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Government Borrowing from Domestic Sources during July-April of FY'17

The government borrows from two domestic sources: banking system through
Treasury Bills (T-Bills) & Bond and the non-banking system mainly through National
Savings Directorate (NSD). The borrowing from banking sector is decreasing in recent
times. Instrument-wise govt. domestic borrowing (net) during July-April, FY'17 is
depicted in Figure-1.

Figure-1: Instrument-wise Govt. Domestic Borrowing (Net) during July-April, FY'17
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Source: Debt Management Department, Statistics Department, Bangladesh Bank, National Savings Directorate, April
2017

Govt. domestic borrowing (net) stood at Tk.11245.2 crore during July-April of
FY'17 after the adjustments with T-Bills and Bonds, NSD, Ways and Means Advances
(WMA), advances to Food Ministry and other Ministries, Overdraft (OD) current and
block accounts, accrued interest, and advances and deposits of autonomous and semi-
autonomous bodies, balances of GIIB (Government Islamic Investment Bond) fund as
well as deduction of cash balance in the form of govt. deposits with Bangladesh Bank and
scheduled banks (i.e. including banking and nonbanking sources).

It may be noted that the amount was Tk.12773.5 crore and Tk.13092.7crore during
July-March of FY’17 and July-April of FY’16 respectively. The govt. domestic borrowing
(net) during July-April, FY'17 is 14.1 percent lower than that of the same period of the
previous year. It may be mentioned that Govt. borrowed Tk.42099.7 crore through NSD
instruments during the period. It is observed that govt. deposits increased by Tk. 8706.4
crore (net) with the banking system during this period. Deposits with Bangladesh Bank
(BB) increased by Tk. 4191.1 crore and deposits with scheduled banks (SBs) increased by
Tk. 4515.3 crore.



From Figure-2, it is
observed that the net
borrowing from banking
system is positive for the

month of July, FY’17.
After that, the govt.
borrowed successively

less than the amount of
repayment and holding
cash balances through
banking system up-to
July-April, FY’17.

Figure-2: Movements in Government Domestic Borrowing during July-

April, FY'17
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Source: Debt Management Department and Statistics Department of Bangladesh Bank, National

Savings Directorate, April 2017.

Govt. borrowing from the banking system decreased by Tk.31439.1 crore during
July-April of FY'17. On the other hand, total non-bank govt. borrowing (net) stood at
Tk.42684.3 crore during the period. As a result, govt. borrowing (net) from the domestic
sources during July-April of FY'17 stood at Tk. 11245.2 crore. The movement in net govt.
borrowing from different domestic sources during July-April of FY'17 is demonstrated in

Figure-2.

Figure-3: Monthly Trends in Government Domestic Borrowing during July-April of FY*17
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Source: Debt Management Department and Statistics Department of Bangladesh Bank,

National Savings Directorate, April 2017.

Figure-3 shows the monthly
movement of government’s
net domestic  borrowing
during July-April of FY’17.
The net borrowing decreased
by TK. 1528.1 crore (repaid
TK. 9261.2 crore to SBs and
borrowed TK. 3119.2 crore to
BB and TK. 4613.9 crore
from non-bank) in April, 17.
Govt. borrowing stood at TK.
920.3 crore in March, 17.



In the budget of FY'17, Tk.61548.0 crore has been fixed for borrowing from
domestic sources by the government of which Tk.38938.0 crore and Tk.22610.0 crore
have been targeted to borrow from banking and non-banking sources respectively. During
July-April of FY'17, the net repayment and holding of cash balances with Bangladesh
Bank stood at Tk. 10473.3 crore. On the other hand, the net repayment and holding of
cash balances with scheduled banks stood at Tk. 20965.8 crore during the same period.

Figure-4: Budget Target and Net Govt. Domestic Borrowing during July-April of FY'17
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Source: Debt Management Department and Statistics Department of Bangladesh Bank, National Savings Directorate,
April 2017.

A comparative picture of government total budget target and actual domestic
borrowing situation during July-April of FY'17 is shown in Figure-4. During the period,
govt. repaid (net) Tk. 13016.6 crore through T-Bills and Bonds from the banking system.
However, government total borrowing from other than banks (including NSD, T-Bills and
Bonds) stood at Tk. 42684.3 crore. Government borrowed Tk. 42099.7 crore through NSD
instruments during the period. The total net government domestic borrowings (banking
and non-banking sources) stood at Tk. 11245.2 crore during July-April of FY'17 which is
18.3 percent of total budget target.



