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Government Borrowing from Domestic Sour ces during July-August of FY 15

Government (govt.) borrows from both domestic and external sources to bridge its fisca
deficits. Govt. domestic borrowing sources are banks (Bangladesh Bank and Scheduled Banks)
and other than banks. Govt. borrows from banking system mainly through Treasury Bills and
Bonds and from non-banking sources through National Saving Directorate (NSD) in addition to
Treasury Bills and Bonds.

It is observed that the govt. borrowed Tk.4397.3 crore (net) through Bonds and Tk.5579.2 crore
through Treasury Bills during July-August of FY16. In addition to that, govt. borrowed
Tk.4627.2 crore through NSD instruments during the period. Net govt. domestic borrowing
stood at Tk.10334.9 crore during July-August of FY 16 after the adjustments with Treasury Bills
and Bonds, NSD, Ways and Means Advances (WMA), advances to Food and other Ministries,
Overdraft current and block accounts, accrued interest, and advances and deposits of
autonomous and semi-autonomous bodies as well as the deduction of cash balance in the form of
govt. deposits with Bangladesh Bank and scheduled banks (i.e. including banking and
nonbanking sources). During the period, govt. deposits increased by Tk.2277.0 crore (net) with
the banking system. Deposits with Bangladesh Bank increased by Tk.2323.4 crore whereas
deposits with scheduled banks decreased by Tk.46.4 crore. Instrument-wise net govt. domestic
borrowing during July-August’ 15 is depicted in chart-1.
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chart-2. During July-August of FY16,
govt. borrowing from banking system
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In the budget of FY16,
Tk.56523.0 crore was
fixed for borrowing from
domestic sources by the
government of  which
Tk.38523.0 crore and
Tk.18000 crore have been
targeted to borrow from
the banking and non-
banking sources
respectively. During July-
August FY16, the total
repayment and holding of
cash balances  with
Bangladesh Bank stood at
Tk.4757.2 crore and the total govt. borrowings from scheduled banks stood at Tk.11023.1 crore.
As a result, the total govt. borrowings from the banking system during this period stood at
Tk.6265.9 crore. The government borrowed (net) Tk. 9976.5 crore through T-Bills and T-Bonds
which covered 25.90 percent of the total budget target from the banking system. Moreover,
government borrowed Tk.4069.0 crore from other than banks (including NSD, T-Bills and
Bonds), which covered 22.6 percent of the total budget target from non-banking sources.
Government borrowed Tk.4627.2 crore through NSD instruments during the period against the
target of Tk.15000.0 crore of FY 16. The total net government domestic borrowing (banking and
non-banking sources) stood at Tk.10334.9 crore after the adjustment with government deposits
and other items during July-August of FY 16. A comparative picture of government total budget
target and actual domestic borrowing during July-August of FY 16 is produced in chart-4.
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Annex-1

