June-2013 and
x) 10-years SPTB-2023 bearing 7.0 percent maturity date 29 June- 19351 19351 19351 00 00
interest 2023
4. Sub-Total : (1+2+3) 138778.4 137209.9 136624.5 -585.4 -2153.8
5. Prize Bond/Income Tax Bonc 30.5 220 101 -11.9 -20.4
6. Government's other Securitie 28 3.7 39 0.2 11
7 Advances to Food Ministry 549.4 383.2 646.0 262.8 96.6
8. Advances to Other Ministries 1453.8 1359.6 1403.5 439 -50.3]
9. Advances to Auto./Semi-Autonomous Bodies 1908.4 1655.7 14535 -202.2 -454.9
10 Accrued Interest 2008.7 24017 27288 27.1 1799
11 Deposits of Ministries and Departments (<) 218055 223304 21861.8 4686 563
12 : . "
) Deposits of Auto./Semi-Autonomous Bodies (-) .34069.1 368230 347209 2100.1 -653.8
13 .
SBs's Balances of GI1B Fund (i+ii) 84145 6639.4 5378.9 -1260.5 -3035.6
i) Investment to GIIB Func 12189.1 10584.0 91385 -1445.5 -3050.6
ii) Borrowing from GIIB Fund (- -3774.6 -3944.6 -3759.6 185.0 15.0
B.Total : (4+...+13) 98171.9 90611.8 91664.5 1052.7 -6507.3
Grand Total : (A+B)* 111529.8 95467.0 92570.3 -2896.7 -18,959.5|

Notes: @/ Including other deposits.

1/ 2 year Bangladesh Government Treasury Bond was introduced in May 201

2/ An amount of Tk. 2.7 crore was paid in July 2016 against the outstanding of Tk. 11.6 crore in June 2016
3/ *Including GIIB Fund
4/ An amount of Tk. 16.4 crore was paid in June 2016 against the outstanding of Tk. 53.3 crorein June 2015

5/ An amount of Tk. 1150.0 crore was paid upto December 2016 against the outstanding of Tk. 2100 crore in June 2016

6/ An amount of Tk. 358.4 crore was paid in October 2016 against the outstanding of Tk. 2150.4 crore in June 2016
7/ An amount of Tk. 23.6 crore was paid in November 2016 against the outstanding of Tk. 53.2 crore in June 2016
8/ An amount of Tk. 338.9 crore was paid in January 2017 against the outstanding of Tk. 677.9 crore in June 2016

Source: Debt Management Department, Statistics Department, Bangal desh Bank ( Figures of Treasury Bills and Bonds (Including Specia Bonds) are collected from DMD).



Table-11: Government Borrowing (Net) from Other than Banks during July-January of FY 17

Annex-2

(Takain Crore)

July-January 2016

July-January 2017

Sl Particulars Sale Repayment Net Sale Repayment Net
No. Principal I nterest Sale Principal | Interest Sale
1 2 3 4 5 6=(3-4) 7 8 9 10=(7-8)
NSD I nstruments
1.|Defence Savings Certificate 0.0 4.0 35 -4.0 0.0 14 20 -14
2.|5-year Bangladesh Savings Certificate 3591.8 1643.8 651.4 1948.0 3637.0 896.0 2842 2741.0
3.[3-year Savings Certificate 0.0 114 0.0 -11.4] 0.0 0.0 0.0 0.0
4.|Bonus Savings Certificate 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
5.[6-month interest bearing Savings Certificate 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
6.|Family Savings Certificate 9623.4 2324.1 2552.0 7299.3 15284.6 3440.1 4281.3| 11844.6
7.|3-month interest bearing Savings Certificate 7385.1 3314.9 1316.1 4070.2 10969.6 3428.1 2043.9 7541.5
8.|Jamanat Savings Certificate 0.0 5.2 0.5 -5.2 0.0 0.0 0.0 0.0
9.|Pensioner Savings Certificate 1593.3 1001.5 4185 591.9 2867.6 786.6 615.8) 2081.0
10.|Post Office Savings Bank 4781.8 2827.4 755.8 1954.4 7429.3 33717 916.1 4057.6
a) General Account 951.4 790.7 231 160.7] 1338.6 1052.5 91.4 286.1
b) Fixed Account 3830.4 2036.7 732.7 1793.7 6090.7 2319.3 824.7) 37715
¢) Bonus Account 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
11.|Postal Life Insurance 447 59.8 0.4 -15.1 52.4 51.7 14.6 0.7
12.|Prize Bond 38.1 24.9 6.8 13.2 48.7 20.1 8.6 28.6
13.{Wage Earners Development Bond 733.8 127.0 351.1 606.8 635.7 103.4 269.4 532.3
14.{3-year National Investment Bond 0.0 0.7 0.2 -0.7 0.0 0.7 0.1 -0.7
15.{US $ Premium Bond 18.3 23.6 135 -5.3 113 153 138 -4.0
16.{US $ Investment Bond 283.1 122.1 61.2 161.0 164.4 91.2 35.8 73.1
17.[Total : (1+...+15) 28093.4 114904 6130.8| 16603.0 41100.6 12206.4 8485.4| 28894.1
Outstandings as on Net Outstandings ason Net
January 2016 Changes January 2017 Changes
18.|Govt. Treasury Bills/Bonds | 23637.3] 61.3 25180.7 1087.2
i) Government Treasury Bills 751.54 -133.2 225.29 -87.0
ii) Bangladesh Govt. Treasury Bonds (BGTBS) 22885.8 194.5 24955.44 1174.3
a) 2-year Bangladesh Government Treasury Bonds 371.85 -493.7 480.90 12.2
b) 5-year Bangladesh Government Treasury Bonds 5899.42 30.1 6087.22 -2.4
¢) 10-year Bangladesh Government Treasury Bonds 9458.65 642.6 10318.76 496.5
d) 15-year Bangladesh Government Treasury Bonds 2973.13 117.3 3376.45 313.9
€) 20-year Bangladesh Government Treasury Bonds 4182.73 -101.8 4692.11 354.0
19.{Total Non-bank Government Borrowing (net) : (17+18) 16664.2 29981.4

Sour ces : National Savings Directorate, Debt Management Department, BB.