Major Changes/Findings of the Govt. Borrowings from Domestic Sources:
e Total Govt. domestic borrowings (net) from banking system decreased by Tk.314.4
billion during July-April of FY'17.

e Govt. borrowed Tk. 426.8 billion (of which Tk. 421.0 billion through NSD
instruments) from other than banks during July-April of FY'17, which already has
exceeded the total budget target from non-banking sources.

e Asthe interest rate of NSD certificate is significantly higher than any other interest
rate prevailing in the domestic market, Govt. borrowing is increasing much through
NSD certificate.



Table | : Government Borrowing Position from the Banking System during July-April of FY17

Annex-1

(Provisional)
(Taka in crore)

Outstanding as

Outstanding as

Outstanding as

Sl. Particulars Issue and Maturity Objectives Change (+) / (-)
No. on on on
date 30 June 16 30 March 17 30 April 17 April 17 July-April
1 2 3 4 5 6 7 8=(7-6) 9=(7-5)
A. Bangladesh Bank
1. Ways and Means Advances To Increase Government 4000.0 0.0 0.0 00  -4000.0
cash balance
2. Overdraft 4031.6 0.0 0.0 0.00 -4031.6
3. Overdraft Block 7185.0 5685.0 5685.0 0.0 -1500.0
4. Devolvement 4678.6 4224.5 4224.5 0.0 -454.1
a) Treasury Bills 1562.9 573.9 573.9 0.0 -989.0
b) Treasury Bonds 3115.7 3650.6 3650.6 0.0 535.0
5. \Government Currency Liabilities 2026.3 2026.3 2026.3 0.0 0.0
6. /Advances to Autonomous and Semi-autonomous Bodies 0.0 0.0 0.0 0.0 0.0
7. |Accured Interest 73.9 92.3 91.0 -1.3 17.1
8. Government Deposits® (-) -47.1 -7787.7 -4238.2 3549.5 -4191.1
9. BB's Balances of GIIB Fund (-) -8590.3 -4474.9 -4903.9 -429.0 3686.4
A.|Total : (1 +..+ 9)* 13358.0 -234.5 2884.7 3119.2 -10473.3
B. Deposit Money Banks (DMBs)
1. \Government Treasury Bills 24061.1 19869.8 15315.0 -4554.8 -8746.1
i) Treasury Bills (Less than 1 year) To increase Government 24061.1 19869.8 15315.0 45548~ -8746.1
cash balance
2. | Bangladesh Govt. Treasury Bonds (BGTB) 100829.5 99749.6 98886.8 -862.7 -1942.7
i) 2-years Bangladesh Govt.Treasury Bonds . | 8521.5 6689.7 6633.8 -55.9 -1887.7
ii) 5-years Bangladesh Govt.Treasury Bonds i-lzsggfr:(;isteofogg;ﬁg:t 26336.6 25652.0 25077.7 -574.3 -1258.9
iii) 10-years Bangladesh Govt.Treasury Bonds banks, non-bank financial 38596.0 38405.7 38396.1 -9.6 -199.9
iv) 15-years Bangladesh Govt. Treasury Bonds institutions and employees 15365.0 16119.7 16081.7 -37.9 716.7
v) 20-years Bangladesh Govt.Treasury Bonds GF of different companies 12010.5 12882.5 12697.5 -185.0 687.0
3. |Others Treasury Bonds 13887.7 12014.0 12014.0 0.0 -1873.7