Tablel : Government Borrowing Position from the Banking System during July-August of FY 16
(Provisional)
(Takaincrore)
S. Particulars Issueand Maturity Objectives Outstanding ason | Outstandingason | Outstanding as Change (+) / (-)
No date 30 June 15 31July 15 31 August 15 August 15 [Jul-August
1 2 3 4 5 6 7 8=(7-6) [ 9=(7-5)
A. Bangladesh Bank
1. Ways and Means Advances To increase Goverment 2435.4 40000 00 40000 -2435.4
cash balance
2. Overdraft 0.0 2302.2 0.0 -2302.20 0.0]
3. Overdraft Block 8685.0 8685.0 8685.0 0.0 0.0]
4. Devolvement 107.3 107.3 107.3 0.0 0.0
a) Treasury Bills 0.0 0.0 0.0 0.0 0.0
b) Treasury Bonds 107.3 107.3 107.3 0.0 0.0]
5. Government Currency Liabilities 8227 8227 822.7 0.0 0.0
6. Advances to Autonomous and Semi-autonomous Bodies 0.0 0.0 0.0 0.0 0.0
7. Accured Interest 2.9 0.0 45 45 1.6)
8. Government Deposits (-) -135.7 -346.1 -2459.1 -2113.0 -2323.4]
A. Total: (1+..+8) 11917.6 15571.1 7160.4 -8410.7  -4,757.2
B. Deposit Money Banks (DM Bs)
1. Government Treasury Bills 30544.7 33151.7 36187.4 3035.7 5642.7|
. . Toincrease Government
T Bills (Lessthan 1 30544.7 331517 36187.42 3035.7 5642.7
i) Treasury Bills (Less than 1 year) cash balance
2. Bangladesh Govt. Treasury Bonds (BGTB) 92474.5 95506.2 97369.2! 1863.0 4894.7
i) 2-years Bangladesh Govt.Treasury Bonds Toincrease long-term 87405 9019.7 9667.75 648.0 927.3
ii) 5-years Bangladesh Govt. Treasury Bonds investment of different 26550.7 26761.9 26926.06 164.1 375.4
iii) 10-years Bangladesh Govt. Treasury Bonds banks, non-bank financial 35227.6 36756.6 37145.40 3888  1917.8
iv) 15-years Bangladesh Govt. Treasury Bonds institutions and 12860.4 13580.9 13848.82 268.0 988.4|
employees GF of
V) 20-years Bangladesh Govt.Treasury Bonds different companies 9095.4 9387.1 9781.18 394.1 685.8
3. OthersTreasury Bonds (ath) 14330.5 14327.7 14327.7 0.0 -2.7
a) 1 Year and above but lessthan 5 years (Specialized Bonds) 200.0 200.0 200.0 0.0 0.0
iy 3-Yearsinterest free Frozen Food Treasury Issued 5 Oct-2011and  To repay the loan of 00 00 00 00 00
Bond 2014 maturity date 5 Oct-2014 Frozen Food Industries : : : : :
Issued 5 Oct-2011 and
X To repay theloan of
jiy >Yeasand d-years (BPC) Treasury Bond  maturity date 5 OCtober g o ioriech petroleum 2000 2000 2000 00 00
bearing 7.0 percent interest 2014 & 2015 N
. Corporation
respectivelv
b) 5 Yearsand above (Specialized Bonds) 14130.5 14127.7 14127.7 0.0 -2.7
Issued 16 Jan-2011 and
.\ 6,7 &10-years (BIMC&BTMC) interest free maturity date 16 January To repay theloan of
) Treasury Bond-2016, 2017 & 2020 2017,18& 21 BIMC & BTMC 677.9 677.9 677.9 00 00
respectivelv
R Issued 1 Nov-1993and  To compensate for the
if 2>vears (wte)Treasury Bond-2018beaing 5.0, o e 1nov- liquication of e sector 768 76.8 768 00 00
percent interest )
2018 credit
. Issued 30 Jun-1994 and | To compensate for the
L 25 Jute) Ti Bond-2019 beari X L -
iii) 5 Oﬁrosefﬂ i:t)er;:ewy on "9 maturity date 30 Jun- liquidation of jute sector 533 53.3 53.3 0.0 0.0
: 2019 credit
. To reimburse one-third
) 25-years (Jgte) Treasury Bond-2020 bearing Iswec‘I 1 Jul-1995 and of.me debt dug tojute 144 116 16 00 27
5.0 percent interest’ maturity date 1Jul-2020 mills loan write-off by
the private banks
Issued 25 Sep-2007 and
. To repay theloan of
v) [yeastol5yeas(BPC) Treasury Bond  Maturity datefrom 25 g e petroleum 31225 31225 31225 00 00
bearing 5.0 percent interest Sep-2014 to 25 Sep- :
Corporation
2022
Issued 5 Oct 2011 and To repay the loan of
.. 5-years and 6-years (BPC) Treasury Bond 26 Dec 2011 and
Vi) bearing 7.0 percent interest Maturity date 5 Oct- Eg:gl ?;ﬁ:]Paroleum 2100.0 2100.0 2100.0 0.0 0.0
2016 and 26 Dec-2017 P!
5-yearsto 13-yearsBIMC T Bong |SMeZ30c0ulad theloan of
vii) be’;an's 500 ayce:'nf _— ressury Bon maturity date 230ctober B’;\;egay eloano 21504 21504 2150.4 00 00
9>0p 2016, 20, 22 & 24
Issued 29 June-2013 and
Viii) 7-years SPTB-2020 bearing 7.0 percent interest maturity date 29 June- 2000.0 2000.0 2000.0 0.0 0.0
2020
Issued 29 June-2013 and - -
i) 8-years SPTB-2021 bearing 7.0 percent interest maturity date 29 June- I;'q”g;ﬁfwanmﬂ 2000.0 2000.0 2000.0 00 00
2021
N Issued 29 June-2013 and
%) ,ﬂ;’s SPTB-2023 bearing 70percent | ity dete 29 June- 1935.1 1935.1 1935.1 00 00,
2023
4. Sub-Total : (1+2+3) 137349.7 142985.7 147884.4 4898.7 10534.7
5. Prize Bond/Income Tax Bond 325 191 343 152 18]
6. Government's other Securitie 29 28 25 -0.3 -0.4
7. Advances to Food Ministry 590.7 1028.7 7274 -301.3 136.7|
8. Advances to Other Ministries 1177.9 1299.4 1244.9 -54.5 67.0
9. Advances to Auto./Semi-Autonomous Bodi¢ 1565.6 1039.1 1045.2 6.1 -520.4|
10 Accrued Interes! 3344.0 3824.7 4101.3 276.6 757.3
11 Deposits of Ministries and Departments (- -17615.2 -17767.3 -18477.4 -710.1 -862.2
12 Deposits of Auto./Semi-Autonomous Bodies (- -29501.4 -26994.5 -28592.8 -1598.3 908.6
B.Total : (4+...+12) 96946.7 105437.7 107969.8 2532.1 11023.1
Grand Total : A+B 108864.2 121008.8 115130.1 -5878.6 6,265.9