a) 5 Years and above (Specialized Bonds) 13887.7 12014.0 12014.0 0.0 -1873.7
. Issued 16 Jan-2011 and
.. 6,7 &10-years (BIMC&BTMOC) interest free .
) - é . (2016 Yo7 &20)208, maturity date 16 January ;Oé_erﬁ’%the loan of BIMC 677.9 339.0 339.0 0.0 -338.9
reasury bond-9.10, 2017, 18 & 21 respectively
. To compensate for the
25-years (Jute)Treasury Bond-2018 bearing 5.0 Issued 1 Nov-1993 and
ii y . ( )7, y g . liquidation of jute sector 53.2 29.6 29.6 0.0 -23.6
percent interest maturity date 1 Nov-2018 credit
. To compensate for the
25-years (Jute) Treasury Bond-2019 bearing 5.0 -
jiy 2> years (Jute) Treasury g Issued 30 Jun-1994 and ;0 idation of jute sector 36.9 36.9 36.9 0.0 0.0
percent interest maturity date 30 Jun-2019 credit
To reimburse one-third of
.. 25-years (Jute) Treasury Bond-2020 bearing 5.0 Issued 1 Jul-1995 and the debt due to jute mills'
iv i 12l ) . . 11.6 8.9 8.9 0.0 -2.7
percent interest maturity date 1 Jul-2020 loan write-off by the private
banks.
. Issued 25 Sep-2007 and | To repay the loan of
V) 518_y§?£:r:fir1]fééesirs (BPC) Treasury Bond bearing Maturity date from 25 Sep- Bangladesh Petroleum 2922.5 2922.5 2922.5 0.0 0.0
P 2014 to 25 Sep-2022 Corporation
. Issued 5 Oct 2011 and 26  To repay the loan of
5-years and 6-years (BPC) Treasury Bond bearin
vi) é’ o-years (BPC) y 9 Dec2011and Maturity  Bangladesh Petroleum 2100.0 950.0 950.0 00  -1150.0
-0 percent interest date 5 Oct-2016 and 26 Corporation
Issued 23 Oct-2011 and
5-years to 13-years BJMC Treasury Bond bearin i
vii) > Syears - y 9 maturity date 23 October ¢ 1000 the loan of BIMC 2150.4 1792.0 1792.0 0.0 -358.4
5.0 percent interest 2016, 20,22 & 24
respectively
. . Issued 29 June-2013 and
viii) 7-years SPTB-2020 bearing 7.0 percent interest maturity date 29 June-2020 2000.0 2000.0 2000.0 0.0 0.0
. . . Issued 29 June-2013 and | To increase Government
ix) 8-years SPTB-2021 bearing 7.0 percent interest maturity date 29 June-2021 cash balance 2000.0 2000.0 2000.0 0.0 0.0
. . Issued 29 June-2013 and
x) 10-years SPTB-2023 bearing 7.0 percent interest maturity date 29 June-2023 1935.1 1935.1 1935.1 0.0 0.0
4./Sub-Total : (1+2+3) 138778.4 131633.4 126215.9 -5417.5 -12562.5
5. Prize Bond/Income Tax Bond 30.5 23.7 10.4 -13.3 -20.1
6. Government's other Securities 2.8 3.9 3.9 0.0 11
7. Advances to Food Ministry 549.4 445.8 252.6 -193.2 -296.8
8. Advances to Other Ministries 1453.8 1443.0 1485.7 42.7 31.9
9. Advances to Auto./Semi-Autonomous Bodies 1908.4 1293.9 1393.3 99.4 -515.1
10. Accrued Interest 2908.7 3382.6 3587.5 204.9 678.8




11. Deposits of Ministries and Departments (-) -21805.5 -21512.3 -24265.6 -2753.3 -2460.1
12. Deposits of Auto./Semi-Autonomous Bodies (-) -34069.1 -34479.9 -36124.3 -1644.4 -2055.2
13. SBs's Balances of GII1B Fund (i+ii) 8414.5 4233.2 4646.7 413.5 -3767.8
i) Investment to GIIB Fund 12189.1 9202.8 9306.3 103.5 -2882.8

ii) Borrowing from GIIB Fund (-) -3774.6 -4969.6 -4659.6 310.0 -885.0

B. Total : (4+...+13) 98171.9 86467.3 77206.1 -9261.2 -20965.8
Grand Total : (A+B)* 111529.8 86232.8 80090.8 -6142.0 -31,439.1

Notes: @/ Including other deposits.

1/ 2 year Bangladesh Government Treasury Bond was introduced in May 2013
2/ An amount of Tk. 2.7 crore was paid in July 2016 against the outstanding of Tk. 11.6 crore in June 2016

3/ *Including GIIB Fund

4/ An amount of Tk. 16.4 crore was paid in June 2016 against the outstanding of Tk. 53.3 crore in June 2015

5/ An amount of Tk. 1150.0 crore was paid upto December 2016 against the outstanding of Tk. 2100 crore in June 2016
6/ An amount of Tk. 358.4 crore was paid in October 2016 against the outstanding of Tk. 2150.4 crore in June 2016

7/ An amount of Tk. 23.6 crore was paid in November 2016 against the outstanding of Tk. 53.2 crore in June 2016

8/ An amount of Tk. 338.9 crore was paid in January 2017 against the outstanding of Tk. 677.9 crore in June 2016

Source: Debt Management Department, Statistics Department, Bangaldesh Bank ( Figures of Treasury Bills and Bonds (Including Special Bonds) are collected from DMD).




Table-11: Government Borrowing (Net) from Other than Banks during July-April of FY17

(Taka in Crore)

Annex-2

July-April 2016

July-April 2017

Sl Particulars Sale Repayment Net Sale Repayment Net
No. Principal Interest Sale Principal Interest Sale
1 2 3 4 5 6 =(3-4) 7 8 9 10 = (7-8)
NSD Instruments
1.|Defence Savings Certificate 0.0 4.7 4.3 -4.7 0.0 1.9 2.6 -1.9
2.|5-year Bangladesh Savings Certificate 4908.9 2109.5 862.0 2799.4 4880.8 1256.6 430.3 3624.2
3.|3-year Savings Certificate 0.0 114 0.0 -11.4 0.0 0.0 0.0 0.0
4.|Bonus Savings Certificate 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
5./6-month interest bearing Savings Certificate 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
6.|Family Savings Certificate 15231.9 3645.4 3898.7 11586.5 22808.6 5469.1 6435.9 17339.4
7.13-month interest bearing Savings Certificate 11539.3 4742.8 1960.6 6796.5 16528.3 5154.7 3049.3 11373.6
8.[Jamanat Savings Certificate 0.0 5.3 0.4 -5.3 0.0 0.0 0.0 0.0
9.|Pensioner Savings Certificate 2667.9 1470.5 625.1 1197.4 4372.5 1148.7 950.7 3223.7
10. [Post Office Savings Bank 7161.3 4115.7 1085.6 3045.6 10604.2 5019.5 1548.3 5584.8
a) General Account 1407.1 1165.1 35.3 242.0 1941.4 1574.0 237.5 367.4
b) Fixed Account 5754.2 2950.6 1050.3 2803.7 8662.8 3445.5 1310.9 5217.4
¢) Bonus Account 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
11.|Postal Life Insurance 63.0 85.4 0.5 -22.4 73.8 73.1 20.5 0.7
12.|Prize Bond 55.5 36.8 10.8 18.7 68.4 29.1 15.2 39.3
13.|Wage Earners' Development Bond 1083.0 169.7 474.3 913.3 979.1 158.0 404.0 821.1
14.|3-year National Investment Bond 0.0 0.8 0.2 -0.8 0.0 0.9 0.1 -0.9
15.]US $ Premium Bond 36.5 35.2 19.9 1.3 12.6 16.4 15.7 -3.9
16.|US $ Investment Bond 360.9 187.5 94.1 173.4 191.3 91.7 41.7 99.6
17.|Total : (1+...+15) 43108.2 16620.5 9036.6 26487.7 60519.4 18419.8 12914.3 42099.7
Outstandings as on Net Outstandings as on Net
April 2016 Changes April 2017 Changes
18.|Govt. Treasury Bills/Bonds 23866.7 290.7 24678.2 584.7




i) Government Treasury Bills 695.10 -189.7 258.00 -54.3

i) Bangladesh Govt. Treasury Bonds (BGTBs) 23171.6 480.3 24420.17 639.0

a) 2-year Bangladesh Government Treasury Bonds 367.57 -498.0 360.40 -108.3

b) 5-year Bangladesh Government Treasury Bonds 5953.05 83.7 5604.01 -485.6

¢) 10-year Bangladesh Government Treasury Bonds 9575.63 759.6 10105.83 283.6

d) 15-year Bangladesh Government Treasury Bonds 3014.47 158.6 3518.81 456.3

e) 20-year Bangladesh Government Treasury Bonds 4260.90 -23.6 4831.12 493.0
19.|Total Non-bank Government Borrowing (net) : (17+18) 26778.4 42684.3

Sources : National Savings Directorate, Debt Management Department, BB.
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