Notes: @/ Including other deposits.

1/ An amount of Tk. 2.7 crore was paid in July 2015 against the outstanding of Tk. 14.4 crore in June 2015
Source: Debt Management Department, Statistics Department, Bangal desh Bank ( Figures of Treasury Bills and Bonds (Including Special Bonds) are collected from DMD).




Annex-2

Table-11: Government Borrowing (Net) from Other than Banks during July-August of FY 16

(Takain Crore)

July-August 2014

July-August 2015

S Particulars Sale Repayment Net Sale Repayment Net
No. Principal Interest Sale Principal | Interest Sale
1 2 3 4 5 6 = (3-4) 7 8 9 10 = (7-8)
NSD Instruments
1.|Defence Savings Certificate 0.0 0.5 2.1 -0.5 0.0 27 1.8 -2.7
2.|5-year Bangladesh Savings Certificate 1203.0 613.5 285.0 589.5] 1104.4 598.5] 264.8 506.0
3.|Bonus Savings Certificate 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
4./6-month interest bearing Savings Certificate 0.0 0.1 0.0 -0.1 0.0 0.0 0.0 0.0
5.|Family Savings Certificate 21334 115.7 448.9 2017.7 2464.6 478.9 713.8 1985.7
6.|3-month interest bearing Savings Certificate 1555.4 319.7 2275 1235.7 2021.2 915.9 375.7 1105.3
7.|Jamanat Savings Certificate 0.0 0.0 0.0 0.0 0.0 1.4 0.0 -1.4
8.|Pensioner Savings Certificate 217.0 193.8 131.1 232 527.5 331.0 124.4 196.5
9.|Post Office Savings Bank 987.4] 615.5 156.6 371.9 1311.8 715.0 199.9 596.8
a) General Account 216.9 169.3 10.3 47.6 263.3 194.5 6.7 68.8
b) Fixed Account 770.5 446.2 146.3 324.3 1048.5 520.5] 193.2 528.0
¢) Bonus Account 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
10.|Postal Life Insurance 19.7 13.6 0.0 6.1 12.5 16.5 0.1 -4.1
11.|Prize Bond 12.5 9.0 1.7 35 15.8 12.5 1.9 3.3
12.|Wage Earners Development Bond 97.2 50.2 94.0 47.0 1775 31.0 935 146.5
13.|3-year Nationa Investment Bond 0.0 0.3 0.1 -0.3 0.0 0.3 0.1 -0.3
14.|US $ Premium Bond 8.3 3.2 1.6 5.1 2.6 6.9 2.6 -4.3
15.|US $ Investment Bond 37.9 8.3 7.3 29.6 1231 231 54 100.0
16.|Total : (1+...+15) 6271.8 1943.4 1355.9 4328.4, 7760.8 3133.6 1783.8 4627.2
Outstandings as on Net Outstandings as on Net
August 2014 Changes August 2015 Changes
17.|Govt. Treasury Bills/Bonds 18501.1 872.7 23017.8 -558.2
i) Government Treasury Bills 177.59 103.8 821.26 -63.5
ii) Bangladesh Govt. Treasury Bonds (BGTBs) 18323.6 769.0 22196.6 -494.7
a) 2-year Bangladesh Government Treasury Bonds 488.10 0.0 488.25 -377.3
b) 5-year Bangladesh Government Treasury Bonds 5115.60 100.6 5993.94 124.6
¢) 10-year Bangladesh Government Treasury Bonds 6722.98 493.7 8598.21 -217.8
d) 15-year Bangladesh Government Treasury Bonds 2316.46 168.7 2867.43 11.6
€) 20-year Bangladesh Government Treasury Bonds 3680.41 6.0 4248.74 -35.8
18.|Total Non-bank Government Borrowing (net) : (16+17) 5201.2 4069.0

Sources: National Savings Directorate, Debt Management Department, BB.




